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The Resources Committee considered SENATE BILL NO. 84 (An 
Act relating to the exemptions from the salmon enhancement 
tax; and providing for an effective date) and a majority of 
the committee recommended do pass. The report was signed by 
Senator Fahrenkamp, Chair, and concurred in by Senators 
Frank, Eliason, Zharoff and Sturgulewski.
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T h e  H o n o r a b l e  T i m  K e l l y  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  K e l l y :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  
e x e m p t i o n s  f r o m  t h e  s a l m o n  e n h a n c e m e n t  t a x  i m p o s e d  b y  
A S  4 3 . 7 6  . T h i s  b i l l  i s  d e s i g n e d  t o  c l a r i f y  a n  a m b i g u i t y  
c r e a t e d  t h r o u g h  t h e  e n a c t m e n t  l a s t  s e s s i o n  o f  A S  4 3 . 7 6 . 0 3 5 .

B e f o r e  t h e  1 9 8 8  l e g i s l a t i o n  w a s  e n a c t e d ,  t h e  p r a c t i c e  o f  t h e  
D e p a r t m e n t  o f  R e v e n u e ,  i n  i n t e r p r e t i n g  A S  4 3 . 7 6 ,  w a s  t o  
e x e m p t  f r o m  t h e  s a l m o n  e n h a n c e m e n t  t a x  s a l m o n  h a r v e s t e d  
u n d e r  a l l  s p e c i a l  h a r v e s t  a r e a  p e r m i t s  i s s u e d  t o  h a t c h e r i e s  
u n d e r  A S  1 6 . 4 3 . 4 0 0 .  T h i s  p r a c t i c e  e x e m p t e d  b o t h  r e g i o n a l  
a n d  n o n r e g i o n a l  p r i v a t e ,  n o n p r o f i t  h a t c h e r i e s ,  o n  t h e  b a s i s  
t h a t  t h e  t a x  i s  i n t e n d e d ,  f o r  t h e  m o s t  p a r t ,  t o  b e n e f i t  t h e  
s t a t e ' s  h a t c h e r y  p r o g r a m .

L a s t  y e a r ' s  A S  4 3 . 7 6 . 0 3 5 ,  h o w e v e r ,  c o d i f i e d  t h e  e x e m p t i o n  
o n l y  f o r  r e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s .  T h u s ,  b y  
i m p l i c a t i o n ,  t h a t  s t a t u t e  c o u l d  b e  i n t e r p r e t e d  t o  r e p e a l  t h e  
e x e m p t i o n  f o r  t h o s e  p r i v a t e ,  n o n p r o f i t  h a t c h e r i e s  t h a t  a r e  
n o t  r u n  b y  r e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s ,  t h e r e b y  
i m p o s i n g  a  n e w  t a x  b u r d e n  o f  t w o '  o r  t h r e e  p e r c e n t  o n  t h o s e  
h a t c h e r i e s .  T h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l ­
o p m e n t  h a s  i n d i c a t e d  t h a t  t h i s  a d d e d  t a x  b u r d e n ,  i f  i m p o s e d ,  
m i g h t  a f f e c t  t h e  a b i l i t y  o f  t h e s e  h a t c h e r i e s  t o  m e e t  f u t u r e  
l o a n  p a y m e n t s .

We f i r m l y  b e l i e v e  t h a t  i t  w a s  n o t  t h e  i n t e n t  o f  t h e  l e g i s ­
l a t u r e ,  i n  p a s s i n g  A S  4 3 . 7 6 . 0 3 5 .  t o  l i m i t  t h e  e x e m p t i o n ,  a n d  
t h i s  b i l l  w i l l  c l a r i f y  t h a t  t r f ie  p x e m p t i o n  a p p l i e s  t o  a l l  
h a t c h e r i e s  i n  t h e  s t a t e ' s  h a t c h e r y  p r o ^ r & m .  I  u r g e  y o u r  
s u p p o r t  o f  t h i s  m e a s u r e .  /  / / -  \

\  p l i ? c e r e / y / \  ft

C o w f S e r
i v e r n o r
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STATE OF ALASKA 
No. 21989 LEG ISLAT IVE  SESSION

REQUEST:

B I L L  VERSION: 
PUBLISH DATE:

SB 84 (a)
1/9/89

FISCAL  NOTE

R e v i s i o n  D a t e : O c to b e r  25. 1988_________
M t l e : Salmon Enhancement Tax: Ha t che ry
Exempt ion .  ________________
Sponsor :  k u l e s  C o m m i t t e e  ~
R eq u es to r  g o v e r n o r

Agency A f f e c t e d  :R e y e n y e _ _ _  
BRU:Income and E x c i s e  Aud i t

Components:

EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s )
1 1 FY 89 1 FY 90 1 FY 91 1 FY 92 ( FY 93 1 FY 94
1 OPERATING 1 1 1 i 1 1
| PERSONAL SERVICES | | - 0 - | -0 - | -0 - | -0 - | -0 -
| TRAVEL | | - 0 - | - 0 - | -0 - | -0 - | -0 -
| CONTRACTUAL | | -0 - | -0 - | -0 - | -0 - | -0 -
| SUPPLIES | | - 0 - | - 0 - | -0 - | -0 - | -0 -
| EQUIPMENT | | - 0 - | - 0 - | -0 - | -0 - | -0 -
| LANDS & STRUCTURES | | - 0 - | - 0 - | -0 - | -0- | -0 -
| GRANTS, CLAIMS | | - 0 - | -0 - | -0 - | -0 - | -0 -
1 MISCELLANEOUS 1 | - 0 - | - 0 - | -0 - | -0 - | -0 -
i TOTAL OPERATING 1 | - 0 - | - 0 - | - 0 - | -0 - | -0 -

1 CAPITAL  1 | - 0 - | - 0 - | -0 - | -0 - | -0 -

1 REVENUE 1 | - 0 - | - 0 - | -0 - | -0 - | - 0 -

FUNDING: ( Thousands  o f  D o l l a r s )
| GENERAL FUND | | -0 - | -0 - | -0 - | -0 - | -0 -
| FEDERAL FUNDS | | - 0 - | - 0 - | -0 - | -0 - | -0 -
| OTHER I | - 0 - | - 0 - | -0 - | -0 - | -0 -
1 TOTAL 1 | - 0 - | - 0 - | -0 - | -0 - | - 0 -

POSITIONS:
| FULL-T IME | | - 0 - | - 0 - | -0 - | -0 - | - 0 -
| PART-TIME | | - 0 - | - 0 - | -0 - | -0 - | -0 -
1 TEMPORARY 1 | - 0 - | - 0 - | - 0 - | -0 - | - 0 -

ANALYSIS: See  a t ta ch ed  a n a l y s i s .

Prepared By: S teven  E. K e t t e l > ^ / 4 f  C  ' ^  Phone: (9071 465-2320 
D i v i s i o n :  Income and E x c i s e  Aud i t_____________,_______/■’ Date:  O c to b e r  25. 1988

r ^  / '  (’ ■ C
Approved by Commiss ioner :  Hugh Ha lone ' .• Date:  O c to b e r  25. 1988
Agency :  Department o f  Revenue ______ '______________

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :
L e g i s l a t i v e  F inance  
L e g i s l a t i v e  Sponsor 
R equ es to r
O f f i c e  o f  Management and Budget
Impacted Agency(les) page / of A
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Prepared by: S teven  E. K e t t e l  
D i r e c t o r ,  Income & E x c i s e  A ud i t  
O c to be r  25, 1908

A n a l y s i s :

The proposed l e g i s l a t i o n  exempts a l l  p r i v a t e  n o n p r o f i t  h a t c h e r i e s  
f rom salmon enhancement t a x  l i a b i l i t y .  The b i l l  1s n e ce s sa ry  t o  c o r r e c t  
an a m b ig u i t y  that  was c r e a t e d  through the enac tment  l a s t  year o f  AS 
4 3 .76 .035 .  P r i o r  t o  en a c tm en t  o f  S e c t i o n  035, th e  Department p r a c t i c e  
was t o  exempt a l l  salmon h a r v e s t e d  under a l l  s p e c i a l  h a r ve s t  pe rm i ts  
I s su ed  under  AS 16.43.400. T h i s  exempted both  r e g io n a l  and n onreg lona l  
p r i v a t e ,  n o n p r o f i t  h a t c h e r i e s .  S e c t i o n  .035 however ,  c o d i f i e d  th e  
exempt ion  on ly  f o r  r e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s ,  and co u ld  be 
c o n s t r u e d  t o  repeal t h e  exempt ion  f o r  p r i v a t e  n o n p r o f i t  h a t c h e r i e s .  T h i s  
l e g i s l a t i o n  expands the  exempt ion  to  c o v e r  p r i v a t e  n o n p r o f i t  h a t c h e r i e s .



N o . 2
STATE OF ALASKA

1989 LEGISLATIVE SESSION
B ILL  V ER S IO N :
PUBL ISH  D A TE :

SB 86 (b)
1/9/89

REQUEST: F I S C A L  N O T E

Revision D a te :_____________________  _
T i t l e : E x e m p t i o n  o f  h a t c h e r i e s
f r o m  s a l m o n  e n h a n c e m e n t  t a x  

Sponsor: R u l e s  C o m m i t t e e  
Requestor: G o v e r n o r

Agency Affected:« 
BRU :___ £RED.

D e p t .  F i s h  a n d  G a m e

Components

EXPENDITURES/REVENUES: (ThousandsofDoUarj)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

C A P IT A L

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
crmER 
TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

D r .  B r i a n  A l l e e ,  D i r e c t o r  Prepared by: ___________  —
Division: F R E D

Approved by Commissioner: _______ _________________
Agency: D e p a r t m e n t  o f  F i s h  a n d  G a m e

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone: 4 6 5 - 4160,
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