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STATE OF ALASKA
'1*990 LEGISLATIVE SESSION

B ILL  VERSION: 
PUBLISH DATE:

563 (f>A) No . 1C S H B  

H O U S E  3 / 7 / 9 0

FISCAL NOTE

REQUEST___________________________________________________________________________________________________________

Revision  D ate :__________________________________  Agency A ffected : Revenue__________________
T i t l e :  An Act re la t in g  to the amount BRU: Permanent Fund Dividend D iv is io n

of the permanent fund dividend_________  ____________________________________________________
Sponsor: State A f fa ir s  Committee  Components: Permanent Fund Dividend
Requestor:   D i v i s i on_______________________

EXPENDITURES/REVENUES: (Thousands of Doll a rs )
FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

OPERATING
PERSONAL SERVICES 22.0 -0 - -0- -0- -0- -0-
TRAVEL -0- -0 - -0- -0- -0- -0-
CONTRACTUAL 10.0 10.0 10.0 10.0 10.0 10.0
SUPPLIES -0- -0 - -0- -0- -0- -0-
EQUIPMENT -C- -0 - -0- -0- -0- -0-
LANDS & STRUCTURES -0- -0 - -0- -0- -0- -0-
GRANTS, CLAIMS -0- -0 - -0- -0- -0- -0-
MISCELLANEOUS -0- -0 - -0- -0- -0- -0-

TOTAL OPERATING 32.0 10.0 10.0 10.0 10.0 10.0

CAPITAL -0- -0 - -0- -0- -0- -0-

REVENUE -0- -0 - -0- -0- -0- -0-

-UNDING: (Thousands o f D o lla rs)
GENERAL FUND 
FEDERAL FUNDS 
OTHER (PFD)
TOTAL___________

-0- -0 - -0- -0- -0-
-0- -0- -0- -0- -0-

32.0 10.0 10.0 10.0 10.0
32.0 10.0 10.0 10.0 10.0

POSITIONS:
FULL-TIME -0- -0 - -0- -0- -0- -0-
PART-TIME 3 3 3 3 3 3
TEMPORARY X~ -0- -0 - -0- -0- -0- -0-

ANALYSIS: See atta.Ct

Prepared By: E rv in_dories________________ _________
D iv is io n : Permanent Fund Pivvderid-^TTF&iQn /

Phone: 465-2323__________
Date: February 2 8 .^ 990

/
Approved by Commissionej^ 
A g e n c y :_______Revenue-^

Date:

D is tr ib u t io n  (by preparer) 
L e g is la t iv e  Finance 
L e g is la t iv e  Sponsor 
Requestor
O ff ice  o f Management and Budget 
Impacted Agency(ies)

/
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D e p a r t m e n t  o f  R e v e n u e  

P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  

F i s c a l  N o t e  A n a l y s i s  

C S H B  5 6 3  

F e b r u a r y  2 8 r 1 9 9 0

PJ1
CSHB 5 6 3 ( S A )

1 HOUSE 3 / 7 / 9 0

1 .
F Y  91 F Y  92

3 P P T  D o c u m e n t  P r o c e s s o r  IIs, R 8  

@ $ 2 , 4 4 6 . 0 8 / M o  i n c l u d i n g  s a l a r y  

a n d  b e n e f i t s  f o r  3 m o n t h s
_

$ 2 2 . 0 $ 0 . 0

T h i s  p o s i t i o n  is t o  a n s w e r  i n c r e a s e d  
p h o n e  c a l l s  a n d  l e t t e r s  r e g a r d i n g  

t h e  s p e c i a l  n o t i c e

2. C t h e r  E x p e n d i t u r e s :

a) T r a v e l :

$ 0 . 0 $ 0 . 0

b) C.ojifcxac£aal:

E s t i m a t e d  c o s t  t o  p r i n t  a n d  f o l d  
5 2 5 , 0 0 0  f l y e r s = $ 1 0 . 0 $ 1 0 . 0

c) S u D p l i e s : $ 0 . 0 $ 0 . 0

d) E a u i o m e n t : $ 0 . 0 $ 0 . 0

T o t a l C o s t $ 3 2 . 0 1 0 . 0

A n a l y s i s  :

A s s u m i n g  t h e  n u m b e r  o f  a p p r o p r i a t i o n s  f r o m  t h e  d i v i d e n d  f u n d ,  i n c l u d i n g  

a d m i n i s t r a t i v e  c o s t s  a n d  h o l d  h a r m l e s s  c o s t s ,  s t a y s  u n d e r  f o u r ,  t h e y  
c a n  b e  i d e n t i f i e d  o n  t h e  f a c e  o f  t h e  s t u b .  A  b r i e f  l e g i s l a t i v e  h i s t o r y  

a n d  p u r p o s e  c a n  b e  p r i n t e d  (in v e r y  s m a l l  p r i n t )  o n  t h e  b a c k .  I f  m o r e  

t h a n  f o u r  a p p r o p r i a t i o n s  o c c u r  o r  i f  a m o r e  i n - d e p t h  e x p l a n a t i o n  i s  
r e q u i r e d ,  w e  w i l l  p o s s i b l y  h a v e  t o  g o  t o  a f l y e r  i n s e r t ,  r e s u l t i n g  i n  
t h e  n o t e d  c o n t r a c t u a l  c o s t s .

R e g a r d i n g  t h e  o n e  t i m e  r e q u i r e m e n t  t o  i n s e r t  a n  e x p l a n a t i o n  c f  t h e  1 9 8 9  
a p p r o p r i a t i o n s  i n  w i t h  t h e  1 9 9 0  d i v i d e n d ,  i t  is t h e  c o n s i d e r e d  o p i n i o n  

o f  t h i s  d e p a r t m e n t  t h a t  t h i s  a c t i o n  w i l l  c r e a t e  c o n f u s i o n  i n  t h e  p u b l i c  
as t o  w h i c h  y e a r  t h e  d e d u c t i o n s  a r e  fo r ,  e t c . ,  a n d  w i l l  r e s u l t  i n  

t h o u s a n d s  o f  a d d i t i o n a l  c o n t a c t s .  T h e  a d d i t i o n a l  s t a f f  is t h e  
e s t i m a t e d  i n c r e m e n t a l  c o s t  o f  h a n d l i n g  t h e s e  u s u a l l y  i r a t e  a n d / o r  

c o n f u s e d  c o n t a c t s .

p a g e  2 o f  2



C S HB 563, PFD Disclosure bill.

TO TESTIFY ;

Representative Boucher 
Jim K e lly

T ITLE CHANGE; Due to dropping garnishment language. Resolution in packet

$



STEVE COWPER, GOVERNOR

P.O. BOXS
JUNEAU. ALASKA 99311-0400 
PHONE: (907) 465-2300 
TELEFAX: (907) 465-2339

D E P A R T M E N T  O F  R E V E . M E
O F F IC E  O F  THE C O M M I S S I O N E R

February 5, 1950

The Honorable Dave Donley 
A laska State  House 
P.O . Box V 
Juneau, AK 95811

Dear Representative Donley:

I am sending you th is  le t t e r  as promised during our telephone 
conversation of January 24, 1990.

A fte r co n sid eratio n , I deciGed not to place any d iscussion  of the 
1989 deductions in  the 1990 dividend app licatio n  booklet.

My main reasons fo r the conclusion are th a t , f i r s t ,  the 1990 dividend 
booklet should focus on the changes in the e l ig ib i l i t y  law , mair.ly the 
new two year residency requirement, which people need to understand. My 
second main reason i s  th a t dragging up old inform ation from 1989 w ill 
only confuse people even more, since people may b e lieve  that now we are 
ta lk in g  about repeating the 1989 deductions again in  1990. I f  people get 
th a t notion , things would be even more confusing . In fa c t , I would 
recommend against try in g  to exp lain  1989, and concentrate on avoiding 
th is  type of s itu a t io n  happening again.

The inform ation on the check stubs accu rate ly  re fle c te d  the amounts 
th a t the le g is la tu re  appropriated from the dividend fund. The two new 
appropriations were shown as a deduction per check.

T h is  i s  the same way that the law requ ires the cost of the dividend 
program and the hold harmless program to be shown. The descrip tion  of 
the uses of the money was taken d ire c t ly  from the L e g is la t iv e  Finance 
D iv is io n  "short-form" p ub lica tio n  of the s ta te  operating budget.

I b e lieve  that th is  did give Alaskans adequate inform ation on where 
th e ir  dividend money was going. I believe the phone c a l ls  that you 
received were from people who knew where th e ir  money was going, but did 
not want the Le g is la tu re  to use th e ir  dividend money fo r these proqrams 
— at le a s t , that i s  what the Commission of the Future c f  the Permanent 
Fund heard during a dozen hearings th is  y e a r .

I am sure that you agree with me that Alaskans do have a rig h t to 
know where th e ir  dividend money is  going.

04-02LH



The Honorable Dave Donley 
February 5, 1590 
Page 2

On a p o sitive  note, I contend your e f fo r ts  ai.d those of your 
co lleagues in  remedying the problem through the adoption of HB 255.
HB 255 w i l l  solve the problem. Early  action on HB 255 w il l  mean that the 
dividend of fe lons could be used to pay proper costs instead of paying 
them over to the fe lo n s , w hile making sure th a t  other peoples' dividends 
are not a ffected .

HM:ml1
Enclosu res: Donley L e tte r  of 1/19/90 and 1989 PFD check stub

90-14

cc: Governor Cowper
Bob Evans 
Garrey Peska 
A ll  Leg is la to rs

5  * s l c a SLSL
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R e p r e s e n t a t i v e  D a v e  D o n l e y

A LA SK A  STA TE L E G IS L A T U R E  
D IST R IC T  E L E V E N  • SPEN A R D  
SEA T A

3 1 11 “C” S T R E E T , S U IT E  450 
A N C H O R A G E , ALASKA 99503 
(907) 561-7629 (FAX) 562-4376
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January 19, 1 9 9 0

C o m m i s s i o n e r  H u g h  Malone 

Department o f  Reve n u e  

P.O. Box S (MS0400) 

Juneau, A l a s k a  99811

n o

CHAIRMAN
LABOR A N D  COMM E R C E  C O M M m E E

VICE CHAIRALAN
Wr.HOR.MJE CACCCS

MEMBER
RILES COMMITTEE 

STATE AFFAIRS COMMITTEE

Dea r C o m m i s s i o n e r  Malone:

As a f o l l o w u p  to o u r  c o n v e r s a t i o n  i n  December, I a m  w r i t i n g  to r e q u e s t  a 

written r e s p o n s e  o u t l i n i n g  th e  D e p a r t m e n t ' s  p o s i t i o n  o n  m y  r e q u e s t  t h a t  a full 

ex p l a n a t io n  o f  the " d e d u c t i o n s "  l i s t e d  on the 1 9 8 9  d i v i d e n d  c h e c k  s t ub s  be 

printed o n  t h e  f r o n t p a g e  o f  t h e  1 9 9 0  dividend a p p l i c a t i o n  form.

Thi s year L e g i s l a t i v e  o f f i c e s  r e c e i v e d  hundreds o f  p h o n e  c a l l s  f r o m  irate 

c o n s ti t u e n t s  w h o  h a d  f i r s t  b e c o m e  a w a r e  of " d e d u c t i o n s "  f r o m  t h e i r  d i v i d e n d  

check t h r o u g h  the l i s t i n g  o n  t h e  c h e c k  stub. T h i s  l i s t i n g  d i d  n o t  a d e qu a t e l y  

explain t h e  " d e d u c t i o n s " ,  n o r  d i d  i t  indicate t h a t  t w o  o f  t h e m  h a d  b e e n  w i t h  

the p r o g r a m  v i r t u a l l y  s i n c e  its' inception. I n s t e a d ,  A l a s k a n s  w e r e  l eft w i t h  

the i m p r e s s i o n  t h a t  the l e g i s l a t u r e  t o o k  some d e v i o u s  a c t i o n  l a s t  s e s s i o n  that 

reduced t h e  a m o u n t  of t h e i r  d i v i d e n d  checks.
J

This i m p r e s s i o n  c o u l d  h a v e  b e e n  a v o i d e d  had A l a s k a n s  b e e n  g i v e n  a d e q u a t e  

information.,with t heir d i v i d e n d  c h e c k s  about t h e s e  " d e d u c t i o n s " .  Th e  b e s t  way 

to provide t h i s  i n f o r m a t i o n  n o w  is f o r  the D e p a r t m e n t  to i n s t r u c t  t he  D iv ision 

t o  provide t h i s  i n f o r m a t i o n  o n  t h e  1 9 9 0  dividend a p p l i c a t i o n  form. I hope 

l egislation w i l l  not be n e e d e d  to e n s u r e  this a c t i o n .

Please r e s p o n d  i n d i c a t i n g  w h e t h e r  t h e  Department w i l l  i m p l e m e n t  t his sugg e s t i on  

or, if not, y o u r  reasons f o r  d e c l i n i n g  to do so. I n  e i t h e r  case, y o u r  w r i t t e n  

response s h o u l d  b e  r e c e i v e d  in m y  o f f i c e  no l a t e r  t h a t  F e b r u a r y  7 so tha t  I can 

pursue an y  n e c e s s a r y  l e g i s l a t i o n  i n  a timely m a n n e r .

I .look f o r w a r d  to y o u r  e a r l i e s t  p o s s i b l e  response.

Sincerely, • I -

cc: G o v e r n o r  C o w p e r

Bob E v a n s  

Gary P e s k a  

All L e g i s l a t o r s

dd/gbs90

c/pfd

\i\t\ "

k -  u r ‘ •-,t*

JUNEAU OFFICE

□  (During Legislative Session January through May)

P.O. BOX V. JUNEAU, ALASKA 99811 • (907) 465-3S92 (FAX) 463-5661



NON NEGOTIABLE

PAYER'S N A M E  S T A T E  OF ALASKA 
FEDERAL I D  NO. 92-60 0 1 1 8 5

DATE 1 0 / 0 5 / 8 9  
VOUCHER 4 7 6 7 7 6

B ATCH 00016 
DLN 90002861

No. 5 2 4 8 2 9 3 7
1989 P E R M A N EN T  F U N D  D I VI D E N D  $ 873.16

W A R R A N T  A M O U N T  $ 873.16

A P P L I C A N T ' S SS N  5 7 4 - 1 6 - 9 1 7 0

A P P L I C A N T ' S N A M E  AND ADDR E S S

JAMES H M A L O N E
2517 DAVID S T R E E T  
JUNEAU AK 99801

R E D U C T I O N S  PER D I V I D E N D  CHECK:
COSTS O F  A D M I N I S T E R I N G  D I VI D E N D  PROG R AM  
HOLD H A R M L E S S  FOR LOST FEDERAL BENEFITS 
GATE M O N E Y  A N D  SEX O F F ENDER T R E A T M E N T  
VIOLENT C R I M E S  C O M P E N S A T I O N  BOARD

$ 6 . 8 3  (DEPT. OF REVENUE)
$ 2 2 . 7 2  (DEPT. OF H&SS)
$ 1 . 4 7  (DEPT. OF CORRECTIONS)
$ 1 . 4 2  (DEPT. OF PUBLIC SAFETY)

IM PO R T A N T  - Th is s tu b  c o n ta in s  im portan t tax an d  o ther in fo rm ation  ( se e  back).

'trr.
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A la s k a  S ta te  L e g is la t u r e
House of Representatives 

C o m m itte e  o n  S t a t e  A f f a i r s

M EM O RAN D U M

TO: Senate State Affair&j^mnittee Members
FROM: RepresentativST^Ay^'Red" Boucher, Chair

House State A^ir^Committee
DATE: April 27, 1990
RE: CSHB 563(SA) am

CSSB 346(SA), sponsored by Senator Jim Duncan, is similar to CSHB 
563(SA). Senator Duncan agreed that the House version should be 
advanced, and requested that language from CSSB 346 (SA) regarding 
disclosure of sources and amounts of appropriations from which the 
dividend is derived be incorporated into the House State Affairs bill. 
CSHB 563(SA) was amended on the House floor to include that 
language (see Section 2).
CSHB 563fSA) am
The following provides a sectional analysis of CSHB 563(SA) am:
Section 1: Describes how the value of each Permanent Fund dividend 

will be calculated each year.
Page 2, lines 6-9, (E) clarifies current practice: that is, 
the dividend amount is based on the net balance of the 
dividend fund once deductions are made for hold 
harmless, administrative costs, or other listed deductions.

Section 2: (House Floor Amendment) Discloses the amount and 
source of appropriations from which the dividend is 
derived from, and discloses all deductions which affect the 
dividend amount. Each stub would show:
(1) appropriations mandated by the constitution:

Room 102 Capitol Building, P.O. Box V, Juneau, Alaska 99811 (907) 465-4931



(2) special appropriations made by the legislature 
including inflation-proofing; and

Section 3:

Section 4:

Section 5:

(3) all deductions including administration and hold 
harmless costs.

Subparagraph (b) states that additional information 
explaining deductions would be enclosed with the 
dividend check. For example, deductions for the sex 
offender treatment program would be fully explained on a 
flyer enclosed with the check.
(House Floor Amendment) $100 is exempt from debt 
collection before and after pajment is made. Exception is 
made for child support obligations, court ordered 
restitution, or debt owed the state.
This is a temporary law which requires the commissioner 
of the Department of Revenue to prepare an explanation of 
itemized deductions contained on the 1989 check stub. 
This explanation would be included with the 1990 check, 
but not printed on the stub.
Contingent upon an appropriation (HB 511) or a court 
decision which reimburses the dividend fund for 1989 
deductions (Violent Crimes Compensation Board, sex 
offender treatment program, prisoner gate money), this 
temporary law requires that the added money be shown 
as a credit on the 1990 dividend check stub.
Effective date for Sections 1, 2, and 4 requires disclosure 
on 1990 dividend stub, and all subsequent dividend stubs.

Section 6: Section 6 takes effect on January 1, 1991.



43.23.055 § 43.23.065 R e v e n u e  a n d  T a x a t io n § 43.23.065
h 99 SLA
i

(d) was cor- 
•r.
rts .  _  For 
'  re la ted  to 
-‘ction by ch. 
n) ora), see

ient shall 
end fund; 
J Act (AS 
a perma- 
for apnli- 
f  eligible 
the drvi- 
are paid

Act (AS 
idividual 
nnanent 
• parent, 
behalf of

fas, who 
nsporta- 
rm anent

t of Cor- 
>r a per-

ent AS 
n § 3 ch

ish under

le Admin- 
21 that es- 
imits for 
end or for 
depart-

)

ment shall set the time limit for applica­

tions for permanent fund dividends so 
that the number of eligible applicants is 
determined by October 1 of the year for 
which the dividend is declared and perma­
nent fund dividends for a year are paid 
before April 30 of the year following that 
year;

"(3) adopt regulations under the Admin­
istrative Procedure Act (AS 44.62) that es­
tablish procedures and time limits for an 
individual upon emancipation or upon 
reaching majority to apply for permanent 
fund dividends not credited or received 
during minority because the parent, 
guardian, or other authorized representa­
tive did not apply on behalf of the individ­
ual;
"(4) assist residents of the state, partic­

ularly in rural areas, who because of lan­
guage, disability, or inaccessibility to pub­

lic transportation need assistance to es­
tablish eligibility and to apply for perma­
nent fund dividends; and
”(5) provide the commissioner of admin­

istration with information necessary to 
maintain individual annuity account 
records and udrninister the annuity pro­
gram."

Effect of amendments. —  The 1984 
amendment substituted "October" for 
"December” in paragraph (2).
The 1988 amendment, effective May 26, 

1988, deleted "and” at the end of para­
graph (3), and added paragraphs (5) and 
(6).

Editor’s notes. —  Section 4. ch. 54, 
S L A  1988 provides that the amendments 
made to this section by ch. 54, S L A  1988 
apply "only to eligibility for permanent 
fund dividends for vears after 1988.”

Sec. 43.23.065. E x em p tio n  o f  p e rm a n e n t  fu n d  d iv id en d s,
(a) Except as provided in  (b) of th is section, 50 percent of the annual 
perm anent fund dividend payable to an  individual is exempt from 
levy, execution, garnishm ent, a ttachm ent, or any other remedy for the 
collection of debt. This exemption applies to an  eligible individual’s 
perm anent fund dividend both before and after paym ent is made to 
the individual.

(b) An exemption is not available under th is section for perm anent 
fund dividends taken to satisfy

(1) child support obligations required by court order or decision of 
the child support enforcement agency under AS 47.23.140 — 
47.23.220;

(2) court ordered restitu tion under AS 12.55.045 — 12.55.051 or 
12.55.100; or

(3) a debt owed by an eligible individual to an agency of the state , 
unless the  debt is contested and an appeal is pending, or the tim e lim it 
for filing an appeal has not expired.

(c) Claim s listed in (b) of th is section have priority in the order 
listed over other claims on a perm anent fund dividend. (S 1 ch 102 
SLA 1982; am § 1 ch 157 SLA 1984; am  § 1 ch 57 SLA 1985; am § 67 
ch 138 SLA 1986; am § 3 ch 26 SLA 1989)

Revisor’s notes. —  Sections 12 and 13, 
ch. 99, S L A  1985, amend this section and 
add new (b) and (cl. The amendments are 
effective if S 1. ch. 99, S L A  1985 is re­
pealed (see S 25, ch. 99, S L A  1985). If the 
amendments become law, the section will 
read: "(a) Fifty percent of a cash perma­
nent fund dividend payment is exempt 
from levy, execution, garnishment, at­
tachment. or anv other remedy for the col­

lection of debt. This exemption applies to 
an eligible individual’s permanent fund 
dividend both before and alter payment is 
made to the individual. A n  exemption is 
not available under this section for cash 
permanent fund dividend payments taken 
to satisfy 11) child support obligations re­
quired by court order or decision of the 
child support enforcement agency under 
A S  47,23.140 — 17.23.220; i2> a debt owed
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by an eligible individual to an agency of 
the state, unless the debt is contested and 
an appeal is pending, or the time limit for 
filing an appeal has not expired; or *3) 
court ordered restitution under AS
12.55.045 —  12.55.051 or 12.55.100. A  
child support obligation under (1) of this 
section has priority over a debt owed to an 
agency of the state, and a permanent fund 
dividend m a y  not be taken to satisfy a 
debt under (2) of this section until any 
portion of the dividend necessary to sat­
isfy a child support obligation has been 
taken.
"(b) The department shall require an in­

dividual to take 100 percent of the perma­
nent fund dividend in cash if the depart­
ment receives a levy, execution, garnish­
ment, attachment or other legal remedy 
for the collection of a past due debt de­
scribed in (a)(1) or (2) of this section.
"(c) The courts of this state may, as a 

condition of any civil judgment or restitu­
tion order under A S  12.55.045 —  
12.55.051 or 12.55.100, require the defen­
dant to take the defendant’s permanent 
fund dividend in cash.”
Effect of amendments. —  The 1984 

amendment added the last sentence and, 
in the next-to-last sentence, substituted 
"An exemption is not" for "No exemption 
is,” inserted "(1),” and added the language

beginning with "(2) a debt" at the end of 
the sentence. Section 2, ch. 157, S L A  1984 
limits the application of the 1984 amend­
ment to dividends issued for 1984 and 
subsequent years.
The first 1985 amendment added "or (3) 

court ordered restitution under AS
12.55.045 —  12.55.051 or 12.55.100" at 
the end of the next-to-last sentence and in 
the last sentence inserted "or court or­
dered restitution” and "and court ordered 
restitution."
The second 1985 amendment, effective 

if § 1, ch. 99, S L A  1985 is repealed, re­
wrote subsection (a) and added subsec­
tions (b) and (c).
The 1986 amendment rewrote this sec­

tion.
The 1989 amendment, effective M a y  12, 

1989, repealed former paragraph (b)(3), 
relating to the court ordered probation 
fee, and redesignated former paragraph
(b)(4) as present (b)(3).

Editor’s notes. —  Section 5, ch. 26, 
S L A  1989 provides that the amendments 
to (b) of this section by § 3, ch. 26, S L A  
1989 "do not affect the collection of proba­
tion fee payments ordered by a court un­
der A S  12.55.105, repealed by § 4 of this 
Act, after June 30, 1986, and before M a y  
12, 1989.”

Sec. 43.23.067. C laim s o f d e fa u lte d  s c h o la rsh ip  loans, (a) AS 
09.38 does not apply to perm anent fund dividends taken  under AS 
14.43.120(i). N otw ithstanding AS 09.35, execution on a claim under 
AS 14.43.J.20(i) is accomplished by delivering a certified claim to the 
departm ent containing the following information:

(1) the nam e and social security num ber of the individual whose 
dividend is being claimed;

(2) the am ount the individual owes on the scholarship loan; and
(3) a sta tem ent th a t
(A) the debt has not been contested, or, if contested, th a t the issue 

has been resolved in favor of the Alaska Commission on Postsecond­
ary Education; and

(B) if the debt has been contested and resolved in favor of the 
Alaska Commission on Postsecondary Education, no appeal is pend­
ing, the tim e limit for filing an appeal has expired, or the appeal has 
been resolved in favor of the commission.

(b) Upon receipt of a claim under (a) of th is section the departm ent 
shall notify the individual of the claim. The notice shall be sent to the 
address provided in the individual’!- perm anent fund dividend applica­
tion and m ust provide the following information:

(1) the am ount of the claim; and
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R e p r e s e n t a t i v e  H . A .  " R e d "  B o u c h e r

Chairman House Committee on State Affairs • Special Committee on Telecommunications 
Member Labor & Commerce Committee • Chairman Commission on the Future of the Permanent Fund

MEMORANDUM

From:
To:
Date:
Subject:

H.A. 'Red' BoucherA £ trman
A  / 1/House State^Affairs CommiAffairs Committee Members 

February 21, 1990
Proposed legislation requiring disclosure of deductions 
from Permanent Fund Income.

The Commission on the Future of the Permanent Fund's Final 
Report recommended that, "All uses of the earnings of the Fund 
should be shown on the dividend check stub by listing the total 
amount of each use".

I introduced HB 563 as State Affairs Committee legislation in 
order to implement the above recommendation of the Commission. 
This bill will require the Commissioner of Revenue to disclose all 
expenditures from income. That includes any amount of the annual 
income that is not used to pay dividends.

Current disclosure laws require that public notice be given for 
costs and deductions from the Dividend Fund after the income has 
been transfered to that account. Disclosure of deductions prior to the 
transfer is not required. For example, in 1989 the Department of Law 
received $3.5 Million for state litigation prior to the income being 
transfered to the Dividend Fund. This deduction was not disclosed on 
the attached check stub. HB 563 will expand disclosure requirements 
to include all deductions from income during the previous fiscal year 
for any purpose including the dedution for the Department of Law.

Room 102 Capitol • P.O. Box V • Juneau, Alaska • 99811 • (907) 465-4931 
3111 C Street • Suite 445 • Anchorage, Alaska • 99503 • (907) 561-7624



The Commission found that the people of Alaska were adamant 
about being informed of any deductions from the dividend program. 
Full disclosure of all deductions will be an important step in restoring 
the public's confidence in the process.

I urge you to support HB 563 as the best method of keeping the 
public informed about deductions from the dividend program.



N O N  N E G O T I A B L E
N o .

P A Y E R ' S  N A M E  S T A T E  OF A L A S K A  1989 P E R M A N E N T  FUND D I V I D E N D  $ 873.16 
F E D E R A L  ID NO. 9 2 - 6 0 0 1 1 8 5

D A T E  1 0 / 0 5 / 8 9  B A T C H
V O U C H E R  DLN ' W A R R A N T  A M O U N T  $ 873.16

- A P P L I C A N T ' S  SSN

A P P L I C A N T ' S  N A M E  A N D  A D D R E S S

JU N E A U  AK 99801

R E D U C T I O N S  PE R  D I V I D E N D  CHECK:
C OSTS OF A D M I N I S T E R I N G  D I V I D E N D  P R O G R A M  $ 6.83  (DEPT. OF REVENUE)
H O L D  H A R M L E S S  FO R  L O S T  F E D E R A L B E N EF I T S  $ 2 2 . 7 2  (DEPT. OF H&SS)
G A T E  M O N E Y  AND S E X  O F F E N D E R  T R E A T M E N T  $ 1.47 (DEPT. OF CORRECTIONS)
V I O L E N T  C R I M E S  C O M P E N S A T I O N  BOARD $ 1.42 (DEPT. OF P U B L I C  SAFETY)

IMPORTANT - This stub contains important tax and other information (see back).



DATE: 4/23/90 FURTHER:

D A T E  T U R N E D  I N T O  O F F I C E :

S t a t e  A f f a i r s C o m m i t t e e  c o n s i d e r e d  C S H B  563 (SA) a m

" A n  A c t  r e l a t i n g  t o  t h e  a m o u n t  o f  a p e r m a n e n t  f u n d  d i v i d e n d ,  t o  
i n f o r m a t i o n  r e g a r d i n g  t h e  v a l u e  o f  d i v i d e n d s ,  a n d  t o  t h e  p a r t i a l  
e x e m p t i o n  o f  d i v i d e n d s  f r o m  r e m e d i e s  f o r  t h e  c o l l e c t i o n  o f  d e bt? a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

a n d  r e c o m m e n d e d :

r e p l a c e  
o r  a d o p t

p 4  r e p l a c e  w i t h  C S  |.| P fefc')  f f
CS

9 4

a t t a c h e d  a m e n d m e n t ( s )
______________ l e t t e r  o f  i n t e n t  a d o p t e d

s a m e  t i t l e  
n e w  t i t l e  

[ ] t e c h n i c a l  
t i t l e  c h a n g e  

(HB only)

d o  p a s s  

[ ] d o  n o t  p a s s  

[ ] n o  r e c o m m e n d a t i o n  

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s  

[ ] f u r t h e r  r e f e r r a l  t o  _________

A T T A C H E S  N E W  F I S C A L  N O T E ( S ) :
^  D e p t / D a t e ^

A P P R O V E S  P R E V I O U S :  

f i s c a l  n o t e ( s )  P p ' D  *2 ‘O  [ ] f i s c a l  n o t e ( s )
D e p t / D a t e :

[ ] z e r o  f i s c a l  n o t e ( s ) [ ] z e r o  f i s c a l  n o t e ( s )

[ ] a p p r o p r i a t i o n - n o  f i s c a l  n o t e  [ ] G o v e r n o r ' s  b i l l  w / f i s c a l  n o t e

O T H E R  R E C O M M E N D A T I O N S :

\



A l a s k a  S t a t e  L e g i s l a t u r e

Sen. Pat Pourchot, Chairmau
Sen . J a n  F a ik s , V ice C h a irm an  
Sen . A I Adams 
Sen . T im  K e lly  
Sen , R ic k  U eh lin g

P .O . B ox V  
S ta te  C ap ito l 

Ju n e a u , A la sk a  9 9 8 1 1

9 0 7 - 1 6 5 - 3 7 1 2

S ena te  S ta te  A f f a i r s  C o m m itte e
M E M O R A N D U M  

TO: S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s  

FROM: S e n a t o r  Pat P o u r c h o t

RE: W e d n e s d a y ,  April 4 C o m m i t t e e  H e a r i n g

DATE: April 3, 1990

On W e d ne s d a y ,  April 4 at 1:30 p.m. in the B e l t z  R o o m  th e S e n a t e  S t a t e  

A f f a i r s  C o m m i t t e e  will h e a r  the f o l l o w i n g  bills:

T E L E C O N F E R E N C E ;  A n c h o r a g e , M a t - S u , P e t e r s b u r g , F a i r b a n k s , D e l t a  J u n c t i o n

SB 5 3 7 . L o n g e v i t y  Bonus Pro g r a m .e f d .  S B  537 w o u l d  p h a s e  ou t  t h e  L o n g e v i t y  

B o n u s  P r o g r a m  o v e r  a 1 0 - y e a r  period. C o n t r a r y  to p r e v i o u s  " s t a i r - s t e p p i n g "  

pr o p o s a l s ,  this bill w o u l d  " g r a n d f a t h e r "  a r e c i p i e n t  into the p r o g r a m  at 

the a m o u n t  o f  t h e  b o n us  p a y m e n t  for the  y e a r  in w h i c h  h e / s h e  q u a l i f i es .  

P e r s o n s  c u r r e n t l y  r e c e i v i n g  $25 0 pe r m o n t h  w o u l d  c o n t i n u e  to do so for  as 

long as t h e y  r e m a i n  in Alas k a .

S C R  52. r e l a t i n g  to the l e a s i n g  o f  s p a c e  bv t h e  state. S p o n s o r e d  by S e n a t o r  

Rodey, t he  r e s o l u t i o n  e n c o u r a g e s  s t a te  a g e n c i e s  to avoid l e a s i n g  p r a c t i c e s  

th a t  w o u l d  c a u s e  th e  c o n s t r u c t i o n  o f  s u b s t a n d a r d  c o m me r c i a l  s t r u ct u r e s ,  

p r a c t i c e s  tha t  are r e f e r r e d  to as the "capital l e a s e  p r o c e s s "  a n d / o r  the 

"design, build, l e a s e  b a c k  process". In th e  capital l e a s e  process, leases 

are a w a r d e d  to t h e  l o w e s t  bidder, w i t h  no m e c h a n i s m  in p l a c e  to e n s u r e  that 

f a c i l i t i e s  are e c o no m i c a l  to o p e r a t e  and m a i n t a i n  or are r e s p o n s i v e  to the 

n e e d s  o f  the a g e n c y  or th e  c o m m u n i t i e s .  T h e  C o m m i t t e e  S u b s t i t u t e  p a s s e d  by 

H o u s e  F i n a n c e  is i n c l u d e d  in y o u r  packet. S e n a t o r  R o d e y r e q u e s t s  t h a t  the 

c o m m i t t e e  c o n s i d e r  r e v i s i n g  SC R  52 to be identical to CS H C R  52. T h e  CS 

w o u l d  e s t a b l i s h  a S t a t e  L e a s e  T a s k  F o r c e  to s t u d y  the p r o b l e m s  w i t h  the 

Capital L e as e  p r o c e s s  and to su bm i t  its f i n d i n g s  and r e c o m m e n d a t i o n s  to the 

g o v e r n o r  and l e g i s l a t u r e  by 1/21/91.

SB 399. An Act a p p r o v i n g  le a s es  of o f f i c e  s p a ce  bv the D e p a r t m e n t  of 

A d m i n i s t r a t i o n ;  and p r o v i d i n g  for an e f f e c t i v e  date. Thi s  bill w o u l d  

a p p r o v e  the l e a s e s  o f  o f f i c e  space, e ach o f  w h i c h  m a y  w h i c h  m a y  e x c e e d  $1 

m i l l i o n  in rent, f o r  the f o l l o w i n g  b u i l d i n g s :  J u n e au :  G o l d b e l t  Building, 

A n c h o r a g e :  L a b o r  O f f i c e s  at 33r d S t r e e t / E a g l e  S t r e e t  and th e Law O f f i c e s  in 

the P e t e r s o n  T o w e r s ( n e a r  th e  C ou r t  B u i l d i n g . )

SB 346, An Ac t  r e l a t i n g  to p u b l i c  n o t i c e  r e g a r d i n g  the v a l u e  oF  p e r m a n e n t  

fund d i v i d e n d s ;  and p r o v i d i n g  fo r  an e f f e c t i v e  date. In y o u r  p a c k e t  is the 

p r o p o s e d  CS, w h i c h  c o n t a i n s  the original l a n g u a g e  o f  SB 346, r e q u i r i n g  the



C o m m i s s i o n e r  o f  R e v e n u e  to d i s c l o s e  on P e r m a n e n t  Fund D i v i d e n d  c h e c k  stubs 

t h e  a m o u n t  o f  d i v i d e n d s  as t h e  re s u l t  o f  c o n s t i t u t i o n a l l y  m a n d a t e d  d e p o s i t s  

and t h e  am o u n t  a t t r i b u t a b l e  to l e g i s l a t i v e  a p p r o p r i a t i o n s  and addi t i o n a l  

l a n g u a g e  th a t  r e q u i r e s  all d e d u c t i o n s  f r o m  the  D i v i d e n d  Fund be l i s t e d  on 

t h e  c h e c k  stub. A  l e t t e r  o f  intent w o u l d  a c c o m p a n y  this bill c l a r i f y i n g  

that all d e d u c t i o n s  f r o m  ear n i n g s ,  i.e. a d m i n i s t r a t i o n  costs, oil l i t i g a­

tion fees  and i n f l a t i o n - p r o o f i n g  a m o u n t s  be i n cl u d e d  in t h e  P e r m a n e n t  Fund 

b r o c h u r e  th a t  is m a i l e d  w i t h  the PFD checks.



Amended: 4/20/90
Offered: 3/7/90
Referred: Finance

6-2149H

O r i g i n a l  s p o n s o r ( s ) :  S t a t e  A f f a i r s  C om m ittee ^ f  lc ' t  ' j t  I c v i l o O

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 563 (State Affairs) am 

IN THE LEGISLATURE OF THE STATE OF ALASKA

SIXTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the amount of a permanent fund

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.23.025(a) is amended to read:

(a) By October 1 of each year the commissioner [SHALL GIVE 

PUBLIC NOTICE OF THE VALUE OF EACH PERMANENT FUND DIVIDEND FOR THAT 

YEAR. THE PUBLIC NOTICE SHALL CONTAIN A STATEMENT DISCLOSING THE 

AMOUNT BY WHICH EACH INDIVIDUAL DIVIDEND HAS BEEN REDUCED IN ORDER TO 

PAY THE COSTS OF ADMINISTERING THE PROGRAM AND THE HOLD HARMLESS 

PROVISIONS OF AS 43.23.075. THE COMMISSIONER SHALL ALSO INCLUDE THE

STATEMENT ON THE STUB ATTACHED TO EACH INDIVIDUAL DIVIDEND CHECK. THE 

COMMISSIONER] shall determine the value of each [A] permanent fund 

dividend for that year by

(i) determining the total amount available for dividend 

payments, which equals

(A) the amount of income of the Alaska permanent fund

transferred to the dividend fund under AS 43.23.045(b) during the

current year;

(B) plus the unexpended and unobligated balances of

prior fiscal year appropriations that lapse into the dividend 

fund under AS 43.23.045(d);

HB0563C -1- CSHB 563(SA) am

dividend, to information regarding the value of 

dividends, and to the partial exemption of dividends 

from remedies for the collection of debt; and 

providing for an effective date."



(C) less the amount necessary to pay dividends from

the dividend fund in the current year under AS 43.23.055(3);

(D) les: the amount necessary to pay dividends from

the dividend fund Jue to eligible applicants who, as determined 

by the departmenf , filed for a previous year's dividend by the

filing deadlint out who were not: included in a previous year's

dividend computation;

(E) less appropriations from the dividend fund during 

the current year, including amounts to pay costs of administering 

the dividend program and the hold harmless provisions of AS 43.- 

23.075;

(2) determining the number of individuals eligible to 

receive a dividend payment for the current year; and

(3) dividing the amount determined under (1) of this sec­

tion by the amount determined under (2) of this section.

* Sec. 2. AS 43.23 is amended by adding a new section to read:

Sec. 43.23.028. PUBLIC NOTICE. (a) By October 1 of each year the 

commissioner shall give public notice of the value of each permanent 

fund dividend for that year. The notice and the stub attached to each 

individual dividend check must disclose the amount

(1) of each dividend attributable to income earned by the 

permanent fund from deposits; to that fund required under art. IX, sec. 

15, Constitution of the State of Alaska;

(2) of each dividend attributable to income earned by the 

permanent fund from appropriations to that fund and from amounts added 

to that fund to offset the effects of inflation; and

(3) by which each dividend has been reduced due to each 

appropriation from the dividend fund, including amounts to pay the 

costs of administering the dividend program and the hold harmless

CSHB 5 6 3 (SA) am -2- HB05 63 C
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C o o  Additional information fully explaining the legislative 

history and purpose of each appropriation from the dividend fund shall 

be provided with each dividend checkf^j 

* Sec. 3. AS 43.23.065(a) is amended to read:

provisions of AS 43.23.075.

(a) Except as provided in (b) of this section, $100 [50 PERCEN.J 

of the annual permanent fund dividend payable to an individual is 

exempt from levy, execution, garnishment, attachment, or any other 

remedy for the collection of debt. This exemption applies to an 

eligible individual's permanent fund dividend both before and after 

payment is made to the individual .j

* Sec. 4. commissioner of revenue shall include with each permanent

fund dividend check for 1990 information explaining the legislative history
J o r  O P S  1D + pt. o r  (jbt/kc'boteS.

and purpose of appropriations from the dividend fund that reduced dividends

for 1989 .^)lf money is made available, through appropriation or a decision 

of the court upholding the constitutionality of AS 43.23.005(d), to reim­

burse the dividend fund for amounts by which the 1989 dividend was reduced,

the commissioner shall include on the stub attached to each dividend check
ujkvc-k fac^S>,+kis> ra-pre-senfe c .m  eukJ\+u>/v*J » ------

for 1990 a statement of the amount by which the check is increased duo to i 
ivfe. *fer c)<ieJoc.+-ioAS t y o /V' •P7~P divid a y j  -far .aY

the reimbursement. ^  P u b U c .  .

* Sec. 5. Sections 1, 2, and 4 of this Act take effect immediately

under AS 01.10.070(c).

p^~Sec. 6. Section 3 of this Act takes effect January 1, 199 ljT^

HB0563C -3- CSHB 5 6 3 (SA) am



Alaska State Legislature
House of Representatives 

C o m m it t e e  o n  St a t e  Af f a ir s

LETTER OF INTENT 
TO ACCOMPANY 
CS HB 563 (SA)

February 28, 1990

It  Is the in ten t of the House S ta te  A ffa irs C om m ittee  that a ll
deductions from the earn ings of the Permanent Fund be d isclosed to
the p ub lic  in  accordance w ith  the recommendations contained in  the
F ina l Report of the Com m ission on th e  F u tu re  o f th e  Perm anent Fund.
Section 1 wou ld requ ire th a t a ll appropriations from the D ividend
Fund be lis te d  on the d ividend check s tub .

\
tI t  is  the in ttv it th a t a ll add itiona l deductions from earn ings be 

d isc lo sed in  a fo ra , other th an  on the check s tu b  rea liz ing tha t there is  
in su ffic ien t space on the check s tu b  to l is t  a ll expenditures paid from 
annua l earn ings. Those d isc lo su res shou ld  in c lude , 1) the Permanent 
Fund Corporation's operating budget, 2) the annua l re investm ent of 
earn ings to off-set the effects of in fla tion , 3) the $3.5 m illion  
appropriated to the Department of Law and 4) any other deductions 
from the Earn ings Reserve Account, the D ividend Fund or earnings of 
the Permanent Fund th a t is  not otherwise lis te d  on the check stub .

Therefore, the House State A ffairs Committee endorses the 
cu rren t Corporation practice of in c lud ing  an in fo rm ationa l flyer w ith 
the d iv idend check, and encourages the expansion of th is flyer to 
inc lude information which expla ins the am oun t and purpose of each 
deductions du rin g  the prior year.

Rep. H. A. "Red" Boucher, Chairman

Room 102 Capitol Building, P.O. Box V. Juneau, Alaska 99811 (907) 465-4931



A l a s k a  S t a t e  L e g i s l a t u r e

Sen. Pat Pourchot, Chairman
Sen . J a n  F a ik s , V ice C h a irm an  
Sen . A1 Adams 
Sen . T im  K e l ly  
S en , R ic k  U eh lln g

S ena te  S ta te  A f f a i r s  C o m m itte e

P .O . B ox  V  
S ta te  C a p ito l 

J u n e a u , A la sk a  0 0 8 1 1

9 0 7 - 4 0 5 - 3 7 1 2

L E T T E R  O F  I N T E N T  

T O  A C C O M P A N Y  

S CS HB 563 (SA)

It is the i nt e n t  o f  th e  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  t h a t  all d e d u c t i o n s  

f r o m  the e a r n i n g s  o f  the P e r m a n e n t  F und be d i s c l o s e d  t o  t h e  public. S C S  H B  

563 r e q u i r e s  t h a t  all a p p r o p r i a t i o n s  f r o m  t h e  D i v i d e n d  F u n d  be l i s t e d  on 

t h e  d i v i d e n d  c h e c k  stub. T h e a m o u n t  o f  d i v i d e n d s  as the  r e s u l t  o f  

c o n s t i t u t i o n a l l y  m a n d a t e d  d e p o s i t s  and t h e  a m o u n t  a t t r i b u t a b l e  to 

l e g i s l a t i v e  a p p r o p r i a t i o n s  shall als o a p p e a r  on the d i v i d e n d  c h e c k  stub.

It is t h e  i n te n t  t h a t  all a d ditional d e d u c t i o n s  f ro m  e a r n i n g s  be d i s c l o s e d  

in a f o r m  o t h e r  t h a n  on t h e  c h e c k  s t u b  r e a l i z i n g  t h a t  t h e r e  is i n s u f f i c i e n t  

s p a c e  on t h e  c h e c k  s t u b  to lis t all e x p e n d i t u r e s  p aid f r o m  annual e a r n i n g s . 

T h o s e  d i s c l o s u r e s  shall include 1) t h e  P e r m a n e n t  F u n d  C o r p o r a t i o n ' s  

o p e r a t i n g  budget, 2) t h e  annual r e i n v e s t m e n t  o f  e a r n i n g s  to o f f - s e t  the 

e f f e c t s  o f  i n f l a ti o n ,  3) th e  a p p r o p r i a t i o n s  to th e  D e p a r t m e n t  o f  L a w  f o r  

legal fees f o r  oil ta x  l i t i g a t i o n  and 4 ) a n y  o t h e r  d e d u c t i o n s  f r o m  the 

E a r n i n g s  R e s e r v e  A c c o u n t  o r  e a r n i n g s  o f  t h e  P e r m a n e n t  Fund.

It is th e  i n t e n t  o f  t he  l e g i s l a t u r e  t h a t  t h e  c u r r e n t  C o r p o r a t i o n  p r a c t i c e  

o f  i n c l u d i n g  an i n f o r m a t i o n a l  b r o c h u r e  w i t h  th e  d i v i d e n d  c h e c k  be c o n t i n u e d  

and t h a t  th e  b r o c h u r e  i n c l u d e  i n f o r m a t i o n  w h i c h  e x p l a i n s  th e a m o u n t  and 

p u r p o s e  o f  all d e d u c t i o n s  f r o m  t h e  P e r m a n e n t  F u n d  C o r p o r a t i o n  e a r n i n g s .

S e n a t o r  Pat Pou r c h o t ,  C h a i r m a n  

A p r i l  27, 1990



A l a s k a  S t a t e  L e g i s l a t u r e

Sen. Pat. Pourchot, Chairman

Sen . J a n  F a ika , V ice C h a irm an  
Sen . A1 Adams 
Sen . T im  K e lly  
Sen . R ic k  U eh lin g

Sena te  S ta te  A f f a i r s  C o m m itte e

P .O . Bor. V  
S ta te  C ap ito l 

J u n e a u , A la ska  9 8 8 1 1

9 0 7 - 1 6 5 - 3 7 1 2

L E T T E R  OF IN T E N T  

TO  A C C O M P A N Y  

CS SB 346 (SA)

It is the i n t e n t  o f  t h e S e n a t e  State A f f a i r s  C o m m i t t e e  t h a t  all d e d u c t i o n s  

f r o m  t he  e a r n i n g s  o f  the  Pe r m a n e n t  Fund be d i s c l o s e d  to the public. CS SB 

3 4 6  r e q u i r e s  t h a t  all a p p r o p r i a t i o n s  fr o m  the D i v i d e n d  Fund be l i s t e d  on 

th e  d i v i d e n d  c h e c k  stub. The am o u n t  o f  d i v i d e n d s  as the r e s u l t  of 

c o n s t i t u t i o n a l l y  m a n d a t e d  d e p o s i t s  and t h e  a m o u n t  a t t r i b u t a b l e  to 

l e g i s l a t i v e  a p p r o p r i a t i o n s  shall also a p p e a r  on t h e  d i v i d e n d  c h e c k  stub.

It is the i n t e n t  t h a t  all additional d e d u c t i o n s  f r o m  e a r n i n g s  be d i s c l o s e d  

in a fo r m  o t h e r  t h a n  on the c h e c k  stub r e a l i z i n g  tha t t h e r e  is i n s u f f i c i e n t  

s p a c e  on th e c h e c k  s t u b  to list all e x p e n d i t u r e s  paid f r o m  annual earnings. 

T h o s e  d i s c l o s u r e s  shall incl u d e 1) the P e r m a n e n t  Fund C o r p o r a t i o n ' s  

o p e r a t i n g  budget, 2) the annual r e i n v e s t m e n t  o f  e a r n i n g s  to o f f - s e t  the 

e f f e c t s  o f  i n flation, 3) th e  a p p r o p r i a t i o n s  to th e  D e p a r t m e n t  o f  L a w  for 

legal fees fo r  oil t a x  l i t i g a t i o n  and 4 ) a n y  o t h e r  d e d u c t i o n s  f r o m  the 

E a r n i n g s  R e s e r v e  A c c o u n t  or e a r n i n g s  o f  the P e r m a n e n t  Fund.

It is the i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  t h e  c u r r e n t  C o r p o r a t i o n  p r a c t i c e  

o f  i n c l u d i n g  an i n f o r m a ti o n a l  b r o c h u r e  w i t h  t h e  d i v i d e n d  c h e c k  be c o n t i n u e d  

and t h a t  t h e  b r o c h u r e  i n c l u d e  i n f o r m a t i o n  w h i c h  e x p l a i n s  the a m o u n t  and 

p u r p o s e  of all d e d u c t i o n s  f r o m  the P e r m a n e n t  Fund C o r p o r a t i o n  earnings.

S e n a t o r  Pat Po urchot, C h a i r m a n
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O r i g i n a l  s p o n s o r ( s ) : State A f fa ir s C o m m i t t e e

IN T H E  H O U S E B Y  THE STATE A F F A I R S  C O M M I TT EE

S E N A T E  CS F O R  CS F O R  HOUSE B I L L  NO. 563 (State Affairs)

IN T HE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e nt itled: "An A c t  r e l a t i n g  to the a m ou n t of a p e r m a n e n t  fund

dividend, to i n f o r m a t i o n  r e g a r d i n g  the v a l u e  of 

dividends; and p r o v i d i n g  for an effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE O F  ALASKA:

* S e c t i o n  1. AS 43.23.025(a) is a m e n d e d  to read:

(a) By O c t o b e r  1 of each y e a r  the c o m m i s s i o n e r  [SHALL GIVE 

P U B L I C  N O T I C E  OF THE V A L U E  OF E A C H  P E R M A N E N T  F U N D  D I V I D E N D  F OR THA T  

YEAR. THE P U B L I C  N O T I C E  SHALL C O N T A I N  A  S T A T E M E N T  D I S C L O S I N G  THE 

A M O U N T  BY W H I C H  EA CH  I N D I V I D U A L  D I V I D E N D  H AS B E E N  R E D U C E D  IN O R D E R  TO 

P A Y  T H E  C O ST S OF A D M I N I S T E R I N G  T HE P R O G R A M  A N D  THE H O L D  H A R M L E S S  

P R O V I S I O N S  OF AS 43.23.075. T H E  C O M M I S S I O N E R  SH A LL  A L S O  I N C LU D E THE 

S T A T E M E N T  O N  T H E  STUB A T T A C H E D  TO E A C H  I N D I V I D U A L  D I V I D E N D  CHECK. THE 

C O M M I S S I O N E R ]  shall d e t e r m i n e  the v a l u e  of ea c h [A] p e r m a n e n t  fund 

d i v i d e n d  for that yea r  b y

(1) d e t e r m i n i n g  the total a mo u nt  ava i la bl e for d i v id en d 

pa ym en ts , w h i c h  equals

(A) the amount of income of the A l a s k a  p e r m a n e n t  fund 

t r a n s f e r r e d  to the d i v i de nd  fund u n d e r  AS 43.23.045(b) d u r in g the 

c u r r e n t  year;

(B) plus the u n e x p e n d e d  an d u n o b l i g a t e d  b a l a n c e s  of 

p r i o r  f iscal yea r a p p r o p r i a t i o n s  that lapse into the di vi de nd  

f u n d  u n d e r  AS 43.23.045(d);

(C) less the a m o u n t  n e c e s s a r y  to pay div i de nd s from 

the d i v i d e n d  fund in the current y e a r  u n d e r  AS 43.23.055(3);

S CS C S H B  5 6 3 (SA)



(D) less the amoun t n e c e s s a r y  to p a y  d i v i de nd s from 

the d i v id en d fund due to e l i g ib le  applic an ts  who, as de te rm i n e d  

b y  the department, filed for a p r e v i o u s  y ear's d i v i d e n d  b y  the 

fili ng  d e a d l i n e  but w h o  w e r e  n o t  i n c lu de d in a p r e v i o u s  year's 

d i v i d e n d  c om p utation;

(2) less ap pr o p r i a t i o n s  fr om  the d i v i d e n d  fund during 

the current year, including a m o un ts  to pay costs of a d m i n i s t e r i n g  

the d iv id e n d  p r o g r a m  and the h o l d  h a r m l e s s  p r o v i s i o n s  of AS 43.- 

23.075;

(2) d e t e r m i n i n g  the n u m b e r  of i n d iv id ua l s el ig ib le  to 

rece iv e a d i v i d e n d  p a y me nt  for the c u r r e n t  year; and

(3) d i v i d i n g  the amount d e t e r m i n e d  u n d e r  (1) of this s e c­

tion by the a mo un t d e t e r m i n e d  u n d e r  (2) of this section.

* Sec. 2. AS 43.23 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 43.23.028. P U B L I C  NOTICE. B y  O c t o b e r  1 of each y e a r  the c o m m i s­

sioner shall gi ve  p u b li c  notic e of the v a l u e  of each p e r m a n e n t  fund 

d i v i d e n d  for tha t year. The n o t i c e  a n d  the stub a t t a c h e d  to each 

i nd iv i d u a l  d i v i d e n d  check must d i s c lo se  the amount

(1) of each d i v id en d a t t r i b u t a b l e  to income e a r n e d  by the 

p e r m a n e n t  fund f r o m  d eposits to that fu nd  r e q u i r e d  u n d e r  art. IX, sec. 

15, C o n s t i t u t i o n  of the State of Alaska;

(2) of each div id en d a t t r i b u t a b l e  to income e a r n e d  b y  the 

p e r m a n e n t  fund f r o m  a p p r o pr ia ti on s to that fund and fro m amou nt s added 

to that fund to o f f s e t  the effects of inflation; and

(3) b y  w h i c h  each d iv id e n d  has b e e n  r e d u c e d  due to each 

a p p r o p r i a t i o n  f r o m  the dividend fund, in cl ud in g amou n ts  to p a y  the 

costs of a d m i n i s t e r i n g  the d i v id en d p r o g r a m  and the h o l d  h a r m l e s s  

provi si on s of AS 43.23.075.

* Sec. 3. The c o m m i s s i o n e r  of revenue s h al l include w i t h  each p e r m an en t 

SCS CSHB 5 6 3 (SA) -2-
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fu nd  d i v i d e n d  check for 1990 in fo rm a t i o n  e x p l a i n i n g  the le g is l a t i v e  history 

a nd p u r p o s e  of a p p r o p r i a t i o n s  from the d i v i d e n d  fu nd  for D e p a r t m e n t  cf 

C o r r e c t i o n s  a n d  D e p a r t m e n t  of Public S a f e t y  p r o g r a m s  that r e d u c e d  dividends 

for 1989. If m o n e y  is ma de  available, t h r o u g h  a p p r o p r i a t i o n  or a de ci si on  

of the c o ur t u p h o l d i n g  the c o n s t i t u t i o n a l i t y  of AS A 3 . 2 3 . 0 0 5 ( d ) , to r e i m­

bu r s e  the d i v i d e n d  fund for amounts by w h i c h  the 1989 d i v i d e n d  was  reduced, 

the c o m m i s s i o n e r  shall include on the stub a t t a c h e d  to each d i v i d e n d  check 

for 1990 a s t a t e m e n t  of the amount b y  w h i c h  the c h e c k  is i n c r e a s e d  due to 

the r e i m b u rs em en t.

* Sec. 4. This A ct takes effect i m m e d i a t e l y  u n d e r  AS 01 .1 0 .070(c).

29
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BY T H E  STATE A F F A I R S  C O M M I T T E E
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IN T H E  SE NATE

S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO.

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

S u s p e n d i n g  U n i f o r m  Rules 41(b), 24(c), 

a nd 35 o f  the A l a s k a  S t at e L e g i s l a t u r e  

c o n c e r n i n g  H B  563.

BE IT R E S O L V E D  B Y  THE L E G I S L A T U R E  OF T HE S T A T E  O F  ALASKA:

T h a t  u n d e r  R u l e  54 of the U n i f o r m  R u l e s  o f  the A l a s k a  S t at e L e g i s l a­

ture the p r o v i s i o n s  o f  R u l e  41(b), R ul e 24(c), a n d  R u l e  35 c f  the U n i f o r m  

Rules, r e g a r d i n g  c h a n g e s  to the title of a bill, are s u s p e n d e d  in c o n s i d­

er a t i o n  o f  H o u s e  B i l l  No. 563, r e l a t i n g  to the a m o u n t  of p e r m a n e n t  fund 

dividends, to i n f o r m a t i o n  r e g a r d i n g  the v a l u e  of dividends, and to the 

p a r t i a l  e x e m p t i o n  of d i v i d e n d s  for the c o l l e c t i o n  of debt.

16
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i
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IN T HE H O U S E  B Y  THE STATE A F F A I R S  C O M M IT TE E

S E N A T E  CS F O R  CS F O R  HOUSE B I L L  NO. 563 (State Affairs)

IN T H E  L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E SS IO N

A  B I L L

For an Act e nt it le d:  "An A c t  r e l a ti ng  to the am ount of a p e r m a n e n t  fund

dividend, to i n f o r m a t i o n  r e g a r d i n g  the v a l u e  of 

dividends; and p r o v i d i n g  for an e ff ective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 43.23.025(a) is a m e n d e d  to read:

(a) By O c t o b e r  1 of each ye ar  the c o m m i s s i o n e r  [SHALL GIVE 

P U B L I C  N O T I C E  O F  THE  V A L U E  OF E A C H  P E R M A N E N T  F U N D  D I V I D E N D  F O R  TH AT  

YEAR. T H E  P U B L I C  N O T I C E  SHALL C O N T A I N  A  S T A T E M E N T  D I S C L O S I N G  THE 

A M O U N T  B Y  W H I C H  E A C H  I ND IV I D U A L  D I V I D E N D  HAS B E E N  R E D U C E D  IN O R D E R  TO 

P AY T H E  C O ST S OF A D M I N I S T E R I N G  T H E  P R O G R A M  A N D  TH E HO L D H A R M L E S S

P R O V I S I O N S  O F  AS 43.23.075. T HE C O M M I S S I O N E R  S H A L L  A L S O  INCLUDE THE 

S T A T E M E N T  O N  T HE STUB A T T A C H E D  TO E A C H  I N D I V I D U A L  D I V I D E N D  CHECK. THE 

C OM MI S S I O N E R ]  shall d e t e r m i n e  the v a l u e  of ea ch  [A] p e r m a n en t fund 

d i v i d e n d  for that ye ar  b y

(1) d e t e r m i n i n g  the total a mount a v a i l a b l e  for d i v id e nd

payments, w h i c h  equals

(A) the amount of income of the A l a s k a  p e r m an en t fund 

t r a n s f e r r e d  to the di v id en d fund u n d e r  AS 43.23.045(b) during the 

c u r r e n t  year;

(B) plus the u n e x p e n d e d  a nd u n o b l i g a t e d  ba la n c e s  of 

p r i o r  fi scal y e a r  a p p r o p r i a t i o n s  that lapse into the di vi de nd  

f u n d  u n d e r  AS 43.23.045(d);

(C) less the a mo un t n e c e s s a r y  to pay dividends from

the d i v i d e n d  fund in the cur r en t y e a r  u n d e r  AS 43.23.055(3);

O r i g i n a l  s p o n s o r s )  : S t a t e  A f f a i r s  C o m m i t t e e
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(D) less the a mount n e c e s s a r y  to p a y  d i v i d en ds  from 

the d i v i d e n d  fund due to el ig ib le  ap pl ic a n t s  who, as d et er m i n e d  

b y  the d e pa rt me nt ,  filed for a p r e v i o u s  y e ar 's  d i v i d e n d  b y  the 

f i li ng  d e a d l i n e  b ut w ho w e r e  not i n c lu de d in a p r e v i o u s  year's 

d i v i d e n d  c o mp ut a ti on ;

(E) less ap pr o p r i a t i o n s  f r o m  the d i v i d e n d  fund during 

the curr en t year, including amounts to pay costs of a d m i n i s t e r i n g  

the d i v i d e n d  p r o g r a m  and the h o l d  h a r m l e s s  p r o v i s i o n s  of AS 43.- 

23.075;

(2) d e t e r m i n i n g  the n u m b e r  of i n d i v i d u a l s  e l i g i b l e  to 

r e c e i v e  a d i v i d e n d  p a y m e n t  for the c u r r e n t  year; and

(3) d i v i d i n g  the amount d e t e r m i n e d  u n d e r  (1) of this s e c­

tion b y  the a m o u n t  d e t e r m i n e d  u n d e r  (2) of this section.

* Sec. 2. AS 4 3. 2 3 is a m e n d e d  by a d di n g a n e w  s e ct io n to read:

Sec. 43.23.028. P U B L I C  NOTICE. By O c t o b e r  1 of ea c h y e a r  the c o m m i s­

sioner shall g i v e  p u b l i c  n ot ic e of the v a l u e  of ea ch  p e r m a n e n t  fund 

d i v i d e n d  for th at  year. The n ot ic e a n d  the stub a t t a c h e d  to each 

i n d i v i d u a l  d i v i d e n d  check mu st  di sc l o s e  the amount

(1) of ea ch  d i v id en d a t t r i b u t a b l e  to income e a r n e d  b y  the 

p e r m a n e n t  fund f r o m  dep o si ts  to that fund r e q u i r e d  u n d e r  art. IX, sec. 

15, C o n s t i t u t i o n  of the State of Alaska;

(2) of ea ch  d i v i de nd  a t t r i b u t a b l e  to i ncome e a r n e d  b y  the 

p e r m a n e n t  fund f r o m  a p p r o p r i a t i o n s  to that fund and fro m amou nt s added 

to that fund to o f f s e t  the effects of inflation; and

(3) b y  w h i c h  each d i v i d e n d  has b e e n  r e d u c e d  due to each 

a p p r o p r i a t i o n  f r o m  the di vi de nd  fund, in cl ud in g amoun ts  to p a y  the 

costs of a d m i n i s t e r i n g  the d i v id en d p r o g r a m  ar.d the h o l d  h a r m l e s s  

p r o v i s i o n s  of AS 43.23.075.

* Sec. 3. The c o m m i s s i o n e r  of revenue shall include w i t h  ea c h p e r m a n e n t
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1 fun d di vi de n d check for 1990 information e x p l a i n i n g  the l e g i s l a t i v e  history

2 a nd p u r p o s e  of approp ri at io n s from the d i v i d e n d  fund for D e p a r t m e n t  cf

3 C o r r e c t i o n s  and De pa rt m e n t  of Public S a f e t y  p r o g r a m s  that r e d u c e d  dividend-- 

for 1989. If m o n e y  is mad e available, t h r o u g h  a p p r o p r i a t i o n  or a decision 

of the court u p h o l d i n g  the c o n s t i t u t i o n a l i t y  of AS 4 3 . 2 3. 0 05 (d ),  to rein-

6 b u r s e  the d i v i de n d fund for amounts by w h i c h  the 1989 d i v i d e n d  w a s  reduced.

7 the c o m m i s s i o n e r  shall include on the stub a t t a c h e d  to each d i v i d e n d  check

8 f or 1990 a st at e me nt  of the amount by w h i c h  the ch e ck  is i n c r e a s e d  due to

9 the reimbursement.

* Sec. 4. This Act takes effect i m m e d i a t e l y  u n d e r  AS 0 1. 10 . 0 7 0 ( c ) .

-3- SCS C S H B  5 6 3 ( SA)



Sen . J a n  F a lk s , V ice C h a irm an  
Sen . A1 Adams 
Sen . T im  K e lly  
Sen , R ic k  U eh lin g

Sen. Pat Pourchot, Chairman
P .O . B ox  V 

S ta te  C ap ito l 
J u n e a u , A la sk a  9 8 S 1 1

9 0 7 - 1 6 5 - 3 7 1 2

S ena te  S ta te  A f f a i r s  C o m m itte e

L E T T E k  OF INTENT 

TO  A C C O M P A N Y  

S CS H B  553 (SA)

It is the in te n t  o f  t h e  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  t h a t  all d e d u c t i o n s  

f r o m  the e a r n i n g s  o f  t h e P e r m a n e n t  F und be d i s c l o s e d  t o  th e  public. S C S  HB 

563 r e q u i r e s  tha t all a p p r o p r i a t i o n s  f r o m  th e  D i v i d e n d  Fund be l i s t e d  on 

th e  d i v i d e n d  c h e c k  stub. T h e  am o u nt  o f  d i v i d e n d s  as t h e  r e s u l t  of 

c o n s t i t u t i o n a l l y  m a n d a t e d  d e p o s i t s  and t h e  a m o u n t  a t t r i b u t a b l e  to 

l e g i s l a t i v e  a p p r o p r i a t i o n s  shall als o  a p p e a r  on th>. d i v i d e n d  c h e c k  stub.

It is t h e  i n t e n t  t h a t  all addit i o n a l  d e d u c t i o n s  fro m  e a r n i n g s  be d i s c l o s e d  

in a f o r m  o t h e r  t han on t h e  c h e c k  s t u b  r e a l i z i n g  t h a t  t h e r e  is i n s u f f i c i e n t  

s p a c e  on t h e  c h e c k  s t u b  to list all e x p e n d i t u r e s  paid  f r o m  annual e a rnings. 

T h o s e  d i s c l o s u r e s  shall i n c l u d e  1) th e  P e r m a n e n t  F und C o r p o r a t i o n ' s  

o p e r a t i n g  budget, 2) t h e annual r e i n v e s t m e n t  o f  e a r n i n g s  to o f f - s e t  the 

e f f e c t s  o f  inflation, 3) the a p p r o p r i a t i o n s  to the D e p a r t m e n t  o f  L a w  for 

legal fees fo r oil t a x  l i t i g a t i ? "  and 4 ) a n y  o t h e r  d e d u c t i o n s  f r o m  the 

E a r n i n g s  R e s e r v e  A c c o u n t  o r  e a r n i n g s  of Lhe P e r m a n e n t  Fund.

It is the i n t e n t  o f  t h e  l e g i s l a t u r e  t hat the c u r r e n t  C o r p o r a t i o n  p r a c t i c e  

o f  i n c l u d i n g  an i n f o r m a t i o n a l  b r o c h u r e  w it h  t h e  d i v i d e n d  c h e c k  be c o n t i n u e d  

and that  t h e  b r o c h u r e  i n c l u d e  i n f o r m a t i o n  w h i c h  e x p l a i n s  the a m o u n t  and 

p u r p o s e  o f  all d e d u c t i o n s  f r o m  th e  P e r m a n e n t  F und C o r p o r a t i o n  ear n i n g s .

S e n a t o r  Pat Pourchot, C h a i r m a n  

April 27, 1990



B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18 

19;

20!
:

21

22

23

24

25

26 

27 

26

1
IN THE S ENATE

S E NA TE  C O N C U R R E N T  R E S O L U T I O N  NO.

IN T HE L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S SI ON

S u s p e n d i n g  U n i f o r m  Rules 41(b), 24(c),

and 35 o f  the A l a s k a  St at e L e g i s l a t u r e  

c o n c e r n i n g  HB 563.

BE IT R E S O L V E D  B Y  THE L E G I S L A T U R E  OF THE S TA TE  OF ALASKA:

T h a t  u n d e r  Rule 54 of the U n i f o r m  Ru le s of the A l a s k a  S ta te  L e g i s l a­

ture the p r o v i s i o n s  of Rule 41(b), Rule 24(c), a n d  Rul e 35 o f  the U n i f o r m  

Rules, r e g a r d i n g  changes to the title of a bill, are s u s p e n d e d  in c o n s i d­

er a t i o n  of H o u s e  Bill No. 563, r e l a t i n g  to the a m ou nt  of p e r m a n e n t  fund 

dividends, to i n f o r m a t i o n  r e g a r d i n g  the v a l u e  of dividends, an d to the 

p a r t i a l  e x e m p t i o n  of di vi de n ds  for the c o l l e c t i o n  of debt.



R e v e n u e  a n d  T a x a t i o n  § 43.23.065

,»ull set the time lim it fo r applica- 
* * *  tor permanent fund dividends so 

number o f e ligib le applicant* is 
iZ Jm in td  by October 1 o f the year fo r 

dividend is declared and pcrmn- 
' ^ f u n d  dividends for a year are paid 
U T rt  April 30 o f the year follow ing that
*"^1. «doot regulations under the Admin- 

u „  procedure Act (AS 44 .62 ) that es- 
procedures and time lim its for an 

upon emancipation o r upon 
-i, ^  majority to upply fo r permanent 

u n i dividends not credited o r received 
minority because the parent, 

i r l - i -  o r other authorized representa- 
JZ T Id o o t opply on b eha lf o f the individ-

M t tm s l residenta o f the state, partic- 
it r tX  to rura l areas, who because o f lan- 
f in r  / n ih ility, o r inaccessibility to pub­

I 43.23.065

lic transportation need assistance to es­
tab lish e lig ib ility  and to app ly fo r perma­
nent lund dividends; and

"(5 ) provide the commissioner o f adm in­
istration w ith inform ation necessary to 
maintain ind ividual unnuity account 
records and adm inister the annuity pro­
gram ."

E ffe c t o f  am endm en ts . —  The 1984 
amendment substituted "October" for 
"December”  in paragraph (2).

The 1988 amendment, effective May 26, 
1988, deleted "and" at the end o f para­
graph (3 ), and added paragraphs (51 and
(6).

E d ito r ’s  no tes . —  Section 4, ch. 54, 
SLA  1988 provides that the amendments 
made to th is section by ch. 54 , SLA 1988 
apply "on ly to e lig ib ility  fo r permanent 
fund dividends for years a fte r 1988."

gee. 43.23.065. Exemption o f permanent fund dividends. 
i*> Except as provided in (b) of this section, 50 percent of the annual 
p r m a n e n t  fund dividend payable to an individual is exempt from 
i#vy, «xecution, garnishment, attachment, or any other remedy for the 
idtoction of debt. This exemption applies to an eligible individual’s 
j o r m a n c n t  fund dividend both before and after payment is made to 

in d iv id u a l.
(fc) An exemption is not available under this section for permanent 

t o d  d iv id e n d s  taken to satisfy 
41) c h i ld  support obligations required by court order or decision of 

tiw c h i ld  support enforcement agency under AS 47.23.140 — 
I t  23.220;

•2) court ordered restitution under AS 12.55.045 — 12.55.051 or 
1146.100; or
43) a debt owed by an eligible individual to an agency of the state, 

w t o  the debt is contested and an appeal is pending, or the time limit 
Ur f i l in g  an appeal has not expired.

it) Claims listed in (b) of this section have priority in the order 
to id  over other claims on a permanent fund dividend. 1 ch 102 
3 U  1982; am § 1 ch 157 SLA 1984; am § 1 ch 57 SLA 1985; am § 67 
th 138 SLA 1986; am § 3 ch 26 SLA 1989)

 j  Dotes. —  Sections 12 and 13,
W. SLA 1985, amend this section and 

(b> and (c). The amendments are 
I f  § 1, ch. 99, SLA 1985 is re- 

* 25, ch. 99, SLA  1985). f f t h e  
become law, the section w ill 

percent o f a cash perma- 
dividend pnyment is exempt 

* v) '  Mecution, garnishment, at- 
or any other remedy for the col­

lection o f debt. This exemption applies to 
an eligib le individual's permanent fund 
dividend both before and a fte r payment is 
made to the ind ividual. An exemption is 
not ava ilab le under this section fo r cash 
permanent fund dividend payments taken 
to satisfy (1 ) child support obligations re­
quired by court order o r decision o f  the 
child support enforcement agencv under 
AS 47 .23 .140 —  47 .23 .220 ; (2 ) a debt owed
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Tills warrant wffl be deemed pok) unless redeemed 
wtlhki two years alter the dato ol Issuo per AS 37.05.100. STATE OF ALASKA 

TREASURY WARRANT
ALASKA PERMANENT FUND DIVIDEND

DATE OF ISSUE: 11 29 89

PAY TO THE ORDER OF:

528 SKK303.16

MEADOW CREEK CORRECTION­
AL CENTER
EAGLE RIVER AK 99577

No. 528 )
8 9-5 2/1 2 5 2

I'.7 ;pV-''.d o l l a r s . '.■• CENTS
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NON NEGOTIABLE M C O oNo. Q£0
I. PAYER'S NAME STATE OF ALASKA 1989 PERMANENT FUND DIVIDEND $ 873.16 
J- FEDERAL ID NO. 92-6001185 £3

Y-DATE 11/29/89 BATCH 02211 ^ASSIGNED AND/OR ATTACHED $ 570.00-
S-.V0UCHER A7«— — » D L N  90*— —  WARRANT AMOUNT $ 303. 16
fc- APPLICANT'S SSN 574-■— ■ * «

APPLICANT'S NAME AND ADDRESS

MEADOW CREEK CORRECTION­
AL CENTER

11- ' EAGLE RIVER AK 99577
^.REDUCTIONS PER DIVIDEND CHECK:
I I .COSTS OF ADMINISTERING DIVIDEND PROGRAM........ $ 6.83 (DEPT. OF REVENUE)
M - "HOLD HARMLESS" OF PERSONS WHOSE FEDERAL
/£ BENEFITS ARE CUT WHEN THEY RECEIVE DIVIDENDS..$22.72 (DEPT. OF HSSS)
/£. SEX OFFENDER TREATMENT AND GATE MONEY FOR
/?. RELEASED PRISONERS.................................. $ 1 . 4 7  (DEPT. OF CORRECTIONS)
llS- VIOLENT CRIMES COMPENSATION BOARD................ $ 1.42 (DEPT. OF PUBLIC SAFETY)
t l  TOTAL..................................................$32.44

IMPORTANT - TNs stub contains important tax and other information (see back).



P E R M A N E N T  F U N D  D I V I D E N D

W A RR A N T  S T O C K

1. T h e  b i d  f o r  p r i n t i n g  t h e  c h e c k  s t u b  g o e s  o ut i n  J u l y  e a c h  year.

2. T h e  w a r r a n t  i t s e l f  is s t r i c t l y  c o n t r o l l e d  b y  v a r i o u s  b a n k i n g  a n d
U C C  rules, a n d  b y  t h e  n e e d s  o f  T r e a s u r y  a n d  t h e  D i v i s i o n  o f  F i n a n c e

3. T h e  " c h e c k  s t u b "  is a v a i l a b l e  t o  s o m e  d e g r e e  t o  t r a n s m i t
i n f o r m a t i o n  t o  t h e  r e c i p i e n t  r e g a r d i n g  t h e  w a r r a n t  a m o u n t ,  a n d  
i n f o r m a t i o n  a b o u t  t h o  d e d u c t i o n s .  It is h o w e v e r  l i m i t e d  i n  s i z e  
a n d  in use. T h r o u g h  a  v e r y  t e n u o u s  a g r e e m e n t  w i t h  t h e  IRS, w e  a r e  
a l l o w e d  t o  s u b s t i t u t e  t h e  c h e c k  s t u b  f o r  t h e  1 0 9 9  f o r m  r e q u i r e d  b y  
l a w  t o  b e  i s s u e d  i n  J a n u a r y  of e a c h  y e a r .  T h e  p o s t a g e  s a v i n g s  
a l o n e  a m o u n t s  t o  o v e r  $ 8 5 , 0 0 0 .  I f  t h e  c h e c k  s t u b  b e c o m e s  so 
c l u t t e r e d  w i t h  i n f o r m a t i o n ,  t h a t  t h e  I R S  c o n c l u d e s  t h a t  it d o e s  not 
m e e t  t h e  1 0 9 9  r e q u i r e m e n t s ,  it w i l l  l i k e l y  c o s t  t h e  d i v i d e n d  
p r o g r a m  o v e r  $ 1 0 0 , 0 0 0 .

4. T h e  w a r r a n t  s t o c k  is u s e d  f o r  a l l  d i v i d e n d  y e a r s ,  w h i c h  m e a n s  t h a t  
s p a c e  a l l o c a t e d  f o r  s u c h  i n f o r m a t i o n  as " v i o l e n t  c r i m e s  
c o m p e n s a t i o n  b o a r d "  o n  s u b s e q u e n t  1 9 8 9  w a r r a n t s  m a y  b e  u s e d  f o r  
s o m e  o t h e r  m e s s a g e  o n  t h e  199 0  w a r r a n t .  C e r t a i n  s p a c e s  a r e  o f  
c o u r s e  n e e d e d  f o r  a l l  y e a r s  (Date, b a t c h ,  w a r r a n t  a m o u n t ,  " a s s i g n e d  
a n d / o r  a t t a c h e d , "  e tc.).

5. A s  y o u  c a n  s e e  f r o m  A t t a c h m e n t  A  a n d  B, a l l  19 l i n e s  o f  c o m p u t e r  
p r i n t  a v a i l a b l e  w e r e  u s e d  a n d  w i l l  b e  u s e d  o n  a l l  1 9 8 9  w a r r a n t  
s t u b s . T h e  l i n e s  w h i c h  a r g u a b l e  w o u l d  b e  a v a i l a b l e  f o r  p r i n t i n g  
f u r t h e r  or d i f f e r e n t  i n f o r m a t i o n  o n  1 9 9 0  w a r r a n t  s t u b s  a r e  l i n e s  16 
t h r o u g h  18. F r o m  t h e  IRS' v i e w p o i n t ,  it w o u l d  b e  b e s t  t o  p u t  t h e s e  
l i n e s  at t h e  v e r y  b o t t o m  q t  just a b o v e  t h e  " r e d u c t i o n s  p e r  d i v i d e n d  
c h e c k "  line.

7 2 9 7 G
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This warrant will bo dawned paid uitoti redeemed 
within two yean alter the date ol Itsue per AS 37X15.180.

--- - ______

STATE OF ALASKA 
TREASURY WARRANT

ALASKA PERMANENT FUND DIVIDEND
No. 52944072

89-52/1252

DATE OF ISSUE:

t a dP B
PAY TO THE ORDER OF:

ii'5 E I L LO ?  Eli' •: 1 25  2 0 0 5  S3i:

NON NEGOTIABLE
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IMPORTANT - This slub contains important tax and other information (see back).

This warrant will be oeemed paid uiless redeemed 
within two years alter the date ol Issue per AS 37.05.180. STATE OF ALASKA

No. 52944072

TREASURY WARRANT
ALASKA PERMANENT FUND DIVIDEND

No. 52944073
89-52/1252

DATE OF ISSUE:
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