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Senator Rick Uehling

Downtown, EImendorf, Northeast Anchorage

Co-Chairman, Senate Finance Com mittee
International IYade & Tourism Committee
State Affairs Committee

February 28, 1989

Senator Pat Pourchot
Post Office Box V
Juneau, Alaska 99811

Dear Pat:

As a legislator "who represents communities in the Railbelt
region, I would like to have your input regarding what you
consider the best use of the Railbelt Energy Fund. Last year
there was legislation passed which would have used $50 million
of the Fund on operating expenses of the state had there been
a "cash flow™ shortage during this fiscal year. There are
numerous plans floating around this year which would use some
or all of the Railbelt Energy Fund to balance next year"s
budget. I feel that this would be a mistake and that we need
to work together to see that the Railbelt Energy Fund is
protected and used only in the Railbelt region.

I have been talking to community leaders throughout the
railbelt and the support for keeping the money in the region
is very strong. The Municipality of Anchorage, the Fairbanks
Norrh Star Borough, the Kenai Peninsula Borough and the
Matanuska-Susitna Borough all passed a joint resolution which
said that the Fund should be distributed "for projects
exclusively within the Railbelt area.”™ The priority use
suggested was for energy related projects and primarily power
interties.

Earlier this session | introduced SB130 which made an
appropriation of $80 million from the Railbelt Energy Fund for
the Southern Electrical Intertie, from Bradley Lake to

Anchorage. This bill 1is now in Senate Finance and includes a
number of other energy projects. I plan to have a hearing on
this bill at 9:00 a.m. on Tuesday, March 7th . 1 hope to

build a consensus among the 41 Railbelt legislators regarding
the best use of the Fund and then use this bill as a vehicle
to implement those suggestions.

PQ BOX V,JUNEAU, AK 98I1 (907) 44821 3111 ST. #6515 ANCHORAGE, AK 99808 (307) 561- /613
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Many of the suggested uses of the Fund are energy related.
These include the Southern Intertie, the Northern Intertie
which would cost about %150 million and upgrade the line
between Anchorage and Fairbanks, the Northeast Intertie

costing $155 million and running from Palmer through
Glennallen to Delta Junction, the Seward Intertie costing $15
million, and various smaller power line projects. A possible

loan for a coal powered electrical generation project in Healy
and financing for a natural gas pipeline have also been
suggested. Some railbelt communities have expressed interest
in using the Fund for non-energy capital projects, while
others are interested in some type of per capita revenue
sharing.

It is my hope that through your suggestions and through
hearings on the bill, we can put together a package that will
provide for the energy needs and help the economies of
communities in the Railbelt. I would appreciate it if you
could get your suggested projects and any backup to my office
sometime this week. Also, please let me know if you would
like to testify on the bill. I am open to any suggested uses
of the Railbelt Energy Fund, as long as they benefit Railbelt
communities.

If you have any questions or comments, please contact my
office. I look forward to working with you to craft a bill
which will provide the most benefit to communities 1in the

Rick Uehling
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Funding Information

General Fund $80,000,000

Other Funds -0 -

$80,000,000
BY UEHLING

IN THE SENATE
SENATE BILL NO. 130

IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the Alaska

Power Authority for Bradley Lake Intertie; and pro-
viding for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $80,000,000 is appropriated from the Railbelt
energy fund in the general fund (AS 37.05.520) to the Alaska Power Author-
ity for the design and construction of the Bradley Lake Intertie to Anchor-
age.

* Sec. 2. The appropriation made by sec. 1 of this Act is for a capital
project and is subject to AS 37.25.020.

* Sec. 3. Section 1 of this Act takes effect immediately under AS 01.-

10.070(c).
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e P.O. box V
State Capitol
Official Business Juneau, Alaska 99811

Interested Senators

FROM: Senator Rick Uehlinj
DATE: Thursday, January~**),. 1989
RE: Co-sponsoring the "Railbelt Economic Assistance &

Recovery Act"

Tomorrow, | will introduce three bills which comprise what | call the
"Railbelt Economic Assistance & Recovery Act.™ There are two basic

parts to the Act.

The first would make an appropriation of $80 million from the
Railbelt Energy Fund to the Alaska Power Authority to complete the
southern electrical intertie from Bradley Lake, to Anchorage. This
project is needed if the power from Bradley Lake is to be fully and
effectively utilized. It will also provide economic activity in an area
of the state where it is sorely needed.

The second part of the Act also makes an appropriation of $80
million from the Railbelt Energy Fund. It is my hope to have Railbelt
legislators convene as a Railbelt Caucus and work together to
determine the best use of this appropriation. My suggestion would
be to split this $80 million between capital projects and a per capita
revenue sharing distribution in the Railbelt region. The capital
projects would help create jobs and take care of capital needs, while
the per capita distribution would allow local communities to use the
funds where they are needed most in their area.

| hope we can work together as Railbelt legislators to guarantee that
the Railbelt Energy Fund is used to help Railbelt communities. If you
would like to co-sponsor any of these bills, or if you have any
questions or concerns regarding this legislation, please contact my

office.





