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D E P A R T M E N T  O F  C O M M E R C E  &  
E C O N O M I C  D E V E L O P M E N T

OFFICE OF THE COMMISSIONER

April 30, 1990

Hor.orable Lloyd Jones 

Alaska State Senate 

P.O. Box V 

Juneau, AK 99811

Attention Charlie Miller

Dear Senator Jones:

Re: A Senate Bill Entitled: "An Act relating to

the investments of financial institutions."

To our knowledge, the above-proposed*legislation would only 

affect the program administered by the Division of Banking, 

Securities and Corporations, within the Department of Com­

merce and Economic Development.

Sincerely, f \

Larry Merculieff 

Commissioner

LM/WFK/mstl 512m 

043090a
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26 April 1990

S e nat or Lloyd J o n e s

Dear Lloyd:

I hate to b o t h e r  you this late in the s e s s i o n  with a r e q uest like 
this, and I am sure you h a t e  to get letters t h a t  s,tart like this, 
but we need some help.

W h a t  we  need is a minor, technical a m e n d m e n t  to the A l a s k a  Banking 
Statu t e s  to a l l o w  state chartered  commer c i a l  b a n k s  to own sto ck in 
the Federal Home Loan Bank. More specifically, w e  need the language 
"or a Federal H o m e  Loan Bank" added to p a r a g r a p h  (10) o f  subsection 
(a) of AS Sec. 06.05.270. Investments. I h a v e  a t t a c h e d  a copy of 
the current statute with the a ppropr iate s e c t i o n  h i g h l i g h t e d  and 
the reque sted l a n guag e w r i t ten in. The D i r e c t o r  of Banking, Willis 
Kirkpatrick, has told us that his d e p a r t m e n t  will s u p p o r t  this 
c h a n g e .

By way of background, the S & L b a i l o u t  l e g i s l a t i o n  k n o w n  by the 
a c r o n y m  FIRREA that was p a s s e d  at the n a t i o n a l  level last fall 
contains a p r o v i s i o n  that allows commercial  b a n k s  that m e e t  certain 
quali f y i n g  asset tests to join the Federal H o m e  Loan B a n k  system. 
However, m e m b e r s h i p  in the system r e q ui res an i n v e s t m e n t  in Federal 
Home Loan Bank stock. This is a common r e q u i r e m e n t  for p r o grams of 
this nature, and is the reason for th e c u r r e n t  s e ction of S tate law 
that allows o w n e r ship of stock in a F e d eral R e s e r v e  B a n k  or the 
Federal National M o r t g a g e  Association.

W e  have several r e asons w h y  we want to join the  F e d e r a l  H o m e  Loan 
B a n k  system, and why w e  t h i n k  it will be of s i g n i f i c a n t  b e n e f i t  to 
th^. communities w e  serve in Southeast Alaska. First of all, one of 
t h e  p r imar y fu nctions of the FHLB is to f i n ance and support the 
d evelopment  of a f f o r d a b l e  housing for m o d e r a t e  a n d  l ow-incom e  
families. There is no q u e stion of the n e e d  for p r o g r a m s  of this 
nature in S o u t h e a s t  A l a s k a  and the rest of t h e  state. Second, the 
FHLB p r o vides its m e m b e r s  with e x t e nsi ve c o r r e s p o n d e n t  services 
that include p r o v i d i n g  reli able sou ices of sho rt a n d  long te rm  
funds at favor able rates, e x p a n d e d  r e s i d e n t i a l  lending 
opportunities, and an array of programs that imp rove o p p o r t u n i t i e s  
for m a n a g e m e n t  of interest rate risk. In this regard, I have  
enclosed some suppo r t i n g  material that d e s c r i b e s  the b e n e f i t s  of 
m e m b e r s h i p  in some detail.
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I have sent this same l e t t e r  to R e p r e s e n t a t i v e s  R o b i n  T ayl or and 
Cheri Davis. I a p o l o g i z e  for b r i n g i n g  this m a t t e r  up t h i s  late in 
the s e s s i o n  and c e r t a i n l y  u n d e r s t a n d  that it m a y  be too late to do 
a n y t hing this year. However, there s h o u l d n ' t  be any contro v e r s y  
a s s o c i a t e d  w i t h  the p r o p o s e d  amendment, and if we can get it 
t h r o u g h  this yea r w e  could start t a king a d v a n t a g e  of some of these 
p r o g r a m s  this summer.

T h a n k  you in a d v a n c e  for y o u r  c o n s i d e r a t i o n  of this matter. Once 
you have had a c hance to r e v i e w  this material, p l e a s e  let me know 
what your thoug hts are.

Sincerely.

Wi
President

En c l o s u r e s



Size:

Strength:

Profitability:

Mission:

Ownership:

ServicesOffered:'

Federal Home Loan Bank of Seattle 
Profile

$10 billion

7% capital to assets; Triple A rated by Moody’s and S&P;
Federal Agency status

Dividends averaged 12.6% over last five years; 1990 dividends, 
under current FHLB System policy, will be approximately 100 
basis points over Fed funds

Promote housing financi through services to community-based 
housing lenders

Stock held by 101 merrber financial institutions

Fixed and variable rate credit up to 20 year terms; commitment 
programs enabling member to lock in rates up to six months

Interest rate swaps and caps

Letters of credit

Community Investment Fund (CIF), Affordable Housing Program 
loans, and other community investment programs

Overnight deposit accounts

Hard dollar interest bearing corporatejjemanijagcounts 

Wire transfers

■Certificate of deposits, 1 - 366 days

Securities safekeeping

Public funds collateral accounts

Retail check processing services

Official checks, money orders, cashier’s checks

Federal Reserve settlement services

Management information services: financial services library, 
economic and financial research, deposit market share and 
other peer group reporting and seminars

-1 -



Federal Home Loan Bank of Seattle 

Organizational Structure

Charter:

- One of twelve regional banks operating under federal charter. Privately owned 
by member financial institutions.

Oversight Agency for FHLB Seattle and other eleven FHLBs: 

- Federal Housing Finance Board (FHFB)

. FHLB of Seattle Board of Directors: .

Nine CEOs elected from member institutions 

Six public interest directors appointed by FHFB

Balance Sheet 
($ in millions)

( & • * *

12/31/89 12/31/88

Advances (Member borrowings) $9,005 $9,628
Cash & Investments 1,819 1,101
Other 110 113

Total Assets $10,934 $10,842

Consolidated Obligations $9,074 $9,067
Member Deposits 921 661
Other Liabilities 206 249

Total Liabilities $10,201 $9,977

Equity $733 $865

- 2



Affordable Housing
Finance Programs and Technical Assistance Services

FEDERAL HOME LQAty BAN

The Federal Home Loan Bank of Seattle is a 
private, wholesale bank serving lenders in the 
12th District, which includes Alaska, Hawaii, 
Idaho, Montana, Oregon, Utah, Washington, 
Wyoming and the Territory of Guam. With 
assets of nearly $10 billion, the FHLB of Seattle 
promotes housing finance by advancing mid- 
and long-term, triple-A rated credit to its mem­
ber financial institutions. The FHLB of Seattle 
currently has advanced more than $8 billion to 
housing lenders in the 12th District.

One important mission of the Bank is to finance 
and support the development of affordable 
housing for moderate- and low-income families 
in the 12th District. To meet this challenge, the 
Bank offers two specially priced advar:*: 
programs to housing lenders, and provides an 
array of technical assistance services to finan­
cial institutions, local governments, and 
housing developers.

Advance Programs

The Bank's advance programs for affordable 
housing are the Community Investment Fund 
(CIF) and the Affordable Housing Program 
(AHP). Loans funded with CIF and AHP 
advances strengthen local communities and 
enhance lender compliance with the Commu­
nity Reinvestment Act. Each one offers favor­
able interest rates on advances to member 
financial institutions that, in turn, are used to 
fund qualifying developments or home 
purchases. These programs are explained in 
detail on the following pages. Samples of 
housing developments funded by the CIF and 
the AHP are shown or. the last page.

APRIL 1990

Technical Assistance

The Bank’s Community Investment Officer 
provides technical assistance to financial 
institutions and community-based housing 
organizations '.hat includes:

• Educational seminars on underwriting 
affordable housing and community invest­
ment loans;

• Conferences on the Community Reinvestment 
Act, often co-sponsored by federal financial 
regulators;

• Solutions, a quarterly newsletter addressing 
technical issues in community investment 
lending;

• Selected information on local housing mar­
kets, including properties in the Resolu­
tion Trust Corporation's (RTC) affordable 
housing inventory; and

c The Affordable Housing Clearinghouse to 
disseminate information to financial institu­
tions about specific lending opportunities 
in affordable housing and community 
development.

For information about any of these 
programs or activities, please call:

Judith C. Chaney 
Community Investment Officer 

(206) 340-8737



Federal H o m e  Loan Bank of Seattle

Correspondent
VOL. 4, NO. 1 MARCH 1990

F i r s t  C o m m e r c i a l  B a n k  J o i n s  F H L B

The Federal H ome L o a n  B ank  
o f  Seatt le has had the firs t c o m ­
merc ia l bank jo in its m em b e r ­
sh ip since the passage o f  
F IRREA, which opened  the 
doo r to  commercial b ank  and  
credit un ion  membersh ip .

The National Bank o f  B rem e r ­
ton, a  $24 m illion a sse t c om ­
munity  bank in B remerton, 
W ash ing ton  is the f irs t o f  two

commerc ia l banks to jo in  the 
FHLB sys tem  nationwide.

Accord ing  to Ed  Sheldon, the  
pres ident o f  National Bank o f  B re ­
merton, “We believe that FHLB 
membersh ip  gives us increased 
options and will enab le  us to serve 
ou r cus tomers better.”

Unde r  FIRREA, m embersh ip  
e ligibility in  the FHLB  system

was expanded  to inc lude credit 
un ions and commercia l banks 
hav ing  a m in imum o f  10 percen t 
o f  the ir  total assets in residentia l 
mortgage loans.

National Bank o f  B rem e r ton ’s 
“p ioneer ing" paves the way for 
fu ture membership  recruitment. 
G ary  M< rtin, FHLB M arketing 
Officer, is responsible fo r gener­
ating new  membersh ip  in  the 
Seatt le  FHLB. *

N e w  T B - 1 3  A n a l y s i s

The B ank ’s Inves tm en t B ank ing  
Serv ices Group, headed  by 
Sen io r Vice P res iden t P a t  
McJoynt, announced a new  
p roduc t offering recently: TB- 
13 Analysis. No, TB-13 is  n o t  a 
new  form o f  tuberculosis, b u t  
i t ’s focus (interest ra te  risk) con 
be equally  life th rea ten ing  fo r 
some institutions.

The Office o f  Thrif t S up e rv i ­
s ion ’s Thrift Bulle tin  13 re-

In This Issue:

C o rre s p o n d e n t
CLOSF UP 2

Paper-work 2

Reporting Repos 3

FOI Disks 3

Check Specs 4

quires all institu tions to im p lem en t 
a fo rmalized quarterly review o f  
in te res t rate risk exposure. T h e  
new  TB-13 Analys is is  des igned to 
be an effective, reasonably priced 
managem en t tool. It no t only 
provides information needed  to 
comply  w ith TB-13, but also 
furnishes detailed analysis fo r  
active m anagement o f  in terest rate 
risk exposure.

W ith TB-13 Analysis, you receive 
a quarterly report w h ich  shows 
both changes in net in teres t in com e 
and the market value o f  your 
portfol io equ ity  in ris ing and 
falling interest rate environments. 
The report is cus tom ized to you r 
institution, and  you receive an 
additional packet show ing p ee r  
group averages for comparison  
purposes.

T imeliness o f  the in fo rm a tion  is 
important, so  your quarterly  TB- 
13 reports will be m a iled  to you 
no la te r  than fifteen work ing  
days after your Thrif t F inancia l 
R epo r t is “clean.”

Our TB-13 Analysis is available 
at a very  reasonable cos t to  your 
institution. The first repo r t is 
$500, and $450 for each quar te r 
thereafter. Subscrip tions to  this 
serv ice m ay  be charged to your 
FHLB  Demand Account.

If you  would like to subscr ibe  to 
o r request additional in formation 
abou t the B ank ’s TB-13 A na ly ­
sis, feel free to call Jolin Zmolck 
at (206) 340-2472 o r  Rob in  
Hyers tay at (206) 340-2.471 in 
the Investment Bank ing  Serv ices 
G r o u p . *

The Correspondent 1



M a k i n g  H o u s i n g  A f f o r d a b l e

Ed. Note: The last issue of The Correspondent 
featured an article on our Community investment 
Fund (CIF) advances. The Seattle FHLB has set 
aside $250 million fo r this specially priced credit 
program for financing affordable housing and 
community development in the 12th District.

Continuing our focus on housing finance, this issue 
highlights the Affordable Housing Program.

W h a t  is th e  A f f o r d a b le  H ou s in g  P ro g r am ?

The  Affordab le Hous ing  P rogram  is a Congrcssion- 
ally m anda ted  p rog ram  to m ak e  availab le  credit, at 
be low  marke t rates, fo r  the purchase , construc t ion  
o r  rehabil i ta t ion o f  affo rdab le housing .

H o w  doe s  it w o rk?

Tne  A ffordab le H ous ing  Program , as e s tab lished  by 
F IRREA , requ ires each  Federa l H om e  Loan  B ank  
to  se t as ide 5% o f  its n e t  in com e  to subs id ize  
advances  to m em bers  w h o  m ake  loans on  qua l i fy ­
ing projects. T h e  Fede ra l H om e  Loan  B ank  o f  
Seatt le  w ill h ave  app rox im a te ly  $4,066 m il l ion  
ava i lab le  for in te res t ra te  subs id ies in  1990.

B y  1995 the con tr ib u t io n  will inc refi'e  to 10% o f  
o u r  n e t  income. T he  con tr ibu t ion  is  the  total 
am oun t o f  the in te re s t  ra te  s u b s id y  w e ’ll be p rov id ­
ing  to o u r  m em bers  on  advances fo r fund ing  
affo rdab le  housing, no t  the to ta l advances  available.

A dvances  will b e  m ad e  to m em bers  a t 200 to  500 
basis points b e low  s tandard  advance  rates. T h e  
m ax im um  sp read  a llow ed  the lende r  is  200 basis 
points, but no rmal fees m ay be  charged.

H ow  do  I k now  i f  a  p r o j e c t  qua l if ie s?

Advances  subsid ized th rough the  A ffo rdab le  
Hous ing  Program  can be used to  fund  the purchase, 
construction, o r  rehab il ita t ion  o f  s ing le  o r  m u l t i ­
fam ily  housing. In o rd e r  to qualify, the homebuy- 
e r s ’ in com e m us t no t exceed  80% o f  area m ed ian  
income, o r  in the case  o f  rental properties, a p ro jec t 
m u s t  have at least 20% o f  die un i ts  se t aside fo r 
v ery  low-income families. A ll p ro jects are a p ­
p roved  by  Judith Chaney , C om m un i ty  Inves tment 
Officer.

H ow  c a n  th e  F H L B  h e lp  me p rom o te  the  a v a i l a ­
b ili ty  o f  th e se  l o a n s  in m y  com m un ity?

The Board  o f  P ; rectors o f  each FHLB has ap ­
pointed an  Adv iso ry  Counci l from community- 
based hou s ing  o rgan iza tion s  in its states. The 
Advisory Counci l m ee ts  quarterly and its responsi­
bilities inc lude: rev iew ing  program policies, 
market ing  the p rog ram  to  qualifying organizations, 
and  sha r ing  in fo rm a tion  on  housing needs in their 
states.

The  first A dv iso ry  Counci l meeting was held in 
early January . T h e  Council recommended e s tab ­
lishing spec if ic  am oun ts  o f  the subsidy to be set 
aside for each  sta te  and fo r  rural areas o f  W ashing ­
ton and O regon . I f  the state set aside is not c o m ­
mitted by  S ep tem be r  30,1990, the funds will be 
available to qua l ify ing  projects located elsewhere in 
the d is t r ic t

M y  in s t i t u t i o n  h a s  e n o u g h  l iqu id i ty . C an  I still 
p a r t i c i p a t e  in t h e  A f fo rd a b le  H ou s in g  P r o g r a m  
if  I  d o n ’t b o r r o w  f r o m  th e  Bank?

Yes. M em be rs  w ho  choose  not to borrow  from the 
FHLB m ay  part ic ipa te  in the Affordable Housing 
Program  by  o rig ina ting  mortgages at below-market 
in terest ra tes and  comple t ing  an intercst-rate swap 
with the Bank.

W ho  r e g u l a t e s  t h e  A f fo rd ab le  H ou s in g  P r o ­
gram?

The A ffo rdab le  H ous ing  Program is subject to 
regu lation  by  the F ede ra l Housing F inance Board, 
and  the regu la t ions  shou ld  be available soon.
These regu la t ions  will determ ine application and 
reporting requ irements.

H ow  c a n  I  app ly?

W e expec t tha t th e  first applications will be due  in 
early M ay, and w e ’re requesting letters o f  interest 
fron m em bers  and  non-profit housing developers 
now. F o r  m o re  in fo rm a tion  on how the Affordab le 
Housing  P rog ram  can  benefit your community, 
please con tac t Jud ith  Chaney, Community  Invest­
men t O f f ic e r  at (206) 340-8737, o r  Kimberly 
Jenkins, H ous ing  A n a ly s t  at (206) 340-8702. *

The Correspondent
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Key Bank of Alaska
A KtyCorp Sink
'01 West Bonion Boulevard 
P o r Office Box 100420 
Ancnor«(jii, Alaika 99510-0420 
(00?) 554-0250

MIoKm U . l u m t  
President end 
Chief Ooereting Officer

M a y  2 ,  1 9 9 0

The H o n o r a b l e  Llo yd J ones 
Alaska State L e g i s l a t u r e  
P. O. Box V 
Juneau, A l a s k a  99811

Dear S e n a t o r  Jones:
I

As L e g i s l a t i v e  C h a i r m a n  of the A l a s k a  Bankers' A s s ociati on, 
I am p l e a s e d  to i n f o r m  you that at t o d a y ' s  m e e t i n g  the 
A s s o c i a t i o n  e n t h u s i a s t i c a l l y  and u n a n i m o u s l y  v o t e d  to s u p p o r t  
SB 551, " I n v e s t m e n t s  of F i n a ncial I n s t i t u t i o n s . "

If y o u  have any q u e s t i o n s  r e g a r d i n g  the A s s o c i a t i o n ' s  
position, p l e a s e  feel free to contact e i t h e r  Wes C oyner or me 
d i r e c t l y .

M i c h a e l W r  Burns 
Chairma n
Alaska B a n k e r s  A s s o c i a t i o n

MJB: jr
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Sec. 06.05.005. General powers of department. The department 
may
(1) implement by regulation any provision of this chapter, and de­

fine any term not defined in this chapter, but a regulation may not 
conflict with any law;
(2) restrict Ihe withdrawal of deposits from a state bank where the 

department finds that extraordinary circumstances make restriction 
necessary for the proper protection of the depositors;

(3) authorize a state bank
(A) to participate in a public agency created under the laws of this 

state or of the United States, for the purpose of affording advantages 
or safeguards to banks or to depositors and to comply with all require­
ments and conditions imposed upon such participants;
(B) /Repealed, .$ 54 ch 169 SLA 1978.1
(4) IRepenled, § 54 ch 169 SLA 1978.1 (§ 2.104 A ch 129 SLA 1951; 

am § 1 ch 157 SLA 1970; am 5 54 ch 169 SLA 1978)

C ro ss  re fe re n c e s . —  For o ther powers C o lla tc ru l re fe re n c e s . —  10 Am. Ju r. 
of the  department, see AS 06.01.020 and 2d, Banks, § 1 e t  seq.
06.01.030. 9 C.J.S. B anks and  B anking § 1 e t seq.

Sec. 06.05.010. Notice and hearing. [Repealed, § 54 ch 169 SLA 
1978. For current law, see AS 06.01.030.)

Sec. 06.05.015. Powers over state banks. The department may 
require a state bank to
(1) maintain its accounts in accordance with regulations it may 

adopt, considering the size of the organization;
(2) observe methods and standards which it may adopt for deter­

mining the value of various types of assets;
(3) charge off the whole or part of an asset which has not been 

lawfully acquired;
(4) write down an asset to its market value;
(5) record liens and other interests in property;
(6) obtain a financial statement from a prospective borrower to the 

extent that the bank can do so;
(7) obtain insurance against damage to real estate taken as secu­

rity;
(8) search, or obtain insurance of, the title to real estate taken as 

security;
(9) maintain adequate insurance against other risks as the depart­

ment determines necessary and appropriate for the protection of de­
positors and the public;
(10) charge off that portion of an asset classified as loss i.n the FDIC 

report of examination or the state report of examination;
(11) charge off all debts owed to the bank in which interest due has 

been unpaid for a period of six months unless the debt principal is

5
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. <b) A creditor of a bank may not obtain any preference in the pay­
ment of or security for the creditor’s debt by attachment, garnishment 
or other legal proceedings. All attachments, garnishments and judi­
cial proceedings levied or taken against a bank shall be considered to 
be for the benefit of all creditors alike.
(c) A pledge, assignment or transfer of any of the assets of a bank in 

violation of this section is null and void against the creditors of the 
bank. (§ 3.172 ch 129 SLA 1951; am § 1 ch 108 SLA 1953; am § 5 ch 
63 SLA 1969)

Sec. 06.05.265. Liability of directors for excessive loans. A 
loan in violation of AS 06.05.200 — 06.05.260 makes the officers and 
directors of the bank jointly and severally liable to the bank for the 
loan. (§ 3.162 ch 129 SLA 1951)

Sec. 06.05.270. Investments, (a) In addition to loans and acquisi­
tions expressly authorized by this chapter, a state bank may deal in, 
underwrite, and invest in for its own account
(1) direct or guaranteed obligations of the United States, either 

directly or in the form of securities of, or other interests in, an open- 
end management type investment company or investment trust regis­
tered under 15 U.S.C. 80a-l — 80a-64 (Investment Company Act of 
1940), if
(A) the portfolio of the investment company or investment trust is 

limited to obligations of the United States government and repur­
chase agreements fully collateralized by the obligations; and
(B) the investment company or investment trust takes delivery of 

the collateral directly or through an authorized custodian;
(2) general obligations of the State of Alaska and its political subdi­

visions;
(3) general obligations of a state of the United States or its political 

subdivisions;
(4) revenue obligations of the State of Alaska or its political subdi­

visions subject to the limitation of (b) of this section;
(5) revenue obligations of a state of the United States or its political 

subdivisions subject to the limitation of (b) of this section;
(6) obligations of instrumentalities of the United States govern­

ment including, but not limited to Federal Intermediate Credit Banks, 
Federal Land Banks, the Federal National Mortgage Association, and 
Banks for Cooperatives;
(7) commercial paper of prime or equivalent quality as rated by a 

recognized national rating service subject to the limitation of (b) of 
this section;
(8) secured corporate obligations rated within the three highest 

grades of a national rating service subject to the limitation of (b) of 
this section;
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(9) obligations of the International Bank for Reconstruction and 
Development, the Inter-American Development Bank, or the African 
Development Bank, subject to the limitation of (b) of this section;
(10) stock in the Federal National Mortgage Association or a Fed­

eral Reserve Bank.
(b) A state bank may not underwrite or invest for its own account 

an amount exceeding 15 per cent of its combined capital, surplus and 
undivided profits in any one issue of securities authorized in (a) (4) 
and (5) of this section or with any one obligor of the securities autho­
rized in (a) (7), (8) and (9) of this section.
(c) A state bank may purchase or sell, without recourse, any secu­

rity upon the order of a customer and for the customer’s account. (§ 1 
ch 205 SLA 1968; am §§ 5, 6 ch 56 SLA 1971; am § 19 ch 169 SLA 
1978; am § 2 ch 7 SLA 1988;

E ffec t o f  am endm en ts . —  The 1988 
amendment, in subsection (a), substitu ted 
"Development, the Inter-American Devel­
opment Bank, or the  African Develop­
m ent Bank" for "Development or the In­
ter-American Development Bank" in

paragraph (9) and, in paragraph (1), 
added subparagraphs (A) and (B) and 
added the lan i'iage a t the end of the in­
troductory paragraph beginning w ith "e i­
th e r directly."

Sec. 06.05.275. Miscellaneous and incidental banking prac­
tices. (a) A bank may issue and confirm letters of credit authorizing 
the principal or beneficiary to draw upon the institution or its corre­
spondents. A letter of credit shall expire by its terms within one year 
of date of issuance, but may be renewed on written request of the 
principal.
(b) A bank may discount, invest in, negotiate and issue trade accep­

tances and bank acceptances if
(1) the terms of the draft require presentation for payment within 

180 days of issuance, exclusive of days of grace, and it is drawn to 
finance the purchase of goods with maturity and payment in accor­
dance with the terms of the purchase agreement;
(2) the terms of the draft require presentation for payment within 

180 days of issuance, exclusive of days of grace, and it is secured by 
shipping documents transferring or securing title to goods, or by re­
ceipt of a licensed or bonded warehouse securing title to readily mar­
ketable goods;
(3) the draft is drawn by a bank outside the continental limits of the 

United States for the purpose of furnishing dollar exchange for trade 
and its terms require presentation for payment within 90 days of 
issuance.
(c) A bank may make available its data processing equipment or 

perform data processing services on such equipment for other banks 
and bank customers if the bank is adequately insured against any 
additional liability incurred through the sale of the services. (§ 10 ch 
157 SLA 1970)
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