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C u r r e n t l y  n e a r l y  1 8 , 0 0 C  A l a s k a n  s e n i o r s  p a r t i c i p a t e  in t h e  L o n g e v i t y  B o n u s  
P r o g r a m  a s  c o m p a r e d  t o  3 , 6 4 1  p a r t i c i p a n t s  w h e n  t h e  p r o g r a m  w a s  i n s t i t u t e d  
in 1973. D u r i n g  t h i s  t i m e  t h e  c o s t  r o s e  f r o m  $4 m i l l i o n  t o  $54 m i l l i o n  in 
FY  89 a n d  c o n t i n u e s  t o  g r o w  at  a r a t e  o f  b e t w e e n  $ 3 - $ 4  m i l l i o n  p e r  year.

P r i o r  t o  1 9 8 4  o n l y  t h o s e  A l a s k a n s  w h o  w e r e  a g e  65 o r  o l d e r  w i t h  25 y e a r s  of 
c o n t i n u o u s  r e s i d e n c y  w e r e  e l i g i b l e  t o  r e c e i v e  t h e  b o n u s .  I n  1984, t h e  25 
y e a r  r e s i d e n c y  r e q u i r e m e n t  w a s  f o u n d  u n c o n s t i t u t i o n a l  a n d  t h e  l e g i s l a t u r e  
r e d u c e d  t h e  r e q u i r e m e n t  t o  o n e  y e a r .  O f  t h e  6 , 3 5 4  p e o p l e  w h o  j o i n e d  t h e  
A L B  P r o g r a m  b e t w e e n  1 9 8 5  a n d  1987, 2 7 %  m o v e d  t o  A l a s k a  d u r i n g  t h e  1 9 8 0 ' s .  
O n e  o u t  o f  f i v e  n e w  a p p l i c a n t s  h a s  b e e n  h e r e  o n l y  t h e  m i n i m u m  o n e  y e a r  
n e e d e d  t o  q u a l i f y  f o r  t h e  p r o g r a m .

S B  5 - T H E  L O N G E V I T Y  B O N U S / A N N U I T Y  P R O G R A M

T h e  L o n g e v i t y  B o n u s  U n d e r  S B  5 

S B  5 c r e a t e s  t w o  c a t e g o r i e s  o f  p e r s o n s :

1) T h o s e  w h o  b e c o m e  65 o n  o r  b e f o r e  J a n u a r y  1, 1 9 9 1  w i l l  q u a l i f y  f o r  the
c u r r e n t  L o n g e v i t y  B o n u s  P r o g r a m  a n d  w i l l  c o n t i n u e  t o  r e c e i v e  t h e  F U L L
$ 2 5 0  m o n t h l y  b o n u s  p a y m e n t  f o r  l ife. T h e y  w i l l  a l s o  r e c e i v e  t h e  full
P e r m a n e n t  F u n d  D i v i d e n d .  T h e y  m a y  N O T  p a r t i c i p a t e  in t h e  A n n u i t y  
P r o g r a m .

T h o s e  w h o  b e c o m e  65 a f t e r  J a n u a r y  1, 1 9 9 1  w i l l  r e c e i v e  a d e c l i n i n g  
L o n g e v i t y  B o n u s  p a y m e n t .  T h e y  a l s o  h a v e  t h e  O P T I O N  o f  p a r t i c i p a t i n g  
i n  t h e  A n n u i t y  P r o g r a m .

T h e  A n n u i t y  U n d e r  S B  5 (for p e r s o n s  t u r n i n g  65 a f t e r  1/1/91)

T o  p a r t i c i p a t e  in  t h e  A n n u i t y  P r o g r a m ,  o n e  m u s t  c o n t r i b u t e  all o r  a p o r t i o n
o f  t h e i r  P e r m a n e n t  F u n d  D i v i d e n d  i n t o  a n  a n n u i t y  a c c o u n t .

(jKCwU/V'fejtfi 47.^0 ovJLtj pC/ouroC <f)j trtJ
p e r s o n s  w h o  c h o o s e  t o  c o n t r i b u t e  1 0 0 %  o f  a l l  P e r m a n e n t  F u n d  D i v i d e n d s  for 
:he m a x i m u m  l e n g t h  o f  t i m e ^ w i l l  r e c e i v e  a C O M B I N E D  L o n g e v i t y  B o n u s  p a y m e n t  

>. .and a n n u i t y  p a y m e n t  t o t a l l i n g  $ 2 5 0 M W *  p e r  m o n t h .  P e r s o n s  w h o  c o n t r i b u t e  
fj/less t h a n  1 0 0 % o f  a l l  t h e i r  d i v i d e n d s  w i l l  r e c e i v e  a s m a l l e r  a n n u i t y  
i n p a y m e n t ,  t h u s  t h e  c o m b i n e d  L o n g e v i t y  B o n u s  a n d  a n n u i t y  p a y m e n t  w i l l  be  less 
V  t h a n  $ 2 5 0  p e r  m o n t h .  cn, a —

T h e  A n n u i t y  P r o g r a m  h a s  t h e  a d v a n t a g e  o f  g r a d u a l l y  p h a s i n g  o u t  t h e  L o n g e d  
y i t y  B o n u s  P r o g r a m ,  a n d  p a r t i c i p a t i o n  is o p e n  t o  a l l  r e s i d e n t s .  H o w e v e r ,  
it is c o m p l i c a t e d  a n d  c o s t l y  t o  a d m i n i s t e r ;  it t e n d s  t o  d i s c r i m i n a t e  
a g a i n s t  p e r s o n s  w i t h  l o w - i n c o m e ?  a n n u i t y  p a y m e n t s  m a y  a f f e c t  e l i g i b i l i t y  
for f e d e r a l  p r o g r a m s ;  a n d  s t a t e  s a v i n g s  d e p e n d  o n  c o n t i n u e d  full p a y m e n t  of 
p e r m a n e n t  f u n d  d i v i d e n d s .



FIGURE 1 Alaska Longevity Bonus Program Under Senate Bill 5
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FIGURE 2 Comparison of Proposals to Reduce the Cost of the Alaska Longevity Bonus Program
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FIGURE 3 Comparison of Proposals to Reduce the Cost of the Alaska Longevity Conus Program

A L A S K A  L O N G E V I T Y  B O N U S
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M O N T H L Y  A N N U I T Y  P A Y M E N T S  P O S S I B L E  F R O M  I N V E S T M E N T  O F  P E R M A N E N T  F U N D  D I V I D E N D S  IN AN  A N N U I T Y

TABLE 1

N o  C h a n g e  in D i s t r i b u t i o n  o f  P e r m a n e n t  F u n d  E a r n i n g s  
R e v e n u e  F o r e c a s t :  M i d

C A S E  A C A S E  B

F i s c a l
Y e a r

D i v i d e n d
R e c e i v e d

P e r s o n s  
on Jan.

T u r n i n g  65 
2, 1991

P e r s o n s  T u r n i n g  65 
in F o l l o w i n g  Years

M o n t h l y
A n n u i t y
P a y m e n t

M o n t h l y
L o n g e v i t y

B o n u s
P a y m e n t

M o n t h l y
A n n u i t y
P a y m e n t

M o n t h l y
L o n g e v i t y

B o n u s
P a y m e n t

1 9 9 1 $ 882 $ $ 2 5 0 . 0 0 $ $ 250.00
1 9 9 2 8 0 1 8.83 2 4 1 . 1 7 8 . 6 8 241.32
1993 842 1 7 .62 2 3 2 . 2 8 1 7 . 9 2 232.08
1994 885 2 7 . 0 8 2 2 2 . 9 2 2 8 . 4 2 221.58
1 9 9 5 9 1 5 3 7.24 2 1 2 . 7 6 4 0 . 3 3 209.67
1 9 9 6 9 60 47.-99 2 0 2 . 0 1 5 3 . 6 2 196.38
1 9 9 7 1 , 0 1 0 5 9 . 5 6 1 9 0 . 4 4 6 8 . 5 8 181.42
1 9 9 8 1 , 0 6 2 7 2 . 0 8 1 7 7 . 9 2 8 5 . 4 2 164.58
1 9 9 9 1 , 1 1 6 8 5 .64 1 6 4 . 3 6 1 0 4 . 3 2 145.68
2 0 0 0 1 , 1 7 1 1 0 0 . 3 6 14 9 . 6 4 1 2 5 . 4 9 124.51
2 0 0 1 1 , 2 2 1 1 1 6 . 2 8 1 3 3 . 7 2 1 4 9 . 1 5 100.85
2 0 0 2 1 , 2 6 9 1 3 3 . 5 2 1 1 6 . 4 8 1 7 5 . 4 7 74.53
2 0 0 3 1 , 3 1 7 1 5 2 . 0 9 9 7 . 9 1 2 0 4 . 6 6 45.34
2 0 0 4 1 , 3 6 6 1 7 2 . 1 3 7 7 . 8 7 2 3 6 . 9 9 13.01
2 0 0 5 1 , 4 1 5 1 9 3 . 8 0 5 6 . 2 0 2 7 2 . 7 4 0 . 0 0

N o t e s :
1. E s t i m a t e s  o f  m o n t h l y  a n n u i t y  p a y m e n t s  b a s e d  o n  D e p a r t m e n t  o f  R e v e n u e  p r o j e c t i o n s  

o f  f u t u r e  P e r m a n e n t  F u n d  D i v i d e n d s  (Fall 1988) a n d  an i n t e r e s t  r a t e  of 9%.

2. L i f e  e x p e c t a n c v  v a 1 s w e r e  p r o v i d e d  b y  t h e  A l a s k a  D e p a r t m e n t  of Labor, D e m o g r a p h i c  
R e p o r t  No. 1 .r 1986.

Taken from House Research Agency Report 89.173S (January 1909).



effect of chaises ihe distribution of permanent fund earnings on the cost of the longevity bonus program as hooified by SENATE BILL 5
Oeparteent of Revenue Fall 1908 Projections of Future PFOs 
Revenue Forecast: Kid

Senate Joint Resolution 5
(Budget Stabilization Fund) House Joint Resolution 13

TAaiE 2

Fiscal
Year

Nuebar of Recipients
No Change In PF 

Earnings Distribution Capital Gains=10 \ Capital Gains-20 \
(Education Endowsent 

Account) Current Prograe
Age 65 by 

1-1-91
Age 65 after 

1-1-91
Bonus

Acount
Annual

Cost
Bonus

Aeount
Annual

Cost
Bonus

Aeount
Annual

Cost
Bonus

Aeount
Annual

Cost
Sonus

Aeount
Annual

Cost

1919 IT .*7 0 $250 52.6 $250 52.6 $250 52.6 $250 52.6 $250 $52.61990 19,065 0 250 57.2 250 57.2 250 57.2 250 57.2 250 57.21991 11,159 1,919 250 60.2 250 60.2 250 60.2 250 60.2 250 60.211)2 17,258 3,762 241 62.7 241 62.7 241 62.7 243 62.7 250 63.11993 16,362 5,655 232 64.9 234 65.0 235 65.0 236 65.1 250 66.11994 15,473 7,443 223 66.3 227 66.7 229 66.9 230 67.0 250 68.71995 14,606 9,357 213 67.7 220 68.5 222 68.8 225 59.1 250 71.919)6 13,753 11,116 202 68.2 212 69.5 215 70.0 219 70.5 250 74.6199T 12.918 12,713 190 67.8 204 69.8 207 70.4 213 71.3 250 76.91591 12,101 14,439 178 67.1 194 70.0 199 70.7 207 72.1 250 79.6199) 11,296 16,074 164 65.6 184 69.3 188 70.2 200 72.5 250 82.1
2000 10.507 17,758 150 63.4 171 68.0 176 69.0 193 72.6 250 84.8
2001 9,733 19.418 >34 60.4 157 65.8 162 66.8 185 72.3 250 87.52002 8,978 *21,098 116 56.4 141 62.6 145 63.6 177 71.8 250 90.2
2003 3.245 22,785 98 51.5 123 58.4 126 59.3 168 70.8 250 93.1
2004 7,533 24,482 78 45.5 104 53.2 107 53.9 159 69.4 250 96.0
2005 ‘ 6,846 26,361 56 38.3 83 46.9 85 47.5 150 67.9 250 99.6

emulative Cost •>» $1,015.8 $1,066.4 $1,075.0 $1,145.2 $1,304.3
Note: The bonus amounts shown are'tfU aeounts that would be paid to persons turning 65 years after January 1, 1991; persons turning 

65 years prior to January I, 1991 would receive a $250 Monthly bonus.
Prepared by the House Research Agency, January 1989 (69-173Q).



COMPARISON OF OPTIONS FOB REOUCING THE COST OF THE ALASKA LONGEVITY BONUS PROGRAM
TABLE 3

Fiscal
Year

Nuaber of 
Recipients

Freeze Appropriations and Reduce the Bonus 
1 $50 Million • $55 Billion

Aaount Pro Rata 
8 $60 Billion

Reduce Bonus Aaount 
5 Percent Per Year

Senate 8111 5
No change 1n PFD; 
aid revenue forecast Current Prograe

Bonus
Aaount

Annual
Cost

Bonus
Aaount

Annual
Cost

Bonus
Aeount

Annual
Cost

Bonus
Aeount

Annual
Cost

Bonus
Aaount**

Annual
Cost

Bonus
Aaount

Annual
Cost

1989 17,542 $250 $52.6 $250 $52.6 $250 $52.6 $250 $52.6 $250 52.6 $250 $52.61990 19,065 250 57.2 250 57.2 250 57.2 250 57.2 250 57.2 250 57.21991 20,077 208 50.0 228 55.0 249 60.0 238 57.2 250 60.2 250 60.21992 21,020 198 50.0 218 55.0 238 60.0 226 56.9 241 62.7 250 63.11993 22,017 189 50.0 208 55.0 227 60.0 214 56.6 232 64.9 250 66.1
1994 22,917 182 50.0 200 55.0 218 60.0 204 56.0 223 66.3 25Q 68.71995 23,963 174 50.0 191 55.0 209 60.0 193 55.6 213 67.7 250 71.91996 24,169 168 50.0 184 55.0 201 60.0 184 54.1 202 68.2 250 74.6
1997 25,631 163 50.0 179 55.0 195 60.0 175 53.7 190 67.8 250 76.9
1998 26,540 157 50.0 173 55.0 188 60.0 166 52.8 178 67.1 250 79.6
1999 27,370 152 50.0 167 55.0 183 60.0 158 51.8 164 65.6 250 82.1
2000 29,265 147 50.0 162 55.0 177 60.0 150 50.8 150 63.4 250 84.8
2001 29,152 143 50.0 157 55.0 172 60.0 142 49.7 134 60.4 250 87.5
2002 30,076 139 50.0 152 55.0 166 60.0 135 48.8 116 56.4 250 90.2
2003 * 31,030 134 50.0 148 55.0 161 60.0 128 47.8 98 51.5 250 93.1
2004 32,015 130 50.0 143 55.0 156 60.0 122 46.8 78 45.5 250 96.0
2005 33,209 125 50.0 138 55.0 151 60.0 116 46.2 56 38.3 250 99.6

Cumulative Cost $859.8 $934.8 $1,009.8 $895.4 $1,015.8 $1,304.3
-iX,

** The bonus aaojnt given for the Senate 8111 5 option 1s the aeount that a person turning 65 years after January 1, 1991 Mould receive; persons turning 
15 years prior to January 1, 1991 Mould receive a $250 Monthly bonus. For the current prograe and the other options, all persons 65 years 
end older Mould receive the listed bonus aeount.

Prepared by the House Research Agency, January 1989 (89-173C).
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A F N  T E S T I M O N Y  O N  S E N A T E  B I L L  5
B E F O R E  T H E  S E N A T E  S T A T E  A F F A I R S  C O M M I T T E E
F E B R U A R Y  18, 1989

G O O D  M O R N I N G ,  M Y  N A M E  IS J U L I E  P E T R O  A N D  I A M  T H E  P U B L I C  

A F F A I R S  C O O R D I N A T O R  F O R  T H E  A L A S K A  F E D E R A T I O N  O F  N A T I V E S .  A F N  

IS A  S T A T E W I D E  N O N - P R O F I T  O R G A N I Z A T I O N  W H I C H  S E R V E S  A S  A N  

A D V O C A T E  O N  B E H A L F  O F  A L A S K A  N A T I V E  P E O P L E .  O U R  B O A R D  O F  

D I R E C T O R S  C O N S I S T S  O F  A  M E M B E R  F R O M  E A C H  O F  T H E  13 N A T I V E  

R E G I O N A L  C O R P O R A T I O N S ,  10 R E G I O N A L  N O N - P R O F I T  A S S O C I A T I O N S  W H I C H  

D E L I V E R  H E A L T H  A N D  H U M A N  S E R V I C E S  T O  T H E I R  R E S P E C T I V E  R E G I O N S ,  

A N D  13 M E M B E R S  W H O  R E P R E S E N T  V I L L A G E  C O R P O R A T I O N S  A N D  T R I B E S .

O N  B E H A L F  O F  O U R  T W O  C O - C H A I R M E N ,  H E N R Y  I V A N O F F  A N D  M A R Y  J A N E  

FATE, I W O U L D  L I K E  T O  T H A N K  Y O U  F O R  T H E  O P P O R T U N I T Y  T O  T E S T I F Y  

T H I S  M O R N I N G .

A F N  W O U L D  L I K E  T O  G O  O N  R E C O R D  IN  O P P O S I T I O N  T O  S E N A T E  B I L L  

5 - W E  F E E L  T H A T  A M O N G  T H O S E  W H O  W O U L D  B E  M O S T  S E R I O U S L Y
‘ V

A F F E C T E D  B Y  T H E  P R O P O S E D  A N N U I T Y  P R O G R A M  A R E  N A T I V E  E L D E R S  

L I V I N G  IN R U R A L  A R E A S  W H O  A R E  N O T  F I N A N C I A L L Y  W E L L  OFF.

A F N  IS V E R Y  C O N C E R N E D  A B O U T  T H E  A B I L I T Y  O F  R U R A L  R E S I D E N T S  

T O  M E E T  T H E I R  M O S T  B A S I C  N E E D S .  A F N  R E C E N T L Y  R E L E A S E D  A  R E P O R T  

E N T I T L E D  "THE A F N  R E P O R T  O N  T H E  S T A T U S  O F  A L A S K A  N A T I V E S :  A  C A L L  

F O R  A C T I O N . " T H I S  R E P O R T  C O N T A I N S  A N  A N A L Y S I S  O F  T H E  E C O N O M I C  

C O N D I T I O N  I N  R U R A L  A L A S K A  A N D  W E  U R G E  Y O U  T O  S E R I O U S L Y  L O O K  A T  

T H I S  DATA.

F O R  E X A M P L E ,  T H E  PER C A P I T A  I N C O M E  IN W E S T E R N  A L A S K A  - 

W H I C H  IS 85% A L A S K A  N A T I V E  - IS S I G N I F I C A N T L Y  B E L O W  T H E  S T A T E  

A N D  N A T I O N A L  A V E R A G E S .  IN  1986, T H E  A V E R A G E  A L A S K A N  M A D E  

$ 1 7 , 4 0 0  A  YEAR, T H E  A V E R A G E  A M E R I C A N  $ 1 4 , 2 0 0 .  BUT, T H E  A V E R A G E



N A T I V E  L I V I N G  IN W E S T E R N  A L A S K A  M A D E  $ 1 1 , 3 0 0 .  IN  A D D I T I O N  T O  

H A V I N G  L E S S  INCOME, T H E  M O N E Y  T H A T  F A M I L I E S  D O  H A V E  IS W O R T H  

L E S S :  A  F A M I L Y  IN K O T Z E B U E ,  B E T H E L  O R  T H E  N O M E  R E G I O N  S P E N D S

62% M O R E  PER W E E K  O N  FOOD, 165% M O R E  O N  E L E C T R I C I T Y ,  A N D  46% 

M O R E  O N  A  B A R R E L  O F  H E A T I N G  O I L  T H A N  D O E S  A  F A M I L Y  O F  4 IN 

A N C H O R A G E ,

L O W - I N C O M E  N A T I V E  E L D E R S  IN R U R A L  A R E A S  W H O  R E C E I V E  T H E  

L O N G E V I T Y  B O N U S  U S E  T H I S  M O N E Y  F O R  B A S I C  N E E D S  S U C H  A S  FOOD, 

E L E C T R I C I T Y  A N D  FUEL. AND, B E C A U S E  E L D E R S  A R E  A L R E A D Y  S P E N D I N G  

A L L  O F  T H E I R  M O N E Y  O N  N E C E S S I T I E S  - A N D  N O T  L U X U R I E S  - I T  I S N ' T  

L I K E L Y  T H A T  T H E Y  C O U L D  A F F O R D  T O  P A R T I C I P A T E  IN T H E  A N N U I T Y  

P R O G R A M .  IF T H E Y  W E R E  A B L E  T O  G I V E  U P  P A R T  O F  T H E I R  I N C O M E  N O W  

F O R  T H E  FUTURE, W H E N  T H E Y  D O  R E C E I V E  A N  A N N U I T Y ,  T H E Y  A R E  IN 

J E O P A R D Y  O F  L O S I N G  D O L L A R - F O R - D O L L A R  T H E I R  S U P P L E M E N T A L  S E C U R I T Y  

I N C O M E  A N D  O L D  A G E  A S S I S T A N C E  FUNDS!

A F N  S U P P O R T S  P R O V I D I N G  S P E C I A L  B E N E F I T S  T O  E L D E R S .  v

H O W E V E R ,  G I V E N  O U R  S T A T E ' S  D E C L I N I N G  R E V E N U E S  A N D  T H E  N E E D  T O  

B R I N G  T H E  S T A T E ' S  E X P E N D I T U R E S  I N T O  C O N T R O L  A N D  G I V E N  T H E  F A C T  

T H A T  T H E  L E G I S L A T U R E  IS L O O K I N G  A T  T H E  L O N G E V I T Y  P R O G R A M  A N D  T H E  

P R O P O S E D  A N N U I T Y  PROGRAM, W E  F E E L  T H A T  O U R  F I R S T  R E S P O N S I B I L I T Y  

IS T O  P R O V I D E  B E N E F I T S  T O  T H O S E  W H O  M O S T  N E E D  THEM. AND, R A T H E R  

T H A N  T H E  P R O P O S E D  A N N U I T Y  PROGRAM, W E  W O U L D  U R G E  T H A T  Y O U  L O O K  

A T  O T H E R  A L T E R N A T I V E S ,  I N C L U D I N G  A  N E E D S - B A S E D  P R O G R A M .

IN C L O S I N G ,  I W O U L D  L I K E  T O  R E - E M P H A S I Z E  T H A T  A F N  O P P O S E S  

S E N A T E  B I L L  5 A N D  U R G E S  Y O U  .TO C O N S I D E R  O T H E R  A L T E R N A T I V E S  TO  

T H E  C U R R E N T  PROGRAM, I N C L U D I N G  A  N E E D S - B A S E D  PROGRAM. T H A N K  

YOU. .




