


F O R  F L O O R  F O L D E R p r e p a r e d  b y  T o m

B I L L  NUMBER: H B  128 

R e p . B r o w n .

R e l a t i n g  to s tate oil and gas and g e o t h e r m a l  

le a s i n g  p r a c t i c e  a n d  a d j u s t m e n t s  of s t a t e  

r o y a l t i e s  to e n c o u r a g e  p r o d u c t i o n

SPONSOR:

B I L L  TITLE:

C O M M I T T E E  REPORTS: Hs R e s  4 DP 1DNP 2N R

Hs F i n  9 DP
Sen O&G 3DP 1NR 

S e n  Res 3DP 3N R  

Sen Fin 4 DP 1NR

F I S C A L  NOTES: D N R  Zero

D E P A R T M E N T ' S  POSITION: S u pport
ST A F F  R E C O M M ENDATION:  A  YES vote,

HB  128 m a k e s  c h a n g e s  to leasing p r a c t i c e s  to e n c o u r a g e  commer c i a l  

production.

It d o e s  this b y  a m e n d i n g  e x i s t i n g  law to c h a n g e  from t h r e e  t o  five 

years, t h e  t i m e  a l l o w e d  tr p a s s  w i t h o u t  D N R  h a v i n g  t o  p r e p a r e  a a 

"best interest" find ing to lease "exempt" lands.

DNR w o u l d  be a b l e  to r educe r o y a l t i e s  in o r d e r  to a l l o w  a p r o d u c e r  
to r e - e s t a b l i s h  a shut in well t h a t  w o u l d  o t h e r w i s e  n o t  be 

e c o n o m i c a l l y  feasible. The c o m m i s s i o n e r  w o u l d  h a v e  t o  m a k e  a 
c l e a r  s h o w i n g  t h a t  the shut in w e l l  w o u l d  not be e c o n o m i c a l  to 
p r o d u c e  w i t h o u t  w i t h o u t  a royalty reduction. W r i t t e n  find ing 

w o u l d  h a v e  to g i v e n  to S p e a k e r  a n d  President.

U n d e r  c u r rent statute, t h e  t e r m  o f  a r e - o f f e r e d  l ease is five 

years, HB 128 w o u l d  m a k e  the t e r m  t e n  years, the s a m e  as o t h e r  oil 

and g a s  leases.

The bill  m a k e s  h o u s e k e e p i n g  a m e n d m e n t  to p u b l i c  n o t i c e  s t a tutes 

for oil and g a s  leases, r e q u i r i n g  the deb t p r o v i d e  b r o a d  p u b l i c  

no t i c e  of l e a s i n g  actions.



Adds S e c  2 w h i c h  e x p l i c t l y  tells the d i r e c t o r  w h a t  m u s t  c o n s i d e r  

and d i s c u s s  w h e n  m a ki ng a w r i t t e n  finding.

The i n d u s t r y  d o e s  not o b j e c t  to t h e  bill. C o n o c o  s u p p o r t s  it, 

w o u l d  like a d e l a y e d  e f f e c t i v e  d a t e  (too late, it's a h o u s e  

b i l l ) .



A p r i l  2 8 ,  1 9 8 9 S E N A T E  JO U R N A L p .  1 5 0 4

H B  128

CS F O R  H O U S E  B I L L  NO. 128 fFinance) b y  the F i n a n c e  
Committe e, entitled:

"An A c t  r e l a t i n g  to s t a t e  oil and gas and 
g e o t h e r m a l  l e a s i n g  p r a c t i c e s  a n d  a d j u s t m e n t s  of 
s t a t e  r o y a l t i e s  to e n c o u r a g e  c o m m e r c i a l  
p r o d u c t i o n . "

w a s  r e a d  t h e  first t i m e  and r e f e r r e d  t o  the S e n a t e  S p e c i a l  
C o m m i t t e e  o n  Oil a n d  Gas, t h e  R e s o u r c e s  Committee, a n d  the 
F i n a n c e  Committee.

F e b r u a r y  9, 1990 S E N A T E  J O U R N A L  p. 2396

H B  128

T h e  S e n a t e  S p ecial C o m m i t t e e  on Oil a n d  Gas c o n s i d e r e d  CS 
F O R  H O U S E  B I L L  NO. 128 (Finance) (An A c t  r e l a t i n g  t o  s t a t e  
oil a n d  gas a n d  g e o t h e r m a l  l e a s i n g  p r a c t i c e s  a n d  a d j u s t m e n t s  
of s t a t e  r o y a l t i e s  to e n c o u r a g e  c o m m e r c i a l  production)  a n d  a 
m a j o r i t y  of the c o m m i t t e e  r e c o m m e n d e d  it b e  r e p l a c e d  with:

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 128 (Oil & Gas)

a n d  do pass. T h e  r e p o r t  was s i g n e d  b y  S e n a t o r  Pearce, 
Chair, a n d  c o n c u r r e d  in b y  S e n a t o r s  K e l l y  a n d  Halford. 
S e n a t o r  F i s c h e r  s i g n e d  "no r e c o m m e n d a t i o n . "

Z e r o  fiscal note p u b l i s h e d  t o d a y  f r o m  D e p a r t m e n t  of N a t u r a l  
Resour ces.

CS F O R  H O U S E  B I L L  NO. 128 (Finance) w a s  r e f e r r e d  t o  t h e  
R e s o u r c e s  Committee.

M a r c h  8 , 1990 S E N A T E  J O U R N A L  p. 2775

H B  128

T h e  R e s o u r c e s  C o m m i t t e e  c o n s i d e r e d  C S F O R  H O U S E  B I L L  NO. 128 
(Finance) (An A c t  r e l a t i n g  to s t a t e  oil a n d  g a s  and 
g e o t h e r m a l  l e a s i n g  p r a c t i c e s  a n d  a d j u s t m e n t s  of s t a t e  
r o y a l t i e s  to e n c o u r a g e  c o m m e r c i a l  produc tion) a n d  a m a j o r i t y  
of t h e  c o m m i t t e e  r e c o m m e n d e d  it be r e p l a c e d  w i t h



S E N A T E  C S  FO R  C S  F O R  H O U S E  B I L L  N O .  1 2 8  ( R e s o u r c e s )

S e n a t o r  Kerttula, V ice-C h a i r ,  a n d  S e n a t o r s  Z h a r c f f  and 
F a h r e n k a m p  signed "no r e c o m m e n d a t i o n . "  S e n a t o r s  Frank, 
E l i a s o n  a n d  S t u r g u l e w s k i  s i g n e d  "do p a s s . "

Z e r o  fiscal note p u b l i s h e d  t o d a y  f r o m  D e p a r t m e n t  of N a t u r a l  
Resources.

CS F O R  H O U S E  B I L L  NO. 128 (Finance) w a s  r e f e r r e d  to the 
F i n a n c e  Committee.

A p r i l  27, 1990 S E N A T E  J O U R N A L  p. 3650

H B  128

T h e  F i n a n c e  C o m m i t t e e  c o n s i d e r e d  CS F O R  H O U S E  B I L L  NO. 128 
(Finance) (An A c t  r e l a t i n g  t o  s t a t e  oil a n d  gas a n d  
g e o t h e r m a l  l e a s i n g  p r a c t i c e s  and a d j u s t m e n t s  of s t a t e  
r o y a l t i e s  t o  e n c o u r a g e  c o m m e r c i a l  p r oductio n) a n d  a m a j o r i t y  
of t h e  c o m m i t t e e  r e c o m m e n d e d  it b e  r e p l a c e d  w i t h

S ENATE CS F OR CS F O R  H O U S E  B I L L  ;NO. 128 (Finance)

a n d  do pass. The r e p o r t  w a s  s i g n e d  b y  S e n a t o r  Uehling, Co- 
Chair, a n d  c o n c u r r e d  in b y  S e n a t o r s  Frank, P e a r c e  and 
Fischer. S e n a t o r  Z h a r o f f  s i g n e d  "no r e c o m m e n d a t i o n . "

Z e r o  fiscal no te p u b l i s h e d  t o d a y  from D e p a r t m e n t  of N a t u r a l  
Resources.

CS F O R  H O U S E  B I L L  NO. 128 (Finance) w a s  r e f e r r e d  t o  t h e  
R u l e s  Committee.

M a y  5, 1990 S E N A T E  J O U R N A L  p. 3984

E B  128

S e n a t o r  R o d e y  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  th at the 
n e x t  item o f  b u s i n e s s  on t o d a y ' s  calendar, namely, CS FOR 
H O U S E  B I L L  NO. 128 (Finance) (An A c t  r e l a t i n g  to state oil 
a n d  g as a n d  g e o t h e r m a l  l e a s i n g  p r a c t i c e s  and a d j u s t m e n t s  of 
s t a t e  r o y a l t i e s  to e n c o u r a g e  c o m m e r c i a l  p r o d u c t i o n )  be h e l d  
to the M a y  6 calendar. W i t h o u t  objectio n, it w a s  so 
ordered.
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STAl'E OF ALASKA

1990 L-IGISLVTIYE SESSION

REQUEST:

BILL VERSION:: SCS CGII3 128 ( F i n )

PUBLISH DATE: A / 9 7 / Q 0

Revision Dale: 
Title:

30-Jan-90
An Act relating to oil & gas &

Agency Affected: Natural Resources
BRU: Petroleum Management

geothermal leasing practices.
Sponsor: Brown,M.Davis,Gruenberg, Ellis
Requestor, ’ s e n a te  O i l  & 'Gas C om m ittee

Components: Petroleum Mcmt

\

EXPENDITURES/REVENIIES: (Thousands of Dollars)
OPERATING FY 91 FY 92 FY 93 ! FY 94 FY 95 FY 96
PERSON AL SERVICES
TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT
LANDSiSTRUCTURES
GRANTS,CLAIMS
MISCELLANEOUS I
TOTAL OPERATING 0.0 o.o| o.o 0.0F  0.0 0.0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars) \
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

—  ■ -

ANALYSIS: (Attach a separate page if necessary)
Ch a n g e s  in S £ S £ S H B / 3 ?  (Fin) 
have no f iscal impact.
This f i s c a l  n o t e  is 
approp r i a t e .

Prepared by: Carol Wilson
.^D ivision: Commissioner's Office

Approved by Commissioner: Lennie Gorsuc: 
Agency: Department of Natural Resources

£  -'O-f
Pbone: 
D ate:

Date:

465-2400
30-Jan-90

30-Jan-90

Distribution (by preparer) : 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agcncy(ics)

C h a n g e s  i n  6 ^ 5  <?6>h a v e  no  f i s c a l  i m p a c t ,  T h i s  f i s c a l  n o t e  i s  a p p r o p r i a t e . r - o -  1 of 1



STATE OP ALASKA

1990 LEGISLATIVE SESSION

FISCALNOTE

BILL V ER S IO N :: S C S  C S H B  1 2 8  ( R e s )
PUBLISH D A T E : 3  /  3  / g q

REQUEST :
30-Jan-90Revision Date:__________________________

Title: An Act relating to oil & gas &
Agency Affected: Natural Resources
BRU: Petroleum Management

geothermal leasing practices.
Brown,M.Davis,Gruenberg,EUisoponsor:

Requestor. S e n a te  O i l  & Gas C om m ittee
Components: Petroleum Mtrmt

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 91 FY 92 FY 93 | FY 94 FY 95 FY 96

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS,CLAIMS
MISCELLANEOUS

•
*

TOTAL OPERATING 0.0 0.0| 0.01 0.0 o.ol 0.0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars) \

•

0.0

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

Prepared by: Carol Wilson________________________________ Phone: • 465-2400
rrs Division: Commissioner's Ofllce / /  Date: 30-Jan-90

Approved by Cunmiissioper: Lennie Gor sucl T^. ^—• Date:  3Q-Jan-90______
Agency: Department of Natural Resources IJ

Distribution (by preparer) : . zPC h a n g e s  i n  & S  * * « » & < * *  ) f  
Requestor h a v e  no  f i s c a l  i m p a c t .
Office of Management and Budget T h i s  f i s c a l  n o t e  i s
Impacted Agcncy(ies) a p p r o p r i a t e .  r _0. 1 of 1



STATEOFALASKA

15S0 LEGISLATIVE SESSION

R EQ U EST :
FISCALNOTE

scs
BILL VERSION :CSHB 123 (O&G) 

PUBUSH DATE: 2 / 1 0 / 9 0

30-Jan-90Revision Date^__________
Tiilc: An Act relating to oil & gas &

Natural ResourcesAgency Affected: _________
BRU: Petroleum Management

gtv thermal leasing practices.
Sponsor Crown,MJ)avis,Gruenberg,Ellis 
Requestor: S e n a te  O i l  & G ts  C om m ittee

Components: Petroleum Mgmt

EXPENDITURES/REVENUES (Thousands of Dollars)
OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAN D&STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars) \
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL 0.0 4

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a stearate page if necessary)

Prepared by: Carol Wilson
^Division: Commissioner's Office

Approved by Commissioner Lennie Gorsuch
Agency: Department of Natural Resources

Phone: 
Date:

Date:

Distribution (by preparer) : 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agcncy(ies)

465-2400
30-Jan-90

30-Jan-90

page 1 of 1
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BILL VERSION: CSHB 128  (R E S )STATE OF ALASKA 
1989 LEGISLATIVE SESSION p u b lish  d a t e :  h o u s e  3 / 3 1 / 8 9

FISCAL NOTE  —
REQUEST:
Revision Date: 
Title:

13-f'ir-89
An Act relating to oil & gas &

Agency Affected: Natural Resources
BRU: Petroleum Management

geothermal leasing practices.
Sponsor. BroTm,M.Davis,Grucnberg,Ellis Components: Petroleum Mgmt
Requestor House Resources

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING ■ FY 89 FY 90 FY 91 FY 92 FY 93 FY94
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS,CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 Q.O

CAPITAL

REVENUE

FUNDING: (Thousands of Do 11 an)

0.0

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

Prepared by: Carol Wilson_______________________________  Phone: 465-2400
Division: Commissioner's Office D ate: 13-Mar-89

Approved by Commissioner. Lcnnie Gorsuchlf"^^ ~ ____________ Date: 13-Mar-89______
Agency: • Department of Natural Rcsourre

Distribution (by preparer) :
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agcncy(ics) P38C 1 of 1




