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DEPARTMENT OF NATURAL RESOURCES

STEVE COWPER, GOVERNOR

OFFICE OF THE COMMISSIONER
February 9, 1990
The Honorable Bettye Fahrenkamp
Chair, Senate Resources Committee
P.0O. Box V
Juneau, A K 99811
Dear Senator Fahrenkamp:
Subject: Senate Bill 434, which establishes a task force to continue
state initiatives for the development of a trans-Alaska natural gas
pipeline.
Position: The Department of Natural Resources supports this bill. A
task force on the construction of a trans-Alaska natural gas pipeline
would focus positive attention on the proposed project and could help
determine whether state initiatives for pipeline promotion,
development or construction are necessary.
Background: The Department of Natural Resources has established a
state pipeline coordination office to coordinate state activities
relating to all common carrier pipelines with other state and federal
agencies. Coordination of gas pipeline activities 1is included 1in the
responsibilities of this office. The task force would provide
additional opportunities for gas pipeline related coordination.
Please let me or Jerry Brossia, State Pipeline Coordinator, know if
you would like additional information about the department®s pipeline

responsibilities.

Sincerely,

L<

Commissioner

cc: Bill Sponsors

Committee Members

Bob Evans, Legislative
Office of the Governor

Denby Lloyd, Special
to the Governor

Jerry Brossia, State
Department of Natural

10-J9LH

Pipeline

Liaison

Staff Assistant

Coordinator

Resources



STATE OF ALASKA BILL VERSION®: SC "3f
1990 LEGISLATIVE SESSION PUBLISHDATE:
covest FISCAL NQT2
RevisionDate 2/9/90 Agacy Affected: Natural Resources
Title: Gas Pipeline Task Force rr[j: Management and Administration
Sponsor : j>e»ator KeTTy Components .

Requestor benace Resources Committee

EXPENDITURES/REVENUES:  (Thousands of Dollars)
OPERATING Fy al FY @2 FY &3 *FYo-1 FY %6 FY %

PERSONALSERVICES
TRAVEL

QONTRACTUAL

SUPPLIES

FQUIPVENT

LAND &STRUCTURES

GRANTS CLAIVB

MSCHLANEOLS

TOTAL OPERATING -n- -n- n_ n_ -0-

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

CENERALFUND o I
FEDERAL FUNDS

OTHER

TOTAL -n_ n_

POSITIONS:
RULL-TLVE
PART-TIVE
TEVPCRARY

ANALYSIS : (Attach a separate page if necessary)

Several trips a year to task force meetings could be accommodated by the curren
travel budget. The department could not provide staff support or extensive tra-
funds for task force work without additional funding.

Prepared by: -Casol.i-:iiUcn---=------ Phone:  465-2400
Division ;e n gf--r-T Date: z/D/0&—

Approved by Commissioner: Date:
Agency : . Donnrt-mnn*- of n+k

Distribulion (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of .Management and Budget
impacted Agency(ics) page 1 of -



STATE OF ALASKA BILLVERSION® SB 434 (E *$ )

1990 LEGISLATIVE SESSION PUBLISHDATE:
- FISCAL NOTE

Revision Dntc. ~ -/* -Q Agency Affected * Resources
litle : Gas Pipeline Pas): rorce BRU :frfana9e;flent and Administration
Sponsor: " Gne~uC™,j'l.~Lly Components

Requestor r.esources Committee

EXPENDITURES/REVENUES:  (Thousands of Dollars)
OPERATING FY a1 FY 92 | FY®3 «FY 94 FY 95 FY 96

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING -n- -n- -n- _n_ -n_

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERALFUND

FEDERALFUNDS

OTHER

TOTAL -n_ n_ -m -U- -0- -0-

POSITIONS:

FULL-TLME
PART-TIME
TEMPORARY

ANALYSIS :  (Attach a separate page if necessary)

Several trips a year to task force meetings could be accommodated by the current
travel budget. The department could not provide staff support or extensive tra- el
funds for task force work without additional funding.

Prepared by: W-trren Phone :  465-2400--------
Division jm ;\oaojeir .Date:_r~n -—
Approved by Commissioner: -— oatc: _
Agency * Dpp,iv*r*nn* or g
Disuibution(bypreparer): , Changes 0fcO

LCgiSbtiVC Finance have no fiscal impact. This

Legislative SpOﬂSOf fiscal note is appropriate.

Requestor Projections of no fiscal impact

Off|ceomana ement and Budget would continue through 1996. ﬁ” 1 s

Impacte 9 -—



STATE OF ALASKA BlLLVERS|0N2£583. 4.3

1990 LEGISLATIVE SESSION PUBLISH DATE :  2/5/90
REQUEST:
Revision Date: Agency Affected: 0ffice of the Governor
Title : "An art pgf-ahlighip< a task fnrre> BRU Executive Operations

. natural gas pipeline:. .
Sponsor: Sen.-Kellv. Sturoulev/ski, at: a.l ComponentS:l

Requestor:spn.JEahrenkamp

EXPENDITURES/REVENUES:  (Thousands of Dollars)

OPERATING FY 91 FY 92 FY 93 FY 94 FY % FY 96
PERSONAL SERVICES
TRAVEL 4 4
CONTRACTUAL 5 3R
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING 2.2 4.2

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERALFUND 2.2 4.2
FEDERAL FUNDS

OTHER

TOTAL 2.2 4.2

POSITIONS:

FULL-TIME - -
PART-TIME
TEMPORARY

ANALYSIS :  (Attach a separate page if necessary)

See attached analysis

Prepared by : Michael A. Nizich, Director Phone: ,465-3616
Division Division of Administrative Services 2/13/90
Garrev Peska, Chief of St 2/13/90

Approved by Commissioner:
Agency:

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requester
Office of Management and Budget
Impacted Agency(ics) page, of

Otrice or the Governor ”




SB 434 Analysis

Analysis assumes travel and per diem costs for executive branch
members will be absorbed within each agency"s operating budget.
Fiscal note provides for meeting expenses for one public member
only.

TRAVEL 4

Assumes 10 meetings to be held in Anchorage.
5 meetings in FY 91, 5 meetings 1in FY 92.

per diem @ 80/day x 1 day x 1 person X 5 meetings = 400
CONTRACTUAL 1.8
Advertising, Printing & Binding:
Advertising - 5 meetings x 350 1,750
Printing - Final report (FY 92) 2,000

Absent legislative appropriation for related task force expenses,

fiscal note assumes support needs will be provided by participating

agencies.



STATE OF ALASKA BILL STRSION: SS '31
1990 LEGISLATIVE SESSION PUBLISH DATE:

FISCAL NOTE

Accncy Affected: Natural Resources
BRU :/ana<i>ement and Administration

REQUEST:

Revision Date:  -/9/90
1ite : Gus Pipeline 1iask __ rce

Sponsor: Senator g n y Comportae

Requestor nesources Committee

EXPENDITURES/REVENUES:  (Thousands of Dollars)
OPERATING FY 91 FY 92 FY 93 «FY 94 Ff 95 FY 95

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING -n- -n- -n- _n_ _n_

CAPIT.AL

REVENUE

FUNDING: (Thousands of Dollars)

GENERALFUND
FEDERAL FUNDS

OTHER

TOTAL -n_ — A -0- -0- -n-

POSITIONS:

FULL-TLME
PART-TIME
TEMPORARY

ANALYSIS :  (Attach a separate page if necessary)

Several trips a year to task force ir.eetings could be accommodated by the curren
travel budget. The department could not provide staff support or extensive tral
funds for task force work without additional funding.

Prepared by: - r ' t=0-=5 Phone :  465-2+Q0
Division m p= = - Date: - -
Approved by Commissioner: ~—e m Date :

Agency i r? iy* A % Ay | phé@>ee~e 1

Distribution (by prcpaicr):
Legislative Finance
Legislative Sponsor

Requestor
Offitc of Management and Budget



STATE OF ALASKA
OFFICE OF THE GOVERNOR

BILL ANALYSIS

DEPARTMENT oivii-SN BILL NUMBER
Fish and Game Hnbifat Kcllv. ct al.
Sx-Rr nmi£ cf su.

/in act establishing a Trans-Alaska natural ann nine) inn t-nslr Fomn
ccfartucnt rosjhon

Neutral with amendnQnt

SPONSOR

/ - / /
CCMIfIS3I0KCR'3 SANATLRE m 0ATB |
— - °~-iH o 'W  fa - nJd,du\ 2-/111740
SUMMARY J
ol%’nerAGESC]IESaffected b'IIDeRt. oT filevenue.. DePt,CONSTITUENTGROUPO)AFFECTED BY BILL
of Environmen a'l Cohservation, Dept.of .
Natural Resources, Alaska Public utilitaes All users of state

Commission, Alyeska Pipeline Service Co ., land
Industrial Development anjgxport Authoilky,
ORGANIZATIONAL OPPOSITION TO BILL

Unknown Unknown
FISCAL IMPACT: (j3 NONE O FISCAL NOTE ATTACHEO
BACKGROUND/LEGISLATIVE INTENT

This measure establishes within the O ffice of the Governor a Task Force on
Construction of a Trans-AlasKa Natural Gas Pipeline. The task force's primary
purpose is to evaluate and report on state initiatives for development and*
construction of a Trans-Alaska natural gas pipeline in an environmentally safe

and economically feasible manner.

ANALYSIS OF BILLTPROGRAM EFFECTS
This measure establishes a task force comprised of seven members, including the
Commissioners of Revenue, Natural Resources, Environmental Conservation, a
representative from the Alaska Industrial Development and Export Authority,
director of the O ffice of International Trade, chair of the Alaska Public
Utilities Commission, and a representative of the Alyeska Pipeline Services
Company appointed by th governor. The task forcn is charged with evaluating
and reporting to the governor and the legislature by January 1992 on state
initiatives for development of a Trans-Alaska natural gas pipeline. Specific
emphasis is to be placed on (1) state options for promoting development and
construction of a gas pipeline and (2) tax, regulatory, and permitting con-
straints to development of a pipeline that the state may address.

amendments proposed

This measure should be amended to include the Commissioner of the Department
of Fish and Game (ADF&G) as a member of the task force. Direct involvement of

ADF&G is critical to the success of the task force. By law and administrative
procedures, the design and constructiion of a Trans-Alaska natural gas pipeline
project will require extensive agency and industry consultation with ADF&G and

in numerous instances Title 16 approvals.

PLEAS* ATTACH A KFAJUTS SHEET FOR ADOCDONAL COAWCHT* OR ANALTO*.

01000 [fies. USD
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LEGISLATIVE AFFAIRS AGENCY

M EMORAHDPWM February 10, 1990

SUBJECT: Senate Bill 434, establishing a trans-Alaska
natural gas pipeline task force -- sectional
analysis

TO: Senator Tim Kelly,

Senate President
ATTN: Eldon Mulder

FROM: Jack Chenoweth
Legislative Counj™I"~

\Y

In this legislation, three cabinet members, three other
state officials, and one person drawn from a private company
with significant relevant experience are constituted a Task
Force on Construction of the Trans-Alaska Natural Gas Pipe—
line. The task force would be charged with providing
guidance to the legislature and the administration "on state
initiatives for development of a trans-Alaska natural gas
pipeline in a manner that is environmentally safe and eco—
nomically feasible."”

Bill section 1 establishes the seven-member task force,
specifies the task force®"s membership; authorizes the gover—
nor to appoint a chair and vice-chair for the task force;
sets out a manner of calling task force meetings; authorizes
alternates to serve for task force members who cannot attend
meetings; specifies that task force members are entitled to
travel compensation and per diem as otherwise authorized for
state boards and commissions; and, subject to legislative
appropriation for the purpose, permits the task force to
expend money to perform its duties.

Those duties are set out in (g) of bill section 1. As noted
earlier, they include a review and evaluation of state initia—
tives for development of a pipeline and its construction.

The task force is to give special emphasis to the options
available to the state to promote completion of the pipe—

line, and the identification of constraints to its develop—
ment that the state may address.



Senator Tim Kelly
Page 2
February 10, 1990

Bill sections 2 and 3 together indicate that the task force
is to operate between December 15, 1990 and February 1, 1992.
The task force®"s report is to be delivered to the governor
and legislature by late-January, 1992.

JBC:Imb
L9/114



6-2009E

Chenoweth
2/13/90

Original sponsor(s): SEN. KELLY, Sturgulewski, Pearce, Jones, Faiks,
Adams, Duncan, Pourchotj Rodey, Szymanski, Eliason, Kerttula, Zharoff,

Fahrenkamp
IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 434 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For anAct entitled: "An Act establishing a task force to continue state
initiatives for the development of a trans-Alaska
natural gas pipeline; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. TASK FORCE ON CONSTRUCTION OF TRANS-ALASKA NATURAL GAS
PIPELINE. (a) There 1is established in the Office of the Governor a Task
Force on Construction of a Trans-Alaska Natural Gas Pipeline. The task
force is composed of seven members, 1including

D thecommissioner of revenue;
(2) thecommissioner of natural resources;
3) thecommissioner of environmental conservation;
4) oneof the members of the Alaska Industrial Development and
Export Authority or the executive director of that authority, as determined
by the members of the authority;
(5)the director of the Office of International Trade in the
Office of the Governor;
(6) the chair of the Alaska Public Utilicies Commission; and
(7) an officer, member of the board of directors, or employee of
Alyeska Pipeline Services Company, appointed by the governor.
(b)) The governor shall name a chair and vice-chair of the task force
from among the members of the task force.
(c) The task force shall meet regularly at the call of the chair of
the task force or at the request of a majority of the members of the task

-1- CSSB 434 (Res)
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26

27

28

29

force.

(@ IfT a member described in (a) of this section 1is unable to attend
a meeting of the task force, the member may, by an instrument 1in writing
filed with the Office of the Governor, designate an alternate to act in the
member*s place as a member of the task force for the meeting. For all
purposes of this Act, the person designated in the instrument 1is a member
of the task force at the meeting.

(¢) The members of the task force serve without compensation, but are
entitled to receive per diem and travel expenses authorized for boards and
commissions under AS 39.20.180. The members appointed under (a)(l) - (6)
of this section may receive per diem and travel expenses only from the
annual appropriations mad_ to the agency by which the member is employed.

(f) The provisions of AS 39.50 apply to members of the Task Force on
Construction of a Trans-Alaska Natural Gas Pipeline.

) Subject to legislative appropriation for the purpose, the task
force may expend money it considers necessary to perform its duties.

) The task force shall evaluate and report to the governor and
legislature, not Jlater than the 10th day of the Second Session of the
Seventeenth Alaska State Legislature, on state initiativesfor development
of a trans-Alaska natural gas pipeline and 1its construction 1in a manner
that 1is environmentally safe and economically feasible. The task force
shall give special emphasis to

(1) options for state initiatives in the promotion, development,
and construction of a natural gas pipeline; and
(2) tax, regulatory, and permitting constraints to development
of a pipeline that the state may address.
* Sec. 2. This Act is repealed February 1, 1992.

* Sec. 3. This Act takes effect December 15, "990.

CSSB 434(Res) -2-
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Koncor~ Forest Products Company
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Senator Fahrenkamp
March 20, 1990 Page 2

creates a definite win-win situation. The only losers are those who
insist that the State lands are for their private interests alone.

Koncor Forest Products supports the planning process to determine
appropriate uses for State Lands. While we may disagree with some of
the land use decisions, the process lends itself to public input and
compromise. SB 430 is an end run around that process and should be
stopped. I urge you to support responsible land management and help
put a halt to SB 430.

Sincerely,

John L. Sturgeon, President
Koncor Forest Products





