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A l i i3 Sr£l/£ C O W P £ R  GOVERNOR

DEPARTMENT o r  NATURAL RESOURCES

DIVISION OF OIL AND GAS PO. BOX 7034
ANCH ORAGE, ALASKA 99510-7034

( 9 0 7 )7 62 -2547

F e b r u a r y 9 , 1989

The H on o r a b l e B e t t y e  Fahrenkamp, C h a i r  
Sena te Resou rces Commi t tee 
A la s k a S t a t e  L e g i s l a t u r e  
P.O. Box V
Juneau , A la s k a 99811

Dear S e n a t o r  Fah renkamp:

D u r i n g t h e  o v e r v i e w  o f  o i l  and gas i s s u e s  b e f o r e  t h e  Sena te Resou rces 
Commi t tee l a s t  week , t h e r e  were a number o f  q u e s t i o n s  posed by you and o t h e r  
members o f  t h e comm i t t e e wh ic h r e q u i r e d  a d d i t i o n a l  r e s e a r c h  t o  answe r . A 
summary o f  t h o s e q u e s t i o n s ,  and rny w r i t t e n  re spon se f o r  t h e comm i t t e e r e c o r d  
i s  p r o v i d e d  be low .

D u r i n g o u r d i s c u s s i o n  o f  th e U n i t e d  S t a t e s -C anada F ree T rade A c t o f  1988, you 
asked f o r  t h e  name o f  t h e i n d i v i d u a l  r e s p o n s i b l e  f o r  t h e  i n c l u s i o n  o f  t h e 
p r o v i s i o n  t h a t  r e q u i r e s  v e s s e l s  t r a n s p o r t i n g  ANS c r u d e o i l  t o  Canada t o  be 
r e g i s t e r e d  f o r  t h e c o a s tw i s e  t r a d e .  The o r i g i n a l  t e rm s o f  t h e  t r e a t y  d r a f t e d  
by f e d e r a l  n e g o t i a t o r s  (see e n c l o s e d document e n t i t l e d  "Annex 2 0 5 " ) r e q u i r e d  
" . . . t h a t  such o i l  be t r a n s p o r t e d  t o  Canada f r om a s u i t a b l e  l o c a t i o n  w i t h i n  t h e  
l o w e r 48 s t a t e s . "

FEB 1 5 iggg

As i n d i c a t e d  i n  t h e  A p r i l  26 , 1988 C o n g r e s s i o n a l R e c o r d - S e n a t e , page 4744 -45 
(copy e n c l o s e d ) ,  S e n a t o r S tevens c h a l l e n g e d  t h i s  r e q u i r e m e n t on t h e  b a s i s  t h a t  
i t  was a v i o l a t i o n  o f  A r t i c l e  I ,  S e c t i o n  9 o f  t h e C o n s t i t u t i o n .  T h i s  
r e q u i r e m e n t was s u b s e q u e n t l y  d e l e t e d ,  b u t  t h e  l a n guage r e q u i r i n g  " c o a s tw i s e  
t r a d e "  r e g i s t r a t i o n  appea red i n  i t s  p l a c e  i n  t h e im p l em e n t i n g  l e g i s l a t i o n ,  and 
i s ,  o f  c o u r s e ,  a p r o v i s i o n  o f  t h e  i n t e r i m  r e g u l a t i o n s  r e c e n t l y  i s s u e d by t h e  
U. S. D epa r tm en t o f  Commerce. I t  i s  u n c l e a r  f rom t h e  l e g i s l a t i v e  r e c o r d  who 
p ropo sed t h e  s u b s t i t u t e  la n guage .

You a l s o  asked t h a t  I p r o v i d e  t h e  comm i t t e e w i t h  a copy o f  a map wh ich 
i n d i c a t e s  a re a s w i t h  o i l  and gas p o t e n t i a l  n ea r t h e  T . A . P . S .  c o r r i d o r  wh ich 
a re p ropo sed f o r  l e a s i n g  by t h e  f e d e r a l  go ve r nm en t . Based upon a f o l l o w - u p  
c o n v e r s t a i o n  between Ms. Pam Roge r s , t h e d i v i s i o n ' s  Lease Sa le s Manage r , and 
Ms. Kay K l e t k a ,  t h e  Bureau o f  Land Managemen t ' s O i l and Gas L e a s i n g Manage r , 
BLM has no c u r r e n t  p l a n s t o  l e a s e anywhere nea r t h e p i p e l i n e  c o r r i d o r .  I f  you 
o r  o t h e r  members o f  t h e comm i t t e e have a d d i t i o n a l  q u e s t i o n s  o f  Ms. K l e t k a ,  she 
can be re a c h e d i n  Ancho rage a t  271 -3 791 .



The Honorable Bettye Fahrenkamp

February 9, 1989
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S e na t o r s H a l f o r d  and Z h a r o f f ,  as w e l l  as y o u , r e q u e s t e d  c o p i e s  o f  t h e 
d e p a r tm e n t ' s  r e g u l a t i o n s  g o v e r n i n g  t h e  e x t e n s i o n  o f  t h e  i n i t i a l  
c o n f i d e n t i a l i t y  p e r i o d  f o r  w e l l  d a t a . To c l a r i f y  t h e  r e c o r d ,  t h e  s t a t u t e  
a u t h o r i z i n g  e x t e n s i o n s  i s  A .S . 31^ .05 .035 , n o t  A .S . 3 8 . 0 5 . 0 3 5 ,  as I r e c a l l e d  
d u r i n g  o u r d i s c u s s i o n .  I have e n c l o s e d a copy o f  b o t h  A .S . 3 1 . 0 5 . 0 3 5 ( a ) - ( e )  
and t h e  p e r t i n e n t  r e g u l a t i o n s ,  11 AAC 83 .1 5 3 ( a ) - ( d )  f o r  y o u r  r e v i e w .

S e n a t o r Z h a r o f f  r e q u e s t e d  i n f o r m a t i o n  on t h e  c u r r e n t  s t a t u s  o f  t h e  f e d e r a l  
O u te r C o n t i n e n t a l  S h e l f  l e a s e  s a l e  i n  B r i s t o l  Bay. On O c t o b e r 9 , 1988 , t h e 
9 th U. S. C i r c u i t  C o u r t i s s u e d  a d e c i s i o n  a l l o w i n g  f o rm e r S e c r e t a r y  o f  t h e 
I n t e r i o r  Hodel t o  p ro ce ed w i t h  Sa le 92 , w h i c h had been suspended f o l l o w i n g  an 
e a r l i e r  c h a l l e n g e  t o  t h e s a l e .  On O c to b e r 11 , 1988 , t h e M i n e r a l s  Management 
S e r v i c e  opened t h e  s e a l e d b i d s  wh i c h had been r e c e i v e d  e a r l i e r ,  and announced 
t h e s a l e  r e s u l t s .  I have e n c l o s e d a copy o f  an a r t i c l e  f r om t h e  O c t o b e r 22 , 
1988 e d i t i o n  o f  t h e  Ancho rage D a i l y  Mews wh i c h d e s c r i b e s  t h e s e  e v e n t s i n  more 
d e t a i l .

A c c o r d i n g  t o  A s s i s t a n t  A t t o r n e y  Genera l Gary Amendo la , t h e s t a t e ' s  a t t o r n e y  
a s s i g n e d t o  t h i s  c a s e , t h e  Depa r tm e n t o f  Law f i l e d  a p e t i t i o n  f o r  s h e a r i n g  
w i t h  th e 9 t h  C i r c u i t  C o u r t on Oc to be r 19 , 1988 . The C o u r t has y e t  t o  a c t  on 
t h a t  r e q u e s t .  S h o u l d you o r  o t h e r  members o f  t h e  comm i t t e e have a d d i t i o n a l  
q u e s t i o n s  on Sa le 92 o r t h e s t a t u s  o f  t h e  s t a t e ' s  l i t i g a t i o n ,  Mr. Amendola can 
be rea ched i n  t h e  Juneau o f f i c e  o f  t h e  Depa r tm en t o f  Law a t  465 -2 400 .

A g a i n , I wou ld l i k e  t o  e x p r e s s my a p p r e c i a t i o n  t o  you and t h e  members o f  t h e 
Commi t tee f o r  y o u r  c o n t i n u i n g  i n t e r e s t  i n  t h e  d e p a r tm e n t ' s  o i l  and gas l e a s i n g  
p rog ram and f o r  y o u r  s u p p o r t  o f  ou r a c t i v i t i e s .  I f  you have a d d i t i o n a l  
q u e s t i o n s  o r  wou ld l i k e  f u r t h e r  b r i e f i n g  on any o f  t h e  i s s u e s  b e f o r e  t h e  
d i v i s i o n ,  p l e a s e f e e l  f r e e  t o  c a l l .

S i n c e r e l y

cc Comm iss io ne r L e n n i e  Gorsuch 
Ca ro l W i l s o n ,  S p e c i a l A s s i s t a n t  
S e n a t o r Drue Pea rce
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Anchorage Daily News Saturday, October 22,1988 C5

State asks court to reconsider lease decision
By BRIAN S. AKRE
The Associated Press

JUNEAU — The state has requested a rehearing 
of » federal appeals court’s decision to allow the 
sale of oil leases on 5.6 million acres of Bristol 
Bay, home to the 
world’s largest salmon 
fishery.

The petition for a 
rehearing was filed 
Wednesday with the 
9th U.S. Circuit Court 
of Appeals in San 
Francisco. It also calls 
for the court to vacate 
its Oct. 5 decision pend­
ing a ruling on a re­
hearing.

The decision allowed Interior Secretary Donald 
Hocel to proceed with the oiMease plan for Lease 
Sale 92. Bids totaling $95.4 million were opened

Oct. 11 in Anchorage. Shell-Western and Amoco 
jointly offered the top bid of $24 million for just 
under 5,700 acres.

The lease covers an area in the North Aleutian 
Basin off the southwest coast of Alaska that is 
home to some of the world’s most productive 
fisheries and endangered species of birds and 
mammals. Eighty percent of the eastern popula­
tion of the Pacific gray whales migrate there each 
spring and fall.

Opponents of the sale, including the fishing 
industry, argue that drilling would endanger the 
fisheries and the Native people who depend on 
fishing for food.

The state argues in the petition that the court 
misinterpreted the Outer Continental Shelf Lands 
Act by not providing the governor with enough 
influence over the lease decision.

Gov. Steve Cowper recommended against allow­
ing the leases. He said the threat to fish in Bristol

Bay from drilling outweighed the marginal poten­
tial for oil.

Congress amended the act in 1978 "to provide 
the governor with an important role in the 
process” over whether and where leases should be 
granted by the interior secretary.

The appeals court’s decision "diminishes the 
governor's role in the process to one not unlike 
that of any other member of the public who may 
comment on proposed federal actions,” the state’s 
petition says.

If the act “does not have enough teeth to allow 
the governor of Alaska to protect an ecological and 
environmental wonder like Bristol Bay, then the 
enactment is an illusion,” the petition concludes.

The state also argues that the court overlooked 
an analysis of oil risks that it says was flawed 
with assumptions that were arithmetic nonsense. 
Hodel relied on the analysis in making his 
decision and, as a result, the decision was errone­
ous, the petition says.
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Import Measures

1. The United States of America shall exempt Canada from any 
restriction on the enrichment of foreign uranium under section 161 v 
of the Atomic Energy Act.

Export Measures

2. Canada shall exempt the United States of America from the 
Canadian Uranium Upgrading Policy as announced by the Minister of 
State for Mines on October 18,1985.

3 . The United States of America shall exempt Canada from the 
prohibition on the exportation of Alaskan oil under section 7(d) of the 
Export Administration Act o f 1979, as amended, up to a maximum 
volume of 50 thousand barrels per day on an annual average basis, 
subject to the condition that such oil be transported to Canada from a 
suitable location within the lower 48 states.
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8 4 7 4 4 , CONGRESSIONAL RECORD  -  SENATE A pril 26,1988
t c r v a l l l i i r  d u t ie s .  A m o n g  t h l  m o s t  s ig ­

n i f i c a n t !  c h a n g e *  a r e  p r o v i s o r y  w l d c h  
e n s u r e  V i n t  t h l r d - c o u n t o f  d u m p in g  
w i l l  b e  a M r f t f is e d ,  W c  s e w n  n u m b e r  o t  
p r o v l s l o n / N a J h l s  fifip u fr n  o f  t h e  b i l l  

w h i c h  a x e  d e S T S T O flr to  m a k e  s u r e  t h a t  

w e  c u t  t h r o u g h  e f f o r t s  t o  h i d e  d u m p *  
In n  a c t i v i t i e s ;  t h a t  la , t o  s e l l  f o r e i g n  
g o o d s  a t  b e lo w  t h e  c o s t  o f  a c t u a l  m a n ­

u f a c t u r e r  h e r e  In  t h e  U . S .  c o n s u m e r  
m a r k e t .

I  w a n t  t o  t a k e  j u s t  a  m o m e n t .  M r .  

P r e s i d e n t ,  t o  d is c u s s  t h e  p r o v is io n s  o f  
t h i s  c o n f e r e n c e  r e p o r t  w h i c h  p e r t a i n  
t o  s o m e t h i n g  n e a r  a n d  d e a r  t o  m y  

h e a r t ,  a n d  t h a t  Is  t h e  s m a l l  b u s in e s s  
r e c t o r  o f  o u r  e c o n o m y .  T h e  la n g u a g e  
In  t h e  s m a l l  b u s in e s s  t i t l e  o f  t h i s  m e a s ­
u r e  c lo s e l y  p a r a l l e l s  S .  1344, a  s m a l l  

b u s in e s s  t r a d e  b i l l  w h i c h  I  In t r o d u c e d  
ii)  t h e  f i r s t  s e s s io n  o f  t h i s  C o n g r e s s .  
M y  b i l l  s e r v e d  as t h e  b a s is  f o r  t h e  
s m a l l  b u s in e s s  t i t l e  I n  t h e  S e n a t e ’s  
t r a d e  b i l L  T h i s  t i t l e  r e f le c t s  t h e  I m p o r ­
t a n c e  o f  t h e  e x p o r t  s id e  o f  t h e  t r a d e  
e q u a t io n  w i l l )  r e g a r d  t o  s m a l l  b u s i ­
n e s s . I n  r e s t o r in g  b a la n c e  to  o u r  t r a d e  
a c c o u n t s  w i l l  r e q u ir e  In c r e a s e d  e x p o r t  
a c t i v i t y  o n  t h e  p a r t  o f  a l l  A m e r i c a n  i n ­
d u s t r ie s ,  a n d  t h a t  In c lu d e s  s m a l l  b u s i ­
n e s s .

S m a l l  b u s in e s s  a n d  t h e  s m a ll  e n t r e ­

p r e n e u r s  h a v e  o f t e n  s e r v e d  as t h e  c a t ­

a l y s t  t h a t  is  d r i v in g  o u r  e c o n o m y .  

S m a l l  b u s in e s s  c a n  p l a y  u  C e n tr a l  r o le  
In  e f f o r t s  t o  e x p a n d  o u r  e x p o r t  b a s e . 
W o  n a e d  t o  d o  m o r e  to  e n c o u r a g e  
s m a l l  f i lm s  t o  c o m p e t e  In  t o d a y ’s  
w b r l d  m a r k e t s .

T h i s  b i l l  t a k e s  s e v e r a l  I m p o r t a n t  
s te p s ,  I  s u b m it ,  t o w a r d  t h a t  e n d .

I  t h i n k  I t  w o u ld  b e  t r u l y  t r a g ic ,  I  s a y  

t o  m y  c o l le a g u e s ,  t o  w a s t e  a n  o p p o r t u ­
n i t y  t o  e n a c t  t h e s e  I m p o r t a n t  p r o v i ­

s io n s .  S e v e r a l  y e a r s  o f  v e r y  h a r d  w o r k  

h a v e  g o n e  In t o  t h i s  c o m p r e h e n s i v e  
t r a d e  m e a s u r e .  B u t  a l l  o f  th e s e  p o s i ­
t i v e  e l e m e n t s  a r e  n o w  t h r e a t e n e d  b e ­
c a u s e  o f  t h e  a d m in is t r a t i o n 's  m is g i v ­
in g s  a b o u t  a  f e w  r e l a t i v e l y  i n s i g n i f i ­
c a n t  p r o v i s io n s  In  t h e  b i l l ,

T h e  v e t o  o f  t h i s  t r a d e  b i l l  w o u l d  
s e n d  t h e  w r o n g  s ig n a l  t o  t h e  w o r k i n g  

m e n  a n d  w o r k i n g  w o m e n  o f  t h i s  c o u n ­
t r y .  A m e r i c a n s  k n o w  t h a t  s o m e t h in g  

m u s t  b e  d o n e  n o w  t o  c o m b a t  t h e  t r a d e  
d e f i c i t .  I n d e e d ,  In  t h e  t o w n  m e e t in g s  
t h a t  I  r o u t i n e l y  h o ld  a c r o s s  t h o  S t a t e  

o f  T e n n e s s e e  I  a m  c o n t i n u a l l y  a s k e d  
" W h a t  Is  t h e  P r e s i d e n t  d o in g  a b o u t  
t h e  p r o b l e m  o f  f o r e ig n  g o o d s  d e p r i v in g  

u s  o f  o u r  Jo b s ?  W h a t  is  t h e  C o n g r e s s  
d o in g  t o  m a k e  o u r  g o o d s  m o r e  c o m -  

■ p e t l t l v e  o n  t h e  I n t e r n a t i o n a l  m a r *  
k e t s ? ”

I  s a y ,  M r .  P r e s id e n t ,  t h a t  t h o s e  
a s k in g  t h e s e  q u e s t io n s ,  t h e  w o r k i n g  
m e n  a n d  w o r k in g  w o m e n  o r  t h i s  c o u n *  
t r y .  t h o s e  i n  t h e  b u s in e s s  s e c to r ,  o r e  
n o t  s a t i s f i e d  w i t h  s p e e c h m a k ln g  o r  
p o s t u r i n g  o n  t h i s  c r i t i c a l  is s u e  o f  J o b s , 
o f  t r a d e ,  a n d  o f  b u s in e s s  a n d  o f  o u r  
l i v e l i h o o d !  T h e y  a r t  l o o k in g  f o r  s o m e  
s ig n  t h a t  h e l p  Is o n  t h e  w a y  f o r  t h o s e  
A m e r i c a n s  w h o  h a v e  b e e n  h a r d  h i t  b y  
t h e  t r a d e  d e f i c i t  o v e r  t h e  p a s t '7 y e a r s .

I  s u b m i t  t h a t  w e  c a n  s e n d  t h a t  
s ig n a l  w i t h  t h e  p a s s a g e  o f  t i l l s  l e g i s la ­

t i o n .  y/c c o n  a ls o  s e n d  a  s i g n a l  t o  o u r  
t r a d i n g  p a r t n e r s  t h a t  w h i l e  w e  b e l i e v e  
1 n  f r e e  t r a d e  h e r e  I n  t h e  U n i t e d  S t a t e s ,  
t r a d i t i o n a l l y  w c  h a v e  b e e n  fr e e - t r a d e r s  

a n d  c e r t a i n l y  t h o s e  f r o m  t h e  s o u t h e r n  

p o r t  o t  t h e  U n i t e d  S t a t e s ,  a n d  w h i l e  
w e  b e l i e v e  I n  f r e e  t r a d e ,  w e  a ls o  b e ­
l i e v e  i n  f a i r  t r a d e .  W e  c a n  s e n d  a  
s i g n a l  t o  m a r k e t s  a r o u n d  t h e  w o r ld  
t l m t  w e  c a n  n n d  w e  w i l l  a d d r e s s  o u r  

t r a d e  d e f i c i t .  A n d  w e  c a n  a s s u r e  t h o  
w o r k i n g  m e n  a n d  w o m e n  o f  t h i s  c o u n ­
t r y  t h a t  w c  a r c  c o n c e r n e d  a b o u t  L h c lr  
in t e r e s t s ,  c o n c e r n e d  a h o u t  t h e i r  l i v e l i ­
h o o d ,  c o n c e r n e d  a b o u t  t h e i r  J o b s , a n d  
t h a t  w c  a r e  d o i n g  w h a t  w e  c o n  t o  l o o k  

o u t  f o r  t h e m .  .
A  v o t e  in  s u p p o r t  o f ' t h i s  t r a d e  b i l l  

w i l l  s e n d  t h a t  t y p e  o f  p o s i t i v e  m e s s a g e .  
I  u r g e  m y  c o l l e a g u e s  t o  s u p p o r t  t h i s  
c o n f e r e n c e  r e p o r t .  I  h o p e  t h a t  t h e  
P r e s id e n t ,  w i l l  p u t  a w a y  h i s  v e t o  p e n  
a n d  b a c k  t h e s e  c o n s t r u c t i v e  s t e p s  to  
m a k e  A m e r i c a  c o m p e t i t i v e  o n c e  a g a in .

M r .  P r e s i d e n t .  I  s u g g e s t  t h e  a b s e n c e  
o f  a  q u o r u m .

' T h e  P R E S I D I N G  O F F I C E R .  T h e  
c le r k  w i l l  c a l l  t h e  r o l l .

T h e  b i l l  c l e r k  p r o c e e d e d  t o  c a l l  t h e  

r o l l .

M r ,  S T E V E N S ,  M r ,  P r e s i d e n t ,  I  a s k  

U n a n im o u s  c o n s e n t  t h a t  t h e  o r d e r  f o r  
t h e  q u o r u m  c a l l  b e  r e s c in d e d .

T h e  P R E S I D I N G  O F F I C E R .  W i t h ­
o u t  o b j e c t i o n .  I t  la s o  o r d e r e d .

T h e  S e n a t o r  f r o m  A l a s k a  [ M r .  S t e ­
v e n s ] Is  r e c o g n i z e d .

M r .  S T E V E N S .  M r .  P r e s i d e n t .  I  
c o m o  f r o m  a  S t o t e  t h a t  h a s  a  v e r y  
s m a ll  p o p u l a t i o n  a n d  a  v e r y  l a r g e  a r e a .  
I  h a v e  a  m a p  o f  t h e  S t a t e  b a c k  h e r e ,  
a n d  I  w i l l  m o v e  b a c k  t o  t h e  m a p  t o  
m a k e  a  f e w  o b s e r v a t io n s .

M r .  P r e s i d e n t ,  m y  S t a t e  Is o n e - f i f t h  
t h e  s i z e  o f  t h e  e n t i r e  U n i t e d  S t a t e s .  
W e  a r e  n o w  t h e  la r g e s t  t d l -p r o d u c in g  
S t a t e  I n  t h e  c o u n t r y .  W e  a r e  p r o d u c ­
in g  a n d  s e n d in g  2 m i l l i o n  b a r r e l s  a  d a y  
o f  o i l  d o w n  t h e  t r a n s -A l a s k a  p ip e l i n e  

f r o m  P r u d h o e  B a y  t o  V a l d e z .

M o s t  p e o p l e  l o o k  a t  -m a p s  d e p l c l t i n g  
t h e  t r a n s - A l a s k a  p ip e l i n e  a n d  t h i n k  
t h a t  s in c e  i t  c r o s s e s  o n l y  o n e  S t a t e  

m u s t  b e  a  s h o r t  d i s ta n c e .  I t  Is  8 
m i le s .  I t  Is  t h e  s a m e  d i s t a n c e  os 
P r u d h o e  B a y  w e r e  D u l u t h  a n d  V a l d e z  

w e r e  N e w  O r l e a n s .
P e o p l e  d o  n o t  u n d e r s t a n d  o u r  S t a t e ,  

a n d  t h e y  q u i t e  o f t e n  t r e a t  o u r  S t a t e  
d i f f e r e n t l y  I n  F e d e r a l  l e g i s la t i o n ,

T h i s  l e g i s l a t i o n  d i s c r im in a t e s  

a g a in s t  m y  S t a t e .  I  h a v e  h a d  m y  s t a f f  
p r e p a r e  t h i s  s m a l l  m a p  o f  A l a s k a  t o  

t r y  t o  e x p l a i n  o u r  p r o b l e m  w i t h  t h i s  
b i l l

O u r  o i l  c o m e s  d o w n  f r o m  P r u d h o e  
B a y  a n d  g o e s  t o  V a l d e z .  W c  n o w  h a v e  
a  p r o p o s e d  r e f i n e r y  t h e r e  t o  r e f i n e  a  
p o r t i o n  o f  t h a t  o l L  P a r t  o f  t h e  o O  la  
a c t u a l l y  t a k e n  o u t  o f  t h e  p i p e l i n e  f o r  
t h e  M A P C O  a n d  P e t r o s  t a r  R e f l n o r i e s  
■n e a r  F a i r b a n k s ,  a n d  t h e  r e s id u e  o f  
t h e i r  o p e r a t i o n s  Is p u t  b o c k  i n t o  t h e

c r u d e  o i l .  W o  h a v e  a n o t h e r  r e f i n e r y .  

T c s o r o ,  a t  K e n o i .

H e r e  la a  B t a U i  o n e - f i f t h  t h e  S iz e  o f  
t h e  U n i t e d  S t a t e s ,  w i t h  t h o  l a r g e s t  

p r o d u c t i o n  o f  o O  I n  t h e  c o u n t r y ,  t h e  
g r e a t e s t  p o t e n t i a l  f o r  f u t u r e  p r o d u c ­

t i o n  o f  o i l  o n  t h e  N o r t h  A m e r i c a n  

C o n t i n e n t ,  a n d  t h e r e  Is  a  p r o v i s io n  in  
t h i s  b i l l  t h a t  s a y s  t h a t  o f  t h i s  2  m i l -  
l i o n -p lu s  b a r r e ls  o f  o i l  a  d a y  t h a t  

c o m e s  d o w n  t h i s  p i p e l i n e ,  n o t  m o r e  
t h a n  70,000 b a r r e ls  a  d a y  c o u ld  b e  e x ­
p o r t e d  a s  r e f i n e d  p r o d u c t s  f r o m  a n y  

n e w  r e f in e r y .  T h e  c a t c h  i n  t h a t  p r o v i ­

s io n  Is t h a t  t h a t  m e a n s  70 .000 b a r r e ls  
f r o m  a l l  n e w  r e f in e r i e s  t h a t  a r e  b u i l t  

l h  A l a s k a  f r o m  h o w  o n ,  11 . t i l l s  b i l l  b e ­

c o m e s  l a w .
S e c o n d ,  t h e r e  Is  a  p r o v i s io n  t h a t  s a y s  

t h a t  I f  t h e  f r e e  t r a d e  a g r e e m e n t  w i t h  

C a n a d a  b e c o m e s  e f f e c t i v e ,  m e  50 ,000  

b a r r e ls  a  d a y  t h a t  I t  w a s  a g r e e d  w e  
w o u ld  e x p o r t  t o  C a n a d a  f r o m  A l a s k a  
u n d e r  t h e  p r o p o s e d  F r e e  T r a d e  A g r e e ­
m e n t  w i l l  h a v e  t o  c le a r  t h r o u g h  a  p o r t  

I n  t h e  c o n t i g u o u s  48 S t a t e s ,  w h a t  w e  
c a l l  t h e  S o u t h  48. M r .  P r e s i d e n t ,  t h a t  

is  t h e  r e a s o n  f o r  m y  p r e s e n t a t i o n  to  

t h e  8 c n a l e  t o d a y .

I  w o u ld  l i k e  t h e  S e n a t e  t o  t h i n k  

a b o u t  m y  h o m e  S t a t e  o f  A l a s k a .  I f  a  

p e r s o n  w e r e  s t a n d in g  a t  T o k ,  o n  t h e  
C a n a d i a n  b o r d e r ,  a n d  f l e w  t o  A t t u ,  I t  
w o u l d  b e  t h e  s a m e  a s  f l y i n g  f r o m  B a l ­
t im o r e  t o  f l a n  F r a n c i s c o ;  o r . g o in g  
f r o m  A n c h o r a g e  t o  F a i r b a n k s  is  l i k e  

g o in g  f r o m  h e r e  to  C h i c a g o .
P e o p l e  d o  n o t  u n d e r s t a n d  A l a s k a ,  

a n d  t h e y  c o m e  u p  w i t h  t h e s e  a m e n d ­
m e n t s  t h a t  s o r t  o f  t r e a t  u s  a ;  t h o u g h  
w e  a r e  a  c o u n t y  o f  t h e  S t a t e  o f  W a s h ­

in g t o n ,
T h e  w h o l e  w e s t e r n  a n d  n o r t h e r n  

c o a s ta l  a r e a s  o f  A l a s k a  h a v e  g r e a t  p o ­
t e n t i a l  f o r  o i l  a n d  g a s . T h i s  p r o v i s io n  

w o u ld  p u t  I n t o  p e r m a n e n t  F e d e r a l  l a w  
a  p r o h ib i t i o n  t h a t  n o  m o r e  t h a n  70 ,000 

b a r r e ls  a  d a y  o f  r e f in e d  p r o d u c t s  c o u ld  
b e  e x p o r t e d  f r o m  p r o d u c t i o n  In  t h e s e  

a r e a s  o f  A l a s k a .  I t  Is  a c o n c e p t  w h i c h  I  
a m  u n a b le  to  a c c e p t ,  a n d  I  w a n t  t o  e x -  

w h y .

P r e s id e n t ,  I  t h i n k  t h a t  a n y  S e n -  

w h e n  h e  w a n t s  t o  p r o t e c t  h i s  

S t a t e ,  s h o u ld  f i r s t  t u r n  t o  t h e  C o n s t i ­
t u t i o n .  S o  l e t  m e  r e a d  t o  t h e  S e n a t e  

a r t i c l e  I ,  s e c t io n  9, c la u s e  6 o f  t h e  C o n ­

s t i t u t i o n .  I t  p r o v id e s ;

N o  pre/ar&Dc* sh e ll  b e  g ive n  b y  a n y  R e g u ­
la t io n  o f  Com nM irc* o r R e v e n u e  to  th e  P o r ts  
o f  on e  S ta te  o ve r  th o se  o f  a n o th e r : n o r  m a i l  
V e s se l*  b o u n d  to . o r  fro m , o n e  S U t *  be  
ob lig ed  to  en ter , d e e r ,  o r  p a y  D u t ie s  in  a n ­
o th er ,

I  t a k e  t h e  p o s i t i o n  t h a t  t h e  p r o v i ­
s io n s  In  th l9  b i l l  t h a t  a r e  k n o w n  a s  s e c ­
t i o n  2424 o r e  u n c o n s t i t u t i o n a l  a s  a p ­

p l i e d  t o  t h e  S t a t e  o f  A l a s k a .  T h o s e  a r e  
t h e  p r o v is io n s  t h a t  w o u l d  a m e n d  t h e  
M o n d O le  p r o v is io n  o f  t h e  A l a s k a  p i p e ­
l in e  a m e n d m e n t s  t o  t h e  R i g h t - o f - W a y  
A c t  w e  p a s s e d  In  t h e  S e n a t e  t o  a u t h o r -

n k  a m  m  

H |* a t o r .

p i p e l i n e  a n d  d e l i v e r e d  t o  t h e  s o u t h e r n  i z e  t h e  c o n s t r u c t i o n  o f  t h e  A l a s k a  .o i l  
t e r m in u s  a t  V a l d e z .  W e  a r e  n o t  e x p o r t -  p ip e l i n e ,  . . . . . .  i
ln g ,  i n  e f f e c t ,  t h e  i n c i d e n t a l  r e f i n e d  D u r i n g  t h e  l o n g  d e b a t a  , o n  t h e  
b y p r o d u o t s  o f  t h o s e  r e f in e r i e s  b e c a u s e  A l a s k a  o U  p lp a l i n *  w e  h a d  t o  a c u s p t  
t h e y  g o  d o w i i  w i t h  t h e  r e s t  o f  t h e  s o m o  r e s t r ic t io n s .  O r e  o f  t h e m  w o  d i d
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u n f o r t u n a t e l y  h a v e  t o  a c c e p t  w a s  t h e  

r w t r l o t l o n  t h a t  p r o v id e d  a  p r o h ib i t i o n  
r .g o ln a t  t h e  e x p o r t  o f  a n y  c r u d e  o i l  

t h a t  w a s  t r a n s p o r t e d  b y  t h e  p ip e l i n e  
t o  b e  b u i l t  a c r o s s  F e d e r a l  l a n d s  f r o m  
P n i d h o e  B a y  t o  v & i d e z .

T h a t  u n f o r t u n a t e l y  w a s  c o n s t i t u ­
t i o n a l  b e c a u s e  I t  w a s  a  c o n d i t io n  In  t h e  

g r a n t  o f  t h e  r i g h t  o f  w a y  a c r o s s  F e d e r ­
a l  l a n d s .  >

N o w  t h l a  p r o v i s io n  w o u ld  e x t e n d  t h e  

p r o h i b i t i o n  a g a in s t  e x p o r t  t o  r e f in e d  

p r o d u c t s ,  b u t  o n l y  t h o s e  f r o m  A la s k a ,
I  h a v e  In  m y  h a n d  a  r e p o r t  h e r e  t h a t  

w a s  p r e p a r e d  b y  t h e  E n e r g y  I n f o r m a ­

t i o n  A d m i n i s t r a t i o n .  I t  is  t h e  p e t r o l e ­
u m  c u p p l y  m o n t h l y  r e p o r t  f o r  A u g u s t  

1087. I t  s e ta  f o r t h ' t h e  s i t u a t i o n  w i t h  

r e g a r d  t o  t h e  Is su e s  In  e x p o r t i n g  c r u d e  
o i l .

I  a s k  u n a n im o u s  c o n s e n t  t h a t  t h e  
f u l l  p o r t i o n  o f  t h i s  r e p o r t  b e  p r i n t e d  
in  t h e  R z c o iU )  a t  t h i s  p o in t .

T h e r e  b e in g  n o  o b je c t io n ,  t h e  m a t e ­
r ia l  w a s  o r d e r e d  t o  b e  p r i n t e d  In  t h e  
R t c o n s ,  a s  f o l lo w s :

U R .  T r w u T o n t ia

O f  th e  1H4.0U0 barre l*  p e r  d a y  o l  crude  o il 
w h ic h  w as  ih lp p e d  fro m  th e  50 S ta te s  and 
th e  D is tr ic t  o f  C o lu m b ia  in  1030, som e 
137,000 barre ls  per dBy w ere  rece ived  n t  re ­
fin e r ie s  In  U .S . t e r r i t o r ic s -U .S .  V ir g in  Is ­
lands. P u e r to  U lc o , and  th e  H a w a iia n  F o r ­
e ign  T r a d e  Z o n e . N e a r ly  n il o f  th e se  s h ip ­
m en ts  o r ig in a te d  In P e tro le u m  A d m in is tr a ­
tio n  fo r  D e fe n s e  D is tr ic t  V  ( F A D  D is tr ic t  
V ) . '*  p o r tr io u la r ly  In  A la s k a , T h is  p u t tc m  o f 
s h ip m e n ts  a n d  rece ip ts  .d e ve lo p ed  a fte r  
crude  o il p ro d u c tio n  on  th e  A l iu k a n  N o r th  
S lo p e  began  In  1077, I n  1089, re fin er ies  In 
th e  U .S . v i r g in  Is lands. P u e r to  R ic o , and  
H a w a iia n  F o r e g ln  T r a d e  Z o n e  reported  
a b o u t B p e rc e n t o f  o il A la s k a n  o il rece ip ts  
( T a b le  F E 5 > . P ro duc ts  r e f in e d  fro m  U R . -  
o r ig in  crude  o il m a y  be  e xp o r te d  to  a n y  fo r ­
e ign  c o u n tr y  h r  ch ip p ed  to  th e  U n i te d  
S ta te s . H o w e v e r , fo r  th e  m ost p a r t, th e  r e ­
f in e d  o il Is s h ip p e d  to  U .S . m a rk e ts . A lm o s t  
a ll o f th e  c ru de  o il * e n t  to  th e  V ir g in  Is lands  
is r e lu m e d  to  th e  50 S ta te s  and  D is tr ic t  o t 
C o lu m b ia  a t re fin ed  p ro duc t. T h e  to ta l 
a m o u n t o f  r e fin e d  p ro duc ts  Im p o r te d  from  
th e  V ir g in  W a n d s  exceeds th e  v o lu m e  o f  
U .S . c ru d e  OU ch ip ped  th e re . L ikew ise , 
P u e r to  R tc o  re fin e r ie s  a lso p ro v id e  la rger  
vo lu m es  o f  r e f in e d  p ro duc ts  to  U .S .  m a rk e t*  
th a n  th e y  re ce ive  a* c ru de  oil,

T h e  r e f in e r ;  In  th e  U .S . V ir g in  Is la n d *  
h a t  re ce ived  th e  la rg e s t v o lu m e  o f  U R . -  
o r ig in  cru de  oU In  each  y e a r  o f  th eac  sh ip ­
m en ts . In  r e c e n t years , th e  aeeond la rges t 
vo lu m e  w as  re ce ived  b y  th e  r e f in e r y  In  th e  
H a w a iia n  F o r e ig n  T r a d e  Z o n e , a lth o u g h  
P u e r to  R ic a n  re fin e r ie s  to g e th e r  h a d  r « - • 
c e lved  m o re  u n t i l  1084. I n  1887, because  th a  
tr e a tm e n t  o f  th o  H a w a iia n  F o re ig n  T r a d e  
Z o n e  w as ch an g ed . P u e r to  R 'c o  1* e xp ec ted  
to  be  t h e  s e co n d -ra n k in g  e x p o r t  d es tin a tio n .

T h e  A la a k n n  N o r th  S lo p e  o il com es to  te r ­
m in a ls  in  V a ld e a , A la sk a , a t  th e  e n d  o l  th e  
T r a n s -A la s k a  P ip e lin e  fo r  lo a d in g  In to  ta n k ­
ers. E x c e p t  fo r  th e  oU  b e in g  sh ip p e d  to  th e  
U R .  V ir g in  Is la n d s , a ll o t  th e  o il Is tra n s ­
p o r te d  In  U jB. f la g  vessels. I f  th e  d e s tin a tio n  
Is b e y o n d  P A D  D is tr ic t  V  o r t h *  H a w a iia n  
F o r e ig n  T r a d e  Z o n e , t h e  OU tn U R .  tank ers  
tra ve ls  to  P a n a m a  fo r  s h ip m e n t across th e  
Is th m u s  In  th e  T r a n s -P a n a m a  P lp e l ln t  o r 

■ th ro u g h  -th e  P a n a m a  C a n a l ,  B e fo re  th e  
p ip e lin e  o p e n e d  In  1883, a ll  o U  w a s  'tran s ­
ferred  to  vesse l*  sm a ll en o u gh  to  tr a v e l th e  
P an a m a  C a n a l  O n  th e  C a r ib b e a n  side o f  
th e  Is th m u s , th e  o il is tran s fe rred  to  o th e r

U R ,  f la g  vessels to  tr a v e l  on  to  P u e r to  R ic o  
o r  p orts  In  th e  m a in lan d .

T h e  oU be ing  ih lp p e d  to  th e  V ir g in  Is ­
lands  Is a llow ed  to  m o ve  In  la rg e r  fo re ign  
f la g  tanker*. T h o s e  tank er?  tr a v e l  fro m  
Va ld es , A la sk a  a ro u n d  th e  t ip  o f  B o u th  
A m e r ic a  (o ver  tw ic e  th e  d la U n o e  b y  w a y  o f  
P a n a m a ) b u t  ore ab le  to  m ake  th e  longer  
tr ip  a t  oo m p cU tlvc  costs.

COOX IMLCT O IL

I n  N o v e m b e r  1885, th e  S e c re ta r y  o f  C o m ­
m erce  m ade  th e  f in d in g  th a t  crude  oU  p ro ­
duced  from  th e  S ta te  su bm erged  w a te rs  o f 
A la s k a ’s C o o k  in lo t  co u ld  b e  e x p o r te d  to  
a n y  co u n tr y . 81nce th is  d e te rm in a tio n , sev ­
e ra l e xp o r t licenses h a v e  b een  aw arded . In  
F e b ru a r y  1887, th e  f ir s t  e x p o r t  u n d e r  these 
licenses occurred—  a  s h ip m e n t to  K o re a .

C o o k  In le t  fie ld s  are  S o u th  A le c k s  fie lds 
lo ca ted  to  th e  w e s t O f V a ld e z . T h e y  do  n o t 
uae th e  T ra n ft-A lo ak a  P ip e lin e  to  tran sp o rt 
crude  o li. Borne o f  t h e  f ie ld s  a re  subm erged  
a n d  h a ve  g a th e r in g  lin es  t h a t  com e ashore 
a t  d i f fe r e n t  po in ts  on  th e  w a y  to  te rm in a ls  
w h e r e  load ing  to  ta n k e rs  w il l  occur. O n ly  
p a n  o f C o o k  In le t  p ro d u c tio n  Is e lig ib le  fo r  
e x p o r t  because som e or I t  uses F e d e ra l 
r ig h t -o f -w a y s  to  reach  a  load in g  te rm in a l, 
T h e  fie ld s  w ld c h  w ore  e lig ib le  fo r  licenses 
p ro duced  ab o u t 80,000-33,000 ba rre ls  per 
d a y  d u ring  1806. T h e  S ta te  o f  A la s k a  re­
ce ives  12.fi p e rcen t o f  t i l ls  p ro d u c tio n  In  ro y , 
a llies . T h e  B ta te  has co n tra c ted  to  se ll th is  
r o y a l t y  o t t -a b o u t  3,000-4,000 ba rre ls  per 
d a y .

T h e  s ign ificance  o f  th is  e x p o r t  f in d in g  d e ­
p ends  u po n  th e  decis ions o f  th e  C o o k  In le t  
o w ners  a n d  th e  q u a n t it y  p ro duced  b y  the  
fie ld s  In th e  fu tu re , T h e  p ro d u c tio n  o f  C o o k  
I n le t  (n o t Ju s t th e  fie ld s  e lig ib le  fo r  e x p o r t)  
is p ro jec ted  to  d ec lin e  a b o u t 30 p e rcen t 
fr o m  1885 le ve ls  b y  1982 u n d e r  assum ptions 
o f  w o r ld  oil prices re a c h in g  o r  e xc eed in g  *20 
p e r  ba rre l b e tw een  1686 a n d  1892. I f  crude 
o il prices rem a ined  b e lo w  *15 p e r  ba rre l, th e  
p ro d uc tio n  cou ld  fa l l  70 p e rc en t b y  1983. 

is s u e s  i n  x x r o x n x c  c r u d e  o i l

T h e  res tric tions  on  c ru de  o il e xp o r ts  h a ve  
th e  grea tes t cu rren t a n d  fu tu re  e ffe c ts  on 
P A D  D is tr ic t V  bccauce  o f  th e  v o lu m e  and  
lo ca tio n  o f A Jo sko n  a n d  C a lifo rn ia  p ro d u c ­
t io n . T o g e th e r , th e se  8 ta te s  p roduce  m ore  
c ru de  oil, e sp ec ia lly  h e a v y  crude  ol), th a n  
P A D  D is tr ic t  V  ta n  co nsu m e . T h e  d is tr ic t Is 
e xp e c te d  to  h a ve  t i l ls  su rp lu s  u n t i l  th e  m id - 
1890‘s. A s  a resu lt, g ro ups  in  b o th  S ta te s  
h a v e  pus! « d  fo r  ch anges  In  crude  oU e x p o r t  
p o lic y . O ' her responses h a v e  In c lu ded  d e v e l ­
o p in g  w a ys  to  tra n sp o r t th e  cru de  oU to  r e ­
f in e r ie s  ou ts ide  th e  d is tr ic t  e x p o r t in g  r e ­
f in e d  p roduc ts  In s tead  o f  th e  raw  m a ter ia l.

A  m a jo r  In ve s tm e n t has been  m a d e  to  
tran sp o rt crude  o il fr o m  P A D  D is tr ic t  V  to  
m ark e ts  e lsew h ere  In  U R ,  te r r ito r y . A s  d is ­
cussed earlier, th ro u g h  1986 th e  one  m e th o d  
o f  tran spo rtin g  A la s k a n  a n d  C a lifo rn ia n  
c ru de  oils to  o th o r  m a rk e ts  w as  w a te r  sh ip ­
m e n t  M o s t  A la s k a n  o U  was tran sp o r te d  In  
U R .  f la g  vessels b y  w a y  o f  P a n a m a  ( e x c e p t , 
th o  crude  oQ go ing  to  th e  V ir g in  Is lands). 
A b o u t  60 p e rcen t o f  U R .  f la g  sh ip p in g  to n ­
n ag e  has  been  used h i th is  tran s fer , T h e  
T ra n s -P a n a m a  p ip e lin e , w i t h  a verage  m a x i ­
m u m  cap ac ity  o f 800,000 barre ls  p e r  da y , 
w as  b u il t  fo r  th is  purpose . H o w e ve r , a  n e w  
p ip e lin e  o f  800,000 barre ls  p e r  d a y  ca p a c ity , 
fr o m  S a n ta  B arbara , C a li fo r n ia  to  M id la n d ,  
T e x a s , is sch ed u led  to  b eg in  opera tion s  in  
1st* 1887. T h e  C e le ro n  l in e  w i l l  be  80 p e r - 
o en t h ea ted , w h ic h  m o k es  I t  a b le  t o  h a n d le  . 
h o a v y  otls fr o m  C a l i fo r n ia

T h e s e  tr a n s fe n  h a ve  g iv e n  F A D  D is t r ic t  V  
Oils a  p lace in  th e  d om es tic  crude oU  
d em a n d  o f  m oa t d is tr ic ts . A n  In d ic a tio n  o f  
th is  >u lu  U p ro v id e d  b y  d a ta  th s  E I A  h a s  
c o lle c te d  s lnoe 1881 a b o u t rece ip ts  o t  A la s ­
k a n  e ru d *  a t re fin eries . T h s  E T A  b egan  p u b ­

lish ing  th e se  d a ta  In  1086, T a b le  F e s  sh o w s  
th e  w id e  d is tr ib u tio n  o f  A l s k a n  o il In  th e  
last 6 y s a r a  T h e  g rea te e t v o lu m e , OS e x p e c t ­
ed, w as r s c t lv e d  b y  P A D  D l i t l r c t  V  r e f in e r ­
ies. B e tw e e n  o n e -h a l l  a n d  tw o -t l i lr d a  o f  to ta l  
rece ip ts In  e a ch  y ea r  v m  re p o r te d  th e re . 
T h e  G u l f  C o a s t  and  is la n d  r e fin e r ie s  r e ­
ce ived  t h e  n e x t  In g e s t  v o lu m e s . O v e r  t h e  fl 
yearn, A la s k a n  crude  o il a c c o u n te d  fo r  a b o u t 
44 p e rc en t o f  a ll  crude  o i l  re ce ip ts  on  th e  
W e s t  C o a s t, a n d  a b o u t 25 p e rc e n t In  th e  t e r ­
ritories  b u t  less th a n  9 p e r c e n t  In  o th e r  d is ­
tricts,

B ecause b e tw e e n  62 a n d  07 p e rc e n t o f  
A la s k a n  o il h a s  b een  re ce iv e d  fo r  p rocess ing  
a t  W e s t  C o a s t  re fin e r ie s , th e s e  re fin e r ie s  
have  Increased  th e ir  p ro d u c t  e xp o r ts . T h e y  
n ow  e x p o r t  a h ig h e r  p e rc en ta g e  o f  th e ir  
o u tp u t th a n  th e  re fin e r ie s  In  o th e r  d is tr ic ts . 
W e e t  C o a s t re fln er io s  e x p o r te d  o ve r  10 p e r ­
c e n t o f  th e ir  o u tp u t  In  1080, T h o  e x p o r t  
g ro w th  h a s  b een  g rea te s t In  th e  h e a v y  p ro d ­
ucts because  d em a n d  fo r  th e se  Is l im ite d  In  
P A D  D is tr ic t  V  and  th e  o ru de  o il w a l la b le  
y ie lds  r e la t iv e ly  h ig h  p e rc en ta g es  o f  h e a v y  
products. T h e  h ig h e s t p ro p o r t io n  o f  e xp o r ts  
fo r  a n y  o th e r  d is tr ic t, th e  Q u ir  C o a s t, w as  4 
percent,

A n o th e r  e f fe c t  In  P A D  D is t r ic t  V ,  In  t h e  
op in io n  o f  C a lifo rn ia  p ro ducers , ha s  b e e n  a 
low er price  fo r  th e  a rea 's  c ru d e  o il th a n  th e  
q u a lity  O f th e  oU w a rra n ts . C a li fo r n ia  p r o ­
ducers argue th a t  th e y  a re  c a u g h t  b e tw e e n  
o n  e x p o r t  bon  a n d  d i f f ic u l t  a n d  c o s tly  d o ­
m estic s h ip p in g  req u irem en ts . W h e n  A la s ­
k an  oil w as  added  to  th e  s u p p ly ,  th e  r e s u lt  
w as a  " g l u t "  a n d  lo w e r  p rices . T h e s e  p r ices  
d iscourage prospects  o f  fu r th e r  lo ca l d e v e l ­
op m en t o r  en h a n ced  re co ve ry .

T h e  Idea  o f  a llo w in g  g re a te r  v o lu m es  o f  
crude oU e x p o r ts  h a )  b e en  s tu d ie d  a n d  d e ­
ba ted  o f te n  because o f th e  a f fe c t  o n  va r io u s  
parties. T h e  E ta tc s  o f A la s k a  a n d  C a li fo r n ia  
n o w  re ce ive  r o y a l t y  o il o r  ta x e s  w h ic h  th e y  
w o u ld  h o pe  to  see Increase in  v a lu e  I f  th e  o il 
cou ld  be  e xp o r te d . O U ie r  p a r t ie s  th a t  w o u ld  
b e n e fit  f r o m  h ig h e r  v a lu e s  In c lu d e  th e  
owner? a n d  opera to rs  o f  t h e  p ro d u c in g  
leases tn  A la s k a  a n d  C a li fo r n ia . P a r t ie s  w h o  
W ould b e  a d ve rs e ly  a f fe c te d  In c lu d e  th e  o p ­
erators o f  th o  T r a n s -P a n a m a  an d  C e le r o n  
p ip e lin e , ow n er?  an d  e m p lo y e e s  o f  J o n e s  A c t  
U .S . f la g  vessels, and  W e s t  C o a s t  r e fin e r ie s  
because t h e y  h a ve  m ade In v e s tm e n ts  o n  th e  
assum p tion  th a t  e xp o r ts  w o u ld  n o t  bn a l ­
low ed . T h e  U .B . D e p a r tm e n t  o f D e fe n s e  
b ene fits  because  th e  ta n k e r  f le e t ,  w h ic h  
w o u ld  be n eed ed  d u rin g  w a r  o r  o th e r  s u p p ly  
Crisis, U  m a in ta in e d  w i th o u t  D o fe n se  D e ­
p a r tm e n t su p p o r t. S o m e  o f  th e  p a r tie s  a re  
In vo lved  in  m o re  th a n  one  w a y  a n d  th e ir  In ­
terests are co rrsp o n d ln g ly  co m p lic a te d .
- A l l  U R .  consum ers are a f fe c te d  to  eom o 
e x te n t  bocause o f  th s  e f fe c t  on  U .S . o i l 
Im p o r t d ep en d en c y . A t  (t t im e  w h e n  U R .  
Im p o r t d e p en d e n c y  is c l im b in g  a n d  1b p ro ­
je c ted  to  pose p re v io u s  le ve ls , th e  p ro sp e c t 
o f  trad in g  ftw s y  U R .  O il co n cern s  Rom e 
p eop ls . O th e r s  a rc  co n ce rn ed  t h a t  th e  
e xp o r t b a h  M id  th e  d if f ic u lt ie s  a n d  oosts o f  
U R .  in te rd is tr ic t tr a n s p o r t  re s tr ic ts  th e  
m a rk e t fo r  th e se  orude o ils  a n d  depresses 
th e ir  prices, W i t h  a  lo w e r  p r ice , th o  r e tu rn  
to  p roducers  d iscou rses*  th s ra  fr o m  In v e s t ­
in g  In  fu r th e r  crude  o il p ro d u c t io n  a n d  e x ­
p lo ra tio n . .T i l ls  w o u ld  a lso  c o n tr ib u te  t o  
graa tar U R .  o il Im p o r t d e p e n d e n c y . •

T h e  e ffe c t?  o f  th s  dec is io n  to  e x p o r t  c ru d e  
■ oU w o u ld  rea ch  b e y o n d  U R .  b o rders . P o te n ­
t ia l cu s tom ers  In c lu de  J a p a n  a n d  o th o r  P a ­
c ific  co u n tr is s . P o te n t ia l  -co m pe tito rs  
(M ex ico , In don es ia , t h e  P a rs la n  d u l l  
S ta te s )  w h o  n o w  s u p p ly  t h e  c ru d e  o il 

- d em and  o f  th ese  co u n tr ie s  w o u ld  a lso  bo  In ­
te res ted . B eca u se  th e  ’g o v e rn m e n t  o f  
P an a m a  Is a  p a r t  o w n e r  o f  th s  T r a n s -  

. P a n a m a  p ip e lin e , P a n a m a ’s n a t io n a l  b u d g e t
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11 A A C  83.153. C O N F ID E N T IA L  REPORTS.
(a) If the commissioner finds that reports or 
information required under AS 31.05.035(a) 
contain significant information relating to the 
valuation of unlcased land within a three-mil 
radius o f the well from which these reports o. 
information were obtained, the commissioner 
will, upon the written request o f the owner of 
the well, keep the reports or information confi­
dential for a reasonable time not to exceed 90 
days after disposal o f the unleased land, unless 
the owner of the well gives written permission to 
release the reports and information at an earlier 
date. The commissioner will, in his or her dis­
cretion, extend confidentiality to reports or 
information required under AS  31.05.035 from 
a well located more than three miles from any 
unleased land if the owner of the well from 
which these reports or information are derived 
makes a sufficient showing that the reports or 
information contain significant information re­
lating to the valuation of unleased land beyond 
the three-mile radius.

(b) Reports or information for which ex­
tended confidentiality is requested or has been 
granted under AS 31.05.035 will not be eligible 
for extended confidentiality when

(1) the lease on which the well is drilled 
has expired; or

(2) the unleased land within a three-mile 
radius o f the well from which the reports or in­
formation are obtained is offered in a com­
petitive lease sale, but receives no bids greater 
than or equal to any minimum bid established 
for that sale.

(c) As used in this section, “mile” means a 
statute mile or 5,280 feet.

(d) As used in (his section, “disposal” means 
the grant or issuance o f an oil and gas lease. (Eff. 
3/30/84, Reg. 89)

Authority: AS 31.05.035(c) 
AS  38.05.020 
AS  38.05.180

I I  A A C  83.155. D AM AG ES . Each lessee or 
permittee is required to pay any damage that 
becomes payable under AS 38.05.130 and shall 
indemnify Alaska and hold it harmless from and 
against any claims, demands, liabilities and

expenses arising from or in connection with the 
damage. (Eff. 9/5/74, Reg. 5 I )

Authority: AS  38.05.020 
AS 38.05.130 
AS  38.05.145(a)

11 A A C  83.158. PLAN  O F  O P ER AT IO NS , (a) 
Except as provided in (b) o f this section, a plan 
of operations for all or part of the leased area 
must be approved by the commissioner before 
any operations may be undertaken on the leased 
area if

(1) the state owns all or part of the surface 
estate o f the leased area;

(2) the lease reserves a net profit share to the 
state; or

(3) the state owns all or part o f the mineral 
estate, but the entire surface estate is owned by 
a party other than the state, and a surface owner 
requests that a plan of operations be required by 
the commissioner for the portion o f the leased 
area owned by that surface owner.

(b) A  lease plan of operations is not required 
for

(1) activities that would not require a land 
use permit under this title:or

(2) operations undertaken under an approved 
unit plan of operations in accordance with this 
title.

(c) Before undertaking operations on the 
leased area, the lessee shall provide for full pay­
ment o f all damages sustained by the owner of 
the surface estate as well as by the surface 
owner’s lessees and permittees, by reason of 
entering the land. If the surface estate is owned 
by a party other than the state, the lessee shall 
also notify the surface owner o f his opportunity 
to request that the commissioner require a plan 
o f operations before allowing operations to be 
undertaken on the portion o f the leased area 
owned by the requesting surface owner.

(d) An  application for approval of a plan of 
operations must contain sufficient information, 
based on data reasonably available at the time
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(1) the drilling, producing and plugging of wells;
(2) the shooting and chemical treatment of wells;
(3) the spacing of wells;
(4) the disposal of salt water, nonpotable water and oil field wastes;
(5) the contamination or v/aste of underground water;
(6) the quantity and rate of the production of oil and gas from a well 

or property; this authority shall also apply to a well or property in a 
voluntary cooperative or unit plan of development or operation 
entered into in accordance with AS 38.05.180(p).

(f) The commission may classify wells as oil or gas wells for 
purposes material to the interpretation or enforcement of this chapter.

(g) When the commission finds sufficient likelihood of an 
unexpected encounter of oil, gas, or other hazardous substance as a 
result of well drilling in an area of the state, the commission may, by 
regulation, designate the area and specify a depth in the area as one 
in which wells or any boring into the soil in excess of the specified 
depth but not otherwise subject to this chapter are subject to the 
regulations and requirements adopted under this section. The desig­
nation of an area or specification of a depth under this subsection does 
not constitute a certification that no hazardous substance will be 
encountered in another area or at a lesser depth, and the state is not 
liable for any damages arising from such an unexpected encounter of a 
hazardous substance.

(h) The commission may take all actions necessary to allow the 
state to acquire primary enforcement responsibility under 42 U.S.C. 
300h-4 'Safe Drinking Water Act of 1974, as amended, 42 U.S.C. 
300f-300j!, for the control of underground injection related to the 
recovery and production of oil and natural gas. (§ 4 ch 40 SLA  1955; 
am § 2 ch 75 SLA  1960; am § 1 ch 209 SLA  1970: am § 1 ch 87 SLA  
1977; am §§ 1, 2 ch 160 SLA  1978; am § 1 ch 91 SLA  1984)

Effect o f am endm en ts .  —  The 1984 
amendment added' subsection ihi.

Sec. 31.05.035. Confidential reports, (a) For all wells for which a 
permit to drill has been issued by the commission since January 3, 
1959, the commission may require:
J l )  the making and filing of reports, well logs, drilling logs, electric 

logs, lithologic logs, directional surveys, and all other subsurface 
information on a well drilled for oil or gas, or for the discovery of oil or 
gas, or for geologic information: and

(2) the filing of flow test information and all logs, except experi­
mental logs and velocity surveys run on a well and not required by (1) 
of this subsection:
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(3) the operator to make available for copying the digitized log 
information, if it is available, on any log required to be filed under (1) 
or (2) of this subsection.

(b) Reports and information required under (a)(1) and (2) of this 
section shall be filed within 30 days after the completion, abandon­
ment, or suspension of a well. However, under (a)(1) of this section, 

j tho commission may not require the making of a log on a well
completed, abandoned or suspended before June 19, 1970.

<c) The reports and information required in (a) of this section shall 
be kept confidential for 24 months following the 30-day filing period 
unless the owner of the well give3 written permission to release the 
reports and information at an earlier date. If the commissioner of 

I natural resources finds that the required reports and information
contain significant information relating to the valuation of unleased 
land in the same vicinity, the commissioner shall keep the reports and 
information confidential for a reasonable time after the disposition of 
all affected unleased land, unless the owner of the well gives written 
permission to release the reports and information at an earlier date. 
Well location, depth, status and production data and production 

j reports required by the commission to be filed subsequent to the 30-
day filing period shall be considered public information and shall not 
be classified confidential. Production data, as used in this subsection, 
means volume, gravity and gas-oil ratio of all production of oil or gas 
after the well begins regular production.

(d) Engineering, geological, and other information not required by 
(a) of this section but voluntarily filed with the commission shall be 
kept confidential if the person filing the information so requests.

(e) Notwithstanding (c) of this section, claims of confidentiality will 
be denied for information disclosed to the commission under AS 
31.05.030(h) that is required to be disclosed under 42 U.S.C. 300h-4. 
(§ 2 ch 209 SLA  1970; am §§ 3 —  6 ch 160 SLA  1978: am § 86 ch 6 
SLA  1984; am § 2 ch 91 SLA  1984)

Effect o f  a m e n d m e r ‘3. —  The first sioner" for ''he'' near the middle of the
1984 amendment, in the second sentence sentence.
in subsection (cl. inserted “of natural The second 1984 amendment added
resources'' and substituted "the commis- subsection lei.

NOTES TO DECISIONS

Cited in Hammond v. North Slope 
Borough, Sup. Ct. Op No 2199'Kile Nos. 
5550. 5558). 645 P.2d 750119S2>.
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PROPOSED ANWR LAND EXCHANGES:

The Depa r tmen t o f  th e I n t e r i o r ' s  p roposed ANWR l a n d exchange w i t h  A la s k a 
N a t i v e  c o r p o r a t i o n s  has been a m a jo r c o n c e r n o f  t h e  Depa r tm en t o f  N a t u r a l 
Resou r ce s . I n t e r i o r  has ag reed t e n t a t i v e l y  t o  convey 166 ,000 a c r e s o f  
s u b s u r f a c e  r i g h t s  w i t h i n  t h e c o a s t a l p l a i n  o f  ANWR t o  s i x  N a t i v e  g roups 
( c om p r i s e d o f  a number o f  r e g i o n a l and v i l l a g e  c o r p o r a t i o n s )  i n  exchange f o r  
t h e s u r f a c e  e s t a t e  o f  891 ,0 00 a c r e s o f  N a t i v e  i n h o l d i n g s  w i t h i n  o t h e r  A la s k a n 
w i l d l i f e  r e f u g e s .  The s t a t e  has opposed t h e s e  l a n d exchanges because t h e y :
( 1 ) a r e h i g h l y  c o n t r o v e r s i a l  and p r em a t u r e , d i v e r t i n g  a t t e n t i o n  f r om t h e  
c e n t r a l  i s s u e  o f  open in g ANWR, ( 2 ) l i m i t  equa l access t o  h i g h l y  p r o s p e c t i v e  
o i l  and gas r e s o u r c e s by s u b s t i t u t i n g  a p r o c e s s t h a t  i g n o r e s  t h e  t r a d i t i o n a l ,  
open c o m p e t i t i v e  b i d d i n g  sys tem , and (3 ) t r a n s f e r  t h e chance f o r  p o t e n t i a l  
w i n d f a l l s  t o  a s e l e c t  few p r i v a t e  i n t e r e s t s  a t  t h e expense o f  t h e p u b l i c .
Based on t h e i n t e r p r e t a t i o n  o f  s e i s m i c  d a t a ,  t h e  d e p a r tm e n t c o n c l u d e d t h a t  t h e 
N a t i v e  c o r p o r a t i o n s ,  i n  p a r t n e r s h i p  w i t h  m a j o r  o i l  com pan ie s , had s e l e c t e d  
many o f  t h e h i g h p o t e n t i a l  t r a c t s  i n  t h e ANWR c o a s t a l p l a i n ,  each b e i n g o v e r a 
p o t e n t i a l  t r a p  i n  wh i c h o i l  and gas c o u l d  a c c um u l a t e .

These p roposed exchanges have been c r i t i c i z e d  by a number o f  r a n k i n g  members 
o f  Cong re ss . A t  t h e i r  r e q u e s t ,  t h e  Gene ra l A c c o u n t i n g  O f f i c e  (GAO) co n du c te d 
an i n v e s t i g a t i o n  o f  t h e exchanges . The GAO's f i n a l  r e p o r t  recommends t h a t  t h e 
S e c r e t a r y  o f  t h e  I n t e r i o r  d i s c o n t i n u e  c o n s i d e r a t i o n  o f  th e exchanges . I t  
f u r t h e r  recommended t h a t  i f  t h e S e c r e t a r y  d e c i d e s t o  p ro ceed w i t h  t h e p roposed 
exchanges Congress s h o u l d  d i s a p p r o v e  them . P r i o r  t o  t h e  GAO's r e p o r t ,  t h e  
f e d e r a l  O f f i c e  o f  Management and B udge t , i n  a "B udge t Pass Back " documen t , 
s t r o n g l y  c r i t i c i z e d  DO I ' s exchange i n i t i a t i v e ,  s t a t i n g  i t  was i n c o n s i s t e n t  
w i t h  p r e s i d e n t i a l  p o l i c y .  The document d i r e c t e d  DOI t o  cease a l l  a c t i o n s  
c o n c e r n i n g  t h e exchanges and t o  d e v e l o p a s t r a t e g y  ne c e s s a r y t o  back o u t  o f  
t h e p r o p o s a l a l t o g e t h e r .  D e s p i t e  t h e s e ,  and o t h e r  s t r o n g  o p p o s i t i o n s  t o  th e 
exchanges , DOI has p ro ceeded w i t h  them , i n  Sep tembe r i s s u i n g  a d r a f t  
L e g i s l a t i v e  En v i r o nm en t a l Im p a c t S t a t em e n t (LE IS ) on t h e l a n d s t o  be 
exchanged , and s o l i c i t i n g  p u b l i c  comments on t h e p r o p o s a l .  In m id -Decembe r , 
DOI i s s u e d t h e f i n a l  LEIS i n  wh i c h i s  recommended t h a t  t h e S e c r e t a r y  o f  t h e 
I n t e r i o r  s i g n  t h e exchange c o n t r a c t s  and s u bm i t  them t o  Congress f o r  a p p r o v a l .

Fo rmer I n t e r i o r  S e c r e t a r y  Hodel recommended on h i s  f i n a l  day i n  o f f i c e  t h a t  
t h e p ropo sed exchanges u l t i m a t e l y  be a p p r o v e d by Cong re s s . Howeve r , i n  h i s  
c o n f i r m a t i o n  h e a r i n g s  on T h u r s d a y , J a n u a r y 2 6 , 1989 , S e c r e t a r y  o f  t h e I n t e r i o r  
d e s i g n a t e  Manuel L u j a n i n d i c a t e d  t h a t  l f . . . I  am n o t r e a l l y  i n c l i n e d  t o  move 
ahead on th o s e t r a d e s . . . I t  i s  in c um ben t on me t o  :>ay t h a t  so t h a t  t h o s e who 
a re s p end in g l o t s  o f  money d o n ' t  g e t  t h e i r  hopes u p . "  Mr. L u j a n ' s  p o s i t i o n  on 
th e l a n d  exchanges was exp r e s s e d f o l l o w i n g  q u e s t i o n i n g  by Se n a t o r B e n n e t t 
J o h n s t o n . Cha i rman o f  t h e Sena te Ene rgy Comm i t t e e , who had r e i t e r a t e d  h i s  
s t r o n g  o p p o s i t i o n  t o  t h e p roposed exchanges and once ag a i n e xp r e s s e d h i s



o p i n i o n  t h a t  h i s  comm i t t e e wou ld ne v e r pass o u t any o pen in g l e g i s l a t i o n  wh i c h 
p r o v i d e d  f o r  exchanges .

POTENTIAL ANS EXPORT TO CANADA:

L e g i s l a t i o n  im p l em e n t i n g th e U n i t e d S ta te s -C anada F re e - T r a d e Agreemen t o f  1988 
p r o v i d e s  t h e f i r s t  o p p o r t u n i t y  f o r  e x p o r t  o f  A l a s k a ' s  No r t h S lope c ru d e o i l .  
S e c t i o n  305 ( a ) o f  t h e im p l em e n t i n g a c t  amends s e c t i o n  7 ( d ) o f  t h e E x p o r t 
A d m i n i s t r a t i o n  A c t o f  1979 t o  a l l o w  t h e e x p o r t  t o  Canada o f  a maximum o f
50 ,000 b a r r e l s  pe r day (on an annua l ave rage b a s i s )  o f  ANS c ru d e o i l .  U n t i l
now, a l l  ANS o i l  has been p r o h i b i t e d  f r om e x p o r t  by v i r t u e  o f  h a v i n g been 
t r a n s m i t t e d  by p i p e l i n e  o v e r a r i g h t - o f - w a y  g r a n t e d  p u r s u a n t  t o  the 
T r a n s - A l a s k a  P i p e l i n e  A u t h o r i z a t i o n  A c t (43 U .S .C . 1 6 5 2 ) .

However , unde r t h e p r o v i s i o n s  o f  t h e new la w , any o i l  e x p o r t e d  t o  Canada mus t 
be t r a n s p o r t e d  by v e s s e l s  documen ted f o r  t h e U n i t e d  S t a t e s  c o a s tw i s e  t r a d e  
unde r t h e te rms o f  46 U .S .C . 12106 . T h i s  p r o v i s i o n  e f f e c t i v e l y  r e q u i r e s  t h a t  
ANS c r u d e o i l  c o n t i n u e  t o  be t r a n s p o r t e d  v i a  "Jones A c t "  v e s s e l s ,  and t h u s  
d im i n i s h e s  any p o t e n t i a l  revenue i n c r e a s e s  wh ic h t h e  s t a t e  o r  o t h e r s  may 
r e a l i z e  f r om e x p o r t s .

On Ja n u a r y 17 , .1989, th e U. S. Depa r tm en t o f  Commerce i s s u e d  i n t e r i m
r e g u l a t i o n s  i n  t h e Fede ra l R e g i s t e r  wh i c h amend t h e  s h o r t  s u p p l y  c o n t r o l s  o f
t h e E x p o r t  A d m i n i s t r a t i o n  R e g u l a t i o n s  t o a l l o w  t h e  l i m i t e d  e x p o r t s  t o  Canada 
pend ing t h e  a d o p t i o n  o f  f i n a l  r e g u l a t i o n s .  Howeve r , t h e i n t e r i m  r e g u l a t i o n s  
c o n t a i n  s e v e r a l p r o v i s i o n s  wh ic h wou ld make any e x p o r t  s a l e  o f  A la s k a r o y a l t y  
o i l  d i f f i c u l t  t o  im p lem en t . The d i v i s i o n  and t h e  Depa r tm en t o f  Law a re 
r e v i e w i n g  t h e i n t e r i m  r e g u l a t i o n s ,  and w i l l  be s u b m i t t i n g  recommended 
r e v i s i o n s  wh ic h w ou ld f a c i l i t a t e  s a l e s  o f  r o y a l t y  o i l  f o r  e x p o r t  t o  Canada.

WEST SAK SANDS PILOT PROJECT:

ARC0 A l a s k a ,  I n c .  has s t a r t e d  t h e p e r m i t t i n g  p r o c e s s t o  b e g i n  a n o t h e r p i l o t  
p r o d u c t i o n  t e s t  o f  t h e West Sak sands i n  t h e Kupa ruk R i v e r  U n i t  A rea . The 
a rea p roposed f o r  t h e second p i l o t  t e s t  o f  th e West Sak i s  l o c a t e d  ab o u t two 
m i l e s  n o r t h  o f  t h e  p r e v i o u s  West Sak P i l o t  t h a t  t o o k  p l a c e  f r om  Sep tember 1984 
t h r o u g h December 1986.

An i n i t i a l  t e s t  w e l l  i s  s c h edu le d t o  be d r i l l e d  somet ime d u r i n g  t h e s p r i n g  o f
1989. T h i s  w e l l  i s  d e s i g n e d t o  d e t e rm i n e  th e p r e s e n c e , c o n t i n u i t y  and q u a l i t y  
o f  t h e West Sak r e s e r v o i r  i n  t h e p i l o t  a r e a . I f  t h e  r e s u l t s  a r e f a v o r a b l e ,  
more w e l l s  ( p o s s i b l y  24) wou ld be d r i l l e d  t o  t e s t  e x p e r im e n t a l w e l l  c om p l e t i o n  
and s t i m u l a t i o n  t e c h n i q u e s  sugges ted by t h e  r e s u l t s  o f  t h e  f i r s t  p i l o t  
p r o j e c t ,  as w e l l  as t o  d e t e rm in e t h e  " w a t e r f l o o d a b i l i t y "  o f  t h e  West Sak sands 
on a 20 a c r e w e l l  s p a c i n g p a t t e r n .  D e s i g n e r s o f  t h e p i l o t  hopes t o  add re s s 
some o f  t h e  more t e c h n i c a l  q u e s t i o n s  o f  p r o d u c i n g  t h i s  s h a l l o w ,  h i g h v i s c o s i t y  
o i l  d e p o s i t .
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PRUDHOE BAY UNIT GAS HANDLING EXPANSION— PHASE ONE (GHX-1 ) :

Ove r t h e p a s t  y e a r  t h e r e  has been much p u b l i c i t y  c o n c e r n i n g  t h e p o s s i b l e  
d e c l i n e  i n  1989 i n  th e o i l  p r o d u c t i o n  r a t e  f r om th e main p r o d u c i n g r e s e r v o i r  
a t  Prudhoe Bay . The p r im a r y  r e a son s c i t e d  f o r  t h e pend in g d e c l i n e  i n  o i l  
p r o d u c t i o n  r a t e s  a re t h e r e c e n t  l a r g e  i n c r e a s e s  i n  a s s o c i a t e d  n a t u r a l  gas 
p r o d u c t i o n  and t h e i n a b i l i t y  o f  t h e  s u r f a c e  p r o d u c t i o n  f a c i l i t i e s  t o  hand le 
t h e i n c r e a s e d  gas vo lumes . As t h e Prudhoe Bay f i e l d  m a t u r e s , more and more 
n a t u r a l  gas w i l l  be p roduced f o r  each and e v e r y  b a r r e l  o f  o i l  t h a t  i s
p r o d u c e d . The f i e l d  i s  a t  a s t a g e i n  i t s  l i f e  where th e s u r f a c e  f a c i l i t i e s
( t h e  gas p i p e l i n e s ,  t h e gas c om p re s s o r s , e t c . )  can no l o n g e r  hand le t h i s  
i n c r e a s e d  vo lume o f  gas . As a r e s u l t ,  t h e o i l  p r o d u c t i o n  r a t e  has had t o  be
c u r t a i l e d  a t  t im e s t o  redu ce t h e  amount o f  a s s o c i a t e d  gas p r o d u c t i o n .
H i s t o r i c a l l y ,  t h e gas h a n d l i n g  equ ipm en t has p e r f o rm ed more e f f i c i e n t l y  i n  the 
w i n t e r  months when the gas comp re s so rs can be c o o l e d  more e a s i l y .  Mos t o f  t h e 
s c h e d u le d m a in t e n a n ce shu tdowns (such as s h u t t i n g  down f l o w l i n e s  t o  i n s p e c t  
f o r  o r r e p a i r  c o r r o s i o n  p ro b l em s ) a r e a l s o  p la n n ed f o r  t h e  summer mon ths 
f u r t h e r  compound ing t h e p rob lem o f  mak ing r a t e  t h i s  p a s t  summer.

To remedy t h e  gas h a n d l i n g  p r o b l em s , t h e  Prudhoe Bay owners have app ro v e d the 
i n s t a l l a t i o n  o f  a d d i t i o n a l  gas p i p e l i n e s ,  gas comp re s so rs and gas i n j e c t i o n  
w e l l s .  They a l s o  have app ro ved t h e  r e t r o f i t t i n g  o f  equ ipm en t and f l o w l i n e s  i n  
t h e  g a t h e r i n g  c e n t e r s  and f l o w  s t a t i o n s '  t h a t  w i l l  i n c r e a s e  t h e  g a s f l o w  
t h r o u g h  t h o s e f a c i l i t i e s .  I n s t a l l a t i o n  o f  t h e  new 6 0 - i n c h  gas p i p e l i n e s  
comb ined w i t h  t h e  new comp re s so r s and r e t r o f i t s  i s  e x p e c t e d t o  i n c r e a s e  th e 
gas h a n d l i n g  c a p a b i l i t i e s  o f  t h e  u n i t  f r om t h e  c u r r e n t  3 . 5  b i l l i o n  c u b i c  f e e t  
p e r day (BCF/D) t o  ab o u t 5 BCF/D. A phase two o f  th e GHX p r o j e c t  i s  unde r 
s t u d y t o  d e t e rm i n e  t h e f e a s i b i l i t y  ( e c o n om ic s , p e r m i t s ,  e q u ipm e n t , e t c . )  o f  
i n c r e a s i n g  t h e gas h a n d l i n g  c a p a c i t y  t o  7 BCF/D.

I f  gas h a n d l i n g  c a p a c i t y  i s  n o t  i n c r e a s e d ,  t h e  o i l  p r o d u c t i o n  r a t e  w i l l  have 
t o  be c u r t a i l e d  r e l a t i v e  t o  t h e  p a s t  1 . 5  m i l l i o n  b a r r e l s  p e r day r a t e .  I t  has 
l o n g  been r e c o g n i z e d  t h a t  i n c r e a s i n g  gas p r o d u c t i o n  w ou ld be one o f  t h e  
l i m i t i n g  f a c t o r s  i n  th e f i e l d .  The e x a c t t i m i n g  o f  t h e p ro b lem was somewhat 
p r o b l e m a t i c ,  t h o u g h .

Some p r e l i m i n a r y  c o n s t r u c t i o n  work (VSM p l a c em en t , ro a d c r o s s i n g s )  i s  be in g 
done t h i s  w i n t e r .  The new 6 0 - i n c h  l i n e s  s h o u l d  be i n s t a l l e d  b e g i n n i n g  t h e 
summer o f  1989 and t h e new comp re s so rs s h o u l d a r r i v e  d u r i n g  t h e  summer o f
1990 . The e n t i r e  p r o j e c t  i s  s c h e d u l e d t o  be com p le t e d i n  O c to b e r 1990 .

Mos t o f  t h e m a j o r c o n s t r u c t i o n - r e l a t e d  p e rm i t s  have a l r e a d y  been i s s u e d .
Needed a i r  q u a l i t y  p e rm i t s  (EPA and DEC) a r e y e t  t o  be i s s u e d .

FIVE-YEAR LEASING PROGRAM:

The s t a t e ' s  f i v e - y e a r  o i l  and gas l e a s i n g  p rog ram p roposes t h e  f o l l o w i n g  s a l e s 
t h r o u g h  1993 : B e a u f o r t  Sea S a le 52 ( J a n u a r y 1 9 8 9 ) , O l i k t o k  P o i n t  Sa le 72A
( J a n u a r y 1 9 8 9 ) , Cook I n l e t  Exempt Sa le 67A (June 1 9 8 9 ) , Kupa ruk Up lands Exempt 
S a le 70A (Sep tembe r 1 9 8 9 ) , Cook I n l e t  Sa le 59 ( J a n u a r y 1 9 9 0 ) , N o r t h  S lo p e
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F o o t h i l l s  Sa le 57 (June 1 9 9 0 ) , No r t h S lope Exempt Sa le 73A (June 1 9 9 0 ) , K a v i k 
Sa le 64 ( J a n u a r y 1 9 9 1 ) , A la s k a P e n i n s u l a  Sa le 56 (May 1 9 9 1 ) , B e a u f o r t  Sea 
Sa le 65 (May 1 9 9 1 ) , Cook I n l e t  Sa le 74 (Sep tembe r 1 9 9 1 ) , Wh i te H i l l s  Sa le 61 
( J a n u a r y 1 9 9 2 ) , B e a u f o r t  Sea Sa le 68 (May 1 5 9 2 ) , Kupa ruk Up lands Sa le 75 
(Sep tember 1 9 9 2 ) , Cook I n l e t  Sa le 76 ( J a n u a r y 1993) and Nanushuk Sa le 77 
(May 1993 ) . "Exemp t " s a l e s  w i l l  be added t o  t h e s c h e d u l e depend in g on 
i n d u s t r y  n om i n a t i o n s and i n t e r e s t .

LEASE SALES LIT IGATION:

A f t e r  y e a r s  o f  p r o c e e d i n g on s c h e d u le w i t h o u t  s i g n i f i c a n t  c o n t r o v e r s y ,  th e 
s t a t e ' s  o i l  and gas l e a s i n g  p rog ram i s  b e i n g  a t t a c k e d  by e n v i r o nm e n t a l g r o u p s , 
commun i t i e s and members o f  th e p u b l i c .  L aw s u i t s  have been f i l e d  by T ru s t e e s 
f o r  A la s k a a g a i n s t  two r e c e n t  B e a u f o r t  Sea s a l e s  o f f s h o r e  o f  ANWR, Sa le s 50 
and 55. The s t a t e  won th e f i r s t  o f  th o se s u i t s  i n  S u p e r i o r  c o u r t ;  t h a t  
d e c i s i o n  i s  now be i n g ap pea le d by T r u s t e e s and o t h e r ?  t o  t h e  A la s k a Supreme 
C o u r t .  As a r e s u l t  o f  a second e x t e n s i o n  r e q u e s t  by T r u s t e e s ,  i t s  b r i e f  mus t 
now be f i l e d  w i t h  t h e Supreme C o u r t on March 13 , 1989. Hov/ever , even i f  t h e  
c o u r t  u l t i m a t e l y  r u l e s  i n  the s t a t e ' s  f a v o r ,  i t  i s  a n t i c i p a t e d  t h a t  
e n v i r o nm e n t a l c h a l l e n g e s  w i l l  c o n t i n u e  unde r t h e  d e p a r tm e n t ' s  appea l 
r e g u l a t i o n s .  The No r t h S lope Borough opposed Sa le 52 , o f f s h o r e  o f  NPRA, and 
appea led DNR's d e c i s i o n  t o  h o l d  t h e s a l e  t o  t h e  c a b i n e t .  The bo rough a l s o  
r a i s e d  o b j e c t i o n s  t o  Sa le 55. C r i t i c i s m  o f  t h e l e a s i n g  p rog ram i s  n o t l i m i t e d  
t o  t h e N o r t h S lo p e . I n c r e a s e d c o m p l a i n t s  a r e now b e i n g  hea rd f r om 
S o u t h c e n t r a l c ommun i t i e s and c i t i z e n s  ab o u t o i l  and gas l e a s i n g  i n  Cook I n l e t .

I n a d d i t i o n ,  e n v i r o nm e n t a l g roups a re now s c r u t i n i z i n g  a l l  l e a s e o p e r a t i o n  
p e rm i t  a p p l i c a t i o n s  and a re e xp e c t e d t o  c h a l l e n g e  th e i s s u a n c e o f  a number o f  
t h o s e p e rm i t s .

A g r e a t  dea l o f  u nbudge te d , unp la nned s t a f f  t im e has and w i l l  c o n t i n u e  t o  be 
devo te d t o  r e s e a r c h i n g  and r e s p o n d i n g  t o  t h e s e a p p e a l s . I t  i s  im p o r t a n t  t h a t  
t h e d i v i s i o n  re spond p r om p t l y  and p r o p e r l y  t o  t h e s e c h a l l e n g e s ,  as many a re 
c l e a r l y  d i r e c t e d  t ow a r d p r o v i n g  t h e o i l  i n d u s t r y  c a n n o t o p e r a t e  i n  an 
e n v i r o n m e n t a l l y  r e s p o n s - ' b l e  manner i n  ANWR.

CAUSEWAYS IN THE BEAUFORT SEA:

E n d i c o t t

Resou rce a g e n c i e s ,  e s p e c i a l l y  t h e  U. S. Army Corps o f  E n g i n e e r s , have ta k e n a 
p a r t i c u l a r  i n t e r e s t  i n  g r a v e l - f i l l  causeways o v e r t h i s  p a s t  y e a r .  The Corps 
has fo rmed th e E n d i c o t t  M i t i g a t i o n  A d v i s o r y  Group (EMAG) t o  a s s i s t  i t  i n  
a s s e s s i n g t h e need f o r  c o r r e c t i v e  a c t i o n  t o  m i t i g a t e  t h e  e f f e c t s  o f  t h e 
E n d i c o t t  causeway . The p r im a r y  i s s u e  i s  w h e t h e r o r n o t a d d i t i o n a l  b reaches 
a r e needed i n  t h e e x i s t i n g  causeway . Ad ve rse e f f e c t s  t o  h a b i t a t  a r e t h e 
rea son s be in g c i t e d  by r e s o u r c e  a g e n c i e s f o r  t h e  p o s s i b l e  need f o r  t h e 
a d d i t i o n a l  b r e a c h e s . C u r r e n t l y  t h e r e  a re a 200 f o o t  and a 500 f o o t  b rea ch i n  
th e causeway ; t h e  Corps i s  c o n s i d e r i n g  r e q u i r i n g  up t o  1 ,3 0 0 f e e t  o f  
a d d i t i o n a l  b r e a c h i n g .  A d e c i s i o n  s h o u l d  be i s s u e d by th e Corps by m id 1989 .
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Requ i r e d m o n i t o r i n g  s t u d i e s  have been and a r e be i n g c o n d u c t e d t o  assess t h e 
im pa c t s o f  t h e E n d i c o t t  causeway . W h i l e changes i n  w a t e r  q u a l i t y  have been 
o b s e r v e d , i t  i s  n o t c l e a r  t o  the d e p a r tm e n t t h a t  p e rm i t  te rm s have been 
v i o l a t e d  o r  t h a t  h a b i t a t  has been s i g n i f i c a n t l y  im pa c t e d .

N iakuk

S ta n da rd A la s k a P r o d u c t i o n  Company (B P Ame r i c a ) has a p p l i e d  t o  c o n s t r u c t  a
6 ,6 0 0 f o o t  causeway i n  t h e  B e a u f o r t  Sea i n  o r d e r  t o  d e v e l o p t h e N ia kuk f i e l d .  
P r o d u c t i o n  f r om th e f i e l d  i s  e x p e c t e d t o  ave rage 20 ,0 00 b / d  when ( i f )  i t  comes 
on l i n e .  The Corps has c o n d i t i o n a l l y  d en ie d S t a n d a r d ' s  r e q u e s t  t o  c o n s t r u c t  
t h e causeway based on expe c t e d ad ve r s e e n v i r o nm e n t a l im p a c t s and t h e Co rp s ' 
p e r c e p t i o n  t h a t  f e a s i b l e  a l t e r n a t i v e s  t o  a causeway do e x i s t .  The Corps has 
s t a t e d  t h a t  S ta n d a rd has th e o p t i o n  i n  l i e u  o f  a causeway o f  u s i n g subsea 
p i p e l i n e s ,  e l e v a t e d  p i p e l i n e s  o r d i r e c t i o n a l  d r i l l i n g  f r om s h o r e . To d a t e , 
S ta n d a r d has c l a im e d t h a t  t h e g r a v e l causeway i s  t h e o n l y  e c o n om i c a l l y  
f e a s i b l e  way t o  de v e lo p t h i s  sma l l new f i e l d .

S t a t e  p e rm i t s  f o r  t h e N ia kuk p r o j e c t  a re s t i l l  i n  t h e r e v i e w  p r o c e s s .
S t a n da rd i s  c o n d u c t i n g  compu te r m od e l i n g o f  t h e  w a t e r  q u a l i t y  i n d i c a t o r s  
( t e m p e r a t u r e  and s a l i n i t y )  i n  t h e N ia kuk a rea i n  o r d e r  t o  h e l p  d e t e rm i n e i f  
t h e  causeway w i l l  r e s u l t  i n  a d v e r s e e n v i r o nm e n t a l e f f e c t s .  S ta n d a r d has 
p roposed t o  i n s t a l l  one 350 f o o t  b rea ch i n  t h e causeway . The compu te r model 
" / i l l  a l s o  be used t o  t e s t  t h e  need ( e f f e c t i v e n e s s )  o f  mo re , s m a l l e r  o r  l a r g e r
b r e a c h e s . The s t a t e  r e v i e w  o f  t h e N ia kuk p e rm i t s  w i l l  resume once t h e
c ompu te r m o d e l i n g i s  c om p le t e . I t  i s  n o t  known how t h e  C o r p s ' c o n d i t i o n a l
d e n i a l o f  t h e  N ia ku k a p p l i c a t i o n  w i l l  a f f e c t  t h e  f i n a l  p e r m i t  p r o c e s s . To ou r
know le d g e , S ta n d a r d has n o t f i l e d  an appea l o f  t h e  Co rp s ' i n i t i a l  d e c i s i o n ,  
and we do n o t know i f  o r  when i t  m i g h t do so . The No r t h S lope Borough a l r e a d y  
has app ro ved t h e  N ia ku k p r o j e c t  p e rm i t s .

C o n s i d e r a b l e  s t u d y o f  t h e  h a b i t a t  and w a t e r  q u a l i t y  p a r am e te r s i n  t h e  a rea has 
o c c u r r e d  o v e r t h e p a s t  f o u r  y e a r s  . The r e s u l t s  o f  t h e s e s t u d i e s  a r e 
d i s p u t e d ,  and i t  i s  n o t  l i k e l y  t h a t  a consensus w i l l  be reached i n  t h e  n e x t 
y e a r .

West Dock

Once th e E n d i c o t t  and N ia kuk i s s u e s  a r e r e s o l v e d  o r  a t  l e a s t  t e m p o r a r i l y  
s e t t l e d ,  i t  i s  e x p e c t e d t h a t  t h e  West Dock causeway w i l l  come unde r r e v i e w . 
Some a g e n c i e s have c l a im e d  t h a t  o f  a l l  t h e  e x i s t i n g  and p r o p o se d causeways , 
t h e West Dock i s  t h e mos t p r o b l e m a t i c .  P e r c e i v e d  e n v i r o nm e n t a l p ro b lem s a re 
t h e g r e a t e s t ,  and t h e  p e r m i t t i n g  a u t h o r i t y  t o  r e q u i r e  r em ed i a l a c t i o n  i s  th e 
w ea k e s t . C o n s i d e r a b l e  s t u d y o f  t h e  h a b i t a t  and f i s h  p o p u l a t i o n s  i n  t h e West 
Dock a rea has been done , b u t  t h e r e s u l t s  a re a t  b e s t  i n c o n c l u s i v e .  L o c a l i z e d  
changes i n  n e a r s h o r e  h a b i t a t  have been o b s e r v e d , b u t  no changes i n  f i s h  
p o p u l a t i o n s  o r a g e - c l a s s  d i s t r i b u t i o n s  have been c o n c l u s i v e l y  documen ted .

DEDUCTIBILITY OF FIELD COSTS FOR NATURAL GAS LIQUIDS PRODUCTION:

ARC0, Exxon and S ta n d a r d p r e s e n t l y  c l a im  a s u b s t a n t i a l  d e d u c t i o n ,  f o r  bo th 
r o y a l t y  and t a x  p u r p o s e s , f o r  t h e  c o s t  o f  e x t r a c t i n g  w h a t t h e y  c a l l  " n a t u r a l
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gas l i q u i d s "  ( ' NGLs" ) d u r i n g  t h e  p r o d u c t i o n  o f  o i l  and gas i n  th e Kupa ruk 
R i v e r  and Prudhoe Bay U n i t s .  Bo th t h e Depa r tm en t s o f  Revenue and N a t u r a l 
Resou rces a r e c o n t e s t i n g  t h i s  p r a c t i c e .  On th e Depa r tm en t o f  Revenue s i d e ,  
t h i s  has e n t a i l e d  t h e  r e c e n t  p r e p a r a t i o n  o f  d r a f t  r e g u l a t i o n s .  I t  i s  l i k e l y  
t h a t  th e r e g u l a t i o n s  w i l l  be a c t i v e l y  r e s i s t e d  bo th i n  t h e h e a r i n g  p r o c e s s 
and , i f  t h e r e g u l a t i o n s  a r e a d o p t e d , i n  s u b s equen t p r o c e e d i n g s . On th e 
r o y a l t y  s i d e ,  t h e NGL i s s u e  i s  i n c l u d e d  w i t h i n  th e Amerada Hess p l e a d i n g s .  
However , t h e NGL i s s u e  has been p u t o f f  pend in g th e r e s o l u t i o n  o f  t h e 
downs t ream o i l  v a l u a t i o n  i s s u e s . N o n e t h e l e s s , t h e  Depa r tm en t o f  N a t u r a l 
Resources i s  a n x i o u s t o  f i n d  a way t o  b r i n g  t h e i s s u e  t o  r e s o l u t i o n  p r o m p t l y ,  
and i t  appea rs t h a t  t h e  compan ies a re s i m i l a r l y  i n c l i n e d  t o  add re s s t h e  i s s u e  
o u t s i d e  t h e c o n f i n e s  o f  t h e Amerada Hess l i t i g a t i o n ,  i f  p o s s i b l e .
A c c o r d i n g l y ,  i t  i s  l i k e l y  t h a t  t h e NGL is s u e w i l l  soon be t h e s u b j e c t  o f  
a c t i v e  n e g o t i a t i o n  a n d / o r  s e p a r a t e  l i t i g a t i o n  o r a l t e r n a t i v e  d i s p u t e  
r e s o l u t i o n  p r o c e s s . The comb ined v a l u e  o f  t h e r o y a l t y  and t a x NGL d e d u c t i o n  
i s s u e has been e s t im a t e d  t o  be i n  exces s o f  $26 m i l l i o n  pe r y e a r .

KIC WELL LIT IGATION :

I n ASRC, Chevron & S ta n d a r d v . S t a t e ,  DNR, 3AN-88 -04357 C i v i l ,  t h e  A r c t i c  
S lope Reg iona l C o r p o r a t i o n  and two m a jo r o i l  compan ie s sued t h e s t a t e  t o  b l o c k  
DNR1 s access t o  d r i l l i n g  da ta f r om th e  KIC w e l l ,  an o i l  and gas w e l l  l o c a t e d  
on ASRC l a n d nea r K a k t o v i c ,  w i t h i n . t h e  b o r d e r s  o f  t h e A r c t i c  N a t i o n a l W i l d l i f e  
Refuge ("ANWR") . The w e l l  i s  t h e  o n l y  w e l l  d r i l l e d  w i t h i n  ANWR, and has been 
c a l l e d  " t h e  b e s t  k e p t  s e c r e t  s i n c e  t h e 'A ' bomb ." L a s t  s e s s i o n  i n  s i m i l a r  
o v e r v i e w  h e a r i n g s ,  s e v e r a l members o f  t h e House o f  R e p r e s e n t a t i v e s  e x p r e s s e d 
i n t e r e s t  i n  t h e  s t a t e ' s  v i g o r o u s  p u r s u i t  o f  t h e  d a t a . The o i l  compan ie s 
a s s e r t  t h e s t a t e ' s  use o f  t h e da ta wou ld be a t a k i n g  f o r  wh i c h c om pen s a t i o n 
wou ld be r e q u i r e d ,  and a r e c h a l l e n g i n g  t h e c o n s t i t u t i o n a l i t y  o f  t h e  s t a t u t e  
wh ich a u t h o r i z e s  DNR's a ccess t o  t h e  d a t a . A d e c i s i o n  i n  t h i s  case i s  
e xpe c t e d b e f o r e  F e b r u a r y  15 when Judge S e r d a h e l y  i s  s c h e d u l e d  t o  l e a v e  t h e 
c o u r t  t o  r e t u r n  t o  p r i v a t e  p r a c t i c e .

1716E
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Dpte of Sole': Jonumu 2 \ , !909 S la te  o f  A la sk a  Prcllmlnot^j Report

> D e p o rtm en t o f N a tu ra l H eso u ces
D lu lslon  o f Oil and Gas

C o m p e tit iv e  Oil and  G as L e a s e  S a le : D e a u fo rt  S e a  Sole 52
• ,

Didding M eth o d : C ash  bo nus Luith 12 .5%  F in ed  A o yu lty

T o ta l N u m b er o f B id s  R e c e iv e d : . 20

T ra c is  O ffe re d : 43  R c reag B  O ffe re d : 1 7 5 ,9 8 1 .4 8

T ra c ts  So ld ; 15 A cre a g e  So ld : 5 2 ,4 5 3 .3 4

To ta l High Bonus B id s ; $ 1 ,7 3 7 ,5 1 2 .5 3

T o ta l En p o sed  (Sum  o f RI! B id s ) : $ 1 ,9 5 9 ,0 5 6 .6 6

flu e ra n o  High B o nus B id  P e r  A cre : $ 3 3 .1 2

H ig hest B>d: $ 4 1 3 ,5 7 5 ,0 0 H ig h e st B id /H e re : $ 9 4 .0 4

T ra c t  N u m b er: 29 T ra c t  N u m b er. 29 ................

S u b m itte d  Bg : S u b m itte d  B y :
• * i  • .

C h eu ro n  IJ.S .H , Ch'euron U .S .A .

Didder Company Humber of Total of nil Bids: Humber of Total of High Bii
or Hronn Nnmn: Trnnt*? Ilrrl Dn? Tracts Won:

P h ill ip s  P e tro le u m  7 $ 0 1 4 ,5 0 0 .0 0 5 $730,50Q .C

M o b il Oil 2 $ 1 0 4 ,1 6 0 .0 0 2  $ I 0 4 , l6 0 . t

C h eu ro n  U.S.H . 5 $ 8 1 5 ,8 0 5 .0 0 5 $ 8 1 5 ,8 0 5 4

Hrco A la sk a  5 $ 1 9 7 ,1 0 1 .3 8 3  5 8 7 ,0 4 7 .!

A lfre d  J a m e s , 111 1 $ 2 7 ,4 9 0 .2 8 O 50.1



'■ S T A T E  O F  A L A S K A  
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'. OIL AND GAS LE A S E  SALE 52 
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. Date ef Sale: Januaî  24,1959 State of Alaska PrBJi.T.iaaruna&tirt
D e p artm e n t o f  N a tu ra l B e so u ce s  

D Iulslon o f  Oil and Gas

C o m p e tit iu e  Oil and Gas L e a se  S a le : B e a u fo rt  Sea Sa le  52 R eco rd  o f fill B id s R e ce lu e d

T n xt
Mqrnfjer:

fiOL
K*umher:

Ocruaae: Apparent 
m h  Bfd.

Old Amount: B id /R tf.: Bidder Nome:

11 373211 4 ,417 .31 4* $ 4 6 ,0 2 8 .3 7 $ 7 0 .4 2 flrco  A la sk a

25 3 73 225 3 ,2 4 1 .8 8 44 $ 3 6 ,2 2 5 .0 0 $ 1 1 .1 7 C h eu ro n  U .S.A .

28 373 228 4 ,4 2 9 .9 9 4* $ 2 3 5 ,5 5 5 .0 0 $ 5 3 .1 7 C h eu ro n  U .S.A .
$ 5 7 ,0 1 3 .9 7 $12 .87 flrco  A la sk a

29 3 73 229 4 ,3 9 8 .0 0 44 $ 4 1 3 ,5 7 5 .0 0 $ 9 4 .0 4 C h eu ro n  U .S.A .
$ 5 3 ,0 3 9 .9 8 $ 12 .06 R rco  A la sk a

30 373 230 4 ,0 9 8 .0 0 44 $ 4 9 ,2 2 5 .0 0 $12.01 C h eu ro n  U .S .A .

31 373231 . 5 ,7 5 0 .0 0 44 $ 0 1 ,2 2 5 .0 0 $ 14 .10 C h eu ro n  U .S .A .

32 373 232 • 1 ,6 8 9 .6 3 44 $ 5 1 ,0 0 0 .0 0 $ 30 .10 P h illip s  P e tro le u m

$ 2 7 ,4 9 0 .2 8 $16 .27 A lfre d  J a m e s , 111

33 373 233 2 ,4 5 5 .0 0 44 $ 2 5 ,0 1 6 .4 5 $10 .19 flrco  A la sk a

3 4 3 7 3 2 3 4 1 ,5 2 1 .1 7 44 $16 ,00 2 .71 $ 1 0 .5 2 R rco  A la sk a

35 373 235 ' 5 ,0 5 4 .2 9 44 $ 2 7 0 ,5 0 0 .0 0 $55 .10 P h illip s  P e tro le u m

37 37 3 2 3 7 3 ,7 0 7 .0 0 *w $ 3 0 6 ,9 0 0 .0 0 $82 .55 P h illip s  P e tro le u m

38 373 238 2 ,4 7 0 .8 4 44 $ 5 4 ,0 0 0 .0 0 $2 1 .85 P h illip s  P e tro le u m

39 373 239 2 ,5 2 6 .0 0 44 $ 4 1 ,0 0 0 .0 0 $1 6 .23 P h illip s  P e tro le u m

41 373241 2 ,6 6 0 .1 5 44 $ 3 4 ,0 8 0 .0 0 $12.81 M obil Oil
• $ 3 2 ,0 0 0 .0 0 $ 1 2 .0 3 P h illip s  P e tro le u m

42 3 73 242 4 ,0 3 4 .0 3 44 $ 7 0 ,0 8 0 .0 0 $17 .37 M obil Oil

$ 5 2 ,0 0 0 .0 0 $12 .09 P h illip s  P e tro le u m



Dote of Sale: January 24,1909 S ta le  o f  A la sk a
D e p a rtm e n t o f N a tu ra l R e so u rce s  

D iv is io n  o f  01! end Gas

PreBmtaary Report

C o m p e tit iu e  Oil and  Gas L e a se  S a le : B e a u fo rt  Sea Sa le  52 A p p aren t W inn ing  B ids

Trcct DDL
Number:

ScnsoBt: Amount: Wd/Rcre: Bidder Nemo:

1 373201 3 7 4 .0 0 No Bid R e ce iu e d !

2 3 73 202 4 ,1 8 3 .0 0 No Bid R e ce iu e d !

3 3 7 3 2 0 3 3 ,6 0 0 ,0 0 No B id  R e ce iu e d !

4 3 7 3 2 0 4 5 ,7 6 0 .0 0 No B id  R ece iu e d !

5 3 7 3 2 0 5 5 ,2 9 0 .0 0 No B id  R e ce iu e d !

6 3 73 206 5 ,5 0 6 .0 0 No B id  R e ce iu e d !

7 3 7 3 2 0 7 4 ,3 8 1 .0 0  • No B id  R e ce iu e d !

8 3 7 3 2 0 8 2 ,6 7 2 .0 0 No B id  R e ce iu e d !

9 3 7 3 2 0 9 4 ,4 9 6 .2 4 No Bid R e ce iu e d !

10 373 210 4 ,4 5 7 .4 5 No B id  R e ce iu e d !

1! 373211 4 ,417 .3 1 $ 4 6 ,0 2 8 .3 7 $10 .42 R rco  f i la s k a

12 3 7 3 2 1 2 4 ,5 0 8 .6 9 No B id  R e ce iu e d !

13 3 7 3 2 1 3 5 ,6 7 2 .7 9 No B id  R ece iu e d !

14 3 7 3 2 1 4 5 ,6 9 7 .0 0 No Bid  R e ce iu e d l

15 3 7 3 2 1 5 3 ,6 1 0 .0 0 No Bid  R e c e iu e d l

16 3 7 3 2 1 6 5 ,7 5 0 .0 0 No B id  R e ce iu e d l

17 3 7 3 2 1 7 5 ,6 7 3 .0 0 No Bid  R e ce iu e d l

18 3 7 3 2 1 0 5 ,6 9 7 .0 0 No B id  R e ce iu e d !

19 3 7 3 2 1 9 5 ,7 6 0 .0 0 No Bid  R e ce iu e d !

20 3 7 3 2 2 0 5 ,7 6 0 .0 0 No B id  Reco iuG d!

21 373221 4 ,6 7 2 .0 0 No Bid  R e ce iu e d !

22 3 7 3 2 2 2 4 ,3 0 3 .0 0 No B id  R e ce iu e d !

23 3 7 3 2 2 3 5 ,7 6 0 .0 0 No Bid  R e ce iu e d !

2 4 3 7 3 2 2 4 1 ,3 7 5 .8 8 No B id  R e ce iu e d !

25 3 7 3 2 2 5 3 ,2 4 1 .8 8 $ 3 6 ,2 2 5 .0 0 $11 .17 C heuron  U .S .fi.

26 3 7 3 2 2 6 3 ,7 6 8 .0 0 No Bid  R e ce iu e d l

27 3 7 3 2 2 7 4 ,2 3 6 .6 6 No B id  R e ce iu e d l •

28 3 7 3 2 2 0 4 ,4 2 9 .9 9 $235,5 :*=  00 $ 5 3 .1 7 C h9uron  U .S.A .

29 3 7 3 2 2 9 4 ,3 9 8 .0 0 $ 4 1 3 ,5 7 5 .0 0 $ 9 4 .0 4 C heuron  U .S .fl.

30 3 7 3 2 3 0 4 ,0 9 8 .0 0 $ 4 9 ,2 2 5 .0 0 $12 .01 C heuro n  U .S .fl.

31 373231 5 ,7 6 0 .0 0 $ 8 1 ,2 2 5 .0 0 $ 14 .10 C heuron  U .S .fl. . .

32 3 7 3 2 3 2 1,609 ,6 :5 $ 5 1 ,0 0 0 .0 0 $ 30 .18 P h illip s  P e tro le u m

33 3 7 3 2 3 3 2 ,4 5 5 .0 4 $ 2 5 ,0 1 6 .4 5 $ 1 0 .1 9 flrco  A la ska



• De^e o f Sole: Janua ru 2-f, 1989 S t a t e  o f  A l a s k a  P re l lm toa ru Repo r t

D e p artm e n t o f  N a tu ra l R e so u rc e s  
D iu is lan  o f Oil and Gas

C o m p e tlt lu e  Oil ond Gas L e a se  S a le : B e a u fo rt  Sea So le 52  A p p a re n t W inn ing  Bids

Tract
Nnmben

(1UL
Numbfir:

Herbage: Amount; fiid/fkrc: Bidder

34 3 7 3 2 3 4 1 ,5 2 1 .1 7 $ 16 ,00 2 .71 $ 1 0 .5 2 R rco  A la sk a

35 3 7 3 2 3 5 5 ,0 5 4 .2 9 $ 2 7 8 ,5 0 0 ,0 0 $55 .10 P h illip s  P e tro le u m

35 3 73 236 3 ,8 3 2 .0 0 No Bid R e ce iu e d !
37 3 73 237 3 ,7 0 7 .0 0 $ 3 0 6 ,0 0 0 ,0 0 $8 2 .5 5 P h illip s  P e tro le u m

38 373 238 2 ,4 7 0 .8 4 $ 5 4 ,0 0 0 .0 0 $2 1 .8 5 P h illip s  P e tro le u m

39 3 73 239 2 ,5 2 6 .0 0 $ 4 1 ,0 0 0 .0 0 $16 .23 P h illip s  P e tro le u m

40 3 73 240 3 ,0 4 5 .4 3 No Bid R e c e iu e d l

41 373241 2 ,6 6 0 .1 5 $ 3 4 ,0 8 0 .0 0 $12 .81 M obil Oil

42 3 73 242 4 ,0 3 4 .0 8 $ 7 0 ,0 8 0 .0 0 $17 .37 M obil Oil

43 3 73 243 3 ,6 0 9 .0 0  . No Bid R e ce iu e d !



Date * f  Sale: January 24,1909 S ta te  o f  A la ska  Preflmfaary Report

D e p artm e n t o f  N a tu ra l R eso u ce s  
B lu ls lo n  o f  Oil and Gos

C o m p e tlt lu e  Oil and Gas Lo o se  S a le : O llk to k  P o in t Sa le  72 fl

B idd ing  M eth o d : C ash  bonus u/lth  12 .5%  F in ed  R o y a lty

T o ta l N um ber o f  B id s R e ce iu e d : 1

T ra c ts  O ffe re d : I A creag e  O ffe re d : 6 7 7 .1 5

T ra c ts  So ld : 1 A creag e  So ld : 6 7 7 .1 5

T o ta l High B o n u s B id s ; $ 4 5 4 ,9 9 7 .4 0

T o ta l E H p c je d  taum  o f £ !! B id s ): $ 4 5 4 ,9 9 7 .4 0

R u e ra g a  High Bonu3 Bid P e r  A cre : $ 6 7 1 .9 3

H ig hest B id : $ 4 5 4 ,9 9 7 .4 0 H ig hest B id /A c re : $ 6 7 1 .9 3

T ra c t  N u m b er: 1 T ra c t  N um ber: 1
S u b m itte d  B y : S u b m itte d  B y : •

R rco  A la sk a A rea A la sk a

Didder Company Number of Total o fA l l  Bids: Number of Totsl of Hish Bids:

.. orGreunNerne: .. _Tr«etsBldOfi: T -«xta lBm r
Rrco  A la sk a  1 $ 4 5 4 ,9 9 7 .4 0  1 $ 4 5 4 ,9 9 7 .4 0



S T A T E  OF A L A S K A  
D E P A R T M E N T  OF N A T U R A L  R E S O U R C E S  

D IVISION OF OIL a  GAS
O IL  A N D  G A S  L E A S E  S A L E  7 2 A  

O L IK T O K  P O IN T  T R A C T  M A P
3 C A L B  1;3BO.OOO

B u t }  to M I L E S  
1---------- 1----------1----------1—  1 1-------- ------------------------------ -------------- 1 ■

DIRECTOR or «  Y ?  / ?  

JIM E A S O N  j

DRAWN BY

J 5 . D . S ,

OATE APPflOYEU 11 / 0 7 / 0 3  

a > s x  p r o m  u a i i , p o r t i o n *

LEASING MANAGER, V .  \C/ 
PAMELA ROGERS ^

c *  b i i c h e y  p o i n t  a  
HARRISON BAY QUAORANCLES. 
u n i v e r s a l  TRANSVERSE 
MERCATOR PROJECTION.

tSO^O1 t49aao*
I

Beaufort Sea
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TftACT MAP, A JI 30,000 
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.Doto tif Sale: JanuBru 24,1909 State of fllcska Preflralnani Report
D e p artm e n t o f  N a tu ra l R eso u ce s  

D lu lslon  o f  OH and Goo

C o m p e tlt iu e  Oil and Gas L e a s e  S a le : O lik to k  P o in t Sa le  720

Bidding M etho d : C ash  bonus LUith 12.5%  FlHed R o y a lty

T o ta l N um ber o f B id s R e ce iu e d : 1

T ra c ts  O ffe re d : 1 B c re a g e  O ffe re d : 6 7 7 .1 5

T ra c ts  So ld : 1 H creago  So ld : 6 7 7 .1 5

To ta l High B o nus A id s ; $ 4 5 4 ,9 9 7 ,4 0

To ta l EHposed (Sum  o f  fill B id s ) : $ 4 5 4 ,9 9 7 .4 0

flu e rag e  High Bonus Bid P e r  A cre : » $ 6 7 1 .9 3

H ig hest B id : $ 4 5 4 ,9 9 7 .4 0 H ig hest B id / f ic re : $ 6 7 1 .9 3

' “ ‘ T ra c t  N um ber, 1 T ra c t  N u m b e r 1
S u b m itted  Bg : . S u b m itte d  B y :

Rrco A la sk a R rco  A la sk a

Didder Company Number af Total B i QllDkft: Number of Totel of DisJi Bids:
. or Groun Npme: Tracte Writhi: TftwfnUtaa* ...............

flrco  A la sk a  1 $ 4 5 4 ,9 9 7 .4 0 1 . $ 4 5 4 ,9 9 7 .4 0



H e a r #  d e l i v e r  to J im  £ a i r o n *  f r o m  S i I. i. V an D y k e  > N o r t h  £ Lo p © i 9 8 9  E xp L o r -  
a t o w  Ac t  i v  i t y

T w e n t y  t w o  g x p  I. o r a t o r y  we i. Ls a r e  p e r m i t t e d  t o  be d r i l l e d  t h i s  w i n t e r  o n t h e  
n o r t h  s l o p e *  G i v e n  p a s  t  p e r f o r m a n c e . n o t  a l l  o f  t h e  .re p r o p o s e d  we I. l.a' w i l l  
a c t  a a 1.1, v n e t  d r i l l e d . .  I t  i s r e a s o n a b l e  t o  a s s um e  t h a t  a t  L e a s t  n i n e  o f  
t h e s e
w e 1.1, s w i I. i. n e t  d r  i 1.1, e ci t  h i s w i n t  e r  s e a s o n * J. n a d d i t  i o n t  o t  h e e >: p i. o r  a t  o r  y 
w e IL s . n i n e c! e I. i n e a t  i o n / 1 r  a c: t  w e L L<» a r e  t o  b e ci r i l l  e ci w i t  h i n t  h e b o u n d a r  i e s  
o f
t h e  K u p a r u k  R i v e r  U n i t  t  h i w i n t e r *  L i s t e d  b e l o w  a r e  t h e  p r o p o s e d  a c t i v i -  
t  i e s ••

f e  n ci i n d m a i o r  e x p I. o r  a t  i o n p  r  o i e c t  s

i * . C h e v r o n — - K a r  l u k  i c e  i s l a n d  l o c a t i o n ;  i n  t h e  B e a u f o r t  Sea i 0 m i l e s  e a s t  
o f
E n d i c o t t *  I c e  i s l a n d  b e  i n n  f i n i s h e d  n ow *

2 *  B P A m e r i c a — S h i r u k a k  a n d  E k v i k  L o c a t i o n s ;  b o t h  L o c a t e d  4 0  m i l e s  s o u t h ­
w e s t
0 f  K u. p a r  u k * 0 n e w e L I s c  h e d u I. e c! t  o b e cl r  i !. I. e ci t  h i s  w i n t  e r  *

3 * T e x a c o — W o L f b u t t o n  L o c a t i o n s ;  12 L o c a t i o n s  s t a k e d  3 0  m i l e s  s o u t h  o f  
K u p a r u k .  2 o r  3 w e L L s  a c t u a l l y  t o  b e  d r i l l e d  t h i s  w i n t e r *  Two r i d s  r u n n i n n . ,

4 .  U n o c a l  -R ub y L o c a t i o n s :  t w o  L o c a t i o n s  s t a k e d  i Q r n i l . e s s o u t h  o f  K u p a r u k *
One w e l l  t o  b e s p u d d e d  w i t h i n  t h e  n e x t  f e w  w e e k s *

5 *  A r  c o — P o i n t  He I n  t y r e  L o c a t i o n s ;  3 w e l l s  i u s t  n o r t h w e s t  o f  t h e  w e s t  c l o c k 
c a u s e w a y  a t  P r u d h o e  B a y *  One r i d  t o  s t a r t  w i t h i n  !> d a y s *

6 .  A r c o  We s t  S t a r k e r s o n  L o c a t i o n ;  o n  s h o r e  L o c a t i o n  i n  G w y d v r  B a y  U n i t *
S c: h e d u I. e a t  a b e cl r  i L i e  ci t  h i s w i n t  e r  *

7 .  A r c o — KRU t r a c t / d e l i n e a t i o n  w e l l s ;  9 L o c a t i o n s  a r o u n d  t h e  ecleie o f  t h e  
K u p a r  u k R i v  e r  U n i t  * Sc h e d u I. e cl t  o b e d r  i 1.1, e cl t  h i s  w i n t  e r  *

S» A r c o  S t i n s o n  L o c a t i o n ;  B e a u f o r t  Sea L o c a t i o n  6 m i l e s  e a s t  o f  P o i n t
T h o m s o n / F L a x m a n  I s l a n d *  L i k e l y  t o  b e  d r i l l e d  n e x t  s umm e r o r  n e x t  w i n t e r
u s  i VI d
a b o 11 o m -■ f  o u n d e cl r  i d - 

P e n cl i n d m a j o r  d e v e Lop m e n t  p r  o i e c t  s

1 * N i a k u k - - - B P Am e r i c a  ; p e r m i t s  o n h o Lcl awa i t  i nd a d d i t  i o n a  I i n f  o rm a  t  i o n *

2 *  H u r l .  S t a t e  ( P p a d  i n  P r u d h o e  B a y U n i t ) — B P A m e r i c a ;  s om e w o r k  a l r e a d y
u n d e r  w a y *

3 *  W e s t S a k P i l o t  £ 2 — A r c o ; f i r s t  w e l l ,  t o  b e  snuc lc lec l w i t h i n  i 0 c i a v s *

0 0 9 2  V



DEPAItTMENT OF NATURAL RESOURCES

O F F I C E  O F  T H E  C O M M I S S I O N E R

STEVE COWPER, GOVERNOR

4 0 0  W I L L O U G H B Y  A V E .  
J U N E A U , A L A S K A  9 9 8 0 1 -1 7 9 6  
P H O N E :  (9 0 7 )  4 6 5 -2 4 0 0

J a n u a r y  2 0 ,  1 9 8 9

JAN 2 6 1989
T h e  H o n o r a b l e  T i m  K e l l y  
P r e s i d e n t  o f  t h e  S e n a t e  
P .  o .  B o x  v  
J u n e a u ,  A K  9 9 8 1 1

D e a r  M r .  P r e s i d e n t :

A s  r e q u i r e d  b y  A S  3 8 . 0 5 . 1 8 0 ( b )  a n d  ( e ) ,  I  am s u b m i t t i n g  t h e  a n n u a l  
F i v e - Y e a r  O i l  a n d  G a s  L e a s i n g  S c h e d u l e  f o r  s t a t e  l a n d s .  C o p i e s  o f  
t h i s  d o c u m e n t  w i l l  b e  d i s t r i b u t e d  t o  a l l  m e m b e r s  o f  t h e  L e g i s l a t u r e .

T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  h a s  a d d e d  s e v e n  s a l e s  t o  t h e  f i v e -  
y e a r  o i l  a n d  g a s  l e a s i n g  p r o g r a m  f o r  1 9 8 9  t o  1 9 9 3 .  We a r e  p r o p o s i n g  a  
t o t a l  o f  16 s a l e s  f o r  t h i s  f i v e - y e a r  p e r i o d .  T h e  p r o p o s e d  n e w  s a l e s  
a r e :  O l i k t o k  P o i n t  s a l e  7 2 A  ( e x e m p t ) ,  K u p a r u k  U p l a n d s  S a l e  7 0 A
( e x e m p t ) ,  N o r t h  S l o p e  S a l e  7 3 A  ( e x e m p t ) ,  C o o k  I n l e t  S a l e  7 4 ,  K u p a r u k  
U p l a n d s  S a l e  7 5 ,  C o o k  I n l e t  S a l e  7 6 ,  a n d  N a n u s h u k  S a l e  7 7 .

I n  a d d i t i o n  t o  p r o v i d i n g  a  d e s c r i p t i o n  o f  a r e a s  p r o p o s e d  f o r  l e a s i n g ,  
t h i s  d o c u m e n t  c o n t a i n s  t h e  r e s u l t s  o f  o i l  a n d  g a s  l e a s e  s a l e s  h e l d  i n  
1 9 8 8 ,  a  d i s c u s s i o n  o f  t h e  s t a t e ' s  o i l  a n d  g a s  l e a s i n g  s t r a t e g y  a n d  
p r o c e s s ,  a  p r o j e c t i o n  o f  o i l  a n d  g a s  r e v e n u e s  t h r o u g h  t h e  y e a r  2 0 0 5 ,  
a n d  a  s u m m a r y  r e p o r t  o f  N o r t h  s l o p e  o i l  a n d  g a s  d e v e l o p m e n t  t o  d a t e .  
T h e  d o c u m e n t  a l s o  p r o v i d e s  a  b r i e f  s u m m a r y  o f  o i l  a n d  g a s  m a t t e r s  o f  
i n t e r e s t  o r  c o n c e r n  t o  t h e  s t a t e  o f  A l a s k a  t h a t  o c c u r r e d  d u r i n g  1 9 8 8 .  
T o p i c s  s u m m a r i z e d  i n c l u d e  1 9 8 8  e x p l o r a t o r y  w e l l s ,  p r o p o s e d  A r c t i c  
N a t i o n a l  w i l d l i f e  R e f u g e  (A N W R ) l a n d  e x c h a n g e s ,  ANWR l e g i s l a t i o n ,  
s e a s o n a l  d r i l l i n g  r e s t r i c t i o n s ,  e x p l o r a t i o n  i n c e n t i v e  c r e d i t s ,
C a m d e n  B a y  S a l e  5 0  l i t i g a t i o n ,  D e m a r c a t i o n  P o i n t  S a l e  55  c o n t r o v e r s y ,  
K . I . C .  w e l l  l i t i g a t i o n ,  a n d  d i s c o v e r y  r o y a l t i e s .

P l e a s e  l e t  m e k n o w  i f  y o u  w o u l d  l i k e  a d d i t i o n a l  i n f o r m a t i o n  a b o u t  o u r  
o i l  a n d  g a s  l e a s i n g  p r o g r a m .

S i n c e r e l y ,

L e n n i e  G o r s u c h  
C o m m i s s i o n e r

E n c l o s u r e

cc: w / e n c l o s u r e  m e m b e r s  o f  t h e  S e n a t e

10-J9LH
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crp n  crp V P  (7?I STEVE COWPER. GOVERNOR

DEI’AKTMEKT OF NATURAL RDSOUKCES

DIVISION OF OIL AND GAS
January 20, 1989

PO. B O X  7034
A N C H O R A G E ,  A L A S K A  99510 7034

Phone: 762-2586

-NOTICE-
O F iJAN 2 3 1989

F IN A L  D EC ISIO N  AND FIN D IN G U N D ER AS 38.05.035(e)
R EG A R D IN G  PRO POSED O IL  AN D GAS L E A S E  S A L E  67A (Cook Inlet)

The Department of Natural Resources, Division of Oil and Gas (DO& G), gives formal notice 
under AS 38.05.945(a)(3) of its intention to make a final finding and decision under 
AS 38 05.035(e) regarding the sale of oil and gas leases in proposed Oil and Gas Lease Sale 67A 
(Cook Inlet). Before this sale may be held, the Director of the Division of O il and Gas must make 
a written final decision that the sale best serves the interests of the state. This decision w ill set out 
the facts and applicable policies upon which the director bases his determination that the sale of oil 
and gas leases in proposed Sale 67 A  w ill or w ill not best serve the interests of the state. This final 
decision is expected to be available to the public in April 1989.

Proposed Sale 67A includes 173 tracts with an area of approximately 679,804 acres. The 
proposed sale area consists of state-owned uplands in Anchorage, Wasilla, and Houston, in the 
lower Susitna Valley, near Redoubt and Trading Bays and on the upper Kenai Peninsula, and tide 
and submerged lands in Cook Inlet. The entire sale is contained within the Municipality of 
Anchorage and the Kenai Peninsula and Matanuska-Susitna Boroughs. The communities of 
Anchorage, Big Lake, Houston, Wasilla and Tyonek may be affected by the proposed sale.

O il and Gas Lease Sale 67A  includes approximately 120,696 acres of Mental Health Trust Lands 
in 50 tracts. Mental Health Trust lands are contained in tracts 76, 79, 80, 85, 86, 87, 88 ,89 , 90, 
9 1 ,9 2 ,9 3 ,9 4 ,1 0 6 ,1 0 7 , 108,109,110, 111, 114,115,116, 117 ,118 ,125 ,126 ,127 , 128,129,
130, 131 ,132 ,133 ,136 ,137 ,142 ,143 ,145 ,146 ,147 ,148 , 149,154,155, 156,157, 164, 167,168 
and 169, and are all uplands. Tract 93 contains 1,280 acres which have been legislatively 
designated as part of the Trading Bay State Game Refuge. The Department of Natural Resources 
believes that these lands within the game refuge are no longer in the body of the Mental Health 
Trust, but this position may be disputed by counsel for the plaintiffs and intervenor in Weiss v. 
A laska.

Chapter 48 S L A  1987 establishes the Interim Mental Health Trust Commission (commission) to 
oversee Mental Health Trust lands. Members of the commission include the commissioner of 
Natural Resources and appointees representing the plaintiffs and the intervenors. 'Hie law requires 
that the Department of Natural Resources obtain the approval, of the commission before the sale, 
lease, or exchange of mental health lands. Tire Department was granted approval for the inclusion 
of these Mental Health Trust Lands on December 16,1988. Notice was also provided directly to 
the plaintiffs and intervenors in the Weiss case. A ll leases on Mental Health Trust lands w ill be 
managed in compliance with Departmental Order 121, or any other laws, orders or regulations 
subsequently placed in effect regarding Mental Health Trust Lands.



-2-

The tracts included in Sale 67 A  are being offered as exempt acreage under the terms of AS 
38.05.180(d), which allows the commissioner of the Department of Natural Resources to issue oil 
and gas leases in areas that have not been included in the state's five-year oil and gas leasing 
program, i f  the land to be leased (1) was previously subject to a valid state or federal oil and gas 
lease, or (2) is contiguous to land already under lease and the commissioner it tikes a written 
finding, after hearing, that the leasing of the land would result in a substantial probability of early 
evaluation and development of the lands to be leased. Acreage within tracts 1, 8, 9 ,1 0 ,2 5 , 26,27, 
35, 3 6 ,3 7 ,4 9 ,5 2 ,7 7 ,9 8 ,1 1 0 , 111, 114,117 and 135 is adjacent to one or more tracts currently 
under an oil and gas lease. A ll other tracts in the sale area were previously leased in state or 
federal oil and gas lease sales.

The Department of Natural Resources w ill hold a public hearing to gather comments to assist in 
the determination of whether or not the leasing of the tracts in Sale 67 A  which are contiguous to 
existing leases would result in a substantial probability of early evaluation and development. This 
public hearing w ill be held at the Division of Oil and Gas office, Frontier Building, 3601 "C" 
Street, Room 1380, Anchorage at 10:00 a.m. on February 14, 1989. Anyone having infonnation 
relating to this topic is encouraged to testify at this hearing or submit written comments to DO&G 
by February 22, 1989.

A  preliminary finding describing the potential effects of proposed Sale 67A and the means by 
which they may be mitigated is now available from DO&G, at 3601 "C" Street, Room 1398, 
Anchorage, Alaska. Copies of this document are also available for public review at the following 
locations: Loussac Library (Anchorage), and the Wasilla, Kenai, Soldotna, and Palmer Public 
Libraries. Included in the preliminary finding is the Alaska Coastal Management Program 
(ACM P) consistency analysis. The public is invited to comment on any aspect of the sale 
including any proposed term or condition.

Comments should be mailed to DO&G, P.O. Box 107034, Anchorage, Alaska 99510-7034 
Attention: Pam Rogers. Comments must be received at DO&G no later than February 22,1989 in 
order to be considrred in the final decision of whether or not this sale is to be held in whole or in 
part. The conclusive A C M P consistency determination w ill be included in the Final Finding and 
Decision of the Director. Preliminary Legal Descriptions for Sale 67A are available on request to 
potential bidders and the public at DO&G. Preliminary tract maps are also available at a cost of 
$50 per set.

I f  a decision is made that the proposed sale best serves the interests of the state, an "Infonnation to 
Bidders" packet w ill be made available in April 1989. I f  a decision is made to hold the sale, it is 
tentatively scheduled to occur at the W illiam  A . Egan C ivic and Convention Center, 555 West 
Fifth Avenue, in Anchorage, June 27,1989 in accordance with A S  38.05.180.

Director

1006b



TI6N

TI5N

TUN

I \

V% • 

S I  >  1

r ■
T

• Ml. 
4)AT"

\ •«

\

t

K

]*•/«»» Ltkt

o

s «I •
L *
V. •* \ o>m

140

---ii

... N
-

141

Mi. Spufr* 
11070

f

---------

N C«PP*
/''x____

Ol*01*' )
____

) \

— 124
V V -

122

a'k
128 128

t L
120 127

N

‘nr.

/

110 107

1s ,

DthiQtQ'111 106 too

RI7W

S T A T E  OF ALASKA 
D EP A R TM EN T OF NATURAL R ES O U R C ES  

DIVISION OF OIL 8  GAS

PROPOSED OIL AND GAS LEASE SALE  67A 
COOK INLET PRELIMINARY TRACT MAP

SCALE l:554,000 l"= 8.75 Mile* Approx.
I8ml.
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NOTE'NO DECISION HAS YET 
BEEN MADE ON WHETHER THE 
STATE WILL HOLD THIS LEASE 
SALE. THE STATE IS OATHER- 
MG SOCIAL, ENVIRONMENTAL 
6 ECONOMIC INFORMATION 
ON WHICH TO BASE A DECISION.

NOTE'THIS MAP IS NOT TO BE 
CONSTRUEO AS AN OFFICIAL 
TRACT MAP. A SET OF t'M^SSO 
SCALE TRACT MAPS ARE 
AVAILABLE AT THE KPT.
OF NATURAL RESOURCES, 
DIVISION OF OIL AND BAS:
5601 C. ST.. P.O. BOX TOM, 
ANCHORAGE, V lASKA SSBIO- 
PHOME (S07)Bf I-2QS0 TOM
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LEGISLATIVE AFFAIRS AGENCY

L E G I S L A T I V E  R E F E R E N C E  L I B R A R Y

C o p i e s  o f  m i n u t e s  l i s t e d  b e l o w  w e r e  o r i g i n a l l y  i n c l u d e d  
i n  t h i s  f i l e .  T h e  m i n u t e s  a r e  a v a i l a b l e  o n  t h e  S T A I R S  
d a t a b a s e  C M P R .  I n  o r d e r  t o  s a v e  s p a c e  c o p i e s  o f  m i n u t e s  
h a v e  n o t  b e e n  l e f t  i n  t h e  f i l e s .

M a r y  V a n  N i m w e g e n

O  UlSlZJL, 3- j  j /gC)

POUCH Y . STATE CAPIFOt 

JUNEAU, AIASKA998II 

907.*65-3800




