


EMI/Re@ u&on History 01:03 PH 05/16/90

TITLE "An Act relating to the exemﬁtlons from salmon

enhancement tax; and providi
date.”

g for an effective

PRIME SPONSOR:  RULES

BY RECUEST OF THE GOVERNOR

Page 1

2

CURRENT STATUS: RES STATUS DATE: 03/08/89
® THEN FIN
Selections
PR1 PR2 TE3_ PHM PES PES PI7 PF8 PFO  PFI0 PRIl PFI2
P SBI EXIT MENU TEXT PRINT BUD RO FIRST LAST QUIT
11/Resolutig FI(E)gr Action Page 2
Current Status:
Jw—D?te Jm-PBge
01/09/89 3l ) READ THE FIRST TIME - REFERRAL(S)
01/09/89 3l RESOURCE§
01/09/89 K7 GOVERNOR™S TRANSMI
01/09/39 TWO ZERO_FNS PUBLISHED (REV RG)
02/28/89 RES RPT 5
02/28/39 PREVIOUS ZERQ FNS (REV, R&G) 1/9/89
02/28/39 FFERRED TO RULES
03/06/89 RJLES TO
03/06/89 EI D THE SE CON

(03703789

aglectlons

02/28/89

SRR 0o~ ouinwro—
2R
KL
=

SRR RRRRR

7
9
?
5:'
':Ei

EFFECT IVE DATE SAVE AS PASSAGE
TRANSM

READ THE FIRST IVE - REFERRAL(S)
RESOURCES,  FINANCE

EA
DVANCED TO THIRD READING UNAN CONSENT
FAD E SB 84

PE3 PE*  PES  TPS PF7 PFO  PE9__ PF10 _ PF11 PF12

EXIT MENU TEXT PRINT BWD FAD  CMT/JRNL FIRST LAST QUIT
BASIS .Journal Text

SENATE  JOURNAL PAGE 0553

B &4

The Re?ources Committee considered SENATE BILL N). 84 (An
Act re tlng the exemptions from the salmon enhancement

;comml ovidin oo%gor egﬁ effective Tﬁgte and a maéor of
Senator Fahrenkanp Chair and concurred in by nators
Frank, Eliason, Zharoff and Sturgulewski .
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January 9, 1989

The Honorable Tim Kelly
President of the Senate
Alaska State Legislature
P.O. Box V

Juneau, AK 99811

Dear Senator Kelly:

Under the authority of art. 11l, sec. 18, of the Alaska
Constitution, | am transmitting a bill relating to
exemptions from the salmon enhancement tax imposed
AS 43.76 . This bill is designed to clarify an ambiguity

created through the enactment last session of AS 43.76.035.

Before the 1988 legislation was enacted, the practice

Department of Revenue, in interpreting AS 43.76, was
exempt from the salmon enhancement tax salmon harvested
under all special harvest area permits issued to hatcheries

under AS 16.43.400. This practice exempted both regional

and nonregional private, nonprofit hatcheries, on the

that the tax is intended, for the most part, to benefit

state's hatchery program.

Last year's AS 43.76.035, however, codified the exemption

only for regional aquaculture associations. Thus,
implication, that statute could be interpreted to repeal
exemption for those private, nonprofit hatcheries that

not run by regional aquaculture associations, thereby

imposing a new tax burden of two' or three percent on
hatcheries. The Department of Commerce and Economic

opment has indicated that this added tax burden, if imposed,

might affect the ability of these hatcheries to meet
loan payments.

We firmly believe that it was not the intent of the
lature, in passing AS 43.76.035. to limit the exemption,

this bill will clarify that trfie pxemption applies to
hatcheries in the state's hatchery pro~ré&m. I urge
support of this measure. / / / - \

\ pli?cere/y/\

CowfSer
ivernor
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STATE OF ALASKA BILL VERSION: SB 84 (a)

No. 21989 LEGISLATIVE SESSION PUBLISH DATE: 1/9/89
FISCAL NOTE

REQUEST:

Revision Date:October 25. 1988 Agency Affected :Reyenye__

M tle:Salmon Enhancement Tax: Hatchery BRU:Income and Excise Audit

Exemption.

Sponsor: kules Committee ~ Components:

Requestorgovernor

EXPENDITURES/REVENUES:  (Thousands of Dollars)

1 1FY 8 1FY 9 1FY 91 1F 92 (FY 93 1
1 OPERATING 1 1 1 i 1 1
| PERSONAL SERVICES | | -0- | -0- | -0- | -0- | -0-
| TRAVEL | | -0- ]-0- J-0- ]-0- ]-o0-
| CONTRACTUAL | | -0- | -0- | -0- | -0- | -0-
| SUPPLIES | | -0- | -0- | -0- | -0- | -0-
| EQUIPMENT | | -0- | -0- | -0- | -0- | -0-
| LANDS & STRUCTURES | | -0- | -0- | -0- | -0- | -0-
| GRANTS, CLAIMS | | -0- | -0- | -0- | -0- | -0-
1 MISCELLANEOUS 1 | -0- | -0- | -0- | -0- | -0-
i TOTAL OPERATING 1 | -0- | -0- | -0- | -0- | -0-
1 CAPITAL 1 | -0- | -0- | -0- | -0- | -0-
1 REVENUE 1 | -0- | -0- | -0- | -0- | -0-
FUNDING: (Thousands of Dollars)
| GENERAL FUND | | -0- | -0- | -0- | -0- | -0-
| FEDERAL FUNDS | | -0- | -0- | -0- | -0- | -0-
| OTHER I | -0- | -0- | -0- | -0- | -0-
1 TOTAL 1 | -0- | -0- | -0- | -0- | -0-
POSITIONS:
| FULL-TIME | | -0- | -0- | -0- | -0- | -0-
| PART-TIME | | -0- | -0- | -0- | -0- | -0-
1 TEMPORARY 1 | -0- | -0- | -0- | -0- | -0-
ANALYSIS: See attached analysis.
Prepared By: Steven E. Kettel>~/4f ¢ " Phone: (9071 465-2320
Division: Income and Excise Audit . /= Date: October 25. 1988
. A A “m C
Approved by Commissioner: Hugh Halone SRS = Date: October 25. 1988

Agency: Department of Revenue

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(les) page / of A



Rsvenue Fiscal Note 1/9/89

page 2 of 2
Prepared by: Steven E. Kettel
Director, Income & Excise Audit
October 25, 1908

Analysis:

The proposed legislation exempts all private nonprofit hatcheries
from salmon enhancement tax liability. The bill 1s necessary to correct
an ambiguity that was created through the enactment last year of AS
43.76.035. Prior to enactment of Section 035, the Department practice
was to exempt all salmon harvested under all special harvest permits
Issued under AS 16.43.400. This exempted both regional and nonreglonal
private, nonprofit hatcheries. Section .035 however, codified the
exemption only for regional aquaculture associations, and could be
construed to repeal the exemption for private nonprofit hatcheries. This
legislation expands the exemption to cover private nonprofit hatcheries.



STATE OF ALASKA BILLVERSION: B 86 (b)
1989 LEGISLATIVE SESSION PUBLISH DATE:  1/9/89
REQUEST: FISCAL NOTE
Rfevisi'on Date:_ - Agency Affected:« Dept. Fish and Game
Title: Exemption of hatcheries BRUi_fRED.

from salmon enhancement tax
Sponsor:Rules Committee

Requestor: Governor

Components

EXPENDITURES/REVENUES:  (ThousandsofDoUar))
OPERATING FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOQUS

TOTAL OPERATING 0 0 0 0

CAPITAL

REVENUE

FUNDING:  (Thousands of Dollars)

GENERAL FUND
FEDERALFUNDS
crmER

TOTAL

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS :  (Attacha separate page if necessary)

Preparedby: Do Brian Allee, Director

Division:” FRED

Approved by Commissioner:
Agency: Department of Fish and Game

Distribution (bz_preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)

FY 93 FY 94

Phone: 465-4160,
iw 10/19/88

- 1w 10/19/88
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