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MEMORANDUM

TO:

FROM
DATE: rejjiruciiy o, 1so0sS

SUBJ: SB 153

On Friday, February 3, 1989, I introduced SB 153, "An Act
making a supplemental appropriation to the Department of

Revenue for reimbursement to municipalities under the
fisheries tax refund program and the aviation fuel revenue
sharing; and providing for an effective date."” This bill was

referred to the Resources and Finance Committees.

The intent of SB 153 is to distribute to communities the funds
they are entitled to from state collected revenues under the
fisheries tax and aviation fuel revenue sharing programs.
The FY 89 budget passed by the legislature 1in 1988 did not
authorize the Department of Revenue to distribute all the fish
tax revenues municipalities were entitled to due to an
underestimation of the amount of fish taxes that would be
collected by the state under this program by the Department of
Revenue. Therefore, this bill would allow the DOR to
distribute the remaining amount due to communities.

The Aviation Fuel Tax Revenue Sharing program portion of the
bill allows the DOR to share with the Municipality of
Anchorage funds under this program that the DOR did not
anticipate receiving in FY 89 at Merrill Field and therefore
no legislative authorization to distribute these funds to
Anchorage was given during the 1988 session.

Since many communities based their municipal budgets on
receiving all they were entitled to under these programs, 1 am
hopeful that this bill will move quickly through the
legislature. I did not want these funds tied up until the end
of session with the governor®s supplemental appropriations
bill. Because municipalities are counting on receipt of these
funds to balance their budgets, 1 respectfully request that
the Senate Resources committee schedule a hearing at its
earliest possible <convenience or since this 1is mainly a
linancial issue, perhaps waiving the bill to the Finance
Committee would be possible.



Sen. Zharoff

BILL SUMMARY OF SB 153

Under AS 43.75.130, the state 1is obligated to reimburse to
communities one half of the revenues collected wunder the
fisheries business tax collected 1in those communities where
processing occurs. Traditionally, the Department of Revenue
would estimate the amount that the state would be obligated to
reimburse to the communities under this program and provide
that information to the legislature for inclusion in DOR"s
budget. The problem with this approach is that DOR does not
knew the exact amount to be distributed during a given fiscal
year by the time the legislature adjourns because of the
timing of collections of the tax. This has created
underfunding in the budget of the amount to be reimbursed to
communities 1in each of the past two operating budgets. Last
year, the legislature passed a supplemental appropriation of
$730,264 because of wunderfunding. This year, the amount of
underfunding has been calculated to be $3,411,196, or roughly
30% of the total amount the state is obligated to share. All
the fish taxes have been collected. the state has received
its share and the $3.4 million remaining obligation to
municipalities has been collected and deposited in the general
fund. All that remains 1is for legislative authorisation to
distribute these funds.

The Aviation Fuel Revenue Sharing supplemental 1is similiar.
Sixty percent of the aviation fuel taxes <collected by the
state (minus administrative costs) are refunded to
municipalities owning or Jleasing and operating an airport.
The $46,579 included 1in Section 2 1is the Municipality of
Anchorage®s share of unanticipated, and therefore unbudgeted,
Aviation Fuel taxes collected at Merrill Field.

The Department of Revenue submitted these, supplementals for
inclusion in the governor®s supplemental bill, but since
municipalities are counting on these funds for their FY 89
budgets, | have introduced SB 153 in hopes that this bill will
receive expedited action and these funds will not be held up
in the governor®s supplemental.



Sen. Zharoff

SECTIONAL ANALYSIS OF SENATE BILL 153

SECTION 1: Appropriates the amount still owed to
municipalities and boroughs wunder the fisheries tax refund
program (AS 43.75.130(a)) to the Department of Revenue for
disbursement. The amount still owed is $3,411,196.

SECTION 2 : Appropriates the amount still owed to the
Municipality of Anchorage wunder the Aviation Fuel Revenue
sharing program (AS 43.40.010(e)) to the Department of Revenue
for disbursement. The amount still owed is $46,578.

SECTION 3: Lapses the wunexpended and unobligated balances
created by this bill on July 1, 1989.

SECTION 4: Provides for an immediate effective date.



0 %

* 0 DR

5
6

7

9
0
n
2
3

18
19
20
21

22

.23

24

25

26

.27

APPROPRIATION

ALLOCATIONS ITEMS

m h mn M DEPARTMENT OF REVENUE w C * » »

ALCOHOL BEVERAGE CONTROL BOARD (12 POSITIONS)
SHARED TAXES AND LICENSE FEES
AMUSEMENT AND GAMING TAX
AVIATION FUEL TAX
ELECTRIC AND TELEPHONE COOPERATIVE TAX
LIQUOR LICENSE FEES
FISHERIES TAX
MUNICIPAL BOND BANK AUTHORITY (2 POSITIONS)
FYA9 INTENT: IT IS THE INTENT OF THE LEGISLATURE THAT
THE MUNICIPAL BOND DANK CAN COVE BEFORE THE LEGISLATIVE
BUDGET AND AUDIT COMMITTEE FOR ADDITIONAL CONTRACTUAL
AUTHORITY IF EXISTING FUNDING IS NOT SUFFICIENT FOR
ISSUING BONDS.
PERMANENT FUND CORPORATION (16 POSITIONS)
ALASKA HOUSING FINANCE CORPORATION (81 POSITIONS)
FY89 INTENT: IT IS THC INTENT OF THE LEGISLATURE THAT
35 ADDITIONAL POSITIONS AND THE CONTRACTUAL SERVICES
AUTHORIZED IN FISCAL YEARS 1988 AND 1989 FOR
ADMINISTRATION OF FORECLOSED PROPERTIES SHOULD BE REVIEW
ANNUALLY IN RELATION TO THEIR WORKLOAD. THESE POSITIONS
ARE NOT INTENDED TO BE PERMANENT. AS AHFC FORECLOSURES
AND PROPERTY HOLDINGS DFCRFASE, IT IS THE INTENT OF THE

Chnptor iy«

fj A UJp#l

700.606

10.786.200
40,200
241.000
1.900.000
900.000
7.785.000

299,000

7.392,500

5.924,100

APPROPRIATION FUND SOURCES

GENERAL FUND

700,600

10,786,200

OTHER FUNDS

299,000

7.392,500

5,924,100
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25

27



MEMORANDUM

TO: Nancy Bennett
Director

Administrative Services

THRU:

FROM: Steven E. Kettel
Director

DATE:

FILE NO:

TELEPHONE NO:

SUBJECT:

Income and Excise Audit Division

We request $3,411,196.00 in a supplemental

SIATE OF ALASKA
DEPARTMENT OF REVENUE
November 1, 1988
60991
465-2320

FY 89 RawFish
Supplemental

for FY 89 Raw Fish Revenue

Sharing. This request should be funded from general fund monies.

cc: Sandra Yadao
Shirley Minnich



c8J

CIS

BBB

FNS

HAB

KP8

KGB

KIB

MAB

NSB

NAB

AF.B—13R._

CIA

CIA

CIA

CIA

CIA

CAL

CAL

CIA

CAP

CIA

635

496

599

699

462

944

465

463

128

536

460

ififl

323

322

321

072

693

596

597

143

063

275

fy 85 M
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FY33 /
Anchoraqge Municipality a --n-'n. ol >, 7 70,1/7/7.63
Juneau 37 ’\69,39. [& . "] %20 > 6. 999, 3~
Sitka 3/3 «@. 9?2 .r?3.6A.
Bristol Bay Borough ;907 79:~C2. i -111,. at/Q,
North Star Borough N3 O?° /itf.0Co.
Haines Borough fev'3, 0/ />*, 39% 6 7. N3 . 734,39
Kenal Peninsula Borough - S &S-0i?" i~ v, 533:3i19.1a
Ketchikan Gateway Borough /S?. [sV- 9Vv?.7.9

«3704 7190 9¢

Kodiak Island Borough . IV9, £&/, *T9 P09, .99(/Z/)
Matanuska-Susitna Borough eQ3,37 ST 76> 39.3B
North Slope Borough
WNRTTTTIRRT ART.TTfl RnT2niT/7H " 1 70,3 (a P39 .= .
ALKTTTTANR FAST BOROHOH 9,573*SQ -cJV90/- o

TOTAL BOROUGHS v, 930, 136/V 3-963/-U'f'f,93 / 9d7.Vr/,.7/
Akhlok - > S
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Aklak B
Akutan 376, 49*/.3C w3v # 3-69,57/ >
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Y Y O S S S S —
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COA 027
.CIB 781
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CBM 320
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CIC 132
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Anlak %(0.46,

Anvik 9070%
Atmautluak

Atqgasuk

Barrow

Bethel mg,ons. VR

Brevlg Mission
Buckland
Chauthbaluk
Chefornak
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--mmEfe. /<M. 79
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CMgnlk
Clark®s Point
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Cralqg

Deerlng

Delta Junction d
DIlTHngham
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Film

CITIES AND BOROUGHS
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NIghtmute
Nikolai

Nome
Nondalton
Noorvlik
North Pole
Nulqgsut
Nunapltchuk
Nulato S/S, S'/
Old Harbor

Ouztnkle

Palmer

/M,0Q/S0Q
S/~ /37 (B>

Pelican
Petersburq
Pilot Station
Platinum

Point. _Hope
Port Alexander
Port Helden
Port Hons
Qulnhagak

Ruby

Russian Mission
Saint George

Saint Marys

Subtotal this page 300 74//CA

- CITIES AND BOROUGHS

683. of

87,37/02.
393. 70/. W

V<K

/8/ .ss*
66 .770, SO
767. 733.37

LIS



CIS

CSP

CSP

CIS

CIS

CIS

CIS

COoSs

CIS

CIS

CSP

CIS

CIS

CIS

CI1S

CIS

CIT

CIT

CTS

CTB

CIT

CTB

CIT

CIT

192

331

978

106

583

191

058

624

190

189

522

105

188

396

564

87

855

473

272

301

854

223

305

186

Saint Michael
Saint Paul
Sand Point
Savoonaa
Saxman
Scammon Bay
Selawlk ———-
Seldovla
Seward
Shageluk
-Shaktool 1k—-
Sheldon Point
Shilshmaref
Shungnak-
Skagwav . - -
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=Stebblns
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Tenakee Springs
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843.75.034 Revenue and Taxation $ 43.75.130

"ﬁp) The department shall prepare an disapﬁrove an application for a credit un-
application form for a credit under this  der this section not later than 60 days af-
section. ter receiving the application.”

"(d) The department shall -pprove or

Sec. 43.75.034. Tax credit report [Repealed effective Febru-
ary 15,1992]. Not later than the 15th legislative day of each regular
legislative session the Department of Revenue, in conjunction with
the Department of Commerce and Economic Development, shall sub-
mit to the legislature a report on the fisheries business tax credit
program under AS 43.75.032. The report shall describe the expendi-
tures for which a credit was approved during the previous tax year
and, if possible, the increase in employment and processing capacity
by the fisheries businesses for which the credit was approved. (§ 2 ch
79 SLA :986; r § 8 ch 79 SLA 1956)

Postponed reFeaI._— Section 8, ch. 79,

SLA 1986 repeals this section, effective
February 15, 1992.

Article 3. General Provisions.

Section Section
130. Refund to local governments 140. Definitions
133. Provision of information to munici-

palities

Sec. 43.75.130. Refund to local governments, (a) Exceptas pro-
vided in (d) of this section, the commissioner of revenue shall pay
(1) to each unified municipality and to each city located in the uno
ganized borough, 50 percent ofthe amount of tax revenue collected in
the municipality from taxes levied under this chapter;
(2) to each city located within a borough, 25 percent oi'the amount
of tax revenue collected in the city from taxes levied under this ehap-
ter; and

(3) to each borough
A 50 percent of the amount of tax revenue collected in the ar

the borough outside cities from taxes levied under this chapter; and

(B) 25 percent of the amount of tax revenue collected in cities lo-
cated within the borough from taxes levied under this chapter.

(L> For purposes of this section, tax revenue collected under AS
43.75.015 from a person entitled to a credit under AS 43.75.032 shall
be calculated as if the person’s tax had been collected without apply-
ing the credit.

(c) [Repealed effective January 1, 19921 Within 60 days after a
credit is approved under AS 43.75.032 for a capital expenditure in-
volving a shore-based fisheries business facility or cooperative seafood
industrial park located or to be located in @ municipality, the munici-
pality may adopt an ordinance directing the department to reduce the
municipality’s refund under this section over a period of not more

>19



843.75.130 Alaska Statutes Supplement S 43.75.130
than three years by an amount not exceeding 25 percent ofthe capital
expenditure.

(d) Notwithstanding the provisions of (a)(2) and (a)(3)(B) of this
section, the commissioner shall pay

(1) to each city that is located in a borough incorporated after June
16, 1987 the following percentages of the tax revenue collected in the
city from taxes levied under this chapter:

iA) 45 percent of the taxes collected during the calendar year in
which the borough is incorporated;

(B) 40 Tt"cent of the taxes collected during the first calendar year
after the calendar year in which the borough is incorporated;

<C) 35 percent of the taxes collected during the second calendar
year after the calendar year in which the borough is incorporated: and

(D) 30 percent of the taxes collected during the third calendar year
after the calendar year in which the borough is incorporated; and

(2) to each borough that is incorporated after June 16, 1987 the
following percentages of the tax revenue collected in the cities located
within the borough from taxes levied under this chapter:

(A) 5 percent of the taxes collected during the calendar year in
which the borough is incorporated,;

(B) 10 percent of the taxes collected during the first calendar year
after the calendar year in which the borough is incorporated;

(C) 15 percent of the taxes collected during the second calendar
year after the calendar year in which the borough is incorporated; and

(D) 20 percent of the taxes collected during the third calendar year
after the calendar year in which the borough is incorporated.

(e) Notwithstanding the provisions of (d) of this section, a city may
adopt an ordinance to transfer a portion of the funds received under
(d)(1) of this section to the borough in which the city is located.

(f) In this section, "tax revenue collected” includes the amount cred-
ited against taxes under AS 43.75.018. (§ 6 ch 155 SLA 1962; am § 75
ch 69 SLA 1970; am § 10 ch 218 SLA 1976; am § 11 ch 79 SLA 1979;
am 10 ch 117 SLA 1981; am § 73 ch 74 SLA 1985, am 4.7 ch 79
SLA 1986; am S 8 ch 58 SLA 1987; am SS 1, 2 ch 80 SLA 1987)

Postponed repeal. — .Section 'L ch. 7). The 108)amendment added subsections
8LA Jsgﬂﬁreﬁeals subsection »c*. elfcclive ihi and fc
manuary 1. 1992 The f|rst 1937 amendment added .sub-

etevisor's notes. — Subsection <0 en-
acted as id), lie-numbered m 1987,

ftffect of amendments. — The 1985
amendment in paragraph 11e - uhstityted
unified Municipality" lar mummpahty
unified under A8 20982-10 - .

The second, 1987 amendment in subsec-
tion |n|subst|tuted ICxcetas rowde m
|d| of thls section, the" for "The" at the
heipnmni?? of the Section and substtuted
"under" for "b |br0||PhouI the subsec-
tion and added subsi-ctions id) and iel
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843.35.140 Revenue and Taxation > 43.40.010
Sec. 43.35.140. Gambling not legalized. AS 43.35100 —
43.35.150 do not legalize gambling. iS 4 ch 116 SLA 1949: am § 1ch

53 SLA 1951)

Cross references. — For limitations on
authorized gaming activities, see AS
05.15.180.

Sec. 43.35.150. Violations and penalties, (a) It is unlawful for a
person to (1) distribute in the state a puncnboard for which the license
tax provided in AS 43.35.100 — 43.35.150 is not paid; or (2) maintain
for use, or permit the use of, in a place or premises occupied by the
person a punchboard upon which the license stamp is not affixed.

(b) A person violating a provision of AS 43.35.10C -- 43.35.150
guilty if a misdemeanor, and upon conviction is punishable by a fine
ofnot more than S500. (S 5¢ch 116 SLA 1949 -m S 1ch 53 SLA 1951)

Chapter 40. Motor Fuel Tax.

Section . section o
10. Tax on transfers or consumption of  60. Separate invoices
motor fuel and expenditure of pro-  70. Refund warrants

ceeds _ S0. Examination of books and records
30. Refund for nonhlghwa _use S5, Preservation of books and records
% Other refunds and credits 100. Detinitior.s

Refund claim by affidavit

Collateral references. — 71 Am. Jur.  state commerce as regards local taxation.
10 ALR2d 651

2d, State and Local Taxation, 9 616 — , _

634: 53 Am. Jur. 2d, Licenses, 30, 46— State taxation of motor carriers_as

58, _ affected bv commerce clause. 17 ALR2d
State tax on or in respect of goods

421
shipped in interstate _commercé to  Power of legislature to remit, release, or
consignee for sale on consignor's account  compromise tax claim. 28 ALR2d 1425,
without Rrewous sale or Order for pur-  Financial hardship or inability to pay
chase, 4 ALR2d 244, ~ . taxes as rendering inapplicable”statutes
_ Loading or unloading interstate freight  denying remedy by injunction against as-
in performance of obligation resting upon  sessment or collection of tax, 65 ALR2d
one other than interstate carrier as inter-  550.

Sec. 43.40.010. Tax on transfers or consumption of motor fuel
and expenditure of proceeds, (a) There is levied a tax of eight cents
agallon on all motor fuel sold or otherwise transferred within the state,

except that
(1) the tax on aviation gasoline is four cents a gallon.

(2) the tax on motor fuel used in and on watercraft ofall descriptions
is five cents a gallon, and

S
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i3) the tax or all aviation fuel other than gasoline is two and
one-half cents a gallon.

ib) There is levied a tax of eight cents a gallon on all motor fuel
consumed by a user, except that

1) the tax on aviation gasoline consumed is four cent! a gallon,

(2) the tax on motor fuel used in and on watercraft ofall descriptions
is five cents a gallon, and

(3) the tax on all aviation fuel other than gasoline is two and
one-half cents a gallon.

(c) Every dealer who sells or otherwise transfers motor fuel in the
state shall collect the tax at the time of sale, and remit the total tax
collected during each calendar month of each year to the department
by the last day of each succeeding month. Every user shall likewise
remit the tax accrued on motor fuel actually used by the user during
each month. Ifthe monthly tax leturn is timely filed, one percentofthe
total monthly tax due, limited to a maximum ofS100, may be deducted
and retained to cover the expense ofaccounting and filing the monthly
tax return. At the time the remittance is made, each dealer or user
shall submit a statement to the department showing all fuel which the
dealer or user has distributed or used during the month.

(d) /Repealed, $ 3 ch 166 SLA 1976.]

(e) Sixty per cent of the proceeds of the revenue from the taxes on
aviation fuel, excluding the amount determined to have been spent by
the state in its collection, shall be refunded to a municipality owning
and operating or leasing and operating an airport in the proportion
that the revenue was collected at the municipal airport. All other
proceeds of the taxes on aviation fuel shall be paid into a special avi-
ation fuel tax account in the state general fund. The legislature may
appropriate funds from this account for aviation facilities.

ift The proceeds from the revenue from the tax on motor fuel used in
boats and watercraft of all descriptions shall be deposited in a special
watercraft fuel tax account in the general fund. The legislature may
appropriate from this account for water and harbor facilities.

igl The proceeds of the revenue from the tax on all motor fuels,
except as provided in (e), (f) and (j) of this section, shall be deposited in
a special highway fuel tax account in the state general fund. The
legislature may appropriate funds from it for expenditure by the
Department of Transportatio i and Public Facilities directly or as
matched with available federai-aid highway money for maintenance of
highways, construction of highway projects and ferries included in the
program provided for in AS 19.10.150, including approaches, appurte-
nances and related facilities and acquisition of rights-of-way or ease-
ments. and other highway costs including surveys, adm inistration.and
related matters. All departments of the stale governmentauthorized to
spend funds collected front taxes imposed by this chapter shall perform,
when feasible, all construction or reconstruction projects by contract
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after the projects have been advertised for competitive bids, except
that, when feasible, arrangements shall be made with political subdi-
visions to carry out the construction or reconstruction projects. If it is
not feasible for the work to be performed by state engineering forces.
the commissioner of transportation and public facilities may contract
on a professional basis with private engineering firms for road design.
bridge design, and services in connection with surveys. If more than
one private engineering firm is available for the work the contracts
shall be entered into on a negotiated basis.

(h) All motor fuel tax receipts shall be paid into the general fundan®
distributed to the properaccounts in the general fund. Valid motor fuel
tax refund claims shall be paid from the highway fuel tax account in
the general fund.

() Within 30 days after the legislature convenes the Department of
Transportation and Public Facilities shall submit an annual budget
covering anticipated re%fenues and their expenditure, for the con-
sideration and approval by the legislature. The budget shall cover all
money collected or anticipated to be collected under this chapter for the
year following the adjournment of each regular session of the legisla-
ture.

() The proceeds from the tax on motor fuel used in snow vehicles
and, unless a tax refund is applied for under AS 43.40.040, other inter-
nal combustion engines not used in or in conjunction with a motor
vehicle licensed to be operated on public ways shall be deposited in a
special nonpublic highway use account in the general fund. The legisla-
ture may appropriate from this account to the Department of Transpor-
tation and Public Facilities for trail staking and shelter construction
and maintenance.

(k) The tax on the transfer or consumption of motor fuel provided for
in this section does not apply to liquified petroleum gas.

(/) 1fa dealer has a reasonable belief at the time of sale or transfer
that fuel that issold or transferred is not to be used as motor fuel, the
dealer need not collect the motor fuel tax. If the tax is not collected, the
dealer shall obtain a certificate of use from tnhe buyer or transferee
stating that the fuel that has been or will bo purchased or received is
not intended for use as motor fuel. The department may not collect the
motor fuel tax from a dealer for fuel for which a certificate of use has
been properly obtained under this subsection. A certificate of use is not
required for fuel for any domestic purpose in a single or multiple unit
private dwelling, including mobile homes, or for fuel which is at least
10 percent alcohol by volume. An annual certificate of use is required
forall other exemptions listed under AS 13. ID It)I[H2>, except certificate
ef use needs under AS 43.40.100<2>iK) will be determined by the
department. The dealer shall retain a copy of each certificate of use
obtained under this subsection for examination or audit on request by
the department. The form of a certificate of use may be prescribed by
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regulation adopted by the department. (8 48-5-2 ACLA 1949; am 8 1
ch 80 SLA 1951; am 8§ 1ch 47 SLA 1955; am 88 1, 2 ch 27 SLA 1957;
am P 1ch 134 SLA 1957; am § 1 art VI title Il ch 152 SLA 1957; am
$ 2art Vtitle Il ch 152 SLA 1957; am $ 2 ch 124 SLA 1959; am 88 1,
2 ch 20 SLA 1960; am § 1ch 150 SLA 1960; am i 1ch 110 SLA 1961:
am 5 1ch 136 SLA 1961;am 88 1— 3ch 131 SLA 1962: am $ 1ch 130
SLA 1968:am 8 10 ch 143 SLA 1968; am 88 1.2 ch 216 SLA 1968; am
88 1— 3ch 158 SLA 1970; am S 3 ch 58 SLA 1971; am $8 1,2 ch 124
SLA 1971;am 88 2,3 ch 125 SLA 1971; am 88 1— 3 ch 153 SLA 1972:
am 8 3 ch 166 SLA 1976; am 88 1, 2 ch 116 SLA 1977; am 8 4 ch 82
SLA 1982; am 88 1, 2 ch 87 SLA 1983)

. Cross references. — For civil penalty The 1983 amendment, in subsection i,
imposed for failure to file a return or added the present third sentence and
report, or pay the full amount of a tax. or  deleted "motor” preceding "fuel" in the last
?1 3pggtg)znooradefmency ofthe lax, see AS  sentence, and in subsection (/), added the

.05.220. present fourth and fifth sentences.
Effect of amepdments. — The 1982
amendment added subsection <1).

OPINIONS OF ATTORNEY GENERAL

The purpose of the dedication of the the dedication inasmuch as the reduction
taxes on motor fuels contained in subsec- in the tax was cou‘pled with an exemption
tion (8ofth||s section is public highways.  from th? refund of three cents per gallon
1959°0p. Att'y Gen.. No. 9, formerly allowed to users of fuel in com-

A proposed-alteration going to the geo- mercial ~ fishing craft for commercial
graﬁ ical area of expenditure rather than purposes. Nothing has been done which
0 the special purpose of a dedication, does Increased or decreased the dedication,
not contravene the constitution. 1959 Op. 1959 Op. _A_ttX_Gen., No. 14.

Attg Gen., No. 9. _ _ _The Civil Air Patrol is exempt from_tax-

The 1957 amendment to this section, ation under the Alaska Motor Fuel Oil Tax
which reduced the tax on motor fuel used Act because it Is an instrumentality of the
in commercial fishing crafts for purposes federal government, but volunteer mem-
of commercial fishing_from five cents to hers of Civil Alr Patrol are not exempt,
two cents per gallon, &ffected no change in 191 Op. Att'y Gen.. No. 26.

Sec. 43.-10.020. Penalty for violation. /Repealed. 846 -h 113 SLA
1980. For criminal penalties, see AS 43.05.290.]

Sec. 43.40.030. Refund for nonhighway use. la) Except as speci-
fied in AS 43.40.010tj), a person who uses motor fuel to operate an
internal combustion engine is entitled to a refund ofsix cents a gallon
if

<I> the tax on the motor fuel lias been paid:

(2) the motor fuel is not aviation fuel, or motor fuel usedinor on
watercraft; and

<3) the internal combustion engine is not used in or in conjunction
with a motor vehicle licensed to be operated on public ways.

(bi The entire tax levied by this chapter shall he refundedto the
purchaser on that part of the motor fuel used in a foreign country on
which the tax has been paid when the fuel is sold and delivered in the
state for non-highwav use in a folrgfiggn country.
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FISH TAX SUPPLEMENTAL BY

COMMUNITY

Ketchikan Gateway Borough
City of Ketchikan

Petersburg
Wrangell

Sitka

Haines Borough
Haines

Hoonah

Kake

Klawock

Pelican

Tenakee Springs
Yakutat

Juneau

Kenai Peninsula
Homer
Kenai

Seldovia

Mat-Su Borough
Cordova

Seward

Valdez
Whittier

Anchorage

Nenana

Total

Total

Total

Borough

Total

Total

Total

Total

DISTRICT

Dist A

Dist B

Dist C

Dist D

Dist E

DistF-1

Dist J

AMOUNT

45>349
37,146
167,732

11,269.
261,497.

93,773.
43,452.
88.
14,008.
7,146.
2,743.
36,740.
43.
39,741.
237,739.

6,949.
6,949.

436,618.
50,413.
107,441.
3,701.
598,175.

24 .
240,157.
65,346.
48,971.
7,262.
361,763.

70,475.
70,475.

247 .
247 .

.73
.70
.29
24
96

68
39
15
70
94
67
56
82
78
69

32
32

12
98
85
25
20

38
78
99
97
58
70

03
03

54
54
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Fairbanks NorthStar Borough
Fairbanks

TotalDist K

Northwest ArcticBorough
Kotzebue

St. Michael
Total

Aniak
Anvik
Bethel
Fortuna Ledge
Galena
Mekoryuk
Mountain Village
Nulato
Toksook Bay
Total

Bristol Bay Borough
Kodiak Island Borough
Aleutians East Borough
Akutan
Chignik
Clark™s Point
Dillinghanm
King Cove
Kodiak
Larsen Bay
St. Paul
Sand Point
Togiak
Unalaska
Total

Dist M

Dist N

Statewide Total

124.
.13
126.

3.
3.
921.
.48

927

70

267 .
8,899.
2,786.

483.
.56

18

7,943.
.53

161

41.
20,672.

416,848.
340,474.
3,344.
132,224.
85,319.
13,063.
435.
201,591.
260,.768.
ver: 1,593.
42,872.
58,693.
15,786.
279.604.
1,852,620.

3,411,195

06
19
07

07
34

.02

70
43
73
61

58

79
95

28
08
57
82
52
33
47
37
82
10
28
15
96
84
59

.65



Resolution of the Alaska Municipal League

Resolution No. 89-36

A RESOLUTION URGING THE LEGISLATURE TO PASS A
SUPPLEMENTAL APPROPRIATION FOR FULL FUNDING
OF THE RAW FISH TAX PROGRAM

WHEREAS, under the provisions of AS 43.75.130, the State of Alaska
annually remits a share of raw fish tax revenues to the municipalities from
which the tax was collected, and

WHEREAS, the amount of these revenues, as provided in the statute,
is based on the actual raw fish taxes collected from processors located
within a given municipality, and

WHEREAS, the State of Alaska has failed to return the full amount to
the municipalities as provided in the statues, and

WHEREAS, the State Legislature failed to appropriate sufficient monies
to fund the Raw Fish Tax Program;

NOW, THEREFORE, BE IT RESOLVED that the Alaska Municipal
League urges the Alaska State Legislature to pass a supplemental
appropriation fully funding the Raw Fish Tax Program and TO authorize
prompt remittance of the balance due the affected municipalities.

BE IT FURTHER RESOLVED that the Alaska Municipal League
requests the State to adopt legislation, regulations, and policies that will
ensure the appropriation of the full share of Raw Fish Tax revenues due
municipalities by August 1 of each year.

Adopted at Annual Business Meeting o November 18, 1988 o Fairbanks, Alaska



CITY OF KODIAK
RESOLUTION NUMBER 30-38

A RESOLUTION OF THE COUNCIL OF THE CITY OF KODIAK URGING THE
LEGISLATURE TO PASS A SUPPLEMENTAL APPROPRIATION FOR FULL FUNDING
OF THE RAW FISH TAX PROGRAM

WHEREAS, under the provisions of AS 43.75.130, the City of
Kodiak annually receives a share of raw fish tax revenues

collected by the State; and

WHEREAS, the amount of these revenues, as provided 1in the
statute, is based on the actual raw fish taxes <collected fronm
processors located within the municipality; and

WHEREAS, the State of Alaska has failed to return the full
amount to the municipalities as provided in the statutes; and

WHEREAS, the amount due the City of Kodiak, as computed by
the State Department of Revenue from calendar year 1987 returns,
was $880,678.22 and the State remitted only $619,909.40, a short—

fall of $260,768.82; and

WHEREAS, the State Legislature failed to appropriate suffi—
cient monies to fund the Raw Fish Tax Program,

NOW, THEREFORE, BE IT RESOLVED that the Council of the City
of Kodiak, Alaska, respectfully petitions the Alaska State Legis—
lature to pass a supplemental appropriation fully funding the Raw
Fish Tax Program and to authorize prompt vremittance of the
balance due the City of Kodiak and all other municipalities.

BE IT FURTHER RESOLVED the City Council vrespectfully peti—
tions the Alaska State Legislature change the process by which
the remittance of the 1local municipal share of the raw fish tax
is distributed so as to provide timely payments to the appro—
priate municipalities.

PASSED AND APPROVED 1988

CITY OF KODIAK

ATTEST

CITY CLERK
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STEVE COWPER, GOVERNOR

STATE OFFICE BUILDING
°.0. BOX SA
JUNEAU, ALASKA 99811-0400

February 15, 1989

The Honorable Eetty Fahrenkamp
Alaska Staire Senate % 9
P.0O. Box V

Juneau, AK 99811

RE: SB153
Supplemental Revenue Sharing

Dear Senator Fahrenkamp:

In committee this morning you requested information concerning back taxes
owed by fish processing companies. I have attached the most recent copy of
our tax assessment summary which reports all assessments the Department has
issued by tax type. Note that fish tax assessments total $10.6 million, of
which $2.3 million is in appeals and $4 million has been judged to be not

collectable. The remaining $4.3 million 1is currently in collection
status. As these taxes are collected they represent funds subject to
sharing with the municipalities and boroughs. IT 1 can be of further

assistance please give me a call.

Sincerely,

Steven E. Kettel

Director

Income & Excise Audit Division
<907) 465-2320

SEK:1r

89-52





