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STEVE COWPER, GOVERNOR

550 W. 77H AVE

PEPARTMNENT OF REVENUE ANCHORAGE, ALASKA 99501-6690

ALCOHOLICBEVERAGE CONTROL BOARD

January 23, 1989

The Honorable Pat Pourchot, Chairman
Senate State Affairs Committee
Alaska State Senate

P.0. Box V

Juneau, AK 99811

RE: Position Paper - CSSB 127
Dear Senator Pourchot:

This letter intends to express the Alcoholic Beverage Control
Board"s position concerning CSSB 127. The board fully supports the
legislation and believes the bill remedies problems in present law
prohibiting private manufacture of beer and wine.

Thank you for this opportunity to comment. If you have any
guestions, please ao not hesitate to call.

PatricK L. Sharrock

Director
(907) 277-8638

PLS:cr

cc: Michael W. Gordon, Chairman
Alcoholic Beverage Control Board

Board Members

CTS: 89-18

04-01 51.H
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IN THE SENATE BY THE STATE AFFAIRS COMMTTEE

CS FOR SENATE BILL NO. 127 (State Affairs)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the private manufacture of an
alcoholic beverage; and providing for an effective
date.M
BE T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1 AS 0421 is amended by adding a new section to read:
Sec. 0421015 PRIVATE MANUFACTURE OF ALCOHOLIC BEVERAGES. (3)
Except as provided in (b) of this section, the provisions of this
title do not apply to the private manufacture of alcoholic beverages.
(b) This section does not apply to AS 04.16.050, 04.16.051;
AS 04.21.010, 04.21.020; alcoholic beverages manufactured in a quanti-
ty that exceeds the limit imposed on private manufactureunder federal
law; oran area that has adopteda local option law under AS04.11-

40 - 04.11.500.
* Sec. 2 This Act takes effect immediately under AS 01.10.070(c).

“1- CSSB 127(SA)



Alaska State Legislature

P.O. Box v
State Capitol
Official Business Juneau, Alaska 99811

MEMORANDUM

TO: Senate State Affairs Committee
FROM: Senator Pat Pourchot,

RE: January 25 Committee Hearing
DATE: January 24, 1989

On Wednesday, January 25 at 1:30 p.m. in the Beltz Room the
Senate State Affairs Committee will hear the following bills:

SJR 1. Proposing an amendment to the Constitution of the State of
Alaska relating to open meetings.

SJR 1 would place before the voters at the next general election
a Constitutional amendment regarding open meetings. If the
amendment were to pass, all private and substantive discussions
and debates on legislation under 1its jurisdiction by a quorum of
a house of the legislature or a committee would be prohibited.
The exception to this would be executive sessions as authorized
by statute. If the amendment were violated, the court could
impose civil fines and other sanctions authorized by statute, but

i
could not i

nvalidate legislation.

In 1986 the League of Women Voters sued after a series of closed
meetings by the legislature. The Supreme Court ruled that
although the legislature had violated existing statute and its
own Uniform Rules governing open meetings, the court could net
enforce compliance because the statute and rule fall within the
legislature®s rule making authority. Adoption of a
constitutional amendment would provide a basis for judicial

enforcement.

A fiscal note, ndicating a cost of $2,200 to put the amendment
on the ballot, s attached. Also attached 1s a summary sheet
comparing SJR 1 to existing law and to SB 3.

SB 3, Relating to meetings held bv the legislature or a committee

of the Ilegislature.

SB 3 proposes statutory amendments, rather than a Constitutional
amendment, regarding open meetings. Other than this basic
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Committee Memo
January 24, 1989

difference, many of its provisions are similar to those of SJR 1
(see attached chart).

SB 127, Relating to the private manufacture of and the definition

of an alcoholic beverage.

SB 127 would exempt privately produced alcoholic beverages
("homebrew"™) from most statutes governing alcohol, mainly those
related to licensing. Homebrewing would still be prohibited 1in
both "damp"” and "dry"™ local option areas; municipalities would
continue to have the authority to regulate homebrewing; sale to
and possession or consumption by a person under age 21 would

"still be prohibited.

The current definition of alcoholic beverage was rewritten in
1986 to encompass privately produced alcoholic beverages to
eliminate a perceived loophole in the 1local option statutes.
Elthough it is within the ABC Board®"s authority to 1issue a

license for homebrewing, the Board has declined to~dcyso

The Great Northern Brewers Club ha requestedvfefielstatute changes
contained in SB 127 1in time for t ("year®s armjial Fur Rendezvous
wine and beer judging competition/i The competition has been

temporarily cancelled awaiting statutory clarification.

As introduced, SB 127 included change in the definition of
alcoholic beverage to exclude om state regulation beverages
that contain less than one-hal percent of alcohol by volume,
This section has been dropped rom the committee substitute due
to concerns that it would alio the manufacture and possession of

beverages such as "near beer"™ i local option areas.
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SB .127, RELATING TO THE PRIVATE MANUFACTURE OF AN ALCOHOLIC
BEVERAGE

TO TESTIFY:

PAT SHARROCK, A.B.C. BOARD

RICK HERRON-WEBB (HOMEBREWER - ANCHORAGE TELECONFERENCE)
PAT OLDENBERG (HOMEBREWER - ANCHORAGE TELECONFERENCE)
RICK HELMS (HOMEBREWER - ANCHORAGE TELECONFERENCE)

PRIOR TO 1986 STATUTE CHANGE, "ALCOHOLIC BEVERAGE™ WAS DEFINED:
WHISKEY, BRANDY, RUM, GIN, WINE, ALE, PORTER, BEER, AND ALL
OTHER SPIRITOUS, VINOUS, MALT AND OTHER FERMENTED OR
DISTILLED LIQUORS INTENDED FOR HUMAN CONSUMPTION AND
CONTAINING MORE THAT 1% ALCOHOL BY VOLUME

DEFINITION AFTER 1986 STATUTE CHANGE (AS 04.21.080):

SPIRITOUS, VINOUS, MALT OR OTHER FERMENTED OR DISTILLED
LIQuibs, WHATEVER THE ORIGIN, THAT ARE INTENDED FOR HUMAN
CONSUMPTION AS A BEVERAGE AND THAT CONTAIN ALCOHOL WHETHER
PRODUCED COMMERCIALLY OR PRIVATELY (EMPHASIS ADDED)

INTENT WAS TO PROHIBIT HOMEBREWING IN LOCAL OPTION AREAS; EFFECT

WAS TO PROHIBIT HOMEBREWING PERIOD.

QUESTION: WHY IS THIS SUDDENLY AN ISSUE? NEW DEFINITION HAS
BEEN ON BOOKS A COUPLE OF YEARS -- DID FUR RENDEVOUS HOLD THEIR
HOMEBREWING COMPETITION LAST YEAR?

WE WILL HAVE FISCAL NOTE (ZERO) BY TIME OF MEETING.

V-Vopose o m e w 4 ,MEL£IA.+" cyi
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cCS SB 127 - "An Act relating to the private
manufacture of and the definition of
an alcoholic beverage."

(a) would exempt "homebrewing” from Title 4 EXCEPT for
ions listed in Section 1 (b) as follows:

possession or consumption by persons under the age of
21 (AS 04.16.050);

furnishing or delivery of alcoholic beverages to
persons under the age of 21 (AS 04.16.051);

municipal regulation of alcoholic beverages (AS
04.21.010);

civil liability of persons providing alcoholic beverag”-
es (AS 04.21.020); and

local options areas:
- prohibition of the sale of alcoholic beverages (AS

04.11.490);
- community liquor license; complete prohibition on

sales (AS 04.11.492);

- prohibition of sale and importation of alcoholic
beverages (AS 04.11.496);

- prohibition of possession of alcoholic beverages (AS
04.11.498); and

- prohibition of the sale of alcoholic beverages except
by selected licenses (AS 04.11.500).

provides for an immediate effective date.

proposed bill would prohibit the private manufacture

"homebrew"™ in both "damp"™ and "dry" local option areas. The

no mitigating effect on the state®s open container law.



certain, or according as a question disputed be-
tween them Is settled In one way or the other.
Coulter v. State, 122 Tex.Cr.R. 9, 53 S.W2d 477,
480.

A contract ty which two orm arties agree that a
sum of money, yor other th mg sha? %ep a%d or 8 Twerea t0
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%%ﬁtam event. Grooms v Knox 25 Alo 85, 142 So.
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Bet and wager are synonymous terms. Woodcock v. Mc-

Queen, U Ind. 16; Shumate v. Com., 15Grat (Va.) 660
BETHLEHEM. See Bedlam.

BETTING BOOK. A hook kept for registering
bets on the result of a race as operated on race
track. In a broader sense, the "betting book™ Is
that book which enables the professional bettor to
carry on his business, and to promote a race, and
it Includes the book, the making book and the
bookmaker. State v. Austin, 142 La. 384, 76 So.
809, 810; People v. Semmler, 345 111 272, 178 N .E.
100, 101.

BETRAYAL. A "betrayal,™ as of a professional
secret on the part of a physician, signifies a
wrongful disclosure in violation of the trust im -
posed by the patient. SIimonsen v. Swenson, 104
Neb. 224, 177 N.W . 831, 832, 9 A.L.R. 1250.

BETROTHED. One who has exchanged promises
to marry. The term may be synonymous with "In
tended wife." Mace v. Grand Lodge, A. 0. U. W.
of Massachusetts, 234 Mass. 299,125 N .E. 569.

BETROTHMENT, BETROTHAL. Mutual prom-
ise of marriage; the Bhghtmg of troth; amutual
promise or contract between a man and woman
competent to make it, to marry at a future time.

BETTER DESCRIBED.
more fully pictured or painted.
vant, 99 N.J.Eq. 619,133 A. 516, 517.

BETTER EQUITY. See Equity.

BETTERMENT. An Improvement put upon an
estate which enhances its value more than mere
repairs. The improvement may be either tempo-
rary or permanent. People v. Klee, 282 111 440,
118 N .E. 754, 757.

Also a ||ed to danota the additional vaue which an *t-
tata (f Eree n consethuence ot aomaf Ic improvement,
as out or wide mg a_street, ate, Chase v. Sioux
aty, 86 owa.

BETTERMENT ACTS. Statutes which provide
that a bona tide occupant of real estate making
lasting Improvements In good faith shall have a
lien upon the estate recovered by the real owner
to the extent that his Improvements have In-
creased the value of the land. Also called "oc-
cupying claimant acts." Jones v. Hotel Co., 86
F.388,30CCA - 106,

BETWEEN. A space which separates.
Postal TelegraphCable Co., 161 Tenn.

More fully delineated or
Katzin v. Kru-

Hobson v.
419, 32 S.

W kftf 15 Hu"7

(M iffk 7

[i"UKKkm 7.

K i

W.2d 1046. Strictly applicable only with refer-
ence to two thin%s, but this may be understood as
including cases In which a number ol things are
discriminated collectively as two wholes, or as tafc
en in pairs, or where oi.e thing is set off against
a number of others. In re McShane’s Will, 288
N.Y.S. 680, 682, 158 Misc. 777. Sometimes used
synonymously with "among™. In re Moore's E*.
tate, 157 Pa.Super. 296,43 A.2d 359.

As mea?ure Fur IndICﬁUon of distance, this. word has

the effect of exc mg e two termm| ‘Morris A E. R
Co. v. Central R. Co., 31N

If an act |s to ge done between two certajn days, it
must be performe efore the commencement of the lafter
y} In comp utmg deélme In, such a ose hoth the d%s
ed are to_be exclude HodPes v, stru
]_148 521 522. But a clause In a contract of skle to the
effect that the Eurchaser could r ﬁquue the vendor to reﬁur
chase between the fifth and sixth year from a certain date

means durmsg the sixth 4gear Van Demark v, California
Home Extension Ass'n, 43 Cal.App .

685 185 P. 866, 868
In case of a devise to A. and B "hetween tEem these
Lashbrook v. Cock, 2

words_create a tenancy In common.
Mer. 70.

Between equal equities the law must prevail
This Is hardly of general application.

BEVERAGE. A -liquor or liquid for drinking.
Bumstein v. U. S., C.C.A.Cal, 55 F.2d 599, 603
Especially pleasant or refreshing drink, or a ha-
bitual one. Tennantv. F. C. Whitney & Sons, 133
Wash. 581, 234 P. 666, 670.
This ter ?pro erly used to atmokulshasale othuors
lessure of drinking, Tfrom liquors t

o be drunk for the
d!ru k In obed|ence to a ph 5|C|an advice, Falstaff
Corpora on v. A - or from a

|IQUIE|W ich it I possml' o sv(yall but which la not rea-

SOH y palata e 0r rm Tennan tv. F.C
Thus. it U
held thst ure alcohol nota beverag butavmlent
rr| (f L. Joy ftCo v. Carlson, 28 Idaho 445 14
Th|s dterm som tlm has a n rrowFr meanmg mgmfy
mg a drink arti |o|aLy2Fore are Imax y Q
Mulder. /8 Colo. 40 669 United States v. Rob-
ason, D.C.Kan., 38 F.Supp. 9
BEWARED. 0. Eng. Expended. Before the

Britons and Saxons had introduced the general
use of money, they traded chiefly by exchange of
wares. Wharton,

BEYOND A REASONABLE DOUBT. In *-
dence means fully satisfied, entirely convinced,
satisfied to a moral certainty; State v. Karris, 28
S.E2d 232, 237, 223 N.C. 697, and phrase la the
equivalent of the words clear, precise and Indubi-
table. Ferguson Packing Co.v. Mlhallc, 99 Pa.Su-
per. 158,162.

An acc se%s guilt mvst be establlihed "beyond a rea

spnable Emh means that[) ﬁn roven must y

V|rtue of the|r ropalv* oroe esta |s §unt People e
Schubert v. Plnder, 9 N'Y.5.2d 311, 312, 170" Misc.

345.

BEYOND SEA. Beyond the limlta of the kingdom

of Great Britain and Ireland; outside the United
States 0"t of the state.

tea. beyond the four eeas, beyond the sees, an
R % }

ream, are synonymous the union o
the two crow s of ge ﬂt aTn the agcessmg
of Jamee, L phraaes eyon the Tour seu eyon

the seas." and ut ot the realm," signified out of the

701



Alaska State Legislature
Senate

P.0. BOX V
State Capitol
Official Business Juneau, Alaska 99811

January 9, 1989

Brenda Horn
P.0.. BOX 91922
Anchorage, AK 99509

Dear Brenda:

I wanted to let you know that I e received your letter regarding

homebrewing for home use.

It is my understanding that the amendment to the statutes which
prohibits homebrewing of alcoholic beverages was really aimed at
preventing homebrewing in areas that had adopted local option
laws. Unfortunately, the 1issue was not clarified at the time the
bill was being considered, so we are now faced with a statewide

prohibition on homebrewing.

I e checked with Senator Binkley (the sponsor of the or" “"inal
legislation) and with the Department of Revenue. Neither has any

plans to introduce modifying legislation this year.

I will continue to pursue some acceptable means of getting the
statute changed. But, in all honest ® it appears unlikely that
legislation could be introduced and passed through the committee
s Fur Rondezvous competition.

process in time for this year

Frenda, again | appreciate your letting me know your concern.

i rchot
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"Mﬂl ﬁ}ﬂ Pat Oldenburg
é rage, Alaska

E}B I-Qyo%%%?t Pourchot, Representative -

Jharage, Alas

Dear Representative Pourchot;

a6 P G

oFsess rsf% baa erso rrﬁ/not manuBactPre sel| ‘o é

sale
E)Fa"ﬁ i l?Che 'V?t pngw %ls%@%argrhas it ?g]aeted I d%e ]

“Titend to
issuing

- r SNvu
mm
JBniERICD Weo%”ﬂ%rb%&%rréf'ed éTcéﬁo(?A?bev%?aogE s SRl

c! malf*n >t‘VOT‘-th nir Ai of*illo

[
el
S NO

Fg ucrenr% rtnllesss%ettfrﬁmgéﬁgfeﬁy upon our relpzrn e are ot fore ve will

A el e R S

Sincerely

E'O'Tl” End Pq Olden urg
rthe rewers
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Alaska State

L e;

Senate

Official Business

P.0. BOX V
State Capitol
Juneau, Alaska

January 9, 1989
Rick Helnms
P.O. BOX 100916
Anchorage, AK 99510
Dear Rick:
I wanted to let you know that I1"ve received your letter regarding
homebrewing for home use.
It is my understanding that the amendment to the statutes which
prohibits homebrewing of alcoholic beverages was really aimed at
preventing homebrewing 1in areas that had adopted local option
laws. Unfortunately, the 1issue was not clarified at the time the
bill was being considered, so we are now faced with a statewide
prohibition on homebrewing.
l"ve checked with Senator Binkley (the sponsor of the original
legislation) and with the Department of Revenue. Neither has any
plans to introduce modifying legislation this year.
I will continue to pursue some acceptable means of getting the
statute changed. But, in all honesty it appears unlikely that
legislation could be introduced and passed through the committee
process in time for this year®s Fur Rondezvous competition.
Rick, again | appreciate your letting me know your concern.

enator Pat Pourchot

99811
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Hie Honorable "Vcuircud . "toN~

3 U C S W e Ski-e 56 (n

AWCIVveN N p , Alaska

99 573

Dear iWvi6ialU(™® *enjrcU&4 ;

We are Alaskan homebrewers who are very concerned about the current
interpretation of the law regarding homebrewing for home use.

AS 04.11.010 states "a person may not manufacture, sell, offer for sale,
possess for sale or barter, traffic in, or barter an alcoholic berverage
unless under license or permit issued under this title.” We know there 1is no
permit for this activity and the ABC Board has indicated it does not intend to

start issuing them.

This section was further clarified in AS 04.21.080.b.1 that states a
definition of alcoholic beverage: "alcoholic beverage means spirituous,
vinous, malt or other fermented or distilled liquids, whatever the origin,
that are intended for human consumption as a beverage and that contain
alcohol, whether produced commercially,or privately.”" A

WturtHA? M tho

We would like your support in clarifying the language, or introduce
legislation that will enable a simple permitting process for homebrewers, so
we can brew at home without breaking the law.

Your prompt attention to his matter will be greatly appreciated as the Fur
Rendezvous competition is rapidly approaching and we would like to be part of

it.

Sincerely,

1 Afrxhtifa

AS
A$ 04-11.4727
Fy  (C\

Jjp ~ 13y -

/£ N



State
SEN

Alaska

Official Business

Legislature
ATE

P

.0. Box V

State Capitol

Juneau, Alaska 99811
January 16, 1989
Marilyn Hedlund
1727 West 15th Avenue
Anchorage, AK 99501
Dear Marilyn:
Thank you for your letter regarding homebrewing for home use.
It is my understanding that the amendment to the statutes which
prohibited homebrewing of alcoholic beverages was really aimed at
preventing homebrewing iIn areas that had adoptedlocal option
laws. Unfortunately, the issue was not clarified at the time the
bill was being considered, so we are now faced with a statewide
prohibition on homebrewing.
After making several 1dinquiries, I have found that there does not
appear to be major objection to allowing homebrewing for personal
use. However, because alcohol abuse is such a problem 1in our
state, neither the Governor, the Department of Revenue nor
individual legislators wish to introduce a bill which could be
perceived as being soft on alcohol consumption.
However, there may be a way out of this dilemma. As chair of the
Senate State Affairs Committee 1 have had a draft committee Dbill
prepared. IfT I can obtain the support of the other committee
members, the bill should be ready for introduction next week by
the Senate State Affairs Committee. Unfortunately, it is unlike—
ly that the bill could pass both houses and obtain the Gover.-jr-'s
signature in time for this year®s Fur Rondy.
A copy of the draft bill and a summary 1is enclosed for your
review and comment.
Pat Pourchot, chair
State Affairs conmmittee
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“llie Honorable

Alaska

Dear (P

We are Alaskan homebrewers who are very concerned about the current
interpretation of the law regarding homebrewing for home use.

AS 04.11.010 states "a person may not manufacture, sell, offer for sale,
possess for sale or barter, traffic in, or barter an alcoholic berverage
unless under license or permit issued under this title.” We know there is no
permit for this activity and the ABC Board has 1indicated it does not intend to
start issuing them.

This section was further clarified in AS 04.21.080.b.1 that states a
definition of alcoholic beverage: "alcoholic beverage means spirituous,
vinous, malt or other fermented or distilled liquids, whatever the origin,
that are intended for human consumption as a beverage and that contain
alcohol, whether produced corrmercially or privately."

We would Ilike your support in clarifying the language, or introduce
legislation that will enable a simple permitting process for homebrewers, so

we can brew at home without breaking tlie law.

Your prompt attention to his matter will be greatly appreciated as the Fur
Rondezvous competition is raoidly approaching and we would like to be part of
it.

Sincerely,

SLowv-4C T-.5 a -Tt. tr."U awv aa™a.t
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Draft Legislation Relating to "Homebrew"
ed draft bill would exempt homebrewing from Title 4
EXCEPT for current statutory provisions relating to:
furnishing or delivery of alcoholic beverages to
persons under the age of 21 (AS 04.16.C51);
municipal regulation of alcoholic beverages (AS

04.21.010);

civil liability of persons providing alcoholic beverag-—

es (AS 04.21.020); and

local options areas:

- prohibition of the sale of alcoholic beverages (AS
04.11.490);

- community liquor license; complete prohibition on
sales (AS 04.11.492);

- prohibition of sale and importation of alcoholic
beverages (AS 04.11.496);

- prohibition of possession of alcoholic beverages (AS
04.11.498); and

- prohibition of tlie sale of alcoholic beverages except
by selected licenses (AS 04.11.500).

ed bill would prohibit the private manufacture of

in both "damp"™ and "dry"™ local option areas. In

the bill would redefine "alcoholic beverage™ 1in

with federal law and would have no mitigating effect

container law.
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>IN THE SENATE BY POLRCHOT
’ SENATE BILL NO.

3 IN THE LEGISLATURE CF THE STATECF ALASKA

¢ SIXTEENTH LEGISLATURE - FIRST SESSION

) A BILL

2]

©

©

10

1

[

1
13
14
15
16
17
18
19

N

20
21

2

23
24
25

N

For an Act entitled: "An Act relating to the private manufacture of and
the definition of an alcoholic beverage."
BE ITENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1 AS 0421 is amended by adding a new section to read:
Sec. 04.21.015. PRIVATE MANUFACTURE OF ALCOHOLIC BEVERAGES. (a)
Except as provided in (b) of this section, the provisions of this
title do not apply to the private manufacture of alcoholic heverages.
() This section does not apply to AS 0416051 AS 04.21.010,
020, alcoholic beverages manufactured in a quantity that exceeds
che limit imposed on private manufacture under federal law or an area
that has adopted a local option law under AS 04.11.490 - 04.11.500.
* Sec.2 AS 04.21.080(b)(1) is amended to read:

(1) “"alcoholic beverage" meansspirituous, vinous, malt or
other fermented or distilled liquids, whatever the origin, that are
intended for human consumption as a beverage and that contain one-half
pei‘cent or more of alcohol by volume, whether produced commercially or

privately;
'~ W



P.0. BOX 783
GIRDWOOD, ALASKA 99587
(907) 783-2905

WHILE INJUNEAU

POUCH V

JUNEAU. ALASKA 99311
(907) 465-2693/2719

RECEIVED JAN 1 7 flgg

JU&s frn jifate "NlTtgtglaiur
J® m &« z of jJKepresentaimes
REPRESENTATIVE MEMBER
JIM ZAWACKI COMMUNITY & REGIONAL
DISTRICT 7 AFFAIRS COMMITTEE

January

LEGISLATIVE BUDGET &
AUDIT COMMITTEE

FINANCE SUBCOMMITTEE

16, 1989

Senator Johne Binkley

P.O. Box V

Juneau, Alaska 99811

Dear Johne:

I*"m not sure if you®"ve received the attached letter, or others
like i1t, but I thought 1"d check with you to see if something
is being done to rectify the problem. I seem to recall you
referring to the situation 1in the media.

The specific area that concerns me immediately, is the
possibility that the Beer and Wine competition for the
Anchorage Fur Rondezvous will be eliminated. As a board
member-of Rondy, I believe it will have a very adverse effect
on a popular part of the Fur Rondezvous.

Johne, whatever |1 can do to help, please let me know. This

needs to be
appreciated.

problenm
assistance is

JZ:pb
cc: David Yanoshek?
Rosie McDonald-Budd,

Anchorage Fur

resolved as

Rondezvous

soon as

Your

possible.

Sincerely,

Zawacki
Representative



From: David Yanoshek
Box 110429
Anchorage, Alaska 99511

January 5, 1989

The Honorable Jim Zawacki, Representative
P.0. Box V Mail Stop 3100
Anchorage, Alaska 99811

Dear Representative Zawacki:

We are Alaskan homebrewers who are very concerned about the current inter-
pretation of the law regarding homebrewing for home use.

AS 04.11.010 states "a person may not manufacture, sell, offer for sale, posses for
sale or barter, traffic in, or barter an alcoholic beverage unless under license or
permit issued under this title." We know there is no permit for this activity and the
ABC Board does not intend to start issuing them.

This section was further clarified in AS 04.21.080.b.| that states a definition of

alcoholic beverage: "alcoholic beverage means spirituous, vinous, malt or other
fermented or distilled liquids, whatever the origin, that are intended for human

consumption as a beverage and that, contain alcohol, whether produced commer-
cially or privately."

We would like your support in clarifying the IanguaPe, or introduce legislation that
will enable citizens to brew beer or wine at home as long as they live in‘an area that
allows the consumption of alcohol.

Your prompt attention to this matter will be greatly appreciated as the Fur Ron-
dezvous comﬁetmon_ is rapidly approaching and beerand wine competitions are in
jeopardy as the law is presently written.

Sincerely,



State
SENATE

Alaska

Legislature

P.0. Box V

Official Business .
SENATE STATE AFFAIRS COMMITTEE StateCapltoI
Juneau, Alaska 99811
January 25, 1989
Randall anc Oldenburg
7601 East ..ven-e
Anchorage, 995014
Dear Randall and Pat:
Just a short note to thank you for your testimony this afternoon
on the "homebrew bill,"™ SB 127. Your comments helped convey the
broad support this bill has received so far.
As you know, the bill passed the Senate State Affairs Committee
and will now be scheduled for a vote by the full Senate. It is
possible that the Senate could vote on the bill as early as this
Friday. Barring any unforeseen difficulties, the bill sl.".uld go
to the House early next week.
I will urge my colleagues 1in the House to nove the bill as
quickly as possible - but it"s going to be close.
Thanks again for your testimony.
1 urchot, Chair
Senate State Affairs Committee
P_S. I would be most appreciative if you could send me a copy of
the membership list of the Great Northern Brewers Club.



Persons who testified on the "homebrew" b ill CS SB 127 (SA)  1/25/87

Randall and Pat Oldenburg
7601 East 34th Avenue
Anchorage, AK 995014

Mary Helnms
3307 Boniface #190
Anchorage, AK 99504

Richard Helms
P.0. Box 100916
Anchorage, AK 99510

Gary Koski
1430 A Street #4
Anchorage, AK 99501

Rick Herron-Webb
3605 Arctic #531
Anchorage, AK 99503

John Craig
8757 Jade Street
Anchorage, AK 99502

Dave Yanoshek
P.O0O. Box 110429
Anchorage, AK 99511

Barbara Paratrovich
2208 Lincoln Avenue
Anchorage, AK 99517

Brian Looney
1901 Waldron Drive
Anchorage, AK 99507

Bill Lund
Box 98
Eagle River, AK 99577
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CONSIDERATION OF THE CALENDAR
SECOND READING OF SENATE BILLS

SB 127

SENATE BILL NO. 127 (An Act relating to the private
manufacture of and the definition of an alcoholic beverage;
and providing for an effective date) was read the second
time.

Senator Pourchot moved and asked unanimous consent for the
adoption of the State Affairs Committee Substitute offered
on page 209. Without objection, CS FOR SENATE BILL NO. 127
(State Affairs: (An Act relating to the private manufacture
of an alcoholic beverage; and providing for an effective
date) was adopted.

CS FOR SENATE BILL NO. 127 (State Affairs) wus read the
second time.

Senator Halford moved and asked unanimous consent that CS
FOR SENATE BILL NO. 127 (State Affairs) be considered
engrossed, advanced to third reading and placed on final
passage. Without objection, it was so ordered.

CS FOR SENATE BILL NO. 127 (State AffairB) was read the
third time.

The question being: "Shall CS FOR SENATE BILL NO. 127
(State Affairs) (An Act relating to the private manufacture
of an alcoholic beverage; and providing for an effective
date) pass the Senate?" The roll was takenwith the

following result:

CS SB 127 SA 3RD

Yeas: 19 Adams, Binkley, Coghill, Duncan,
Fahrenkamp, Faiks, Ficcher, Frank,
Halford, Jones, Kelly, Kerttula,
Pearce, Pourchot, Rodey,
Sturgulewski, Szynanski, Uehling,
Zharoff

Nays: 0

Excused: 1 Eliason

and so, CS FOR SENATE BILL NO. 127 (State Affairs) passed
the Senate.
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Senator Halford nmowed as imous . consent that the
0 B LT T e B

Cﬁ SENATE BILL NO gState Affairs) wes referred to
the Secretary for engrossmen

SEOOND READING CF SENATE RESOLUTIONS

SR 6
SENATE JOINT RESOLUTION KO 6 (Relatln? to the interception
of Alaska salmon on the high seas) wes tead the second time.

Senator Fahren| nmoved and_asked unanlmous conse for the
ado| t|on 0 t Resources Committee Sub stltut ere

thout ob ectlon CS FCR SENATE
g Resources! gh % the mtercegtlon of Alaska
mon steelhea ont e high seas) wes adopted

CS FOR SENATE JOINT RESOLUTION NO 6 (Resources) wes read
the second time.

esources) be considere

S R o 0 e B

CS FCR SE\ATE JOINT RESOLUTION HO 6 (Resources) wes read
the third time.

The uestion bei "Shall CS SE\ATE. JOINT RE?(]_HJII
% g%our Fﬁ%elatlfhg to tff(%lterceptlon E(N
stee seas) pass the Senate?
Tne roll wes takenwith thefollowmg reSult:

GSSR6RS FO

Yeas: 19 Binkley, Coghill,Duncan,
ren st Iglrg;cher Frank,
Halford, Jones, Ke y Kerttula,

Pearce Pourchot,
Ztur ulewsﬂr ?X Uehling,

Senator Halford mwed and asked u imous consent that
FCR SHNATE JO! ON NO 6 g

Nays: 0
Excused: 1 Eliason
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Offered: 3/28/88 5-1136L
eferred: Rules

f(ob
Original sponsor.  Fahrenkamp o o u 227N37
U?iu 2 -
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IN THE SENATE BY THE ANANCE COVMITTEE
CS FOR SENATE BILL NQ 276 (Finance)
IN THE LEGISLATURE CF THE STATE CF ALASKA . _YIL,
FIFTEENTH LEGISLATURE - SEOOND SESSION crv-
A BILL
For an Act entitled: "An Act relating to brempub”™ brewery, and beverage
dispensary liquor licenses; and to prohibited finan
cial interests in a licensed liquor business;, and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE CF THE STATE CGF ALASKA
Section 1. AS 04.11.080 is amended by adding apesf'paragraph to read:
?0) brewpub license.
Sec. 2. AS 04N37.130(b) is amende to read:
(b) A breweryN"ceps”™ authorizes the holder to sell beer in
quantities of nor™tfman rive [WINE] gallons to persons licensed to
sell beer updfr this title, oj, in another state or country.
, Secn"37 AS 0411 is arended by ddNing a new section to read:
SeCtIOSrrleo.l"\Oﬁ?ll.l3’\r.’.l>§\ éﬂ%ﬁ&lr\%%-: (a) A brewpub license author-

izes the holder of licofiw to

the licensed . .
(1) manufacture onpremises |i €enaed—unde—tire—keverage

A 94,500 .
not nore than 6,000 gallons of beer in a calendar

year; x>

(2)setlpeer manufacturgaie dhﬁ?r%?ﬁges 1x cnsed—under—tHe-
binmage di and wine consumption only on the licensed
premises.

(In™ Except as provided under AS 04.11.360(12), the brenwpub
license is not't'Kjnsferable, shall remajji-tdrC™property of the state,
ad is not subject to™gv-£trmm of alienation.  REPEAL

©" JEhe" Tirmual brewpuDAvegnse fee is $250.

SB0276¢ -1- CSSB 276(Fin)
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ic. 4. AS 04.11.360 is amended by adding a new paragraph to .read:
(12) the license wes issued under AS 04.11.135, /unless the
transf”™or is also applying to transfer the beverage /dispensary |i-
cense required under AS 04.11.135 to the sane transferee. REPEAL
Sec. 5. AS\)4.11.450(b) is arended to read:

(b) A person who is a representative/or omer of a whole
business, brewenA. winery, bottling work”™ or distillery nay not be
issued, solely or '}ogether with others, a beverage dispensary license
or package store Iice\ns\e. Ahol/de{ of a beverage dispensary license
may be issued a brewpub \icense. subject to the provisions of AS 04.-
11.135.

Sec. 6. AS 04.11.450(c)/is arended to read:

(©) In this section, "direct or indirect financial interest"

means holding a legal or equitable\interest in the operation of a
business licens.ed under this title. Njlonever, credit extended by a
distiller, a/L’)revveryx or a winery to aWholesaler, or credit extended
by awh?leéaler to persons licensed und(\er\\this title, or a consulting
fee received from a person licensed under this title, is not consid-
ered f financial interest in a business licensed under this title.

\ 7. This Act takes effect immediately under AS 01.10.070(c).
‘|
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Original sponsor:. Fahrenkanp

1 IN THE SENATE BY THE ANANCE COVMITTEE

2 CS FCR SENATE BILL NQ 276 (Finance)

3 IN THE LEGISLATURE CF THE STATE CF ALASKA

4 FIFTEENTH LEGISLATURE - SEOOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to brewpub, brewery, and beverage

7 dispensary liquor licenses; and to prohibited finan-

8 cial interests in a licensed liquor business; ad

9 providing for an effective date.”

10 BE IT ENACTED BY  THE LEGISLATURE OF THE STATE CFALASKA

11 * SectroA™N.  AS 04.11.080 is arended by adding a new paragraph to read:

12 (25)\ b renwpub

13 Sec. 2. AS 04.11. I€t(b) is”"Smended to read:

14 b)) A brewery”™-Ticerwf'a™authorizes theholder to sell beerin

15 quantities™erfmore than five [WFTS"galionsto persons licensed to

16 selJ*Deer under this title, or in anothetvgtate or country.

17 * Sec. 3. AS 0411 is amended by adding a new section to read:.

18 " see %eéso4. 11. 135(218) amei(w‘mjeml 'gy reao)l: A brewpub |ine?’l§é\ author-

19 izes the holder of a beverage dispens%rry%%%%%nlgoor eating place license

20 (1) manufacture on premises licensed under beverage

21 dispensaryOTicrt.'-,(\er%t‘:i\lzrr%?trm(r)er t %Hn&ljﬁ‘,l@c egaufoenr]sseof beer in a calendar

22 year; ad :

23 (2) sell beer manufactured on premises licensed under 'Ia'ire

24 beverage d?srpéengg%]rm’én%re © tci>rr1g é())lr?scuem!)iﬁgrrl] esonly on the licensed
premises. "

(b) R™cept as provided ogder AS 04.11 360125 the brewpub
license is not'Transferable, shall reiwji property of The state,
ad is not subject tWany form of alienatiotTr REPEAL

(c) The—glTnud trrewputr- lie etfre—tee is $250.
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c. 4. AS 04.11.360 is arended by adding a new paragraph to read:
(12) the license wes issued under AS 04.11.135, unless the
transferor is also applying to transfer the beverage dispensary |li-
cense required under AS 04.11.135 to the sane transferee" REPEAL
Sec. 5. ASY(!4.11.450(b) is arended to read:

(b) A person W is a representative or owfier of a wholesale

business, brewery, winery, bottling works, or/distillery nsy not be
issued, solely or together with others, a/beverage dispensary license
or package store licence. A holder of/a beverage dispensary license
may be issued a brewpub \icense, subject to the provisions of AS 04.-
11.135.

Sec. 6. AS 04.11.450(c) is/aminded to read:

(c) In this sectior),"'direck or indirect financial interest"
means holding a legal or equitable'interest in the operation of a
business licensed unfier this title. However, credit extended by a
distiller, a brevve/ry’\ or a winery to a\wH°IesaIer» or credit extended
by a wholesaler to persons licensed under fhis title, or a consulting
fee received from a person licensed under thiX title, is not consid-
ered a financial interest in a business licensed\under this title.
sec. Il This Act takes effect immediately under AS\01.10.070(c).
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