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Alaska State Legislature

House of Representatives
Committee on State Affairs

MEMORANDUM

To: Senate State Affairs Committee Members

From: Redpuese&&tlv&H% C%mmEi{Jucher Chair'fogfl
Subject: HB 511 -$1.5 Million Reimbursement to the Dividend Fund.

Date:  April 25 1990
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Figurei: House Bill 511-$1.5 Million Appropriation to the Dividend Fund

1989 Legislative Appropriation
1989 Permanent I[:)LIJ\I<I|[[)) END $L5 Miﬁio_n for: |
Fund Earnings Violent Crimes Compensation
Fund, Sex Offender Treatment
Program and Felon Gate Money
1989 Dividend TRUST FUND
gpoems
39 Deducte .
i e P e !
0 pay for the
Appropriation. $673.16.
HOUSE BILL 511 -What it does,
$L5Appropriation 1990 Dividend Fund 1990 Dividend
Imme(ﬁatel from |npr.eased by $15 Payment.
the General Fund to Million. Each check is
the Dividend Fund. credited $2.89,

Alternative #1 (State wins appeal.)

GENERAL FUND
reimbursed $1.5
Million plus interest,
TRUST FUND
$1,904,361.00 plus

Interest at 10.5%.

(About $2 Million)
DIVIDEND FUND
receives the
remaining funds in
the Trust Fund.
(About $500,000)

Alternative #2 (Felons win appeal.)

TRUST FUND
About $2 Million

Felons who applied
for the 1989 Dividend
receive $873.16 plus
Interest at 10.5%.



HB 511, $1.5 mil appropriation to Dividend fund.

TO TESTIFY.
Representative Boucher

NOTES:
Please see next two pages.
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- In 1988, legislature passed CSHB 245 which denied
dividends to incarcerated felons

- The legislature appropriated $1.5 million of that
dividend monez to pay for Violent Crimes
Compensation Fund, Sex Offender Treatment Program,
and Felon Gate Maoney

- Superior Court (Anthony v. State) ruled withholding those
checks was unconstitutional

Until the issue can be resolved on appeal, the Court placed
the dividend money ($2.0 million) in a trust fund
($873.16 X # of felons)

- HB 511 would appropriate, from the General Fund, $§1.5
million back to the Dividend Fund

- That money w ill a&pear as a credit on each 1990 dividend
check (about $2.89)

- You should note that the House amended this b ill to clarify
the disposition of interest earnings on the money in the
trust; page 2, lines 28-29, and page 3, line

After "Act", page 2, line 28

Added "Plus the actual interest accrued on that amount from
he effective date of sec. 3 of this Act until the
effective date of this section”

Point; UNDER THE CONDITION THE STATE WINS

Interest earned, from the time money _

was placed in the Trust to the time money is
appropriated to the general fund, will go to the
Dividend Fund

Interest earned, after that point to when the
case is resolved in favor of the state, will go
to the General Fund

Point; IF THE STATE LOSES
If the state [oses, interest accured in the Trust
would go to the fefons
Q. What happens if the state wins on appeal?
A: the state wins on appeal, $§1.5 million + interest will

f
re,paa/ the General Fund, and $500,000 will go to the
Dividend Fund



ks like the Dividend Fund is Iosm% $1.5 million

$2.0 was taken and put: in a trust fund, It looks

If the state prevails in the lawsuit, $1.5 goes
eneral Fund to pag it back, and only $500,000

0o the Dividend Fund"

A: The legislatures original intent was to use that money for
certain programs. That is money the Dividend Fund would
not have gotten and kept anywaal - in fact, the Dividend
Fund gets a windfall of $500,000.

The legislature could always reappropriate that money
back into the Dividend Fund too.

Q. What happens if the state loses?
$2.0 million goes to to felons + interest
GF not reimbursed

Summary

- Leg Appropriates $1.5 Million from Dividend Fund <$1.5>
- Ruled Unconstitutional

- $2.0 Million Placed In Trust

- HB 511 appropriates $1.5 to Dividend Fund

- State Prevails in Court, $1.5 goes to General Fund
$500,000 goes to Dividend Fund

- State Loses, $2.5 Goes to Felons





