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Analysis of SCS HJR 8
Removal o f  the export ban on ANS (Alaska North Slope) crude o i l  would 
have a s ign i f ic an t  Impact on State severance tax and ro ya l t ie s  through 
the enhancement o f the value o f our o i l  resource. The Increased value 
would der ive from two sources: 1. reduction o f  the t ranspo r ta t ion  costs 
of moving our o i l  to market and 2. bringing the pr ice o f ANS sold on the 
West Coast up to world market le v e ls .
I t  is  not c lea r  what the exact t ransport  cost savings would be since the 
o i l  might or might be not e l i g i b l e  to be moved in fo re ign tankers . I t  is 
a lso  not d e a r  how c lose to the world market pr ice the West Coast would 
be given the concentrat ion o f  buyers ( r e f i n e r s )  in th is  market and the 
integrated nature o f the West Coast ANS p roduce r / re f ine r  network. In the 
long run i t  is  c lea r  however, that competitive fo rces should ra ise  the 
pr ice o f  ANS above i t s  current l e v e l .
At a minimum we an t ic ipa te  the State could r e a l i z e  an addit iona l $35 
m i l l i o n  per year in revenue assuming Jones Act tankers move the o i l  to 
the Pac i f i c  Rim importers and assuming th is  sa le  has no e f f e c t  on the 
West Coast p r ice .  Allowing the price assumption on the West Coast to 
approach pa r i ty  with the Gulf Coast pr ice and a l lowing export in fo re ign 
tankers ra ises an add it iona l $250 m i l l i o n  per year ,  although as 
production on the North Slope declines the poten t ia l  f o r  higher revenues 
also dec l ines .
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F e b r u a r y  23, 1989

S e n a t o r  B e t t y e  F a h r e n k a m p  
A la s k a  S t a t e  S e n a t e  
P .  O .  B o x  V ,  R o o m  125 
J u n e a u ,  A la s k a  99810

D e a r  B e t t y e :

I a m  w r i t i n g  w i t h  s o m e  f u r t h e r  r e f l e c t i o n s  o n  t h e  s e e m in g  c o n f l i c t  
b e t w e e n  t h e  c a m p a ig n s  f o r  A N W R  l e a s in g  a n d  fo r  r e p e a l i n g  t h e  ban  o n  
e x p o r t i n g  A la s k a  o i l .  T h e r e  is n o  l o g i c a l  p o l i c y  c o n t r a d i c t i o n  b e tw e e n  
t h e  tw o  is s u e s .  I a m  c o n v i n c e d ,  m o r e o v e r ,  t h a t  no  d a m a g in g  c o n n e c t i o n  
e x i s t s  b e tw e e n  t h e m  i n  t h e  m in d s  o f  m o s t  m e m b e r s  o f  C o n g r e s s ,  w h i c h  
c o u l d  n o t  b e  q u i c k ly  u n d o n e .  A  g e n u in e  c o n f l i c t  d oes  n e v e r t h e le s s  e x i s t  
f o r  t h e  G o v e r n o r ' s  r e p r e s e n t a t i v e  i n  W a s h in g t o n  a n d  t h e  A la s k a  C o n ­
g r e s s io n a l  D e l e g a t i o n .  M e s s r s .  S t e v e n s ,  M u r k o w s k i  a n d  K a t z  a r e  s im p l y  
h o s t a g e s  to  v a r io u s  a l l i a n c e s  t h e y  h a v e  b u i l t  a n d  c o m m i t m e n t s  t h e y  
h a v e  m a d e  f o r  t h e  sak e  o f  t h e  A N W R  l e g i s l a t i o n .  T h e  d i l e m n a  t h e y  
f a c e  w i t h  r e g a r d  to  e x p o r t s  w a s  p o i n t e d  u p  m o s t  s h a r p ly  b y  J o h n  K a t z 1 
r e m a r k  i n  l a s t  w eek 's  h e a r i n g  t h a t  " th e  m a r i t im e  u n io n s  a r e  t h e  o n l y  
l a b o r  o r g a n i z a t i o n s  s u p p o r t i n g  A N W R  d e v e l o p m e n t  a t  t h is  t im e . "  I a m  
su re  t h a t  M r .  K a t z  w a s  s i n c e r e  i n  p r o t e s t i n g  t h a t  a  h ig h - p r o f i l e  
c a m p a i g n  o n  t h e  e x p o r t  is s u e  b y  S t e v e n s ,  M u r k o w s k i  a n d  h im s e l f  a t  t h i s  
t im e  w o u ld  d a m a g e  t h e i r  a l r e a d y  n a r r o w  a n d  f r a g i l e  A N W R  c o a l i t i o n .

T h e  o t h e r  s id e  o f  t h is  s i t u a t i o n ,  h o w e v e r ,  is  t h a t  a  s in g l e - m in d e d  
c o m m i t m e n t  on  t h e  p a r t  o f  t h e  d e l e g a t i o n  a n d  t h e  S ta te 's  W a s h in g t o n  
o f f i c e ,  to  A N W R  a n d  t h e  n a r r o w  c o a l i t i o n  b u i l t  a r o u n d  t h a t  is s u e ,  has  
b e e n  p o l i t i c a l l y  c o s t l y  to  A la s k a  o n  o t h e r  m a t t e r s  b e f o r e  C o n g r e s s ,  
i n c l u d i n g  b u t  n o t  l i m i t e d  to  o i l  e x p o r t s .  O n  t h e  e x p o r t  q u e s t io n  
s p e c i f i c a l l y ,  t h e  m o s t  c r i t i c a l  f o r c e  f o r  t h e  S t a t e  to  m o b i l i z e  i n  
C o n g r e s s  is p r o b a b ly  t h e  l a r g e  d e l e g a t i o n  f r o m  C a l i f o r n i a ,  w h i c h  s h a re s  
a  s im i l a r  f i s c a l  i n t e r e s t  t o  A la s k a 's ,  a n d  w h o s e  m e m b e r s  h a v e  g r e a t  
c l o u t  o n  t h e  r e s o u r c e s ,  t r a d e ,  a n d  b u d g e t  c o m m i t t e e s .  B e c a u s e  o f  t h e  
e n v i r o n m e n t a l  p o l i t i c s  i n  C a l i f o r n i a ,  h o w e v e r ,  i t  is u n l i k e l y  t h a t  m a n y  
o f  t h e s e  m e m b e r s  c o u l d  e v e r  s u p p o r t  A N W R  d e v e l o p m e n t  o p e n l y .  T h i s  
is  p a t i c u l a r l y  t r u e  o f  H o u s e  D e m o c r a t s  f r o m  c o a s t a l  d i s t r i c t s ,  w h o s e  
a c t i v e  s u p p o r t  is  a b s o l u t e l y  e s s e n t i a l  o n  t h e  e x p o r t  q u e s t i o n .

J u s t  as t h e  p o l i t i c s  o f  t h e i r  A N W R  c a m p a i g n  e f f e c t i v e l y  p r e v e n t s  
t h e  D e l e g a t i o n  a n d  M r .  K a t z  f r o m  m o u n t i n g  a n y  a g g r e s s iv e  o r  h igh-  
p r o f i l e  c a m p a ig n  o n  e x p o r t s ,  t h e  s a m e  p o l i t i c s  w o u ld  a ls o  t e n d  to 
u n d e r m in e  t h e  e f f e c t i v e n e s s  o f  a n y  p r o- e x p o r t  c a m p a i g n  t h e y  m ig h t  t r y  
to  l a u n c h  i n  t h e  n e a r  f u t u r e .  T h e  p e o p le  i n  C o n g r e s s  w h o s e  s u p p o r t  a n d ,
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i n d e e d ,  l e a d e r s h ip  A la s k a  n e e d s  m o s t  o n  e x p o r t s  a r e  e x a c t l y  t h o s e  w h o  
h a v e  b e e n  c a s t  as t h e  S ta te 's  w o r s t  e n e m i e s  w i t h  r e s p e c t  t o  A N W R .

T h is  s i t u a t i o n  s u g g e s ts  t h a t  i t  m i g h t  be  in  o r d e r  f o r  A la s k a  to  
r e v i e w  i t s  n a t i o n a l  p o l i t i c a l  p r i o r i t i e s ,  o n  t h e  bas is  o f  b o t h  t h e  r e l a t i v e  
p r o s p e c t s  o f  s u c c e s s  a n d  t h e  e x p e c t e d  b e n e f i t s  f r om  s u c h  a s u c c e s s ,  i n  
t h e  r e s p e c t i v e  c a m p a i g n s .  E v e n  a s s u m in g  t h a t  t h e  p r e s e n t  p r i o r i t y  f o r  
A N W R  d e v e l o p m e n t  c a n  n o t  b e  q u e s t i o n e d ,  h o w e v e r ,  y o u  m i g h t  c o n s id e r  
t w o  p r o p o s i t io n s  t h a t  I w o u ld  be  h a p p y  to  e l a b o r a t e  f u r t h e r  w h e n e v e r  i t  
is  a p p r o p r ia t e :

1. T h e  m o s t  im p o r t a n t  ta sk s  to  b e  u n d e r t a k e n  n ow  a r e  n o t  
h ig h - p r o f i l e  a c t i o n s  by t h e  D e l e g a t i o n  o r  t h e  W a s h in g t o n  
o f f i c e .  T h e y  i n v o l v e  l i a i s o n  w i t h ,  a n d  d e v e l o p i n g  a  c o m m o n  
p o s i t i o n  w i t h ,  C a l i f o r n i a  S t a t e  a g e n c i e s ;  m o b i l i z a t i o n  o f  
o t h e r  p o t e n t i a l  a l l i e s  j n  t h e  L o w e r  48; a n d  m id d l e - le v e l  
c o n t a c t s  a n d  t e c h n i c a l  a s s i s t a n c e  a t  O M B ,  t h e  T r e a s u r y ,  a n d  
t h e  E n e r g y  D e p a r t m e n t .

2. I t  is e s s e n t i a l  t h e r e  be  a r e s p o n s ib l e  s t r a t e g i c  a n d  a d v o c a c y  
c e n t e r  f o r  s u c h  a  c a m p a i g n ,  f u n d e d  by  a n d  h o u s e d  i n  S t a t e  
G o v e r n m e n t .  I t  n e e d  n o t , h o w e v e r ,  b e  l o c a t e d  in  W a s h in g ­
to n  o r  o p e r a t e  t h r o u g h  t h e  G o v e r n o r ' s  r e p r e s e n t a t i v e  i n  
W a s h in g t o n .  T h e  L e g is l a t u r e  c o u l d  e s t a b l i s h  s u c h  a  c e n t e r  
r e s p o n s ib le  to  i t ,  a n d  f u n d  i t s  o w n  W a s h in g t o n  r e p r e s e n t a ­
t i v e  d e v o t e d  e x c l u s i v e l y  t o  t h i s  i s s u e ,  q u i t e  i n d e p e n d e n t  o f  
M r .  K a t z .

S u c h  a  tw o - t r a c k  s t r a t e g y  w o u ld  h a v e  to  b e  p u r s u e d  w i t h  t h e  
e x p l i c i t  a g r e e m e n t  o f  t h e  A d m i n i s t a t i o n ,  h o w e v e r ,  a n d  t h e  
G o v e r n o r  w o u ld  h a v e  to  d e s ig n a t e  s o m e  a g e n c y  o r  o f f i c i a l  
(aga in  i n d e p e n d e n t  o f  t h e  W a s h in g t o n  o f f i c e )  to  t a k e  t h e  
l e a d  fo r  t h e  A d m i n i s t r a t i o n  o n  t h e  e x p o r t  i s s u e .  T h i s  k in d  o f  
tw o - t r a c k  a p p r o a c h  w a s ,  i n c i d e n t a l l y ,  G o v e r n o r  H a m m o n d ' s  
e x p l i c i t  p o l i c y  i n  t h e  mid-1970's w h e n  a  d i v i s i o n  o f  l a b o r  
e x i s t e d  u n d e r  w h i c h  t h e  L e g i s l a t u r e  t o o k  t h e  le a d  o n  e x p o r t s  
a n d  t h e  o t h e r  p e t r o l e u m  p o l i c y  is s u e s ,  w h i l e  t h e  A d m i n i s t r a ­
t io n  t o o k  r e s p o n s ib i l i t y  f o r  t h e  d(2) q u e s t i o n .  T h e  C o m m i s ­
s io n e r  o f  N a t u r a l  R e s o u r c e s  is  p r o b a b ly  t h e  l o g i c a l  l e a d  
i n d i v i d u a l  f o r  t h e  G o v e r n o r  to  d e s ig n a t e .  L e n n ie  w a s ,  
i n c i d e n t a l l y ,  d e e p ly  i n v o l v e d  o n  b e h a l f  o f  C o m m i s s i o n e r  
M a r t i n  i n  t h e  j o i n t  A l a s k a - C a l i f o r n i a  e f f o r t s  on  t h e  e x p o r t  
q u e s t io n  i n  t h e  1970's.

V e r y  t r u l y  y o u r s ,

A r l o n  R .  T u s s in g

c c :  R e p r e s e n t a t i v e  M ik e  D a v i s
B o b  C l a r k e  
S am  V a n  V a c t o r
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Chenoweth
3/20/89

6 -0 3 3 6 E
O r i g i n a l  s p o n s o r s :  M . D a v i s ,  K o p o n e n ,N a v a r r e ,  e t  a l .

IN THE HOUSE BY THE RESOUR CES COMMITTEE

S ENAT E CS FOR HOUSE J O I N T  R E S O L U T I O N  NO. 8 (Resources)

IN THE LEGISL A T U R E  OF THE STATE OF A L A S K A  

SIXTEENTH L E G I S L A T U R E  - FIRST S E S SION

R e l a t i n g  to the export of A l a s k a  oil.

BE IT RESOL V E D  B Y  THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

WH EREAS the higher t r a n s portation cost a s s o c i a t e d  w i t h  shipping Alaska 

N orth Slope crude oil through the P a n a m a  Canal to the Gulf Coast states 

reduces the w e l l h e a d  price of the oil; and

WH E R E A S  lower w e l l h e a d  prices raise the economic t h r e sho ld for e x p l o r­

ing for and p r o d u c i n g  all North Slope oil and, as a result, p r o d u c t i o n  from 

certain e x i sting and n e w l y  d iscov e r e d  oil fields is currently uneconomic; 

and

WHEREAS domestic e xploratio n and d e velopmen t of newl y discovered  oil 

reserves will enhance the nation's energy and economic security; and

WHEREAS the foreign export of A l a s k a  North Slope crude oil will p r o­

vide an incentive for further domestic oil e x p l o r a t i o n  and development; and 

WHEREAS n e w  discoveries and p r o d u c t i o n  resul t i n g  from increased 

domestic e x p l o r a t i o n  will facilitate the d e velopm ent of infrastructure and 

produc t i o n  facilities needed to p r o d u c e  cur rently u n e c o n o m i c  North Slope 

reserves and, thus, lower the average develo p m e n t  costs of all North Slope 

production; and

WH EREAS e x p o rting oil to Pacific Rim nations will decrease the s u b­

stantial trade deficit w i t h  nations that have exp ressed a strong interest 

in p u r c h a s i n g  A l a s k a n - p r o d u c e a  oil, as evide nced by the sale under a United 

States Depar tment of Co mmerce export license of A l a s k a  Cook Inlet oil to a 

Taiwanese company; and

WHEREAS, Canada, Mexico, and Venezuela, among other neigh boring c o u n­

tries in this hemisphere, ma~^ provi de stable, secure exports of crude oil

-1- SCS HJR 8 (Res)



to the U n i t e d  Stat es at m o r e  c o m p e t i t i v e  p r i c e s  than N o r t h  Slope crude oil 

because of the t r a n s p o r t a t i o n  savings; and

W H E REAS the a d d i t i o n a l  cost of s h i p p i n g  A l a s k a n  N o r t h  Slope crude oil 

to the Gulf Coast and e a s t e r n  states imposes an u n n e c e s s a r y  b u r d e n  on those 

states, reduces federal and state tax revenue, reduces state royalties, and 

discourages e x p l o r a t i o n  a n d  de velo p m e n t  of N o r t h  Slope reserves;

BE IT R E S O L V E D  that the A l a s k a  State L e g i s l a t u r e  r e s p e c t f u l l y  requests 

the United States Congres s to enact laws p r o v i d i n g  for the export of Alas ka 

crude oil, r e g a r d l e s s  of the oil's point o f  p r o d u c t i o n  in the state, on a 

b a r r e l - f o r - b a r r e l  basis for oil i m p orted f r o m  ether countries in this 

hemisphere, u n d e r  terms that afford e n h a n c e d  economic ben efits for the 

n a t i o n  w i t h o u t  d i m i n i s h i n g  domestic s e c u r i t y  or reducing crude oil a v a i l­

able for domes tic purposes; and be it

FURTHER  R E S O L V E D  that the A laska C o n g r e s s i o n a l  delega t i o n  and the

| of legislation p e r m i t t i n g  the export of A l a s k a  cruce oil, rega rdless of the 

oil's point of p r o d u c t i o n  w i t h i n  the stite,.

COPIES of this r e s o l u t i o n  shall be sent to the H o n o r a b l e  George Bush, 

President of the U n i t e d  States; the H o n o r a b l e  D a n  Cuavle, V i c e - P r e s i d e n t  of 

the United States and P r e s i d e n t  of the U.S. Senate; the Hon orable Jim 

W7right, Speaker of the U.S. H ouse of Repre s e n t a t i v e s ;  the H o n o r a b l e  George 

Mitchell, M a j o r i t y  L e a d e r  of the U.S. Senate; ar.d to the Hono rable Ted 

Stevens and the H o n o r a b l e  F rank Murkowski, U.S. Senators, and the H o n o rable 

Don Young, U.S. Repres e n t a t i v e ,  m e m bers  of the Alaska deleg ation in C o n­

gress .
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SENT 8Y:STA

B 2  IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, the higher transportation cost associated w i t h  
snippi ng Alaska North Slope crude oil through the Panama 
C a n a l  to the Gulf Coast states reduces the wellhead p rice of 
t n e  oil; and

WHEREAS, lower wellhead prices raise the economic 
t h r e s h o l d  for exploring for and pr oducing all North Slope 
oil, and as a result, production from certain existing and 
n e w l y  discovered oil fields is currently uneconomic; and

WHEREAS, domestic exploration and development of newly 
d i s c o v e r e d  oil reserves will enhance the nation's e nergy and 
e c o nomic security; and

WHEREAS, the foreign export of Alaska North Slope crude 
o i l  will provide an incentive for further domestic oil 
ex ploration  and development; and

WHEREAS, any new discoveries and production resulting 
f r o m  increased domestic exploration wil l facilitate the 
d e v e l o p m e n t  of infrastructure and product ion facilities 
n e e d e d  to produce currently uneconomic North Slope reserves, 
arid,-thus, lower the average development costs of all North 
S lope production? and

WHEREAS, exporting oil to Pacific Rim nations will 
decrease the -ubstantial trade deficit w i t h  these nations, 
w h i c h  have expressed a strong interest in purchasing 
Alaskan-pr oduced oil, as evidenced by the sale under a U.S. 
Departme nt of Commerce export license of Alaska Cook Inlet 
oil to a Taiwanese company; and

WHEREAS, Canada, Mexico, and Venezuela, among other 
n eighboring  countries in this hemisphere, may provide 
stable, secure exports of crude oil to the United States at 
more competitive prices than North Slope crude oil b e caus e 
of the transportation savings; and

WHEREAS, the additional costs of shipping Alaskan North 
Slope crude oil to the Gulf Coast and eastern states imposes 
an unnecessary burden on those states, reduces federal and 
State tax revenues, and'reduces State royalties and 
discourages exploration and development of North Slope 
reserves; and

BE IT RESOLVED that the Alaska State Legislature 
respectfully requests the United States Congress to enact 
laws providing for the export of Alaska crude oil, 
regardless of the oil's point of p r o d u c t i o n  in the State, on 
a barrel for barrel basis for oil imported from other 
countries in this hemisphere under terms w h i c h  afford 
enhanced economic h - ■



F U R T H E R  R E S O L V E D  t h a t  t h e  A l a s k a  C o n g r e s s i o n a l  
d e l e g a t i o n  a n d  t h e  G o v e r n o r  a r e  u r g e d  t o  c o n t i n u e  u s i n g  
t h e i r  b e s t  e f f o r t s  t o  o b t a i n  p a s s a g e  o f  l e g i s l a t i o n  
p e r m i t t i n g  t h e  e x p o r t  o f  A l a s k a  c r u d e  o i l /  r e g a r d l e s s  o f  t h e  
o i l ' s  p o i n t  o f  p r o d u c t i o n  i n  t h e  S t a t e .

C O P I E S  o f  t h i s  r e s o l u t i o n  s h a l l  b e  s e n t  t o  t h e  
H o n o r a b l e  G e o r g e  B u s h ,  P r e s i d e n t  o f  t h e  U n i t e d  S t a t e s ;  t h e  
H o n o r a b l e  D a n  Q u a y l e ,  V i c e  P r e s i d e n t  o f  t h e  U n i t e d  S t a t e s  
a n d  P r e s i d e n t  o f  t h e  U . S .  S e n a t e ;  t h e  H o n o r a b l e  J i m  W r i g h t ,  
S p e a k e r  o f  t h e  U . S .  H o u s e  o f  R e p r e s e n t a t i v e s ,  t h e  H o n o r a b l e  
G e o r g e  M i t c h e l l ,  M a j o r i t y  L e a d e r  o f  t h e  U . S .  S e n a t e ;  a n d  t h e  
t h e  H o n o r a b l e  T e d  S t e v e n s  a n d  t h e  H o n o r a b l e  F r a n k  M u r k o w s k i ,  
U . S .  S e n a t o r s ,  a n d  t h e  H o n o r a b l e  D o n  Y o u n g ,  U . S .  
R e p r e s e n t a t i v e ,  m e m b e r s  o f  t h e  A l a s k a  d e l e g a t i o n  i n  
C o n g r e s s .  i



A l a s k a  S t a t e  L e g i s l a t u r e
Representative Mike Davis District 19P.O. Box V  Interim OfficeJuneau, Alaska 99811 P.O. Box 81435(907) 465-4930/4941 Fairbanks, Alaska 99708(907) 456-8161

T o :  S e n a t e  R e s o u r c e s  C o m m i t t e e

F r o m :  R e p .  M i k e  D a v i s  

D a t e :  M a r c h  1 5 ,1 9 8 9

R e :  H J R  8 ;  R e l a t i n g  t o  t h e  E x p o r t  o f  N o r t h  S l o p e  O i l

T h e  p a s s a g e  o f  K J R  8 w o u l d  s e n d  a  m e s s a g e  t o  P r e s i d e n t  B u s h  
a n d  t h e  U . S .  C o n g r e s s  t h a t  t h e  p r o h i b i t i o n  o n  t h e  f o r e i g n  
e x p o r t  o f  N o r t h  S l o p e  o i l  s h o u l d  b e  l i f t e d .

A t  a  t i m e  w h e n  t h e  s t a t e  i s  s e e k i n g  t o  i n c r e a s e  r e v e n u e s  
w i t h o u t  a d v e r s e l y  a f f e c t i n g  i n d i v i d u a l s  o r  i n d u s t r y ,  a n d  a t  a  
t i m e  w h e n  t h e  p e t r o l e u m  i n d u s t r y  i s  s u f f e r i n g  f r o m  t h e  
f l u c t u a t i o n s  o f  a n  u n s t a b l e  m a r k e t ,  a l l o w i n g  t h e  e x p o r t  o f  
N o r t h  S l o p e  o i l  w o u l d  p r o v i d e  a  s i g n i f i c a n t  d e g r e e  o f  
f i n a n c i a l  r e l i e f .

O n e  o f  t h e  m a j o r  a r g u m e n t s  u s e d  b y  o p p o n e n t s  o f  o i l  e x p o r t s  i s  
t h a t  i t  t h r e a t e n s  t h e  n a t i o n s 7 e n e r g y  s e c u r i t y .  B u t  a  c l o s e r  
e x a m i n a t i o n  o f  t h e  f a c t s  s h o w s  t h a t  t h e  o p p o s i t e  i s  t r u e .

D u e  t o  t h e  l o w e r  c o s t  o f  s h i p p i n g  A N S  o i l  t o  P a c i f i c  R i m  
m a r k e t s  r a t h e r  t h a n  t o  t h e  G u l f  C o a s t ,  o i l  e x p o r t e d  o v e r s e a s  
w o u l d  i n c r e a s e  t h e  c u r r e n t  w e l l h e a d  v a l u e  b y  a s  m u c h  a s  4 
d o l l a r s  p e r  b a r r e l .  T h i s ,  i n  t u r n ,  w o u l d  s p u r  e x p l o r a t i o n  a n d  
d e v e l o p m e n t ,  g r e a t e r  i n d u s t r y  p r o f i t s ,  a n d  s u b s t a n t i a l  
r e v e n u e s  f o r  b o t h  t h e  A l a s k a  a n d  U . S .  t r e a s u r i e s .

T h e  I n s t i t u t e  o f  S o c i a l  a n d  a n d  E c o n o m i c  R e s e a r c h  a t  t h e  
U n i v e r s i t y  o f  A l a s k a  e s t i m a t e s  t h e  p o t e n t i a l  r e v e n u e s  t o  t h e  
s t a t e  a t  a n y w h e r e  f r o m  $30 m i l l i o n  t o  $1 b i l l i o n  d o l l a r s .

T h e  $1 b i l l i o n  d o l l a r s  i n  p o t e n t i a l  f e d e r a l  r e v e n u e s  w o u l d  g o  
a  l o n g  w a y  t o  h e l p i n g  r e d u c e  o u r  n a t i o n 7s  b u d g e t  d e f i c i t  a s  
w e l l  a s  s i g n i f i c a n t l y  c u t t i n g  o u r  t h e  U n i t e d  S t a t e s 7 l o p s i d e d  
t r a d e  i m b a l a n c e .

T o d a y ,  a p p r o x i m a t e l y  3400 b a r r e l s  o f  s t a t e  r o y a l t y  o i l  a t  C o o k  
I n l e t  i s  b e i n g  e x p o r t e d  t o  T a i w a n .  T h e  r e c e n t l y  a f f i r m e d  F r e e  
T r a d e  A g r e e m e n t  w i t h  C a n a d a  w i l l  a l l o w  f o r  s h i p m e n t s  o f  5 0 ,0 0 0  
b a r r e l s  A N S  o i l  t o  C a n a d a  a n n u a l l y .
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S t a t e  o f ^ A l a s k a
O m C £  OF THE GOVERNORW ASHINGTON. D C.

M arch 17, 1989

MEMORANDUM

TO : TH E  HONORABLE  B E T T Y E  F A H R E N K A M P ,  A l a s k a  S t a t e  
Senate

FRO M : P JOHN  W. K A T E , D i r e c t o r  o f  S t a t e / F e d e r a l  R e l a t i o n s  
a n d  S p e c i a l  C o u n s e l  t o  t h e  G o v e r n o r

S U E J E C T :  O J L  E X P O R T  R E S O L U T IO N

P e r  n y  r e c e n t  d i s c u s s i o n s  w i t h  D a n n y  C o n s e n s t e i n ,  I  h a v e  
a t t a c h e d  a  r e v i s e d  v e r s i o n  o f  H J R  8 .  T h i s  i t e r a t i o n  h a s  
b e e n  r e v i e w e d  b y  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a n d  b y  
o t h e r s  ( o u r  l o b b y i n y  f i r m ,  e t c . )  h e r e  i n  W a s h i n g t o n , D . C .

I  w i l l  g i v e  y o u  a  c a l l  i a t e r  t o d a y  t o  d i s c u s s  t h e  r e v i s e d  
v e r s i o n  a n d  t h e  f i n d i n g  i m p l i c a t i o n s  o f  a n  e n h a n c e d  a d v o c a c y  
e f f o r t  o n  o i l  e x p o r t s  b a c k  h e r e .

H o p e  t h a t  a l l  i s  w e l l  w i t h  y o u .

A t t a c h m e n t

c c :  G i o r  S t e v e  C c w p e r
C y  P e s k a
C o . . - . i i a s i o n e r  Ler.rie Gorsuch 
D e n b y  L l o y d  
B o b  E v a n s  
Jifn E a s o n

HALU 01 '*« 5’ Su 1* ve ..,001 N.W. -  (202; 62̂  58*3
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F r o m W -
O F F I C E / 0 F  T H E  G O V E R N O R  O F  A L A S K A  
4 4 4  N o r t h  C a p i t o l  S t r e e t ,  N . W .  # 5 1 3  
W a s h i n g t o n ,  D .  C .  2 0 0 0 1  
( 2 0 2 } 6 2 4 - 5 8 5 8

X E R O X  T E L E C O P I E R  7 0 2 0  
A U T O M A T I C  ( 2 0 2 )  6 2 4 - 5 8 5 7

T E L E C O P I E R  T R A N S M I T T A L  I N F O R M A T I O N  S H E E T

P H O N E  # S E N T  T O :

D E L I V E R  T O /  
HOLD  F O R  P I C K  U P :

< f i( , 3 -  i

C O M M EN T S :

S U B J E C T :  

' D A T E :

T I M E : J M q M s  ‘‘E A S T E R N  D A Y L I G H T  T I M E  

N U M B E R  O F  P A G E S :   ( i n c l u d i n g  t r a n s m i t t a l  s h e e t )

O P E R A T I N G  S P E E D :  A U T  T I C

O P E R A T O R : e o

I F  T E L E C O P Y  D O E S  N O T  C O M E  T H R O U G H  P R O P E R L Y ,  P L E A S E  C O N T A C T  
T H I S  O F F I C E  I M M E D I A T E L Y .

THANK YOU*
■fe
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5 E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, the higher transportation cost assoc i a t e d  w i t h  
shipping Alaska North Slope crude oil through the Panama 
Canal to the Gulf Coast states, reduces the w e l l h e a d  price of 
the oil; ana

WHEREAS, lower wellhead prices raise the economic 
threshold for e xploring for and producing all North Slope 
oil, and as a result, production from certain existing and 
newly discovered oil fields is currently uneconomic? and

WHEREAS, domestic exploration and development of newly 
discovered oil reserves will enhance the nation's energy and 
economic sec irity; and

WHEREAS, the foreign export of Alaska North Slope crude 
oil will provide an incentive for further domestic oil 
exploration and development? and

WHEREAS, any new discoveries and production resul t i n g  
from increased domestic exploration will facilitate the 
developm ent of infrastructure and p roduction facilities 
needed to produce currently uneconomic North Slope reserves, 
and, thus, lower the average development costs of all North 
Slope production? and

WHEREAS, exporting oil to Pacific Rim nations will 
decrease the substantial trade deficit with these nations, 
which have expressed a strong interest in purchasing 
Alaskan-produ ced oil, as evidenced by the sale under a U.S. 
Department of Commerce export license of A l a s k a  Cook Inlet 
oil to a Taiwanese company; and

WHEREAS, Canada, Mexico, and Venezuela, among other 
neighboring countries in this hemisphere, may provide 
stable, secure exports of crude oil to the United States at 
more competitive prices than North Slope crude oil b e cause 
of the transportation savings; and

WHEREAS, the additional costs of shipping Alaskan North  
Slope crude oil to the Gulf Coast and eastern states imposes 
an u nnecessar y burden on those states, reduces federal and 
State tax revenues, and reduces State royalties and 
discourages explox'ation and development of N o r t h  Slope 
reserves; ar.d

BE IT RESOL V E D  that the Alaska State Legislature 
respectfully recjuests the United States C ongress to enact 
laws providing for the export of Alaska crude oil, 
rega:ileas of the oil's point of p roduction in the State, on 
a barrel for barrel basis for oil imported from other 
countries in this hemisphere under terms which afford 
enhanced economic benefits for tha nation, withou t 
d iminishing domes tic security or reducing crude oil 
available for domestic purposes; and be it
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F U R T H E R  R E S O L V E D  t h e  t h e  A l a s k a  C o n g r e s s i o n a l  
d e l e g a t i o n  a n d  t h e  G o v e r n o r  a r e  u r g e d  t o  c o n t i n u e  u s i n g  
t h e i r  b e s t  e f f o r t s  t o  o b t a i n  p a s s a g e  o f  l e g i s l a t i o n  
p e r m i t t i n g  t h e  e x p o r t  o f  A l a s k a  c r u d e  o i l ,  r e g a r d l e s s  o f  t h e  
o i l ' s  p o i n t  o f  p r o d u c t i o n  i n  t h e  S t a t e .

C O P I E S  o f  t h i s  r e s o l u t i o n  s h a l l  b e  s e n t  t o  t h e  
H o n o r a b l e  G e o r g e  B u s h ,  P r e s i d e n t  o f  t h e  U n i t e d  S t a t e s ;  t h e  
H o n o r a b l e  D a n  Q u a y l e ,  V i c e  P r e s i d e n t  o f  t h e  U n i t e d  S t a t e s  
a n d  P r e s i d e n t  o f  t h e  U . S .  S e n a t e ;  t h e  H o n o r a b l e  J i m  W r i g h t ,  
S p e a k e r  o f  t h e  U . S .  H o u s e  o f  R e p r e s e n t a t i v e s ,  t h e  H o n o r a b l e  
G e o r g e  M i t c h e l l ,  M a j o r i t y  L e a d e r  o f  t h e  U . S .  S e n a t e ;  a n d  t h e  
t h e  H o n o r a b l e  T e d  S t e v e n s  a n d  t j h e  H o n o r a b l e  F r a n k  M u r k o w s k i ,  
U . S .  S e n a t o r s ,  a n d  t h e  H o n o r a b l e  D o n  Y o u n g ,  U . S .  
R e p r e s e n t a t i v e ,  m e m b e r s  o f  t h e  A l a s k a  d e l e g a t i o n  i n  
C o n g r e s s .  i




