


S E N A T E  C O M M I T T E E  R E P O R T

'89
M r .  p r e s i d e n t :

F U R T H E R  F I N A N C E

D A T E  T U R N E D  I N T O  O F F I C E

STA TE A F F A IR S C o m m i t t e e  c o n s i d e r e d SB 146
a l l o w i n g  g a m i n g  d e v i c e s  o n  f e r r i e s  

a n d  r e c o m m e n d e d

[ ] r e p l a c e  w i t h  
[ ] o r  a d o p t  _____

CS
CS'

[ ] a t t a c h e d  a m e n d m e n t ( s )  a n d

[ ] ________________________ l e t t e r  o f  i n t e n t  a d o p t e d

] d o  p a s s  

] d o  n o t  p a s s  

] n o  r e c o m m e n d a t i o n  

 ̂ i n d i v i d u a l  r e c o m m e n d a t i o n s

] f u r t h e r  r e f e r r a l  t o  _____________________________________

)[] s a m e  t i t l e  
) [] n e w  t i t l e  

[] t e c h n i c a l  
t i t l e  c h a n g e  
(HB o n l y )

F I S C A L  N O T E f S )  [ ] z e r o  [ ] f i s c a l  i m p a c t
[ ] n e w  [ ] u p d a t e d

[ ] s a m e  a s  p r e v i o u s  f i s c a l  n o t e ( s )  p u b l i s h e d

[^J a p p r o p r i a t i o n  n o  F N

p r e v i o u s

M E M B E R S  S I G N I N G  D O  P A S S



1 27 '39 3 2 :3 7  OARHUY P . 2
■eawtwt

S T A T E  O F  A L A S K A1989 L E G I S L A T I V E  S E S S I O N SILL VERSION: SB 146
PUBLISH DATE:  _____

R EQ U EST :
F I S C A L  N O T E

Revision Date: .

Title t'l.. .> allnwj ng .pair lap., rip.vicps 

an .ffirrla a! L

Agency Affected :JM &EE^= MlttS 
bru; Marine Operations

spowor:, Saymacik.i
Requestor: S7ymansln . ft. P e a r r p

Component* 'SE Vessel -Qyprbaul _

OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

'.f. n .. 7 7 , . . 19 CL. . t 9 n . . _an n
3 0 .0  ... . mm . mm •

L i n . n _ . a.

•
TOTAL OPERATING Urn— — 2LD ___ — 3 0 — -m i_ - j IQ JL

□CAPITAL JL

REVENUE I 150.0 j 155.0 1 160.0 1165.0 1 170.0

POSITIONS!

ANALYSIS : (Attach a Kperate page If nccessasy)

See attachment

Prepared by: .IflnL.Shfln]& jL .rss ffiT jk l 
Division: -A l& s ia .M & d jia  ‘

Usjooer:

/

GENERAL FUND 
FEDERAL FUNDS 
OTHER

- M A k ________ _

• . 7h n.._ .17 9 . _ -7.H_ri) ... 7Q n an n

|

2 z O _ _ _ l M K T t W l M H K n m m

FULL-TTMB r\ .. Q. . ... __ 9- .0 0-—PART-TiMB ■ nTEMPORARY - ^ C L _ n ■■■■I , . — A, n __ A

Phone: — A o fL-iilf r L . 
D ate:____3/.2& £9.....

Approved by CommUsiooef
Agency: -ilepnr.trrpnf n_f_.Xr.a.nipora.ta±lc'n At\d_J?j:h 1 l& J k c iL I  t i e s
Distribution (by preyarw) :

Legislative Finance 
Legislative Sponsor 
Requestor
CSVe of Management and Budget
Impacted Ageocy(ilfci) I®*0 ■

rto-fc. H- 6.y>a.l/  $

of



DOT&PF F ISC A L ANALYS IS FOR

S E N A T E  B I L L  NO. 146

E X P E N D I T U R E S

P e r s o n n e l  S e r v i c e s  - a d d e d  c o s t  w o u l d  be o v e r t i m e  n e e d e d  to 

s u p e r v i s e  t h e  g a m i n g  d e v i c e s  o n  t h e  t h r e e  v e s s e l s .  E s t i m a t e  
$ 1 2 . 0  p e r  s h i p  -  no a d d e d  p o s i t i o n  w o u l d  b e  c r e a t e d .

C o n t r a c t u a l  - t h e r e  w i l l  be a p p r o x i m a t e l y  $ 1 0 . 0  c o s t  to u p g r a d e  
e l e c t r i c a l  s e r v i c e  to h a n d l e  t h e  1 2  m a c h i n e s  o n  e a c h  v e s s e l .

S u p p l i e s  - m i s c e l l a n e o u s  s u p p l i e s  s u c h  as m o u n t i n g  d e v i c e s  t o  
m a k e  t h e  g a m e s  s e a  w o r t h y .

R e v e n u e  - t h e r e  is n o  s u r e  w a y  to p r e d i c t  t h e  r e v e n u e .  W e  

d o u b l e d  the r e v e n u e  w e  a r e  c u r r e n t l y  m a k i n g  on t h e  25 v i d e o  g a m e s  
t h a t  a r e  i n s t a l l e d  a t  t h i s  t i m e .  $ 1 5 0 . 0  s h o u l d  be a c o n s e r v a t i v e  
f i g u r e .



S e n . J a n  F a ik s ,  V ic e  C h a i r m a n  
S e n . A1 A d a m s  
S e n . T im  K e l l y  
S e n , R i c k  U e h l in g

Sen. P at Pourchot, Chairm an P.O. Box vState CapitolJuneau, Alaska 99811
907-465-3712Senate State A ffairs Committee

M E M O R A N D U M

TO S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s

R E

D A T E

F R O M S e n a t o r  P a t  P o u r c h o t ,  C h a i r m a n  

A p r i l  2 1  C o m m i t t e e  H e a r i n g  

A p r i l  21, 1 9 8 9

O n  F r i d a y ,  A p r i l  2 1  a t  1 : 3 0  p . m .  i n  t h e  B e l t z  R o o m  t h e  S e n a t e  
S t a t e  A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  b i l l s :

S J R  18, P r o p o s i n g  a n  a m e n d m e n t  t o  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  
o f  A l a s k a  r e l a t i n g  t o  I n c o m e  f r o m  t h e  p e r m a n e n t  f u n d

S J R  18 w o u l d  a m e n d  t h e  C o n s t i t u t i o n  t o  s p e c i f y  t h a t  i n c o m e  o f  t h e  
p e r m a n e n t  f u n d  m a y  b e  a p p r o p r i a t e d  o n l y  f o r  d i v i d e n d s ,  t o  t h e  
f u n d  p r i n c i p a l ,  f o r  a d m i n i s t r a t i v e  c o s t s  o f  t h e  fun d ,  a n d  f o r  
o t h e r  p u r p o s e s  t h a t  a  m a j o r i t y  o f  t h e  l e g i s l a t u r e  a n d  t h e  v o t e r s

A  d r a f t  c o m m i t t e e  s u b s t i t u t e  t h a t  m a k e s  t h e  f o l l o w i n g  c h a n g e s  h a s  
b e e n  p r e p a r e d :

1) P r o v i d e s  f o r  a 2/3, r a t h e r  t h a n  a 3 / 4 ,  m a j o r i t y  v o t e  b y  
t h e  l e g i s l a t u r e .

2) R e q u i r e s  t h a t  t h e  p u b l i c  r e n e w  i t s  a p p r o v a l  o f  S J R  18 
e v e r y  s i x  y e a r s .

S B  214, A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  p r i n c i p a l  o f  
t h e  p e r m a n e n t  f u n d

S B  2 1 4  w o u l d  a p p r o p r i a t e  t h e  b a l a n c e  i n  t h e  e a r n i n g s  r e s e r v e  
a c c o u n t  o f  t h e  p e r m a n e n t  f u n d  t o  t h e  p r i n c i p a l  o f  t h e  f u n d .  T h e  
c u r r e n t  b a l a n c e  i s  a p p r o x i m a t e l y  $ 6 0 4  m i l l i o n .

I N  A D D I T I O N ,  T H E  F O L L O W I N G  B I L L S  W I L L  B E  B A C K  B E F O R E  T H E  
C O M M I T T E E :

a p p r o v e



C o m m it te e  Memo
A p r i l  2 1 , 1989
P age 2

S B  1 4 6  w o u l d  a u t h o r i z e  t h e  i n s t a l l a t i o n  a n d  u s e  o f  v i d e o  g a m i n g  
d e v i c e s  o n  s t a t e  f e r r i e s ,  w i t h  r e v e n u e s  f r o m  t h e  g a m e s  b e i n g  
a p p r o p r i a t e d  t o  f u n d  t h e  o p e r a t i o n  o f  t h e  f e r r y  s y s t e m .  I t  i s  m y  
i n t e n t  t o  m o v e  t h i s  b i l l  f r o m  c o m m i t t e e  o n  F r i d a y .

SB 14 6 . A n A c t  a l l o w i n g  g a m in g  d e v i c e s  o n f e r r i e s

S B  168, A n  A c t  a u t h o r i z i n g  g a m b l i n g  e n t e r p r i s e s  i n  m u n i c i p a l i t i e s

S B  1 6 8  w o u l d  a l l o w  c e r t a i n  m u n i c i p a l i t i e s ,  b y  a d o p t i o n  o f  a n  
o r d i n a n c e ,  t o  o p e r a t e  a g a m b l i n g  e n t e r p r i s e .  T o  b e  e l i g i b l e ,  a 

m u n i c i p a l i t y  m u s t  h a v e  a s u b s t a n t i a l  h i s t o r y  o f  g a m b l i n g  a n d  b e  
s u b s t a n t i a l l y  d e p e n d e n t  o n  t o u r i s m .  T h e  b i l l  w o u l d  a l l o w  s i m i l a r  
g a m b l i n g  o p e r a t i o n s  o n  t h e  s t a t e  f e r r y  s y s t e m .

A  d r a f t  c o m m i t t e e  s u b s t i t u t e  w h i c h  m a k e s  t h e  f o l l o w i n g  c h a n g e s  is 
b e i n g  p r e p a r e d  a t  t h e  s p o n s o r ' s  r e q u e s t :

1) E l i m i n a t e s  t h e  p r o v i s i o n s  r e g a r d i n g  t h e  f e r r y  s y s t e m .

2) T r a n s f e r s  t h e  r e s p o n s i b l i t y  f o r  s t a t e  o v e r s i g h t  o f  t h e  
m u n i c i p a l  o p e r a t i o n s  f r o m  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  
t h e  D e p a r t m e n t  o f  C o m m e r c e .  T h i s  i s  c o n s i s t e n t  w i t h  

E x e c u t i v e  O r d e r  74, w h i c h  t r a n s f e r r e d  g a m e s  o f  c h a n c e  
a n d  c o n t e s t s  o f  s k i l l .

3) P r o v i d e s  f o r  a s h a r e  o f  t h e  g a m b l i n g  p r o c e e d s  t o  b e  u s e d  
f o r  p r e v e n t i o n  p r o g r a m s ,  a s  w e l l  a s  f o r  t r e a t m e n t  a n d  
c o u n s e l i n g  o f  c o m p u l s i v e  g a m b l e r s .

I t  is m y  i n t e n t  t o  m o v e  t h i s  b i l l  o u t  o f  c o m m i t t e e  t o d a y .

H B  91, A n  A c t  r e l a t i n g  t o  p r o t e c t i o n  f o r  c e r t a i n  p u b l i c  
e m p l o y e e s  a n d  c e r t a i n  o t h e r  p e r s o n s  w h o  r e p o r t  o r  p a r t i c i p a t e  in 
a p r o c e e d i n g  c o n n e c t e d  w i t h  a m a t t e r  o f  p u b l i c  c o n c e r n

H B  91, t h e  " w h i s t l e b l o w e r  b i l l " ,  w o u l d  p r o h i b i t  p u b l i c  e m p l o y e r s  
f r o m  d i s c h a r g i n g ,  t h r e a t e n i n g ,  o r  o t h e r w i s e  d i s c r i m i n a t i n g  
a g a i n s t  e m p l o y e e s  s i m p l y  b e c a u s e  t h e y  d i s c l o s e  i n f o r m a t i o n  o f  
p u b l i c  c o n c e r n  b e f o r e  a p u b l i c  b o d y .

A  d r a f t  c o m m i t t e e  s u b s t i t u t e  w h i c h  m a k e s  t h e  f o l l o w i n g  c h a n g e s  is 
b e i n g  p r e p a r e d :

1) E x e m p t s  t h e  A l a s k a  R a i l r o a d .  C u r r e n t  s t a t u t e  p r o v i d e s  
t h a t  e m p l o y e e s  o f  t h e  r a i l r o a d  a r e  n o t  e m p l o y e e s  o f  t h e  
s t a t e .

2) E x e m p t s  m u n i c i p a l i t i e s  t h a t ,  b y  o r d i n a n c e ,  a d o p t  
s u b s t a n t i a l l y  s i m i l a r  p r o t e c t i o n s .  T h i s  e x e m p t i o n  is



C o m m it te e  Memo
A p r i l  2 1 , 1989
P age 3

c o n s i s t e n t  w i t h  t h e  r e s o l u t i o n  p a s s e d  b y  t h e  
A n c h o r a g e  M u n i c i p a l  A s s e m b l y .

A  z e r o  f i s c a l  n o t e  p r e p a r e d  b y  t h e  C o u r t  S y s t e m  is a t t a c h e d .  It 
i s  m y  i n t e n t  t o  m o v e  t h i s  b i l l  o u t  o f  c o m m i t t e e  t o d a y .

H B  3.38, A n  A c t  e s t a b l i s h i n g  a s t a t e  e m p l o y e e  i n c e n t i v e  a w a r d  
s y s c e m

H B  1 3 8  w o u l d  e s t a b l i s h  a m o n e t a r y  i n c e n t i v e  p r o g r a m  t o  e n c o u r a g e  
e m p l o y e e s  t o  i m p r o v e  s t a t e  o p e r a t i o n s .  A  d r a f t  c o m m i t t e e  
s u b s t i t u t e  t h a t  m a k e s  t h e  f o l l o w i n g  c h a n g e s  is a t t a c h e d :

1) R e q u i r e s  a n  a n n u a l  r e p o r t  t o  t h e  L e g i s l a t u r e  d e t a i l i n g  
w h o  r e c e i v e d  a w a r d s ,  t h e  b a s i s  f o r  e a c h  a w a r d ,  a n d  t h e  
a m o u n t  o f  t h e  a w a r d .

2) P r o h i b i t s  c o m m i s s i o n e r s ,  d e p u t y  c o m m i s s i o n e r s ,  a s s i s t a n t  
c o m m i s s i o n e r s ,  d i r e c t o r s ,  a n d  d e p u t y  d i r e c t o r s  f r o m  
r e c e i v i n g  a w a r d s .

I t  is m y  i n t e n t  t o  m o v e  t h i s  b i l l  o u t  o f  c o m m i t t e e  t o d a y .



A l a s k a  S t a t e  L e g i s l a t u r e

S e n . J a n  F a ik a ,  V ic e  C h a i r m a n  
S e n . A1 A d a m *
S e n . T im  K e l l y  
S e n , R ic k  U e h l in g

Sen. Pat Pourchot, Chairm an
P .O . B o x  v  

S ta te  C a p u o l  
J u n e a u ,  A la a k a  99811

907-105-3712Senate State A ffairs Committee
MEMORANDUM

TO: S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s

R E :

D A TE :

FROM: S e n a t o r  P a t  P o u r c h o t ,  C h a i r m a n  

A p r i l  17 C o m m i t t e e  H e a r i n g  

A p r i l  14, 1 9 8 9

O n  M o n d a y ,  A p r i l  17 a t  1 : 3 0  p.m. i n  t h e  B e l t z  R o o m  t h e  S e n a t e  
S t a t e  A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  b i l l s :

S B  14 6 ,  A n  A c t  a l l o w i n g  g a m i n g  d e v i c e s  o n  f e r r i e s

S B  1 4 6  w o u l d  a u t h o r i z e  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  l i c e n s e  s t a t e  

f e r r i e s  t o  i n s t a l l  v i d e o  g a m i n g  d e v i c e s .  R e c e i p t s  f r o m  o p e r a t i o n  
o f  t h e  g a m i n g  d e v i c e s  w o u l d  b e  s e p a r a t e l y  a c c o u n t e d  f o r  i n  t h e  

g e n e r a l  f u n d ,  w i t h  i n t e n t  t h a t  t h e  l e g i s l a t u r e  a p p r o p r i a t e  t h e  
f u n d s  f o r  o p e r a t i o n  o f  t h e  m a r i n e  h i g h w a y  s y s t e m .  M a c h i n e s  t h a t  
p a y  w i n n i n g s  d i r e c t l y  t o  t h e  p l a y e r ,  a s  o p p o s e d  t o  m a c h i n e s  t h a t  
p r o v i d e  c r e d i t s  t h a t  c a n  b e  r e d e e m e d  f o r  c a s h ,  w o u l d  b e  
p r o h i b i t e d .

T h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  f i s c a l  n o t e  e s t i m a t e s  n e t  
r e v e n u e s  o f  $ 7 5 , 0 0 0  t o  $ 1 3 0 , 0 0 0  a n n u a l l y .

S B  168. A n  Act: a u t h o r i z i n g  g a m b l i n g  e n t e r p r i s e s  i n  m u n i c i p a l i t i e s 
a n d  o n  s t a t e  f e r r i e s

S B  1 6 8  w o u l d  a l l o w  c e r t a i n  m u n i c i p a l i t i e s ,  b y  a d o p t i o n  o f  a n  

o r d i n a n c e ,  t o  o p e r a t e  a  g a m b l i n g  e n t e r p r i s e .  T o  b e  e l i g i b l e ,  

m u n i c i p a l i t i e s  m u s t  h a v e  a s u b s t a n t i a l  h i s t o r y  o f  g a m b l i n g  d u r i n g  
t h e  g o l d  r u s h  e r a ,  d e p e n d  s u b s t a n t i a l l y  o n  t o u r i s m ,  a n d  u s e  t h e  

g a m b l i n g  e n t e r p r i s e  t o  e n h a n c e  t h e  h i s t o r i c  c h a r a c t e r  o f  t h e  
m u n i c i p a l i t y .  O n l y  n u m b e r s  w h e e l s  a n d  c a r d  a n d  d i c e  g a m e s  w o u l d  

b e  a l l o w e d .

G a m b l i n g  p r o c e e d s  w o u l d  b e  r e t a i n e d  b y  t h e  m u n i c i p a l i t y  e x c e p t  
f o r  a 3 . 5 %  t a x  o n  t h e  g r o s s  r e v e n u e s ,  w h i c h  w o u l d  b e  p a i d  t o  t h e  

D e p a r t m e n t  o f  R e v e n u e  f o r  d e p o s i t  i n  t h e  g e n e r a l  f u n d .  T h e  
d e p a r t m e n t  h a s  n o t  d e v e l o p e d  a n  e s t i m a t e  o f  p o t e n t i a l  r e v e n u e s .



C o m m it te e  Memo
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I n  a d d i t i o n ,  S B  1 6 8  w o u l d  a u t h o r i z e  t h e  D e p a r t m e n t  o f  R e v e n u e  to 
l i c e n s e  s t a t e  f e r r i e s  t o  c o n d u c t  g a m b l i n g .  O n l y  n u m b e r s  w h e e l s  
a n d  c a r d  a n d  d i c e  g a m e s  w o u l d  b e  a l l o w e d .  P r o c e e d s  w o u l d  b e  

s e p a r a t e l y  a c c o u n t e d  f o r  i n  t h e  g e n e r a l  f u n d ,  w i t h  i n t e n t  t h a t  
t h e  l e g i s l a t u r e  a p p r o p r i a t e  t h e  f u n d s  t o  t h e  m a r i n e  h i g h w a y  

s y s t e m .  T h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  h a s  n o t  d e v e l o p e d  an 
e s t i m a t e  o f  p o t e n t i a l  r e v e n u e s .

S B  2 6 3 .  A n  A c t  r e l a t i n g  t o  v i d e o  g a m i n g  d e v i c e s  a n d  t h e i r  
d i s t r i b u t o r s ,  c l a s s i f y i n g  v i d e o  g a m i n g  d e v i c e s  a s  c o i n - o p e r a t e d  
d e v i c e s  f o r  p u r p o s e s  o f  r e g u l a t i o n  a n d  t a x a t i o n ,  a n d  e x e m p t i n g  
t h e m  f r o m  t h e  d e f i n i t i o n  o f  g a m b l i n g  d e v i c e s ;  t o  t a x e s  i m p o s e d  on 
a n d  r e g u l a t i o n  o f  c o i n - o p e r a t e d  d e v i c e s

S B  2 6 3  w o u l d  a u t h o r i z e  t h e  i n s t a l l a t i o n  a n d  u s e  o f  v i d e o  g a m i n g  

d e v i c e s  o n  c e r t a i n  p r e m i s e s  l i c e n s e d  t o  s e l l  a l c o h o l .  A n  a n n u a l  

l i c e n s e  f e e  o f  $ 1 0 0  p e r  m a c h i n e  w o u l d  b e  c h a r g e d  b y  t h e  
D e p a r t m e n t  o f  R e v e n u e ,  a n d  t a x  in t h e  a m o u n t  o f  2 5 %  o f  e a c h  
m a c h i n e ' s  n e t  i n c o m e  w o u l d  b e  c o l l e c t e d .  L i c e n s e s  f o r  

d i s t r i b u t o r s  o f  t h e  m a c h i n e s  w o u l d  a l s o  b e  r e q u i r e d .

D r a w  p o k e r  a n d  k e n o  w o u l d  b e  t h e  o n l y  v i d e o  g a m e s  a u t h o r i z e d .  
M a c h i n e s  t h a t  p a y  w i n n i n g s  d i r e c t l y  t o  t h e  p l a y e r ,  a s  o p p o s e d  
t o  m a c h i n e s  t h a t  p r o v i d e  c r e d i t s  t h a t  c a n  b e  r e d e e m e d  f o r  cash, 

w o u l d  b e  p r o h i b i t e d .

S B  2 6 3  i s  p a t t e r n e d  a f t e r  M o n t a n a ' s  v i d e o  g a m i n g  l a w ,  e n a c t e d  in 
1 9 8 5 .  I n  F Y  8 8  M o n t a n a  l i c e n s e d  8 , 4 6 2  m a c h i n e s  t h a t  g e n e r a t e d  
n e t  i n c o m e  i n  e x c e s s  o f  $ 7 0  m i l l i o n .  O f  t h i s ,  t h e  s t a t e  
c o l l e c t e d  1 5 %  ( $ 1 0 . 6  m i l l i o n ) .  T h e  D e p a r t m e n t  o f  R e v e n u e  f i s c a l  
n o t e  o n  S B  2 6 3  e s t i m a t e s  n e t  r e v e n u e s  o f  n e a r l y  $ 1 2  m i l l i o n .



I n t r o d u c e d :  1 /3 0 /8 9  6-0363E
R e f e r r e d :  T r a n s p o r t a t io n ,  S ta te

A f f a i r s  and Finance

1 I N  T H E  SENATE B Y  SZYMANSKI, FAIKS A N D  PEARCE

2 SENATE BILL NO. 146

3 IN THE LEGISLATURE OF T H E  S TA T E  OF A L A S K A

4 SIX T E E N T H LEGISLATURE - F I R S T  SESSION

5 A BILL

6 F o r  an Act entitled: "An Act allowing g a m i n g  devi c e s  on ferries."

7 B E  IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

8 " S e c t i on  1. AS 19.65 is amended by a d d i n g  ne w  sections to read:

9 Sec. 19.65.030. GAMING DEVICES. A U T H O R I Z E D . (a) The DepartmentsB, it>Z" co r  cmm^yyurne.a. mjurf cum&oi10 of Reve n u e  may license a vessel of t h e  A l a s k a  ma r i n e  h i g h w ay  system to

11 oper a t e  gam i ng  devices in the portion of the vessel that is licensed

12 u n d e r  AS 04 to sell alcohol.

13 (b) A  license issued under (a) o f  this sect i o n  is not v a l i d  when

the vessel is in a j u r is diction o u t s i d e  of the state un l e s s  that
       —  _*  T-m j u r i s d i c t i o n  also allows the licensed activity.

(c) The c o m m i ssioner of revenue m a y  adopt regulations u n d e r  the

17 Adm i n i s t r a ti v e  Procedure Act (AS 44. 6 2 ^  to implement this section.

18 Sec. 19.65.040. PROHIBITIONS O N  G A M I N G  DE VI C E  OPERATION; PENAL-

19 TIES. (a) A n  employee of the Alaska m a r i n e  h i g h wa y  s y s t e m  m a y  not

20 al l o w  a person u n d e r  21 years of age t o  us e  a gaming device authorized

21 u n d e r  AS 19.65.030. A  person under 2 1  y e ar s  of age may  not use a

22 gaming device a uthorized under AS 19.65.030.

23 (b) A  person may not manipulate o r  attempt to m a n i p u l a t e  the

24 outcome or payoff of a gaming device a u t h o r i z e d  u n d e r  AS 19.65.030 by

25 p h y s i c a l l y  tampering or otherwise i n t e r f e r i n g  w i t h  the p r o p e r  func-

26 tioning of the device.

27 (c) Vio l a t i o n  of this section is a class A  misdemeanor.

28 Sec. 19.65.050. The Department of T r a n s p o r t a t i o n  and Public

Facil i t i e s  shall deposit receipts from the op e ration of ga m i n g devices
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u nder AS 19.65.030 in the general fund. The c o m m i ssioner of a d m i n i s­

tration shall separately account for m o n e y d e posited u n de r  this s e c­

tion. The legislature may appropriate m o n e y  in the account for the

(a# --fe ca^M cfl 4-Qu ^ s e o h " ^
ope ra t i o n  of the A l a s k a  marine highway system.

Sec. 19.65.060. D E F I N I T I ON  FOR AS 19.65.030 - 19.65.060. In

AS 19.65.030 - 19.65.060 "gam i n g  device" m eans equipment or a m e c h a n­

ical, electromechanical, or electronic contrivance, component, or 

machine that affects the result of a w a g e r  by det e r m i n i n g win s  or 

losses in connection with a game in which, by the skill of the player 

or by chance, or both, the p l a y e r  may receive free games or credit 

that can be redeemed for cash; "gaming device" does not include a 

machine that d i r e c t l y dispenses coins or cash.

Sec. 2. AS 11.66.280(2) is amended to read:

thing of value u p o n  the outcome of a contest of chance or a future 

contingent event not under the person's control or influence, u p o n  an 

agreement or under st a n d i n g  that that p e r s o n  or someone else will 

receive something of value in the event of a certain outcome; " g a m b l­

ing" does not include

law of contracts for the purchase or sale at a future date of 

securities or commodities and agreements to compensate, for loss 

caused by the h a ppening of chance, including contracts of i n d e m­

nity or guaranty and life, health, or accident insurance; [OR]

(B) playing an amusement device that

(i) confers only an immediate right of replay not 

exchangeable for something of v alue other than the p r i v i l e g e  

of immediate replay; and

(ii) does not contain a method or device by w h i c h

,2) "gambling" m eans that a p e r s o n  stakes or risks some-

(A) b o n a  fide business transactions v a l i d  u n d er  the
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the p r ivilege of immediate replay ma y  be c a n c e l l e d  or r e v o k­

ed; or

(C) an activity auth or i z e d  by the com m i s s i o n er  of 

revenue u nder AS 05.15 or AS 1 9 . 6 5 . 0 3 0 ;

* Sec. 3. A S  11.66.280(3) is amen d ed  to read:

(3) " g a m b l i ng  device" means any device, machine, p a r a p h e r­

nalia, or equipment that is u sed or usable in the p l a y i n g  phases of 

u n l awful gambling, w h e t h e r  it consists of g a m b li n g  b e t w e e n  persons or 

gambling by a pe r s o n  involving the play i n g  of a machine; " g ambling 

device" does not include

(A) lottery tickets, policy slips, or o t h e r  items u s e d  

in the playing phases of lottery or p o l i c y  schemes; [OR]

(B) an amusement device as des c r i b ed  in (2)(B) of this 

section; or

(Cl a gaming device a u t ho r i z e d  un d e r  A S  19.65.030;

* Sec. 4. A S  11.66.280(4) is amended to read:

(4) "gambling enterprise" means a g a m b l i n g  business that

(A) includes five or mor e  persons who conduct, finance, 

manage, supervise, direct, or own all or part of the business;

(ft) has b e e n  or remains in substantially continuous o p e r a­

tion for a p e r i o d  in excess of 30 days or has a g ross income of 

$2,000 or more in any single day; and

(C) is not

(i) a vessel of the Al a s k a  marine h i g h w a y  system 

lawfully conducting an activity licensed u n d e r  AS 19.65.030; 

or

(ii) a m u n ic ipality or a qua li f i e d  o r g a ni z a t i o n  u n d e r  

AS 05.15.210, except that, for purposes of this s u bp a r a g r a p h 

(PARAGRAPH], no a pplication for a license u n d e r  AS 05.15 is
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r e q u i re d  to  be cons ide red  a q u a l i f i e d  o rg a n iz a t i o n ;
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To: Dale Fax No.:. N o  of Pages: From:

M A R Y  M c B I R N E Y  / 
M. S Z 1 M A N S K I

3 7 1 4 2 R O N D A  K E R R  
I G T ,  R E N O

D e a r  M a r y ,

P u r s u a n t  t o  o u r  t e l e p h o n e  c o n v e r s a t i o n  o n  t h i s  d a t e ,  I a m  f o r w a r d i n g  
t o  y o u  t h e  i n f o r m a t i o n  w e  d i s c u s s e d .

P l e a s e  c o n t a c t  m e  if y o u  h a v e  f u r t h e r  q u e s t i o n s  o r  c l a r i f i c a t i o n  
is n e e d e d .

A g a i n ,  I a p o l o g i z e  f o r  t h e  t i m e  it h a s  t a k e n  f o r  m e  t o  g e t  y o u  
t h e  i n f o r m a t i o n ,  w i t h  t h e  n u m b e r  o f  s t a t e s  c o n t e m p l a t i n g  t h o  
s a m e  a c t i o n  t h e  r e q u e s t s  f o r  i n f o r m a t i o n  h a v e  b e e n  o v e r w h e l m i n g .  
T h a n k  y o u  f o r  y o u r  p a t i e n c e .

R e g a r d s ,

R o n d a  K e r r  

A s s t .  S a l e s  
U . S .  R e g i o n a l  a n d  
I n t e r n a t i o n a l  S a l e s  

(702) 7 8 8 - 6 7 9 6
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P R O P O S A L  F O R  THE S T A T E  O F  A L A S K A

P A S S E N G E R  D A T A  

P A S S E N G E R S  P E R  Y E A R  

P A S S E N G E R S  P E R  D A Y  (360 DAYS)

7. O F  P A S S E N G E R S  T H A T  G A M B L E  
( D e c r e a s e s  a s  m a c h i n e  t i g h t e n s )

P A S S E N G E R S  T H A T  G A M B L E  P E R  D A Y
i " \U* •.* »

L O S S  P E R  P E R 3 0 N  G A M B L I N G  P E R  D A Y

M A C H I N E  D A T A  

M A C H I N E  P A Y B A C K  V. 

N U M B E R  OF M A C H I N E S

R E V E N U E  D A T A  

O T A L  D O L L A R S  I N  E A C H  M A C H I N E / D A Y  

.MET W I N  P E R  M A C H I N E  P E R  D A Y  

T O T A L  N E T  W I N  P E R  D A Y  

T O T A L  N E T  W I N  P E R  Y E A R  (360 D A Y S )

A S S U M P T I O N S

45

$ 2 7

3 6

$ 2 7

907. 857.

3 5

$ 3 4 7 . 1 0  

$ 3 4 . 7 1  

$ 1 , 2 1 3  

$ 4 3 / , 3 4 6

$ 1 8 5 . 1 3  

* 2 7 . 7 7

$ 3 4 9 , 9 0 2

1) G a m b l e r s  wi l l  l o s e  t h e i r  a l l o c a t e d  b u d g e t  if t h e y  
a r e  e n j o y i n g  t h e m s e l v e s  a n d  t h e y  p e r c e i v e  t h e  
s l o t  m a c h i n e  is a -fair g a m e -  If t h e y  a r e  g e t t i n g  

p a y b a c k  in c o i n s  f r o m  a l e s s  t i g h t  g a m e ,  t h e y  will 
p e r c e i v e  t h e  g a m e  a s  f a i r  a n d  p l a y  l o n g e r .

2 7

$ 2 7

807.

3 5

$ 1 0 4 . 1 5  

$ 2 0 , 8 3  

$ 7 2 9  

$262,4f5B

2) F e w e r  g a m b l e r s  will p l a y  a g a m e  if t h e y  a r e  n o t  g e t t i n g  
r e i n f o r c e m e n t  in t h e  f o r m  of p a y b a c k .  Thus, a t i g h t e r  
g a m e  t e n d s  t o  t u r n  a w a y  gamblers*.

3) R e p e a t  g a m b l e r s  ( l c c a l s )  l e a r n  to a c n e e  t h e  t i g h t n e s s  of 

a gam e .

10

$ 2 7

Jl
757.

3 5

$ 5 3 . 5 6  

$ 1 3 . 8 9  

$ 4 8 6  

$ 1 7 5 . 0 1 4

r n  t j  i —t !ct  k s  -an- - r n



: BILL N O ?  c s  S B  1 4 6  (Trsp)

'TITLE! An Act allowing gaming devices on ferries

i! ?i

A P P R O V E D :  M a r k  S, H i c k e y  
sf&b- C o m m i s s i o n e rDATE!H \^  •

T h e  A l a s k a  M a r i n e  H i g h w a y  S y s t e m  (AMHS) s u p p o r t s  S e n a t e  B i l l - 1 4 6  
i n  i t s  c u r r e n t  v e r s i o n ,  CS S B  1 4 6  ( T rsp), w h i c h  w i l l  a l l o w  gaining 
d e v i c e s  o n  b o a r d . s t a t e  f e r r i e s .  T h e r e  i s  n o  d o u b t  t h a t  t h i s  f o r m  
o f  e n t e r t a i n m e n t  w o u l d  b e  e n j o y e d  b y  a  s i g n i f i c a n t  p e r c e n t a g e  o f  

o u r  p a s s e n g e r s  a n d  w o u l d  g e n e r a t e  m u c h - n e e d e d  a d d i t i o n a l  r e v e n u e s ,

A l t h o u g h  t h e  m o s t  l i k e l y  l o c a t i o n  f o r  t h e  m a c h i n e s  i s  i n  t h e  c o c k ­

t a i l  l o u n g e s ,  a c t u a l  p l a c e m e n t  o f  t h e  d e v i c e s  w i l l  b e  d e t e r m i n e d  

a t  t h e  t i m e  o f  i n s t a l l a t i o n .

I n i t i a l l y ,  t w e l v e  m a c h i n e s  w o u l d  b e  p l a c e d  o n  e a c h  o f  t h r e e  m a i n ­
l i n e  s h i p s  i n  t h e  S o u t h e a s t  S y s t e m .  V i d e o  g a m e s  c u r r e n t l y  i n  p l a c e  
o n  b o a r d  t h e  s h i p s  h a v e  p r o v e n  m o s t  s u c c e s s f u l  u n d e r  a c o m p e t i ­
t i v e l y  b i d  ' ' p a r t n e r s h i p "  a r r a n g e m e n t  w h e r e i n  t h e  v e n d o r  b e a r s  t h e  
c a p i t a l  c o s t s  o f  t h e  a c t u a l  e q u i p m e n t .  ( W e  w o u l d  a n t i c i p a t e  t h i s  

s a m e  a p p r o a c h  w i t h  g a m i n g  d e v i c e s .

T h e  p l a y e r  w i l l  b e  g i v e n  t h e  o p t i o n  o’f f r e e  g a m e s ,  c r e d i t ,  o r  
t o k e n s  t h a t  m a y  b e  r e d e e m e d  f o r  c a s h .  D i s p e n s i n g  o f  t o k e n s  r a t h e r  
t h a n  c a s h  w i l l  e n s u r e  t h a t  t h e  a c t u a l  g r o s s  r e v e n u e s  r e m a i n  i n  t h e  

m a c h i n e s ,  a l l o w i n g  f o r  m o r e  a c c u r a t e  m o n e y  h a n d l i n g  a n d  a b e t t e r  

a u d i t  t r a i l .  T h i s  t y p e  o f  s y s t e m  ’h a s  b e e n  u s e d  e f f e c t i v e l y  i n  t h e  

S t a t e  o f  M o n t a n a ,



D e p a r t m e n t  o f  T r a n s p o r t a t io n  S i  P u b l i c  F a c i l i t i e s

P O S I T I O N  P A P E R

   — —  .

BILL NO: S B  No. 146 APPROVED:

TITLE: G a m b l i n g  D e v i c e s  o n  S t a t e  F e r r i e s  DATE: M a r c h  29, 198 9

T h e  A l a s k a  M a r i n e  H i g h w a y  S y s t e m  ( A M H S ) s u p p o r t s  S e n a t e  B i l l  No. 

1 4 6  to a l l o w  e l e c t r o n i c  g a m i n g  d e v i c e s  o n  b o a r d  t h e  v e s s e l s  of 

t h e  f l e e t .  T h e r e  is n o  d o u b t  t h i s  f o r m  o f  e n t e r t a i n m e n t  w o u l d  be 
e n j o y e d  b y  a l a r g e  p e r c e n t a g e  o f  o u r  p a s s e n g e r s  a n d  c o u l d  
g e n e r a t e  m u c h  n e e d e d  a d d i t i o n a l  r e v e n u e .

T h e r e  a r e  a f e w  s u g g e s t i o n s  w e  w o u l d  l i k e  to m a k e  w h i c h ,  if 

a c c e p t e d ,  w o u l d  g i v e  us m o r e  f l e x i b i l i t y  in i m p l e m e n t a t i o n ,  as 
w e l l  as f u t u r e  a l t e r a t i o n s .  B e c a u s e  t h i s  c o n c e p t  h a s  n o t  b e e n  
t r i e d  b e f o r e  w e  c a n  o n l y  s p e c u l a t e  w h a t  t h e  r e s u l t s  w i l l  be.

T h e r e  w i l l  b e  b y  n e c e s s i t y  a l e a r n i n g  c u r v e  a n d  it is in t h i s  

c o n t e x t  t h a t  w e  w o u l d  l i k e  to be a b l e  to u s e  s l i g h t l y  d i f f e r e n t  
a p p r o a c h e s  if it a p p e a r s  n e e d e d .

P a g e  1, L i n e s  9 - 1 1  - c h a n g e  to:

S e c .  1 9 . 6 5 . 0 3 0 .  G a m i n g  D e v i c e s  A u t h o r i z e d .  (a) T h e  

D e p a r t m e n t  of R e v e n u e  m a y  l i c e n s e  a v e s s e l  o f  the A l a s k a  
M a r i n e  H i g h w a y  S y s t e m  to o p e r a t e  g a m i n g  d e v i c e s  in a p o r t i o n  
o f  the v e s s e l  t h a t  is n o t  a c c e s s i b l e  to m i n o r s .

T h e  m o s t  l i k e l y  p l a c e  t o  l o c a t e  t h e  m a c h i n e s  is in the c o c k t a i l  

l o u n g e s  b u t  it m i g h t  be a d v a n t a g e o u s  to m o v e  t h e m  to a d i f f e r e n t  
l o c a t i o n  a n d  w e  w o u l d  l i k e  to h a v e  t h a t  f l e x i b i l i t y .

f?
P a g e  2, L i n e s  1 0 - 1 2  - c h a n g e  to r e a d :

. . . o r  b y  c h a n c e ,  o r  b o t h ,  t h e  p l a y e r  m a y  r e c e i v e  f r e e  g a m e s ,  
c r e d i t  o r  t o k e n s  t h a t  c a n  be r e d e e m e d  f o r  c a s h .

T h e  c o n c e p t  in the b i l l  is s i m i l a r  to t h e  s y s t e m  u s e d  in t h e  
S t a t e  o f  M o n t a n a  w h i c h  w o r k s  w e l l .  W e  a g r e e  a s i m i l a r  s y s t e m  
c o u l d  b e  t h e  p l a c e  to s t a r t  b u t  w o u l d  l i k e  to h a v e  t h e  a u t h o r i t y  
to d i s p e n s e  t o k e n s ,  b u t  n o t  c a s h  if it l o o k e d  m o r e  e f f e c t i v e  
o p e r a t i o n a l l y .

O t h e r  t h a n  t h e s e  c h a n g e s  w e  f e e l  it is a w o r k a b l e  a n d  p o s i t i v e  

a p p r o a c h  to i m p r o v i n g  t h e  p r o f i t a b i l i t y  o f  t h e  A M H S  v e s s e l s .

T h e  f i s c a l  n o t e  w a s  a p p r o a c h e d  f r o m  the s t a n d p o i n t  of 

i m p l e m e n t i n g  g a m i n g  d e v i c e s  in t h e  m o s t  i n e x p e n s i v e  p o s s i b l e  w a y .  
T h i s  p i l o t  p r o j e c t  w o u l d  i n s t a l l  a t  l e a s t  t w e l v e  m a c h i n e s  o n  the 

M / V  M A L A S P I N A ,  M A T A N U S K A  a n d  t h e  C O L U M B I A  in the c o c k t a i l  
l o u n g e s .

For furthc 0  0 1 / P F  P° si ̂ ‘ Z 'x ^ 1 at 465-3900



T w e l v e  m a c h i n e s  w e r e  s e l e c t e d  b e c a u s e  t h i s  is t h e  m o s t  w h i c h  c a n  
b e  i n s t a l l e d  w i t h o u t  m a j o r  r e w i r i n g  a n d  r e m o d e l i n g  c o s t s  a n d  is 

a d e q u a t e  to d e t e r m i n e  the f e a s i b i l i t y  o f  g a m b l i n g  on a p i l o t  
b a s i s .  A s  c u r r e n t l y  e n v i s i o n e d  t h e  c a p i t a l  c o s t  w o u l d  be f u n d e d  

b y  a v e n d o r  w h o  w o u l d  w o r k  o n  a p a r t n e r s h i p  b a s i s  s i m i l a r  to t h e  
v i d e o  g a m e s  t h a t  a r e  c u r r e n t l y  b e i n g  u s e d .  T h i s  b u s i n e s s  w o u l d  
b e  s o l i c i t e d  o n  a c o m p e t i t i v e  b a s i s .  A f t e r  i m p l e m e n t a t i o n ,  o r  
d u r i n g  t h e  p l a n n i n g  s t a g e s ,  a n o t h e r  a p p r o a c h  m i g h t  be u s e d  if it 

w e r e  f o u n d  to be m o r e  c o s t  e f f e c t i v e .  S h o u l d  t h i s  p i l o t  p r o j e c t  

b e  s u c c e s s f u l  e n o u g h  to w a r r a n t  t h e  i n s t a l l a t i o n  of s u b s t a n t i a l l y  

m o r e  m a c h i n e s  h i g h e r  c o s t s  f o r  m o d i f i c a t i o n  o f  t h e  v e s s e l s  a n d  
p e r h a p s  a d d i t i o n a l  c r e w  f o r  s e c u r i t y  w o u l d  b e  r e q u i r e d .
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The S ta te  of A laska  Is c u r r e n t l y  cha llenged b y  a f is c a l  c r is is  w h i c h  w i l l  
a f fe c t  th e  q u a l i t y  and a v a i la b i l i t y  of se rv ice s  th a t  the  s ta te  can  p ro v id e  to 
i t s  re s id e n ts .  In  o rd e r  to ba lance the  S ta te 's  budget an d  develop a 
s u s ta in a b le  level of fu n d in g ,  th e  L e g is la tu re  has tw o  options: exit th e  budget 
a nd  deve lop  sources of re ve nu e . Senate B i l l  146 proposes to a cco m p lish  the  
la t te r ;  to  develop a n e w  sou rce  of re v e n u e  f o r  th e  s ta te  b y  a l lo w in g  
g a m b l in g  m a ch ine s  to be placed on s ta te  fe r r ie s .

SB 146 w o u ld  p e r m i t  the  D e p a r tm e n t of Revenue to license a vesse l o f the  
A laska  M a r in e  H ig h w a y  S ys te m  to opera te  g a m in g  m a ch in e s  in  th e  p o r t io n  
of the vesse l th a t  is  l icensed to sell a lcoho l. The in te n t  of th e  b i l l  is  to 
m a k e  g a m in g  devices, such  as v ideo p o k e r  games and  e le c t ro n ic  s lo t 
m a c h in e s ,  a va ila b le  f o r  the e n te r ta in m e n t  o f f e r r y  passengers p a tro n iz in g  
th e  vesse ls ' b a r  a reas . A cco rd ing  to e s t im a te s  b y  DOTPF, tw e lv e  m a ch in e s , 
w h ic h  a re  s im i la r  to a rc a d e - ty p e  v ide o  games, h a ve  the  p o te n t ia l  to 
genera te  n e t  reve nue s  of a p p ro x im a te ly  $75,000 a y e a r .

T he  A la s k a  M a r in e  H ig h w a y  S ys tem  has f o u r  m a in l in e r  fe r r ie s ,  the  M /V  
M a ta n u s k a ,  the M /V  M a la s p in a ,  the  M /V  C o lum b ia  and th e  M /V  T a k u ,  
w h ic h  r u n  be tw een  Seattle and  p o r ts  in  Sou theast A laska. The  a n n u a l  
passenger t r a f f i c  on th e  m a in l in e r  vessels is  a p p ro x im a te ly  234,000 people, 
m a n y  o f w h o m  a re  to u r is ts .  Since m a n y  c o m m e rc ia l  c ru is e  l in e s  c u r r e n t l y  
o f fe r  g a m in g  m a ch in e s  on t h e i r  to u r  sh ip s , a l lo w in g  passengers to e n jo y  
gam ing  m a ch in e s  on the  s ta te  fe r r ie s  w o u ld  he lp  to upgrade  th e  f e r r y s '  
e n te r ta in m e n t  se rv ice s  and enhance  the  v i s i t o r s '  t r a v e l  experience. F e r r y  
gam ing  cou ld  also become a foca l p o in t f o r  m a r k e t in g  the  A la ska  M a r in e  
H ig h w a y  S ys tem  to  th e  t r a v e l  i n d u s t r y .

Since g a m in g  areas w i l l  be l im i te d  to th e  p o r t io n  of the  f e r r y  licensed to 
se rve  a lcoho l, m in o rs  w i l l  be p ro h ib i te d  access to  the  m a ch in e s . Locating  
th e  g a m in g  m a ch in e s  in  the  licensed a reas  w i l l  a lso enable f e r r y  s ta f f  to 
s u p e rv is e  th e  gam ing  a reas  an d  p ro v id e  adequate  s e c u r i t y  a g a in s t  m a ch in e  
ta m p e r in g  and  u n a u th o r iz e d  use.

SB 146 h a s  the  p o te n t ia l  to a l le v ia te  some of th e  im p a c t  of budget s h o r t fa l ls  
c u r r e n t l y  fac ing  th e  state. In  th is  t im e  o f f in a n c ia l  c r is is ,  w e  need to 
e xa m in e  a n d  cons ide r a l l  op tions fo r  ra is in g  a d d it io n a l re v e n u e . A l lo w in g  
g am in g  m a ch in e s  to be placed on s ta te  fe r r ie s  m a y  enable th e  A laska  
M a r in e  H ig h w a y  S ys te m  to become m o re  c o s t-e f fe c t iv e  in  i ts  op e ra t io n s  and 
c o m p e t i t iv e  in  the  t r a v e l  m a r k e t .

• While a Session:P.C Box V StaW- Caprol, Room 11 Jnsueau, Alaska 99811 ,gfW7) 405-4978/4979 F - .X  (9 0  465-2652
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TO:

FROM:

G a m b lin g  on F e r r i e s  
(Work O rd e r  No. 6 -0 3 6 3 E )

S e n a to r  M ik e  S zym a n sk i

T e r r i  L a u te r b a c h  ^  
L e g i s l a t i v e  C o u n s e l

F o l l o w in g  i s  a s e c t i o n a l  a n a l y s i s  o f  t h i s  w o rk  o r d e r :

Sec. 1.

AS 1 9 .6 5 .0 3 0 .  T h is  s e c t i o n  a u t h o r i z e s  th e  D e p a r tm e n t  o f  
Revenue t o  l i c e n s e  a s t a t e  f e r r y  t o  o p e r a te  gam in g  d e v ic e s  nMrJL.
i n  th e  p a r t  o f  th e  v e s s e l  ( t h a t  i s  l i c e n s e d  t o  s e l l  a l c o h o l ^
The l i c e n s e  w o u ld  n o t  be v a l i d  when th e  v e s s e l  i s  i n  a n o t h e r  
j u r i s d i c t i o n  t h a t  does n o t  a l l o w  g a m b l in g .

AS 1 9 .6 5 .0 4 0 .  T h is  s e c t i o n  p r o h i b i t s  use  o f  g a m in g  de - 
v i c e s  by  p e rs o n s  u n d e r  th e  age o f  21 . I t  a l s o  p r o h i b i t s  (T va jV Jp  CS>J
t a m p e r in g  w i t h  gam ing d e v ic e s .  I

AS 1 9 .6 5 .0 5 0 .  T h is  s e c t i o n  d i r e c t s  th e  c o m m is s io n e r  o f  
t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  to  d e p o s i t  f e r r y  
g a m b l in g  r e c e i p t s  i n  th e  g e n e r a l  fu n d  w he re  th e y  w i l l  be 
s e p a r a t e l y  a c c o u n te d  f o r  by  th e  c o m m is s io n e r  o f  a d m in i s ­
t r a t i o n .  The l e g i s l a t u r e  may th e n  a p p r o p r i a t e  th e  money f o r  
o p e r a t i o n  o f  th e  f e r r y  s y s te m  o r  f o r  any o t h e r  p u rp o s e .

AS 1 9 .6 5 .0 6 0 .  T h is  s e c t i o n  p r o v id e s  a d e f i n i t i o n  o f  
"g a m in g  d e v i c e . "  I t  i n c l u d e s  a l l  d e v ic e s  t h a t  a l l o w  a 
p la y e r  t o  w in  a f r e e  game o r  to  r e c e i v e  c r e d i t s / / t h a t  can be 
redeemed f o r  c a s h .  I t  does n o t  i n c l u d e  d e v ic e s  j t h a t  d i r e c t l y  v
d is p e n s e  c a s h .  /<>r +oJceiTS (T o jA S p  C .S )

Secs . 2 -  4. These s e c t i o n s  amend c r i m i n a l  la w s  r e l a t i n g  to  
i l l e g a l  g a m b l in g  to  c l a r i f y  t h a t  th e y  do n o t  a p p ly  to  
g a m b l in g  a u t h o r i z e d  u n d e r  s e c .  1 o f  th e  b i l l .

P le a s e  l e t  me know i f  I  can  be o f  f u r t h e r  a s s i s t a n c e .

T L :k b
w k k l / 0 7 4



In t ro d u c ed :  3 /3 1 /8 9
R e fe r r e d .  S ta te  A f f a i r s  and Finance 6-0363H

O r i ginal sponsors: Szymanski, F a i k s ,
and Pearce

IN THE SENATE BY  TH E  T R A N SP O R T A T I O N COM M I T T E E

CS FOR SE N A T E  B ILL NO. 146 (Trans p o r t a t i on )  

IN THE L E G I S L A T U R E  OF THE S T AT E  OF A LA S K A

( U u U ACf. * ^  ^

S I X T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

A  BILL

p , | ; ( L . 11-12.

£ > • £ <  X  1 1
F o r  an Act entitled: "A n  Ac t  al l o w i n g  gaming d e v i c e s on ferries."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  THE STATE O F  ALASKA:

* S e c t i o n  1 .  AS 1 9 . 6 5  is a m e n d e d  by a d d i n g  n e w  sections to read:

Sec. 1 9 . 6 5 . 0 3 0 .  GAMING D E V I C E S  AUTHOR IZ E D .  (a) The Depa r tm e n t  

of R e v e n u e  may licen s e  a v e s s e l  of the A l a s k a  marine high w ay  s y s t e m  to 

operate gaming d e v i c e s  in a p o r t i o n  of the ve s se l  that persons u n d e r

C j S ecjA  a l c b W o Q  '
21 years of age are p r o h i b i t e d  from entering.

(b) A license issued u n d e r  (a) of this sect i o n is not v a l i d  w h e n  

the v e s s e l  is in a j u r i s d i c t i o n  outs i de  of the state unless that 

j u r i s d i c t i o n  also allows the licensed activity.

(c) The c o mm i s s i o n e r  of revenue m a y  adopt regulations u n d e r  the 

A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 4 4 . 6 2 )  to implement this section.

Sec. 1 9 . 6 5 . 0 4 0 .  P R O H I BI T I O N S  ON G A M I N G  DEV I C E  OPERATION; P E N A L­

TIES. (a) A n  em p l o y e e  of the A l a s k a  m a r i n e  high w a y  system m a y  not 

allow a p e r s o n  u n d e r  21 years of age to us e a gaming device a u t h or i z e d  

u n d e r  A S  1 9 . 6 5 . 0 3 0 .  A  p e r s o n  u n d e r  2 1  y e a r s of age may not us e  a 

gaming de v i c e  a u t h o r i z e d  u n d e r  AS 1 9 . 6 5 . 0 3 0 .
(b) A person ma y  not m a n i p u l a t e  or attempt to m a n i p u l a t e  the 

outcome or payoff of a gaming device a u t h o r i z e d  u n d e r  AS J l 9 . 6 5 . 0 3 0  by 

p h y s i c a l l y  t ampering or oth e rw i s e  i n t e r f e r i n g  w i t h  the pr o p e r  f u n c­

tioning of the device.

(c) V i o l a t i o n  of this s e c t i o n  is a class A  misdemeanor.

Sec. 1 9 . 6 5 . 0 5 0 .  The D ep a r t m e n t  of T r a n s p o r t a t i o n  and Public 

F a c i li t i e s  shall d e p o s i t  receipts from the o p e r at i o n  of gaming devices

5B0146b -1 - CSSB 1 4 6 (T r s p )
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u n d e r  AS 19.65.030 in the general fund. The c o m m i s s i o n e r  of a d m i n i s­

tration shall separately account for m o n e y  d e p o s i t e d  u n d e r  this s e c­

tion. The legislature m a y  a p p r o p r i a t e  m o n ey  in the acco u nt  for the 

o p e r a t i o n  of the A l a s k a  marine h i g h w a y  system.

Sec. 19.65.060. D E F I N I T I O N  F O R  AS 1 9 .65.030 - 19.65.060. I n

A S  19.65.030 - 19.65.060 "gaming d e v i c e "  m ea n s  equipment o r  a m e c h a n­

ical, ele ct romechanical, or e l e c t r o n i c  contrivance, component, or  

m a c h i n e  that affects the result of a w a g e r  by d e t e r m i n i n g  wins or 

losses in c o n n e c t i o n  w i t h  a game in which, by the skiil of the p l a y e r  

o r  by chance, or both, the pla y e r m a y  receive free games, credit, or

tokens that ca n  be r e d e e m e d  for cash; "gam i n g  devi c e "  does not i n cl u d e  

a m a c h i n e  that direc t l y  d i spenses coins or cash.

* Sec. 2. AS 11.66.280(2) is amen d e d  to read:

(2) " g ambling" means that a p e r s o n  stakes or risks s o m e­

thi n g  of v a l u e  u po n  the outcome of a contest of  chance o r  a fu t ur e

c o n t i n g e n t event not u n d e r  the p e r so n ' s  control or influence, u p o n  a n  

a g r e e m en t  or u n d e r s t a n d i n g  that that p e r s o n  or someo n e  else w i l l  

r ecei v e  som e t h i n g  of v a l u e  in the e v e n t  of a c e r t a i n  outcome; " g a m b l - 1 

ing" does not include

(A) b ona fide b u s in e s s  t r a n s a c t i o n s  v a l i d  u n d e r  the 

law of contracts fo r  the p u r c h a s e  or sale at a fu t u r e  date of 

secur i t i e s  or c o m m odities and a g r e e m e n t s  to c o m p e n s a t e  for loss 

caused by the h a p p e n i n g  of chance, i n c l u d i n g  con t r a ct s  of i n d e m­

nity or g ua r a n t y  a n d  life, health, or ac c i d e n t  insurance; [OR]

(B) p l a y i n g  an a m u s e m e n t  d e v i c e  that

(i) confers o n l y  an i m m e d i at e  right of replay not 

e x c h a n ge a b l e  for s o m e t h i n g  of v a l u e  o t h e r  t han the p r i v i l e g e  

of immediate replay; and

(ii) does not c o n t a i n  a m e t h o d  or d e v i c e  by w h i c h

CSSB 1 4 6 (T r s p ) •2- SB0146b



1 the pri v il e g e  of immediate replay m a y  be ca n ce l l e d  or revok-

2 ed; or

3 (C) an activity a ut h o r i z e d  by the co m m i s s i o n e r  of

4 reve n u e  u n d e r  AS 05.15 or AS 1 9 . 6 5 . 0 3 0 ;

5 * Sec. 3. AS 11.66.280(3) is amended to read:

6 (3) "g a m b l i n g  device" m e a n s any device, machine, parapher-

7 nalia, or e q uipment that is used or usable in the p l a y i n g  phases of

8 u n l a w f u l  gambling, w h e t h e r  it consists of g a mb l i n g  b e t w e e n  persons or

9 g a m b l i n g  by a pe rs o n  inv o l v i ng  the p l a y i n g  of a machine; " gambling

10 d e v i c e "  does not include

11 (A) lottery tickets, policy slips, or o t h e r  items u s e d

12 in the p l a y i n g  phases of lottery or pol i c y  schemes; [OR]

13 (B) an amusement d e v i c e  as d e s c r i b e d  in (2}(B) of this

14 section; or

15 (C) a ga m i n g  device a u th o r i z e d  undt.r AS 19.65.030;

16 * Sec. 4. AS 11.66.280(4) is amended to read:

17 (4) " g a m b l i n g  enterp ri s e "  means a g a m b l i n g  b u siness that

18 (A) includes five or more persons w h o  conduct,

19 finance, manage, supervise, direct, or o w n  all or part of the

20 business;

21 (B) has b e e n  or remains in s u b s t a n t i a l l y  continuous

22 o p e r a t i o n  for a p er i o d  in excess of 30 days or has a gross income

23 of $2,000 or mor e  in any single day; and

24 (C) is not

25 (i) a vessel of the A l a s k a  ma r i n e  h i g h w a y  sy s t em

26 l a w fully c o n d u c t i ng  a n  a c t iv i t y  l i c e n s ed  under

27 AS 1 9 .65.030; or

28 (ii) a m u n i c i p a l i t y  or a qu a li f i e d  o r g a n i z a t i o n

29 u nder AS 05.15.210, except that, for p ur p o s e s  of this

SB0146b - 3 -  CSSB 1 4 6 (T r s p )



1 s u b p a r a R r a p h  [ P A R A G R A P H ] , no a p p l ic a t i o n  for a li-

2 cense u n d e r AS 05.15 is r e q uired to be consi de r e d  a

Z q u a l i f i e d  organization;
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F I S C A L  A N A L Y S IS

A n  e f f e c t i v e  d a t e  o f  J u l y  1, 1 9 3 9  is a s s u m e d .  T w e l v e  gaining 
d e v i c e s  w o u l d  b e  i n s t a l l e d  o n  e a c h  o f  t h r e e  m a i n l i n e  v e s s e l s  o f  t h e  

A l a s k a  M a r i n e  H i g h w a y  S y s t e m  (AMHS) f l e e t  i n  t h e  S o u t h e a s t  S y s t e m .

E m n d . l f r U r & s :

P e r s o n a l  S e r v i c e s  - N o  a d d i t i o n a l  p o s i t i o n s  w o u l d  b e  r e q u i r e d .  
O v e r t i m a  w o u l d  b e  i n c r e a s e d  b y  $ 1 2 . 0  o n  e a c h  o f  t h e  t h r e e  
s h i p s  t o  a l l o w  f o r  s u p e r v i s i o n  a n d  a t t e n d a n c e  o f  t h e  
g a m i n g  d e v i c e s .

C o n t r a c t u a l  S e r v i c e s  - A  o n e - t i m e  e x p e n d i t u r e  o f  $ 3 0 . 0  w i l l  

b e  r e q u i r e d  t o  u p g r a d e  t h e  e l e c t r i c a l  s e r v i c e  o n  t h e  
t h r e e  v e s s e l s .  R e c u r r e n t  c o s t s  b e y o n d  F Y  9 0  w i l l  b e  
n e g l i g i b l e  w i t h  t h e  c u r r e n t -  s c o p e  o f  t h e  p r o j e c t .

S u p p l i e s  -  s t a r t - u p  s u p p l i e s ,  i n c l u d i n g  m o u n t i n g  d e v i c e s  f o r  
f o r  s e a w o r t h i n e s s  o n  e a c h  m a c h i n e .  R e c u r r e n t  c o s t s  
b e y o n d  F Y  90 w i l l  b e  n e g l i g i b l e  w i t h  t h e  c u r r e n t  s c o p e  
o f  t h e  p r o j e c t .

C o s t s  o f . t h e  e q u i p m e n t  w o u l d  b e  b o r n e  b y  a  p r i v a t e  v e n d o r  
s o l i c i t e d  o n  a  c o m p e t i t i v e  b a s i s  f o r  a  p a r t n e r s h i p  b a s i s  

s i m i l a r  t o  t h e  c u r r e n t  a r r a n g e m e n t  f o r  v i d e o  g a m e s .  A  m a x i m u m  
o f  t w e l v e  m a c h i n e s  o n  e a c h  o f  t h e  t h r e e  v e s s e l s  w i l l  b e  
i n s t a l l e d  t o  a v o i d  m a j o r  r e w i r i n g  o r  r e m o d e l i n g  c o s t s .

R e v e n u e s t

R e v e n u e  e s t i m a t e s  s h o w n  a r e  c o n s e r v a t i v e  b a s e d  o n  t h e  t r e n d s  

e x p e r i e n c e d  b y  t h e  25 v i d e o  g a m e s  c u r r e n t l y  i n s t a l l e d  o n  A M H S  
s h i p s .
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