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Bi l t / R e s o t u t i o n  H i s t o r y  07:22 AM 04/29/89 Page 1
BILL: SB 62
NAME: HCS SB 62(KES)
TITLE: "An Act r e l a t i n g  t o  t h e  sa lmon  enhancemen t t a x ;  and 

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
PRIME SPONSOR: ZHAROFF

FUNDING : $000 GENERALCFNOTE) $000 OTHER(FNOTE)
CURRENT STATUS: AWAITING CONC/RECED STATUS DATE: 04/28/89

S e l e c t i o n s
PF1 PF2 ' PF3 ■PF4' PF!> PF6 T F 7  PF8 PF9 PF10 PF11 PF12
HELP EXIT MENU TEXT PRINT BWD FWD FIRST LAST QUIT

4AU e-c28 LINE 22 COL 14
SB 62 Jo u rn a l & Committee  A c t i o n  P age  2 o f  4

C u r r e n t  S t a t u s :  AWAITING CONC/RECED
Date Page A c t i o n

1 12/30/88 (S) PREFILE RELEASED
2 01/09/89 25 (S) READ THE FIRST TIME - REFERRAL(S)
3 01/09/89 25 (S) RESOURCES, THEN FINANCE
4 02/03/89 N/A (S) RES AT 1:30 PM BUTROVICH ROOM 205
5 02/06/89 328 (S) RES RPT 5DP
6 02/06/89 328 (S) ZERO FISCAL NOTE PUBLISHED
7 02/16/89 440 (S) FIN RPT 5DP
8 02/16/89 440 (S) PREVIOUS ZERO FISCAL NOTE 2/6/89
9 02/16/89 N/A <S) FIN AT 9:30 AM FINANCE ROOM 518

10 02/16/89 N/A (S) RUL AT 1:15 PM BUTROVICH ROOM 205
11 02/16/89 N/A (S) MINUTE(RUL)
12 02/21/89 470 (S) RULES TO CALENDAR
13 02/21/89 471 (S) READ THE SECOND TIME
14 02/21/89 472 (S) ADVANCED TO THIRD READING UNAN CONSENT
15 02/21/89 472 (S) READ THE THIRD TIME SB 62
16 02/21/89 472 (S) PASSED Y20 N-
17 02/21/89 472 (S) EFFECTIVE DATE SAME AS PASSAGE
18 02/21/89 474 (S) TRANSMITTED TO (H)

S e l e c t i o n s
PF1 PF2 JTF3— PT5 PF5 ' P F 6 "  P R  PF8 PF9 PF10 PF11 PF12
HELP EXIT MENU TEXT PRINT BWD FWD JRNL FIRST LAST QUIT

4AU e-e28 LINE 22 COL 14
SB 62

Date
1 02/23/89
2 02/23/89
3 02/2/,/89
4 03/06/89
5 03/06/89
6 03/13/89
7 04/04/89
8 04/04/89
9 04/05/89

10 04/05/89
11 04/05/89
12 04/20/89
13 04/21/89
14 04/21/89
15 04/28/89
16 04/28/89
17 04/28/89
18 04/28/89 

S e l e c t ; on=>
PF1 PF2 T F 3  
HELP EXIT

4AU

Jo u r n a l  & Committee A c t i o n  
C u r r e n t  S t a t u s :  AWAITING CONC/RECED

Page  3 o f  4
Page  A c t i o n
422 (H) READ THE FIRST TIME - REFERRAL(S)
422 <H) RESOURCES, FINANCE
N/A (S) MINUTE(RES)
N/A (H) RES AT 3:00 PM CAPITOL ROOM 124
N/A <H) MINUTE(RES)
N/A (H) RES AT 3:00 PM CAPITOL ROOM 124
N/A (H) MINUTE(RES)
N/A (H) MINUTE(RES)
866 (H) RES RPT HCS(RES) NEW TITLE 4DP 2NR
866 (H) TITLE WAIVER FOR SB 62 PASSED - HCR 25AM
867 (H) PREVIOUS SEN ZERO FN(COMMERCE) 2/6/89
N/A (H) FIN AT 8:30 AM FINANCE ROOM 519

1164 (H) FIN RPT HCS(RES) 5DP 3NR
1164 (H) PREVIOUS SEN ZERO FN (COMMERCE) 2/6/89

(H) RULES TO CALENDAR 4/28/89 
1328 (H) READ THE SECOND TIME
1328 (H) RES HCS ADOPTED UNAN CONSENT
1329 (H) ADVANCED TO THIRD READING UNAN CONSENT

"P'F'4'_
MENU

T F5--- FF5-----PF7
TEXT PRINT BWD

PF8 PF9 PF10 PF11 PF12 
FWD JRNL FIRST LAST OUIT 

e-e28 LINE 22 COL 14
SB 62

D a te
1 04/28/89
2 04/28/89
3 04/28/89
4 04/28/89

J o u r n a l  & Committee  A c t i o n  
C u r r e n t  S t a t u s :  AWAITING CONC/RECED 
Page  A c t i o n

1329 (H) READ THE THIRD TIME HCS SB 62(RES)
1329 (H) PASSED Y39 N- A1
1329 (H) EFFECTIVE DATE SAME AS PASSAGE

(H) TRANSMITTED TO (S) AS AMENDED

Page  4 o f  4



S e l e c t i o n s
P f i  PF2 ~FF3 PT5 PF5 PTE PF7 PF8 PF9 PF10 PF11 PF12
HELP EXIT MENU TEXT PRINT BWD FWD JRNL FIRST LAST QUIT

4A0 e-e28 LINE 22 COL 14
B i l l / R e s o l u t i o n  H i s t o r y  07:24 AH 04/29/89 Page 1
BILL: NCR 25
NAME: HCR 25 AM
TITLE: S u s p e n d i r g  Un ifo rm  Ru le s  41(b), 24(c),

and  35 o f  t h e  A la sk a  S t a t e  L e g i s l a t u r e  
c o n c e r n i n g  S e n a t e  B i l l  No. 62.

PRIME SPONSOR: RESOURCES

CURRENT STATUS: LEGIS RESOLVE 11 STATUS DATE: 04/05/89

S e l e c t i o n s
HELP EXIT MENU

4AU
HCR 25

Da te
1 03/17/89
2 03/17/89
3 03/23/89
4 03/23/89
5 03/23/89
6 03/23/89
7 03/23/89
8 03/23/89
9 03/23/89

10 03/23/89
11 03/23/89
12 03/28/89
13 03/28/89
14 03/29/89
15 03/29/89
16 03/30/89
17 03/30/89
18 03/30/89

S e l e c t i o n s
PF1 PF2 "PF3 
HELP EXIT

4A(j
HCR 25

PF5
TEXT

T F 5  F77
PRINT BWD

PF8
FWD

PF9 PF10 PF11 PF12
FIRST LAST QUIT 

e-c28 LINE 22 COL 14
J o u r n a l  S Committee A c t i o n  

C u r r e n t  S t a t u s :  LEGIS RESOLVE 11
Page 2 o f  3

Page Action
652 (H) READ THE FIRST TIME - REFERRAL(S)
652 (H) RULES
738 (H) ZERO FISCAL NOTE (H. RES) 3/22/89
738 (H) RULES TO CALENDAR 3/23/89
746 (H) READ THE SECOND TIME
746 (H) AMENDMENT NO 1 BY DAVIDSON
746 (H) AM NO 1 ADOPTED UNAN CONSENT
747 (H) PASSED Y30 N3 X5 A2
747 (H) RIEGER NOTICE OF RECONSIDERATION
747 (H) RECONSIDERATION NOTICE WITHDRAWN
751 (H) TRANSMITTED TO (S) HCR 25AM
946 (S) READ THE FIRST TIME - REFERRAL(S)
946 (S) RULES
N/A (S) RUL AT 1:15 PM BUTROVICH ROOM 205
N/A (S) MINUTE(RiJL)
982 (S) RULES 3DP AND CALENDAR
982 (S) ZERO FISCAL NOTE PUBLISHED
985 (S) READ THE SECOND TIME

T F T -
MENU

T F5
TEXT

T F 5  PF7
PRINT BWD

J o u r n a l  & Committee  A c t io n  
C u r r e n t  S t a t u s :  LEGIT RESOLVE 11

PF8 PF9 PF10 PF I1 PF12 
FWD JRNL FIRST LAST QUIT 

e-e28 LINE 22 COL 14
Page 3 o f  3

Da te Page
1 03/30/89 985 (S)
2 03/30/89 986 (S)
3 04/03/89 852 (H)
4 04/07/89 926 (H)

A c t io n
PASSED Y19 N- XI NCR 25 AM 
RETURN TO (H), TRANSMIT TO GOVERNOR NEXT 
4:05 PM 4/3/89 TRANSMITTED TO GOVERNOR 
READ BY GOVERNOR 4/5 LEGIS RESOLVE 11

S e l e c t i o n ^
PF1 PF2 T F 3  PF5 PT5 PF5 PT7 PF8 PF9 PF10 PF11 PF12
HELP EXIT MENU TEXT PRINT BWD FWD JRNL FIRST LAST QUIT

4AU e-e28 LINE 22 COL 14



C  v>. S e n a t o r  F r e d  F . Z h a r o f f
A l a s k a  S t a t e  L e g i s l a t u r e

S j M  t U P.O. BOX  <105, KOUIAK . A IA S K A  '19015 190/) <1110 0/59
D U IIIN G  S fS S IO N
P .O  BOX V. JU N E A U , A LA SK A  991)11 • (MO/) 405-3473 • <105 ,l<1/<1

DISTRICT N
A LA SK A  PE N IN S U L A  • ALr;U T IA N  C H A IN  • B W STO L  HAY • KODIAK ISI A N D  • I A K f Cl.AUK/l A K F  II IA M N A  • PHinn OL ISL A N D S  • S tU IM A G IN  ISLA N D

MEMORANDUM

T O :  S e n a t o r  B e t t y e  Fah renkam p

C h a i r

S e n a t e  R e s o u r c e s  C o m m i t t e e

FROM:  S e n a t o r  F r e d  F .  Z h a r o f f

D AT E :  J a n u a r y  12, 1989

RE :  S e n a t e  B i l l  62 -  " A n  A c t  r e l a t i n g  t o  a o n e  p e r c e n t  s a lm o n

e n h a n c e m e n t  t a x ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

I  r e s p e c t f u l l y  r e q u e s t  t h a t  SB 62 be s c h e d u l e d  f o r  a h e a r i n g  a t  t h e  R e s o u r c e s  

C o m m i t t e e ' s  e a r l i e s t  c o n v e n i e n c e .

SB 62 e s t a b l i s h e s  a one  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x .  C u r r e n t  s t a t e  

s t a t u t e s  p r o v i d e  f o r  two  p e r c e n t  and  t h r e e  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x e s ,  

w h i c h  t h e  r e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s  u s e  t o  f u n d  t h e i r  o p e r a t i o n s  and 

p a y  f o r  s a lm o n  e n h a n c e m e n t  p r o j e c t s .  SB 62 w o u l d  g i v e  t h e  a s s o c i a t i o n s  t h e  
o p t i o n  o f  h a v i n g  a one  p e r c e n t  t a x .

T h e  l a n g u a g e  i n  SB 62 d u p l i c a t e s  p r e s e n t  s t a t u t e s ,  o n l y  a d d i n g  r e f e r e n c e s  t o  
t h e  one  p e r c e n t  t a x .

SB 62 was  i n t r o d u c e d  a t  t h e  r e q u e s t  o f  t h e  B r i s t o l  Bay  S a lm on  E n h a n c e m e n t  

A s s o c i a t i o n .  T h e  a s s o c i a t i o n  r e c e n t l y  r e o r g a n i z e d  i t s e l f  f r o m  t h e  I m a r p i k  

R e g i o n a l  A q u a c u l t u r e  A s s o c i a t i o n ,  w h i c h  was  i n  a p e r i o d  o f  i n a c t i v i t y .  The  

a s s o c i a t i o n  i s  p l a n n i n g  t o  c o n d u c t  an  a s s e s s m e n t  e l e c t i o n  e a r l y  t h i s  y e a r  so 

i t  c a n  s t a r t  t o  r a i s e  t h e  f u n d s  i t  n e e d s  f o r  s a lm o n  e n h a n c e m e n t  p r o j e c t s .  I t  

i s  c r u c i a l  t h a t  SB 62 b e  a c t e d  on a s  s o o n  a s  p o s s i b l e  so  t h e  a s s o c i a t i o n  can 

h a v e  t h e  b e n e f i t  o f  r e v e n u e s  f r o m  t h e  1989 s a lm o n  s e a s o n .

T h e  a s s o c i a t i o n  s p e c i f i c a l l y  n e e d s  a one  p e r c e n t  t a x  t o  m a t c h  i t s  p r o j e c t e d  

b u d g e t .  T h e  tw o  p e r c e n t  and  t h r e e  p e r c e n t  t a x e s  a r e  c o n s i d e r e d  e x c e s s i v e  f o r  

t h e  a s s o c i a t i o n ' s  n e e d s  a t  t h i s  t i m e .

A t t a c h e d ,  a s  b a c k u p ,  i s  a r e s o l u t i o n  p a s s e d  b y  t h e  B r i s t o l  B a y  S a lm on  

E n h a n c e m e n t  A s s o c i a t i o n .



A l a s k a  S t a t e  L e g i s l a t u r e

P.O. B O X  406. KODIAK, A L A S K A  !)901li (!)()>I 4b0 D2!Stt

D U R I N G  S E S S I O N

PO. B O X  V, J U NEAU, A L A S K A  UDBII • (0(1/) 4l)f> 34/3 • 4 K 634/4

DISTRICT N
A L A S K A  P E N I N S U L A  • A L E U T I A N  C H A I N  ♦ I1HISTOI D A Y  • K O D I A K  ISLAND ♦ L A K E  ClAIIK/I A K C  II IAM.MA • PHIUILOP I S L A N D S  • S H U M A G I N  I S L A N D S

S e n a t o r  F r e d  F .  Z h a r o f f

SECTIONAL ANALYSIS

S e n a t e  B i l l  62 -  " A n  A c t  r e l a t i n g  t o  a one  p e r c e n t  sa lmon  e n h a n c e m e n t  t a x ;

and  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

S E C T IO N  1

A d d s  a new  s e c t i o n  —  AS A 3 .7 6 .0 1 2  —  t o  e x i s t i n g  s t a t u t e s  t h a t  

e s t a b l i s h e s  a one p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x .  T h i s  w o u l d  b e  i n  

a d d i t i o n  t o  t h e  a l r e a d y  e x i s t i n g  two  p e r c e n t  and  t h r e e  p e r c e n t  

s a lm o n  en h a n c e m e n t  t a x e s .  A l a s k a ' s  r e g i o n a l  a q u a c u l t u r e

a s s o c i a t i o n s  now h a v e  t h e  o p t i o n  o f  i m p l e m e n t i n g  e i t h e r  tw o  p e r c e n t  

o r  t h r e e  p e r c e n t  t a x e s  t o  f u n d  t h e i r  o p e r a t i o n s .  T h i s  s e c t i o n  w o u l d  

g i v e  them a n  a d d i t i o n a l  c h o i c e .

S E C T IO N  2

A d d s  a  r e f e r e n c e  t o  t h e  one  p e r c e n t  s a lm on  e n h a n c e m e n t  t a x  
( A 3 . 7 6 .0 1 2 )  t o  e x i s t i n g  s t a t u t e .

S E C T IO N  3

(2)

(3 )

S E C T IO N  A

A d d s  a r e f e r e n c e  t o  t h e  one  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x  

( A 3 . 7 6 .0 1 2 )  t o  e x i s t i n g  s t a t u t e .

S E C T IO N  5

A d d s  a r e f e r e n c e  t o  t h e  o n e  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x
( A 3 . 7 6 .0 1 2 )  t o  e x i s t i n g  s t a t u t e .

S E C T IO N  6

A d d s  a r e f e r e n c e  t o  t h e  o n e  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x
( A 3 . 7 6 .0 1 2 )  t o  e x i s t i n g  s t a t u t e .

SECTION 7

M a k e s  g r a m m a t i c a l  c h a n g e s  t o  e x i s t i n g  s t a t u t e .

A d d s  a r e f e r e n c e  t o  t h e  one  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x  
( A 3 . 7 6 .0 1 2 )  t o  e x i s t i n g  s t a t u t e .

Immediate e f fe c t iv e  date .



BILL ANALYSIS

STATE OF ALASKA
OFFICE OF THE GOVERNOR

DEPARTMENT DIVISION BILL NUMBER SPO N SO R

F i s h  and  Game FRED SB 62 Z h a r o f f
CHORT TIRE OF BILL

An A c t  r e l a t i n g  t o  a one  p e r c e n t  s a lm o n  e n h a n c e m e n t  t a x
DEPARTMENT POSITION

The  d e p a r t m e n t  s u p p o r t s  t h i s  b i l l  as  r. l o g i c a l  e x t e n s i o n  t o  e x i s t i n g  l e g i s l a t i o n .

PREPARED BY

J o h n n y  S .  H o l l a n d

OATE

1/18/89

SIONER’3 3IQN,

m m

OATg”
/ / j o  / x \

T~ [_SUMMARY
OTHER AGENCIES AFFECTED BY BILL

D e p a r t m e n t  o f  Commerce & E c o n o m i c  D e v e l o p m e n t  

D e p a r t m e n t  o f  R e v e n u e

CONSTITUENT OROUPTS) AFFECTED BY0RLL

R e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s ,  

c o m m e r c i a l  f i s h e r m e n

ORGANIZATIONAL SUPPORT FOR BILL

R e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s ,  

c o m m e r c i a l  f i s h e r m e n

ORGANIZATIONAL OPPOSITION TO BILL

FISCAL IMPACT: (2! NONE □  FISCAL NOTE ATTACHED
b a c k g r o u n d /l e g is l a t iv e  in t e n t

T h e r e  i s  e x i s t i n g  s a lm o n  e n h a n c e m e n t  t a x  s t a t u t e s  (AS  4 3 .7 6 .0 1 0  and  AS  4 3 .7 6 .0 1 1 )  

a l l o w i n g  f o r  2 and  3% s a lm o n  e n h a n c e m e n t  t a x e s .  T h i s  p r o p o s a l  l e g i s l a t i o n  w i l l  amend 

t h e  e x i s t i n g  s t a t u t e s  t o  i n c l u d e  1% s a lm o n  e n h a n c e m e n t  t a x .

ANALYSIS OF BILUPROGRAM EFFECTS

SB 62 i s  a  l o g i c a l  e x t e n s i o n  o f  e x i s t i n g  s t a t u t e s ,  a l l o w i n g  f o r  t a x a t i o n  a t  a l o w e r  

r a t e  t h a n  p r e s e n t l y  s t a t u t o r i l y  p e r m i t t e d .  The  l o w e r  r a t e  may be n e e d e d  i f :  (a )  

l o w e r  r e v e n u e s  a r e  r e q u i r e d  b y  r e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s ;  (b )  t h e  h i g h e r  

r a t e s  a r e  n o t  a m e n d a b l e  t o  f i s h e r m e n  i n  a g i v e n  a r e a .  T h i s  b i l l  a l l o w s  t h e  r e g i o n a l  

a q u a c u l t u r e  a s s o c i a t i o n s  t o  c h o o s e  f r o m  a b r o a d e r  r a n g e  o f  s e l f - i m p o s e d  t a x e s .

T h e r e  s h o u l d  be  no d i r e c t  e f f e c t s  on t h e  FRED p r o g r a m .

AMENDMENTS PROPOSED

None

PLEASE ATTACH A SEPARATE SHEET FOR ADOmONAL COMMENTS OR ANAL THE.

01-009 (R«v. USO)
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C o m m it t e e  c o n s id e r e d ; V '^SB 62

.
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SB 62: "An Act relating to a one percent salmon enhancement tax; and
providing for an effective date."

This legislation will provide qualified regional aquaculture associations with 
the option of voting for a one percent salmon enhancement tax. Existing 
statute (AS 43.76.010 - 040) allows these associations to conduct elections for 
the purpose of establishing a tax on salmon harvested within their region. 
The proceeds of these taxes are collected by the Department of Revenue, 
deposited in the general fund and then may he appropriated to the 
Department of Commerce and Economic Development for the purpose of 
providing financing to the qualified regional association. This financing is 
provided through contracts with the various associations. AS 43.76.010 - 040 
currently provides for establishment of either a two percent or three percent 
tax. Passage of this legislation would add the option of a one percent tax.

Currently there are seven qualified regional associations within the state, 
five of which already have salmon enhancement taxes in place. Prince 
William Sound Aquaculture Association, Cook Inlet Aquaculture Association, 
and Kodiak Regional Aquaculture Association all have established a two 
percent tax and Northern Southeast Regional Aquaculture Association and 
Southern Southeast Regional Aquaculture Association have established a 
three percent tax. The Bristol Bay Regional Aquaculture Association and 
the Lower Yukon-Kuskokwim Regional Aquaculture Association have not yet 
established a salmon enhancement tax in their respective regions.

During calendar year 1987, the following enhancement tax revenues were 
collected by the Department of Revenue:

Prince William Sound Aquaculture Association 
Cook Inlet Aquaculture Association 
Northern Southeast Regional Aquaculture Association 
Southern Southeast Regional Aquaculture Association

$1,085,077.00
2.330.652.00
1.090.819.00
1.232.650.00

The Department of Commerce and Economic Development is neutral on this 
legislation.

Lerculieff, Commissioner 
ftment of Commerce and 

Economic Development

Date: // 2 ■ ;/ r ?

mm0652t
012489a



FOR FLOOR RACKET 
FOR CONCURRENCE

BILL NUMBER: SB 62

SPONSOR: SEN. ZHAROFF

TITLE: AN ACT RELATING TO THE SALMON ENHANCEMENT TAX, EFD,

The House r o l l e d  the Governor's b i l l ,  SB 84, (which passed from 
Senate Resources on 2 /27 /89)  in to  the b i l l .  SB 84 would c l a r i f y  an 
ambiguity created through enactment l a s t  session o f  AS 43.76 .035. 
P r io r  to  the 88 le g i s la t i o n  enactment, both regional nad 
nonregional p r iv a te ,  n o n p ro f i t  hatcheries were exempted from the 
salmon enahancement tax .  SB 84 would ensure th a t  the exemption 
appl ies  to  a l l  hatcheries in  the s t a t e ' s  hatchery program.

SB 62 es tab l ishes  a one percent salmon enhancement ta x ,  in  add i t ion 
to  the a lready e x is t in g  tax .

Sen. Z ha ro f f  concurs w ith  the House a c t io n .



SB 62, R e l a t i n g  t o  a one p e r c e n t  salmon enhancement t a x

T O  T E S T I F Y :

K A R L  O H L S , S t a f f  to  S e n a t o r  Zha r o f f ,  S p o n s o r

G R E G  W I N E G A R ,  D i v i s i o n  of I n v e s t m e n t s ,  D e p a r t m e n t  o f  C o m m e r c e  and 
E c o n o m i c  D e v e l o p m e n t

( A v a i l a b l e  f o r  q u e s t i o n s )  R O Y C E  W E L L E R ,  o r  S T E V E  K E T T L E ,  
D e p a r t m e n t  of R e v e n u e

Q U E S T I O N S :

h o w  w i l l  t h i s  a f f e c t  t h e  e x i s t i n g  t a x  t h a t  o t h e r  a s s o c i a t i o n s  
l e v y ?  W i l l  t h e y  b e  l i k e l y  to  l o w e r  t h e i r s ?



B R I S T O L  B A Y  S A L M O N  E N H A N C E M E N T  A S S O C I A T I O N
PO Box 1130 

Dillingham, Alaska 99576

In our Board meeting of April 16, 1938, which took place in 
Dillingham, Alaska, the following resolution was approved:

Resolved that we will hold an election to approve a salmon 
enhancement tax. The amount of the enhancement tax is to be one 
percent, (1%) of the gross value of all salmon caught under 
commercial fishing provisions, in the Bristol Bay area. (Alaska 
Fish & Game Area "T") The tax shall apply to all fish caught under 
the State of Alaska Commercial Fishing Regulations.

This resolution is in accord with the general provisions of 
Section 43. Revenue and Taxation, of the Alaska Statutes and 
Regulations for Monprofit Salmon Hatcheries.

The Board was aware that as of this date, the Alaska Statutes, 
does not allow for a one per cent (1%) assessment. There was 
testimony that a one percent assessment option, would be added to 
the existing choices of either a two or three percent assessments 
currently allowed under Sec. 43.76.010 and .011. This change was 
expected to occur before the effective date of this resolution.

The effective date of this resolution is January 1, 1989.

signed 19 S3



DEPARTMENT DIVISION BILL NUMBER SPO N SO R

F i s h  a n d  Game FRED SB 62 Z h a r o f f
s h c h t  T r r u  o f  B ia

An A c t  r e l a t i n g  t o  a  o n e  p e r c e n t  s a l m o n  e n h a n c e m e n t  t a x
DEPARTMENT POSITION

T h e  d e p a r t m e n t  s u p p o r t s  t h i s  b i l l  a s  c. l o g i c a l  e x t e n s i o n  t o  e x i s t i n g  l e g i s l a t i o n .

PREPARED BY OATE

J o h n n y  S .  H o l l a n d  1/18/89
COMMISSIONER S  SIGNATURE / /  / / ]  OATg j

W s u m  # 1  M

SUMMARY / /  /  /

o t h e r  a g e n c ie s  a f f e c t e o  BY BILL _

D e p a r t m e n t  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t  
D e p a r t m e n t  o f  R e v e n u e

CONSTITUENT GROUPfl)  AFFECTEO BY0RLL

R e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s ,  
c o m m e r c i a l  f i s h e r m e n

ORGANIZATIONAL s u p p o r t  f o r  b il l

R e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s ,  
c o m m e r c i a l  f i s h e r m e n

ORGANIZATIONAL OPPOSITION TO BILL

FISCAL IMPACT: E  NONE □  FISCAL NOTE ATTACHED
BACKGROUND/LEGISLATIVE INTENT

T h e r e  i s  e x i s t i n g  s a l m o n  e n h a n c e m e n t  t a x  s t a t u t e s  (AS 4 3 . 7 6 . 0 1 0  a n d  AS 4 3 . 7 6 . 0 1 1 )
a l l o w i n g  f o r  2 a n d  3% s a l m o n  e n h a n c e m e n t  t a x e s .  T h i s  p r o p o s a l  l e g i s l a t i o n  w i l l  a m e n d  
t h e  e x i s t i n g  s t a t u t e s  t o  i n c l u d e  17, s a l m o n  e n h a n c e m e n t  t a x .

A N A LYSIS OF 8ILUPRO GRAM  E F F E C T S

SB 62 i s  a  l o g i c a l  e x t e n s i o n  o f  e x i s t i n g  s t a t u t e s ,  a l l o w i n g  f o r  t a x a t i o n  a t  a  l o w e r  
r a t e  t h a n  p r e s e n t l y  s t a t u t o r i l y  p e r m i t t e d .  T h e  l o w e r  r a t e  may  b e  n e e d e d  i f :  (a)  
l o w e r  r e v e n u e s  a r e  r e q u i r e d  b y  r e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s ;  (b) t h e  h i g h e r  
r a t e s  a r e  n o t  a m e n d a b l e  t o  f i s h e r m e n  i n  a  g i v e n  a r e a .  T h i s  b i l l  a l l o w s  t h e  r e g i o n a l  
a q u a c u l t u r e  a s s o c i a t i o n s  t o  c h o o s e  f r o m  a  b r o a d e r  r a n g e  o f  s e l f - i m p o s e d  t a x e s .
T h e r e  s h o u l d  b e  n o  d i r e c t  e f f e c t s  o n  t h e  FRED p r o g r a m .
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S B  62: "An Act relating to a one percent salmon enhancement tax; and
providing for an effective date."

This legislation will provide qualified regional aquaculture associations with 
the option of voting for a one percent salmon enhancement tax. Existing 
statute (AS 43.76.010 - 040) allows these associations to conduct exactions for 
the purpose of establishing a tax on salmon harvested within their region. 
The proceeds of these taxes are collected by the Department of Revenue, 
deposited in the general fund and then m a y  be appropriated to the 
Department of C o m m e r c e  and Economic Development for the purpose of 
providing financing to the qualified regional association. This financing is 
provided through contracts with the various associations. A S  43.76.010 - 040 
currently provides for establishment of either a two percent or three percent 
tax. Passage of this legislation would add the option of a one percent tax.

Currently there are seven qualified regional associations within the state, 
five of which already have salmon enhancement taxes in place. Prince 
William Sound Aquaculture Association, Cook Inlet Aquaculture Association, 
and Kodiak Regional Aquaculture Association all have established a two 
percent tax and Northern Southeast Regional Aquaculture Association and 
Southern Southeast Regional Aquaculture Association have established a 
three percent tax. The Bristol B a y  Regional Aquaculture Association and 
the Lower Y u k o n - K u s k o k w i m  Regional Aquaculture Association have not yet 
established a salmon enhancement tax in their respective regions.

During calendar year 1987, the following enhancement tax revenues were 
collected by the Department of Revenue:

Prince William Sound Aquaculture Association 
Cook Inlet Aquaculture Association 
Northern Southeast Regional Aquaculture Association 
Southern Southeast Regional Aquaculture Association

$1,085,077.00
2.330.652.00
1.090.819.00
1.232.650.00

The Department of C o m m e r c e  and Economic Development is neutral on this 
legislation.

lerculieff, Commissioner 
jariment of C o m m e r c e  and 

Economic Development

Date: A'/?■  r /
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[ ] f i s c a l  i m p a c t  
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In troduced: 1/9/89
Referred: Resources

go00409s

BY THE RULES COMMITTEE BY 
IN  THE SENATE REQUEST OF THE GOVERNOR

SENATE B IL L  NO. 84

IN  THE LEGISLATURE OF THE STATE OF ALASKA

SIXTEENTH LEGISLATURE - F IR ST  SESSION

A B ILL

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  e x e m p t i o n s  f r o m  t h e  s a l m o n

e n h a n c e m e n t  t a x ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS 4 3 . 7 6 . 0 3 5  i 3  a m e n d e d  t o  r e a d :

S e c .  4 3 . 7 6 . 0 3 5 .  EXEMPTION. T h i s  c h a p t e r  d o e s  n o t  a p p l y  t o  

s a l m o n  h a r v e s t e d  u n d e r  a  s p e c i a l  h a r v e s t  a r e a  e n t r y  p e r m i t  i s s u e d  

u n d e r  AS 1 6 . 4 3 . 4 0 0  [TO A REGIONAL ASSOCIATION ESTABLISHED UNDER 

AS 1 6 . 1 0 . 3 8 0 ] .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

S30084a -1- SB 84



In troduced : 1/9/89 go00409s
R e fe rred : Resources

BY THE RULES COMMITTEE BY
1 IN  THE SENATE REQUEST OF THE GOVERNOR

2 SENATE B ILL  NO. 84

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE -  FIRST SESSION

5 A B ILL

6 For an A c t  e n t i t l e d :  "An A c t  r e la t i n g  to  the  exemptions from the  salmon

7 enhancement t a x ;  and p ro v id in g  fo r  an e f f e c t i v e

8 d a t e . "

9 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S e c t ion  1. AS 43.76.035 i s  amended to  read:

11 Sec. 43.76.035. EXEMPTION. T h is  chap ter  does no t app ly  to

12 salmon harves ted  under a s p e c ia l  h a r ve s t  area en try  perm it is sued

13 under AS 16.43.400 [TO A REGIONAL ASSOCIATION ESTABLISHED UNDER

14 AS 16.10.380].

15 *  Sec. 2. Th is  A c t  takes  e f f e c t  im m ed ia te ly  under AS 01.10.070(c).

S30084a -1- SB 84



In troduced: 1/9/89
Referred: Resources

go00409s

BY THE RULES COMMITTEE BY
1 IN  THE SENATE REQUEST OF THE GOVERNOR

2 SENATE B ILL  NO. 84

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - F IR S T  SESSION

5 A B ILL

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  e x e m p t i o n s  f r o m  t h e  s a l m o n

7 e n h a n c e m e n t  t a x ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S e c t i o n  1. AS 4 3 . 7 6 .0 3 5  i s  a m e n d e d  t o  r e a d :

11 S e c .  4 3 . 7 6 . 0 3 5 .  EXEMPTION. T h i s  c h a p t e r  d o e s  n o t  a p p l y  t o

12 s a l m o n  h a r v e s t e d  u n d e r  a  s p e c i a l  h a r v e s t  a r e a  e n t r y  p e r m i t  i s s u e d

13 u n d e r  AS 1 6 . 4 3 .4 0 0  [TO A REGIONAL ASSOCIATION ESTABLISHED UNDER

14 AS 1 6 . 1 0 . 3 8 0 ] .

15 *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

S30084a -1- SB 84



S B  84 "An Act relating to the exemptions from the salmon enhancement 
tax; and providing for an effective date."

This legislation will clarify language which w a s  added last session with the 
passage of C S S B  494 (Fin). T h e  intent of that legislation was to codify the 
interpretation by the Department of Revenue that the salmon enhancement 
tax did not apply to salmon harvested by nonprofit aquaculture associations 
within their special harvest areas. The language, however, only referred to 
regional associations which could be interpreted to exclude nonregional 
associations. Research indicates that this w a s  done inadvertently and, prior 
to this time, no enhancement taxes have been charged to either regional or 
nonregional associations. Requiring nonregional associations to pay this tax 
could adversely affect these organizations’ ability to repay state fisheries 
enhancement loans.

T h e  Department of C o m m e r c e  and Economic Development supports this bill 
because it will claiify that nonregional aquaculture associations as well as 
regional associations are exempt from the salmon enhancement tax on 
salmon harvested within their special harvest areas. This will allow the 
program to continue as it has in the past and prevent the possibility of 
inequities between regional and nonregional aquaculture associations.

Merculidff, Commissioner 
^jr.rtment of C o m m e r c e  and 
Economic Development

Date: 99_

m m 0 6 5 2 t
012489a
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In troduced: 1/9/89 go00409s
Referred: Resources

BY THE RULES COMMITTEE BY 
IN  THE SENATE REQUEST OF THE GOVERNOR

SENATE B ILL  NO. 84

IN  THE LEGISLATURE OF THE STATE OF ALASKA

SIXTEENTH LEGISLATURE - F IR ST  SESSION

A B ILL

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  e x e m p t i o n s  f r o m  t h e  s a l m o n

e n h a n c e m e n t  t a x ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS 4 3 .7 6 .0 3 5  i s  a m e n d e d  t o  r e a d :

S e c .  4 3 . 7 6 . 0 3 5 .  EXEMPTION. T h i s  c h a p t e r  d o e s  n o t  a p p l y  t o  

s a l m o n  h a r v e s t e d  u n d e r  a  s p e c i a l  h a r v e s t  a r e a  e n t r y  p e r m i t  i s s u e d  

u n d e r  AS 1 6 .4 3 .4 0 0  [TO A REGIONAL ASSOCIATION ESTABLISHED UNDER 

AS 1 6 . 1 0 . 3 8 0 ] .

*  S e c .  2.  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

S30084a -1- SB 84
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S  T A  T H O  K A  I. A S IC A
OFFICE OF THE GOVEHHUO 

i l II N It A II

January 9, 1909

The Honorable Tim Kelly 
President of the Senate 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Senator Kelly:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill relating to the 
exemptions from the salmon enhancement tax imposed by 
AS 43.76. This bill is designed to clarify an ambiguity 
created through the enactment last session of AS 43.76,035.

Before the 1988 legislation was enacted, the practice of the 
Department of Revenue, in interpreting AS 43.76, was to 
exempt from the salmon enhancement tax salmon harvested 
under all special harvest area permits issued to hatcheries 
under AS 16.43.400. This practice exempted both regional 
and nonregional private, nonprofit hatcheries, on the basis 
that the tax is intended, for the most part, to benefit the 
state's hatchery program.

Last year's AS 43.76.035, however, codified the exemption 
only for regional aquaculture associations. Thus, by 
implication, that statute could be interpreted to repeal the 
exemption for those private, nonprofit hatcheries that are 
not run by regional aquaculture associations, thereby 
imposing a new tax burden of two' or three percent on those 
hatcheries. The Department of Commerce and Economic Devel­
opment has indicated that this added tax burden, if imposed, 
might affect the ability of these hatcheries to meet future 
loan payments.

We firmly believe that it was not the intent of the legis­
lature, in passing AS 43.76.035. to limit the exemption, and 
this bill will clarify that £lae pxemption applies to all 
hatcheries in the state's l^atchejfy pr^tjrhpi. I urge your 
support of this measure.

%
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REOUEST:
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Rev is ion Da te :Oc tobe r 25. 1988 Agency A f fec ted :Revenue
T1 t ie :Sa lmon Enhancement Tax: Hatchery BRU:Income and Exc ise Aud i t
Exempt ion.
Sponsor: Kules Committee Components:
Reques tor : G o v e r n o r

EXPENDITURES/REVENUES: (Thousands o f D o l l a r s )
1 1 FY 89 1 FY 90 1 FY 91 1 FY 92 1 FY 93 1 FY 94
1 OPERATING I I I ; ! !
| PERSONAL SERVICES | | - 0 - | - 0 - | - 0 - 1 - 0 - | - 0 -
I TRAVEL | | - 0 - | - 0 - | - 0 - 1 - 0 - | - 0 -
| CONTRACTUAL 1 | - 0 - | - 0 - | - 0 - 1

I
- 0 - | - 0 -

| SUPPLIES | | - 0 - | - 0 - | - 0 - - 0 - | - 0 -
| EQUIPMENT | | - 0 - | - 0 - | - 0 - 1

1
- 0 - | - 0 -

| LANDS & STRUCTURES I | - 0 - | - 0 - | - 0 - - 0 - | - 0 -
| GRANTS, CLAIMS | | - 0 - | - 0 - | - 0 - 1 - 0 - | - 0 -
1 MISCELLANEOUS I ! - 0 - | - 0 - | - 0 - 1 -0 - | - 0 -
1 TOTAL OPERATING 1 1 - 0 - | - 0 - | - 0 - 1 - 0 - | - 0 -

1 CAPITAL 1 1 - 0 - | - 0 - | - 0 - 1 - 0 - | - 0 -

1 REVENUE 1 1 - 0 - | - 0 - | - 0 - 1 - 0 - | - 0 -

FUNDING: (Thousands o f D o l l a r s )
| GENERAL FUND | | - 0 - | - 0 - | - 0 - I - 0 - | - 0 -
| FEDERAL FUNDS | | - 0 - | - 0 - | - 0 - 1 - 0 - | - 0 -
| OTHER I | - 0 - | - 0 - | - 0 - 1 -0- | - 0 -
1 TOTAL 1 1 - 0 - I - 0 - | - 0 - 1 - 0 - | - 0 -

POSITIONS:
| FULL-TIME I | - 0 - | - 0 - | - 0 - 1 - 0 - | - 0 -
| PART-TIME I I - 0 - I - 0 - | - 0 - 1 - 0 - | - 0 -
1 TEMPORARY 1 1 - 0 - | - 0 - I - 0 - 1 - 0 - | - 0 -

ANALYSIS: See a t tached a n a l y s l s . A ^
f

Prepared Bv: Steven E. K e t t e l - T * ^ / ^  c Phone: (907) 465-2320
D i v i s i o n : Income and Exc ise A u d i t /

/ / ' Date: October 25. 1988

Approved bv Commissioner: Hugh Malone Date: October 25. 1988
Aqency: Department of Revenue

page / o f 4 -

D i s t r i b u t i o n  (by p r e p a r e r ) : 
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Reques tor
O f f i c e  o f Management and Budget 
Impacted Agency ( les )



Revenue Fiscal Note 1 / 9 / 8 9 ^
page 2 of 2

Prepared by: Steven E. K e t t e l 
D i r e c t o r ,  Income & Exc ise Aud i t 
October 25, 1988

O, V

A n a l y s i s :

The proposed l e g i s l a t i o n  exempts a l l  p r i v a t e  n o n p r o f i t  h a t c h e r i e s 
from salmon enhancement t a x  l i a b i l i t y .  The b i l l  1s necessary t o  c o r r e c t 
an am b ig u i t y t h a t was c re a te d through the enactment l a s t  year o f AS 
43 .76 .035 . P r i o r to enactment o f Sec t ion 035, the Department p r a c t i c e  
was t o  exempt a l l  salmon ha rve s ted under a l l  s p e c ia l ha rves t pe rm i t s 
Issued under AS 16 .43 .400 . Th is exempted both r e g io n a l and non reg iona l 
p r i v a t e ,  n o n p r o f i t  h a t c h e r i e s . Sec t ion .035 however, c o d i f i e d  the 
exempt ion on ly f o r  r e g i o n a l aquacu l t u r e a s s o c i a t i o n s , and cou ld be 
cons t rued t o  repeal th e exempt ion f o r  p r i v a t e  n o n p r o f i t  h a t c h e r i e s . This 
l e g i s l a t i o n  expands the exempt ion to cove r p r i v a t e  n o n p r o f i t  h a t c h e r i e s .
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Revision Dale:__________________ ____
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Sponsor: Rules Committee

Agency Affected: Dept. Fish and G a m e
B R U :. F R E D  ________________________

Requestor: fcioverndr
Components:.

E X P E N D I T U R E S / R E V E N U E S : (Thousands of Dollars)

OPERATING FY 89 F Y  90 F Y  91 F Y  92 F Y  93 FY  94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND <St STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

T O T A L  OPERATING 0 0 0 0 0 0

CAPITAL

R E V E N U E

FU N D I N G :  (Thousandsof Dollars)

GENERAL FUND 
FEDERAL FUNDS 

THER 
TO TAL

1

POSITIONS:

FULL-TIM E
PART-TIME
TEMPORARY

1

ANA L Y S I S  : (Attach a separate page if necessary)

Prepared by: Dr- Brian Allee, Director--------------  -----  465-4160

Division: FRED . 1 0 / 1 9  / 8 8

Approved by Commissioner: Date: 10/19/88
Agency: Department of Fish and Game________ _
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OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPIJES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL 0 ,< L . , . , < 7 7 0 u 0

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

Prepared by: 
Division : _

Mar t in J. Richard, D i r e c t o r / / ^ . 465-2510
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B R I S T O L  B A Y  S A L M O N  E N H A N C E M E N T  A S S O C I A T I O N
PO Box 1130 

Dillingham; Alaska 99576

In our Board meeting of April 16, 1988, which took place in 
Dillingham, Alaska, the following resolution was approved:

Resolved that we will hold an election to approve a salmon 
enhancement tax. The amount of the enhancement tax is to be one 
percent, (1%) of the gross value of all salmon caught under 
commercial fishing provisions, in the Bristol Bay area. (Alaska 
Fish & Game Area " T " ) The tax shall apply to all fish caught under 
the State of Alaska Commercial Fishing Regulations.

This resolution is in accord with the general provisions of 
Section 43. Revenue and Taxation, of the Alaska Statutes and 
Regulations for Monprofit Salmon Hatcheries.

The Board was aware that as of this date, the Alaska Statutes, 
does not allow for a one per cent (1%) assessment. There was 
testimony that a one percent assessment option, would be added to 
the existing choices of either a two or three percent assessments 
currently allov/ed under Sec. 43.76 .010 and .011. This change was 
expected to occur before the effective date of this resolution.

The effective date of this resolution is January 1, 1989.

signed

\




