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A L A S K A  STATE CH AM BER  OF CO M M E R CE310 Second Street Ju n e au , A la sk a 99FC1 (907)536-2323

/
•*<tg

DATE: F e b r u a r y  3, 1989

TO: A d d r e s s  List

FROM: G e o r g e  Krusz, P r e s i d e n t

SUBJECT: R e s o l u t i o n  s u p p o r t i n g  Alaskci M i n e r a l s  C o m m i s s i o n
R e p o r t  (and W i s h b o n e  Hill development)

E n c l o s e d  are r e s o l u t i o n s  a d o p t e d  b y  t h e  A l a s k a  S t a t e  C h a m b e r  
r e g a r d i n g  the A l a s k a  M i n e r a l s  C o m m i s s i o n  r e p o r t  p r e s e n t e d  to the 
Governor, J a n u a r y  13, 1989, a n d  G l e n n  H i g h w a y  i m p r o v e m e n t s  for 
Wishbone* H i l l  coal development.



A L A S K A  S T A T E  C H A M B E R  O F  C O M M E R C E310 Second Street Ju n e a u , A la sk a 99801 (907)586-2323
A l a s k a  S t a t e  C h a m b e r  of C o m m e r c e

R e s o l u t i o n

Whereas. A  E a s t  A s i a n  M a r k e t  for W i s h b o n e  Hill Coal in t h e  
M a t a n u s k a  V a l l e y  h a s  b e e n  i d e n t i f i e d  for 1991, and,

W hereas, exploration, feasibility, a n d  p e r m i t t i n g  w o r k  h a s  
p r o g r e s s e d  o n  s c h e d u l e  t o  m e e t  this s c h e d u l e  and,

Whereas, I d e m i t s u  K o s a n  C o m p a n y  has i n v e s t e d  in this p r o j e c t  to 
p r o v i d e  155 jobs in the M a t a n u s k a  Valley, and to f a v o r a b l y  
a ffect t h e  b a l a n c e  of t r a d e  b e t w e e n  U S A  a n d  Japan, and,

Whereas, the s t u m b l i n g  b l o c k  to this p r o j e c t  is an 8 m i l e  
s t r e t c h  of r o a d  b e t w e e n  P a l m e r  and S u t t o n  on the o r e n n  H i g h w a y  
and,

Whereas, I d e m i t s u  K o s a n  is w i l l i n g  to c o m p e n s a t e  the S t a t e  of 
A l a s k a  for coal t r a n s p o r t a t i o n  r e l a t e d  i m p r o v e m e n t s  to t h i s  
s e c t i o n  of road, if t h e  S t a t e  of A l a s k a / D O T  will u p g r a d e  t h i s  
road.

Be it t h e r e f o r e  r e s o l v e d  that the A l a s k a  S t a t e  C h a m b e r  of 
C o m m e r c e  s t r o n g l y  s u p p o r t s  the t i m e l y  i m p r o v e m e n t  of t h e  
a f f e c t e d  p o r t i o n  of the G l e n n  Highway, in o r d e r  t h a t  t h e  coal 
m a y  r e a c h  m a r k e t  in 1991.

A d o p t e d  this 17th d a y  of December, 1988 at Anchorage, A l a s k a  b y  
t h e  A l a s k a  S t a t e  C h a m b e r  Board of D irectors.

Dave H e a t w o l e  
C h a i r m a n  of the Board P r e s i d e n t



A L A S K A  S T A T E  C H A M B E R  O F  C O M M E R C E310 Second Street Ju n e a u . A la sk a 99801 1907) 586-2323

A L A S K A  S T A T E  C H A M B E R  O F  C O M M E R C E

R E S O L U T I O N

Whereas, t h e  G o v e r n o r  and the 15th A l a s k a  S t a t e  L e g i s l a t u r e  
m a n d a t e d  the A l a s k a  M i n e r a l s  C o m m i s s i o n  t o  r e c o m m e n d  p o l i c y  and 
l e g i s 1ative i n i t i a t i v e s  w h i c h  w o u l d  s t r e n g t h e n  A l a s k a ' s  m i n e r a l  
i n d u s t r y  and,

Whereas, t h e  A laska M i n e r a l s  industry h a s  the p o t e n t i a l  to grow 
m o r e  r a p i d l y  than o t h e r  s e g ments of Alasika's e c o n o m y  and,

Whereas, t h e  A l a s k a  M i n e r a l s  C o m m i s s i o n  in its p r i o r  t w o  y e a r s  
of e x i s t e n c e  has d i l i g e n t l y  p u r s u e d  its mandate.

Now t h e r e f o r e  be it r e s o l v e d  that the A l a s k a  S t a t e  C h a m b e r  of 
C o m m e r c e  endorses and s u p p o r t s  the r e c o m m e n d a t i o n s  c o n t a i n e d  in 
the A l a s k a  M i n e r a l s  C o m m i s s i o n  report p r e s e n t e d  to the G o v e r n o r  
and 16th A l a s k a  State L e g i s l a t u r e  on F r i d a y  J a n u a r y  13, 1989.

D a t e d  this 17th d a y  of J a n u a r y  1989

Dave H e a t w o l e  
C h a i r m a n  of the Board

G e o r g e ' K r u s z  
P r e s i d e n t



S e n a t o r  F r e d  F. Z h a r o f f
A l a s k a  S t a t e  L e g i s l a t u r e
P.O. BOX 405. KODIAK. ALASKA 99615 »907) 466-5259
DURING SESSION:
P.O. BOX V. JUNEAU ALASKA 99811 • (907) 465-3473 • 465-3474- r  DISTRICT N

ALASKA PENINSULA • ALEUTIAN CHAIN •  BRISTOL 8AY • KODIAK ISLAND ■ LAKE CLARK/LAKE ILIAMNA • PRIBll.OF ISLANDS • SHUMAGIN ISLANDS

F e b r u a r y  6, 1989

RE: W I S H B O N E  HIL L  COAL D E V E L O P M E N T

I f o l l o w e d  the d i s c u s s i o n  on the W i s h b o n e  Hill Coal D e v e l o p m e n t  p r o j e c t  we 

held in the Special C o m m i t t e e  on International T r a d e  and T o u r i s m  v e r y  clos el y  

last we e k ,  e s p e c i a l l y  the op t i o n  of r u nn i n g  a l o n g e r  rail c o n n e c t i o n  as 

o p p o s e d  to u p g r a d i n g  the Glenn Highway. It s o u n de d  to m e  as though several 

peo pl e  w e r e  q u i t e  i n t e r e s t e d  in the r ai l r o a d  option. C o n s i d e r i n g  the profits 

the A l a s k a  R a i l r o a d  C o r p o r a t i o n  is g e n e r a t i n g  (see a t t a c h e d  article) I am 

w o n d e r i n g  if the A l a s k a  R a i l r o a d  m a y  not be i n t e r e s t e d  in s u p p o r t i n g  the 

c o n s t r u c t i o n  o f  a d ditional t rack to the W i s h b o n e  Hill site t h e m s e l v e s or in 

c o n j u n c t i o n  w i t h  ot h e r  a g e n c y  funds.

A c c o r d i n g  to AS 4 2 . 4 0 . 2 9 0 ,  the R a i l r o a d  C o r p o r a t i o n  has been o r g a n i z e d  to 

p r e p a re  long r a n g e  capital i m p r o v e m e n t  plans. Perhaps this kind of p r o j e c t  

w h i c h ,  a c c o r d i n g  to t e s t i m o n y  v/e heard fro m  Mr. David G e r m e r  r e p r e s e n t i n g  

Idemitsu Kosan, w o u l d  g e n e r a t e  12 to 14 y e a r s  w o r t h  o f  a c tivity, s h o u l d  be 

m o r e  c l o s e l y  i n v e s t i g a t e d  by the Al a s k a  R a i l r o a d  Corporation.

I r e c o g n i z e  t h a t  time is an i m p o r t a n t  f a c t o r  in this project, h ow ever, I hops 

that w e  c o n t i n u e  to give f u r t h e r  t h o u g ht  to the r a i lr o a d  option.

CC: S e n a t o r s  F a h r e n k a m p  a n d / S y z m a n s k i



R a i l r o a d ’ s  p r o f i t  

a t  $ 5 . 8  m i l l i o nA surge in freight reve nues and a sharp drop in expenses helped the .Alaska Railroad post a $5.8 million profit in 1988.Nearly 10 percent of the profits — $620,000 — was distributed to employees as year-end bonuses, according to Marvin Yetter.The railroad’s 500 employ- ee« had taken pay cuts of 10 percent for seven months of 1987, and deserved to share in 1988’s prosperity, said Frank Turpin, the railroad’s president, in an earlier inter­view.The profits also will help the corporation reduce bor­rowing and finance major road bed and track improve­

ments, Yetter said. • .The profits resulted, ' in part, from a 14 percent in­crease in freight revenues. In earlier interviews, railroad officials said oil-field freight, pipe, coal, log and hazardous waste shipments all increased compared to 1987.But cost-cutting also played a role.The railroad is owned by the state, which took over operations from the federal government in January 1985. Since then, the railroad has cut $10 million from its an­nual budget. .Yetter said he expects the railroad’s 1989 tc be “ every bit as good as 1988.”




