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F I S C A L  NOTE

Revision Date: Agency Affected: A d m in i s t r a t io n

T i t l e : P a r t -T im e  S e r v i c e  in  Both the BRU: R e t i r e m e n t  and B e n e f i t s

P u b l i c  Emolovees ' Re t i rem e n t  Svstem

and T e a c h e rs '  R e t i re m e n t  Svstem

S p o n s o r : Duncan

Requestor^
Components : Retirement and Benefit

EXPENDITURES/REVENUES: (Thousands o f Dol lars)
OPERATING FY 83 FY 90 FY 91 FY 9Z FY 93 FY 94

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

0 0 0 0 0 0

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 Q 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0

p a r t - t i m e 0 0 0 0 0 0
TEMPORARY 0 0 o Q 0 0

ANALYSIS: (Attach a separate page i f  necessary) This wi]1 not resu1t in additional
o p e ra t io n s  c o s t  f o r  the  D i v i s i o n  o f  R e t i r e m e n t  and B e n e f i t s .
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S e n a t e  B i l l  163 
A n a l y s i s  o f  F i s c a l  I m p l i c a t i o n s  t o  t h e  R e t i r e m e n t  F u n d s  

P r e p a r e d  b y  D i v i s i o n  of R e t i r e m e n t  & B e n e f i t s  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

F e b r u a r y  7, 19 8 9

A n a l y s i s :  T h i s  b i l l  w i l l  a l l o w  m e m b e r s  t o  r e c e i v e  s e r v i c e  c r e d i t  

i n  b o t h  t h e  T e a c h e r s '  (TRS) a n d  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  
S y s t e m  (PERS) c o n c u r r e n t l y ,  i f  t h e y  w o r k  a t  l e a s t  1 / 2  d a y  i n  
e a c h .  U n d e r  n o  c i r c u m s t a n c e s  c a n  a m e m b e r  earnincf
c o n c u r r e n t  s e r v i c e  u n d e r  t h i s  b i l l  e a r n  m o r e  t h a n  o n e  y e a r  
o f  c o m b i n e d  s e r v i c e  d u r i n g  a s c h o o l  y e a r .

T h e r e  w o u l d  n o t  b e  a n  a d v e r s e  i m p a c t  o n  t h e  a c t u a r i a l  
s o u n d n e s s  o f  e i t h e r  t h e  P E R S  o r  the T R S  f u n d s .  T h e  
i n c r e a s e  i n  t h e  u n f u n d e d  l i a b i l i t y  a n d  t h e  d e c r e a s e  in t h e  
f u n d i n g  r a t i o  i n  e a c h  w o u l d  b e  n e g l i g i b l e .
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• » -  I n t r o d u c e d :  2 / 7 / 8 9

R e f e r r e d :  H e a l t h ,  E d u c a t i o n  and
S o c i a l  S e r v i c e s ,  S t a t e  A f f a i r s  
and F inance

A l l o o j s / o r e d x ' - f  M- b o 'H i T R s « -
l'£ e v Y v p l s v ^ i .  k a l / - - - h v y ^

ss^- (JAfli atocwi tu a : ccu S  ^iX kaOA « A iffl *f>v̂ c TES T
1 IN THE SENATE ' ^  £ r “ “  BY DUNCAN
2 SENATE B ILL  NO. 163
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 SIXTEENTH LEGISLATURE - F IRST  SESSION
5 A B ILL
6 F o r  an Act e n t i t l e d :  "An Ac t r e l a t i n g  t o  c r e d i t  f o r  p a r t - t i m e  s e r v i c e  i n
7 t h e  p u b l i c  emp lo ye e s '  r e t i r e m e n t  sy stem and th e
8 t e a c h e r s '  r e t i r e m e n t  s y s t em ;  and p r o v i d i n g  f o r  an
9 e f f e c t i v e  d a t e . "

10 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
11 *  S e c t i o n  1 .  AS 1 4 . 2 5 . 0 4 0  i s  amended by add ing  a new s u b s e c t i o n  t o
12 r e a d :
13 ( d )  A p e r s o n  who i s  emp lo yed  a t  l e a s t  h a l f - t i m e  i n  t h e  sy s tem
14 d u r i n g  th e  same p e r i o d  t h a t  t h e  p e r s o n  i s  emp loyed a t  l e a s t  h a l f - t i m e
15 i n  a p o s i t i o n  i n  t h e  p u b l i c  emp lo ye e s '  r e t i r e m e n t  sy stem un de r  AS 3 9 . -
16 35 s h a l l  r e c e i v e  c r e d i t e d  s e r v i c e  u nde r  each  sy s tem  f o r  h a l f - t i m e
17 emp lo ymen t .  However ,  th e  amount o f  c r e d i t e d  s e r v i c e  a p e r s o n  r e c e i v e s
18 un d e r  t h e  p u b l i c  emp lo y e e s '  r e t i r e m e n t  sy s tem  d u r i n g  a s c h o o l  y e a r  may
19 n o t  ex ceed  th e  amount n e c e s s a r y ,  when added t o  t h e  amount o f  c r e d i t e d
20 s e r v i c e  ea rned  d u r i n g  th e  s c h o o l  y e a r  u n d e r  the  s y s t em ,  t o  e q u a l  one
21 y e a r  o f  c r e d i t e d  s e r v i c e .
22 *  S e c .  2 .  AS 3 9 . 3 5  i s  amended by add ing  a new s e c t i o n  t o  r e a d :
23 S e c .  3 9 . 3 5 . 1 3 1 .  MEMBERSHIP IN TEACHERS' AND PUBLIC EMPLOYEES'
24 RETIREMENT SYSTEMS. A p e r s o n  who i s  emp loyed  a t  l e a s t  h a l f - t i m e  i n
25 th e  s y s tem  d u r i n g  t h e  same p e r i o d  t h a t  t h e  p e r s o n  i s  emp loyed a t  l e a s t
26 h a l f - t i m e  i n  a p o s i t i o n  i n  t h e  t e a c h e r s '  r e t i r e m e n t  sy s tem  unde r
27 AS 1 4 . 2 5  s h a l l  r e c e i v e  c r e d i t e d  s e r v i c e  unde r  each  sy s tem f o r  h a l f -
28 t ime  emp loyment .  However ,  t h e  amount o f  c r e d i t e d  s e r v i c e  a p e r s o n
29 r e c e i v e s  unde r  t h e  sy s tem  d u r i n g  a s c h o o l  y e a r  may n o t  exceed  th eSB0163a -1- SB 163
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1 amount- n e c e s s a r y ,  when added t o  t h e  amount o f  c r e d i t e d  s e r v i c e  e a rn ed
2 d u r i n g  th e  s c h o o l  y e a r  u n de r  th e  t e a c h e r s '  r e t i r e m e n t  sy s tem ,  t o  e q u a l
3 one y e a r  o f  c r e d i t e d  s e r v i c e .
4 *  Sec .  3 .  AS 3 9 . 3 5 . 6 8 0 ( 2 1 )  i s  amended t o  r e a d :
5 ( 2 1 )  "member" o r  " em p l o y e e "
6 (A )  means a p e r s o n  e l i g i b l e  t o  p a r t i c i p a t e  i n  the
7 sy s tem  and who i s  c o v e r e d  by th e  s y s t em ;
8 ( B )  i n c l u d e s
9 ( i )  a c t i v e  member;

10 ( i i )  i n a c t i v e  member;
11 ( i i i ) v e s t e d  member;
12 ( i v )  d e f e r r e d  v e s t e d  member;
13 ( v )  n o n - v e s t e d  member;
14 ( v i )  d i s a b l e d  member;
15 ( v i i )  r e t i r e d  member;
16 (C )  does n o t  i n c l u d e
17 ( i )  f o rm e r  members ;
18 ( i i )  p e r s o n s  compensa ted on a c o n t r a c t u a l  o r  f e e
19 b a s i s ;
20 ( i i i )  c a s u a l  o r  emergency w o r k e r s  o r  nonpermanent
21  emp lo yees  as d e f i n e d  i n  AS 3 9 . 2 5 . 2 0 0 ;
22 ( i v )  p e r s o n s  c o v e r e d  by t h e  A l a s k a  T e a c h e r s '
23 R e t i r em e n t  System ex c ep t  as  p r o v i d e d  u n d e r  AS 3 9 . 3 5 . 1 3 1 ;
24 ( v )  emp lo yees  o f  t h e  d i v i s i o n  o f  ma r in e  t r a n s p o r -
25 t a t i o n  engaged i n  o p e r a t i n g  t h e  s t a t e  f e r r y  sy s tem who a r e
26 c o v e r e d  by a u n i o n  o r  g r oup  r e t i r e m e n t  sy s tem  t o  wh ich  th e
27 s t a t e  makes c o n t r i b u t i o n s ;
28 ( v i )  j u s t i c e s  o f  t h e  supreme c o u r t  o r  j u d g e s  o f
29 th e  c o u r t  o f  a p p e a l s  o r  o f  t h e  s u p e r i o r  o r  d i s t r i c t  c o u r t sSB 163 -2- SB0163a
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( v i i )  th e  a d m i n i s t r a t i v e  d i r e c t o r  o f  c o u r t s  ap ­
p o i n t e d  un de r  a r t .  I V ,  s e c .  16 o f  t h e  s t a t e  c o n s t i t u t i o n  
u n l e s s  t h e  d i r e c t o r  becomes a member u nde r  AS 3 9 . 3 5 . 1 5 8 ;  and 

( v i i i )  members o f  t h e  e l e c t e d  p u b l i c  o f f i c e r s ’
r e t i r e m e n t  sy s tem  ( f o r m e r  AS 3 9 . 3 7 ) ;

(D )  may i n c l u d e  emp lo yees  o f  t h e  d i v i s i o n  o f  m a r in e  
t r a n s p o r t a t i o n  e x c l u d e d  u n d e r  ( C ) ( v )  o f  t h i s  p a r a g r a p h  p r o v i d e d  
t h a t

( i )  t h e  S t a t e  o f  A l a s k a  f o r m a l l y  a g r e e s  t o  t h e i r
i n c l u s i o n  t h r o u g h  t h e  p r o c e s s  o f  c o l l e c t i v e  b a r g a i n i n g ;  and

( i i )  no c o l l e c t i v e  b a r g a i n i n g  ag reement has  the
e f f e c t  o f  o b l i g a t i n g  c o n t r i b u t i o n s  made by th e  s t a t e  unde r  
AS 3 9 . 3 0 . 1 5 0  i n  the  e v en t  t h e  s t a t e  resumes p a r t i c i p a t i o n  i n  
the  f e d e r a l  s o c i a l  s e c u r i t y  s y s t em ;

*  Sec .  4 .  A p e r s o n  who was emp loyed a f t e r  J a n u a r y  1 5 ,  1 9 8 8 ,  a t  l e a s t
h a l f - t i m e  i n  a p o s i t i o n  i n  t h e  p u b l i c  emp lo ye e s '  r e t i r e m e n t  s y s tem  unde r  
AS 3 9 . 3 5  i n  t h e  same p e r i o d  t h a t  t h e  p e r s o n  was emp loyed a t  l e a s t  h a l f - t i m e  
i n  a p o s i t i o n  i n  t h e  t e a c h e r s '  r e t i r e m e n t  sy s tem  unde r  AS 1 4 . 2 5  may e l e c t  
t o  r e c e i v e  c r e d i t e d  s e r v i c e  i n  b o t h  sy s tems  un de r  AS 1 4 . 2 5 . 0 4 0 ( d )  and 
AS 3 9 . 3 5 . 1 3 1 ,  as en ac t ed  by s e c s .  1 and 2 o f  t h i s  A c t ,  f o r  employment f r om  
J a n u a r y  1 6 ,  1 9 8 8 ,  t o  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .  To o b t a i n  c r e d i t e d  
s e r v i c e  u nde r  t h i s  s e c t i o n ,  th e  p e r s o n  s n a i l  e l e c t  t o  do so  and v e r i f y  th e  
p e r i o d  o f  h a l f  t ime s e r v i c e  b e f o r e  J u l y  1 ,  1 9 9 0 .  When e l i g i b i l i t y  f o r
h a l f - t i m e  s e r v i c e  c r e d i t  has been e s t a b l i s h e d ,  an i n d e b t e d n e s s  s h a l l  be
d e t e rm in e d  t o  the  r e t i r e m e n t  sy s tem  i n  wh ich t h e  p e r s o n  d i d  n o t  p a r t i c i ­
p a t e .  The amount o f  t h e  i n d e b t e d n e s s  i s  t h e  f u l l  a c t u a r i a l  c o s t  o f  p r o v i d ­
i n g  b e n e f i t s  f o r  th e  c r e d i t e d  s e r v i c e  c l a im e d .  I n t e r e s t  as  p r e s c r i b e d  by
r e g u l a t i o n  a c c ru e s  on t h a t  i n d e b t e d n e s s  b e g i n n i n g  J u l y  1 ,  1 9 90 .  An>

o f  A la s k a ;
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1 o u t s t a n d i n g  i n d e b t e d n e s s  e x i s t i n g  a t  t h e  t im e  t h e  p e r s o n  r e t i r e s  w i l l
2 r e q u i r e  an a c t u a r i a l  a d ju s tm en t  t o  t h e  b e n e f i t s  p a y a b l e  based on t h a t
3 s e r v i c e .
4 *  Sec .  5 .  T h i s  Act t a k e s  e f f e c t  im m ed i a t e l y  u nde r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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