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Se n a t e  Bill 543 p r o v i d e s  the n e c e ss ary a u t h o r i z a t i o n  for the 

A l a s k a  I ndust rial D e v e l o p m e n t  and E xport A u t h o r i t y  to issue 

b o n d s  to f i nance the acquisition, design, and c o n s t r u c t i o n  of 

a m u l t i - b a y  a i r c r a f t  m a i n t e n a n c e  facility to b e  l o cated at the 

A n c h o r a g e  I n t e r n a t i o n a l  Airport.

Currently^ few faci lities exist in the St ate to h a n d l e  m a j o r  

and m i n o r  m a i n t e n a n c e  of the commercial jet a i r c r a f t  that 

serve the State. Instead, m o s t  ai rcraft m a i n t e n a n c e  is 

c o n d u c t e d  out of t h e  state. A n  aircraft m a i n t e n a n c e  f acility 

in A l a s k a  w o u l d  c reate jobs for A l a skans and c o u l d  s t r e n g t h e n  

A l a s k a ' s  r o l e  as an international air c r o s s r o a d s  at a t i m e 

w h e n  o v e r f l i g h t s  are r e d u c i n g  some of A l a s k a ' s  inte rnational 

p a s s e n g e r  flights. T h e  facility could also m a k e  m a i n t e n a n c e  

a c t i v i t i e s  m o r e  c o n v e n i e n t  for interstate and intrasta te 

a i r l i n e s  b y  l o c ating a m a i n t e n a n c e  base at the sa me airport  

t h r o u g h  w h i c h  m a n y  of the ai rcraft are routed.

T he S e n a t e  L a b o r  and C o m m e r c e  Comm ittee S u b s t i t u t e  added 

s e c tions 3 a n d  4 w h i c h  m o d i f y  AIDEA's c u rrent s t atute to 

f a c i l i t a t e  this project. This aircraft m a i n t e n a n c e  facility 

will be an asset to t h e  State and I recomme nd p a s s a g e  of 

S e n a t e  Bill 543.

S E N A T E  B I L L  5 4 3  - A I R C R A F T  M A I N T E N A N C E  F A C I L I T Y



A D D I T I O N A L  I N F O R M A T I O N

1. The M a i n t e n a n c e  f a c ility  w o u l d  include  an e n c l o s e d  h a n g a r  
and a s s o c i a t e d  s u p p o r t  shops, and an a i r c r a f t  p a r k i n g  
apron for o u t d o o r  m a i n t e n a n c e  and e q u i p m e n t  staging.

2 . C u r r e n t l y  w h i l e  no m a j o r  airlin es h a v e  c o m m i t t e d  to lease 
v.he facility, b o t h  A l a s k a  A i r l i n e s  and F e d eral E x pr ess  
h a v e  o f f i c i a l l y  n o t i f i e d  A I D E A  of t h e i r  interest. S B  543 
will g i v e  A I D E A  the a b i l i t y  to m o v e  q u i c k l y  to financ e 
t he f a c ility  o n c e  n e g o t i a t i o n s  for leases w i t h  p o t e n t i a l  
u s e r s  are s u c c e s s f u l l y  concluded.

3. Sec. 2 c o n tains an e x e m p t i o n  from the state p r o c u r e m e n t
code (AS 36.30). This e x e m ption w o u l d  g i v e  airport 
p r o j e c t s  o wned b y  A I D E A  the same t r e a t m e n t  u n d e r  the 
s tate p r o c u r e m e n t  code a f f o r d e d  to the D e p a r t m e n t  of 
T r a n s p o r t a t i o n  a n d  P u b l i c  Facilities. A i r p o r t s  p r o j e c t s  
are s p e c i a l i z e d  f acilit ies that m u s t  be t a i l o r e d  to 
i n d ustry standards.

5. S e c t i o n s  3 a nd 4 are from H B  123 w h i c h  are n e c e s s a r y  to
a l l o w  the a i r c r a f t  m a i n t e n a n c e  f a c ilit y to proceed.

6 . Sec. 3 e s t a b l i s h e s  t h e  scope of t h e  r e v o l v i n g  fund. The
r e v o l v i n g  fund is c u r r e n t l y  m a d e  u p  of two s e p arat e 
accounts: the E n t e r p r i s e  D e v e l o p m e n t  A c c o u n t  w h e r e  loans
are o r i g i n a t e d  a n d  f i n a n c e d  t h r o u g h  banks, and the 
E c o n o m i c  D e v e l o p m e n t  A c c o u n t  d e s i g n a t e d  for m a j o r  
d e v e l o p m e n t  projects. T h e  a d d i tions a l l o w  t h e  A u t h o r i t y  
to c r e a t e  a d d i t i o n a l  accounts w i t h i n  the u n r e s t r i c t e d  
a c c o u n t s  of the r e v o l v i n g  fund, a n d  t r a n s f e r  m o n i e s  
b e t w e e n  a c c ounts subject to b o n d - h o l d e r  agreements. The 
i n v e s t m e n t  p o w e r s  are m o v e d  into t h e  r e v o l v i n g  fund, 
a l l o w i n g  it to f u n cti on as the g e n eral fund and be 
i n v ested in a c c o r d a n c e  w i t h  Tit le 37.

7. Sec. 4 is a c o n f o r m i n g  change. T h e  d e l e t i o n  in this 
s e c t i o n  is in c o n j u n c t i o n  w i t h  t h e  c h anges in S e c t i o n  3 
and m o v e s  the i n v e s t m e n t  p owers l i m i t a t i o n  into the 
r e v o l v i n g  fund as o p p o s e d  to a p p l y i n g  only to an account 
w i t h i n  the fund.

8 . AS 44.88.172(b) is d e l e t e d  as the CS sets u p  a r e v o l v i n g  
fund and all a c c ounts  b e c o m e  part of the r e v o l v i n g  fund.



AIRCRAFT MAINTENANCE FACILITY
ANCHORAGE INTERNATIONAL AIRPORT

I. PROJECT DESCRIPTION

The Alaska. Industrial Development and Export Authority (AIDEA) haa agreed 
to explore with the Alaska International Airport System (AIAS), Federal 
Express, Alaslca Airlines and other airlines the feasibility of developing 
an aircraft maintenance facility at Anchorage International Airport* 
Contacts within the airline industry indicate there is a need for a 
maintenance facility to serve both videbody and narrowbody aircraft.

II. PROJECT SCOPE

The maintenance facility would include an enclosed hangar and associated 
Bupport shops, and an aircraft parking apron for outdoor maintenance and 
equipment staging. The final scope would be subject to negotiations with 
facility users.

III. COST ESTIMATE

Preliminary cost estimates range from $25 million to $50 million, 
depending on the number of users and their requirements. In addition, up 
to $8 million would be required for site preparation, an aircraft parking 
apron, and a possible taxiway extension.

Financing of the facility would be through the issuance of AIDEA debt 
backed and financial guarantees secured from the airlines that will use 
the facility.

I V .  D E V E L O P M E N T  S C H E D U L E

The project development sequence is as follows:

Phase I - Obtain Airline consensus and commitments.
Phase II - Design development, permitting, and financing.
Phase III - Construction

Phases I and II are expected to be complete in 1990 and early 1991 with 
construction (Phase III) activities scheduled to start during mid to late
1991.

V. OPTIONS FOR FACILITY USB, OWNERSHIP, AND OPERATION

There are a wiLde variety of options for use, ownership, and operation of
the maintenance facility. Private sector users could include either 
airlines, nonairline users such as Boeing Co., or perhaps a consortium of
users. Public sector ownership by AIDEA will be advantageous because of
the financial benefits of tax exempt financing.
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a) operation by a single airline such aa Federal Express, Alaska 
Airline#, or another airline;

b) operation by multiple airlines who lease parts of the facility; or
c) operation by a third party nonairline operator.

V I. FACILITY NEEDS AND BENEFITS ANALYSIS

Anchorage and Fairbanks International Airports handle over 75,000 
eommarcial aviation flights per year. Yet few facilities exist in the 
state to handle major and minor maintenance of the commercial Jet 
aircraft that B«rve or transit the state. Instead, most aircraft 
maintenance is conducted in facilities in the lower 48 states.

0 An aircraft maintenance facility in Alaska would create a high-tech 
industry and a new income source for Alaskans.

• The facility could strengthen Alaska's role as an international air 
cross roads at a time when overflights are reducing some of Alaska's 
international passenger flight.

• The facility would help to attract new international air carriers and 
solidify the presence of existing airlines by providing one of the 
basic support services that the international airlines need.

0 The facility could also make maintenance activities more convenient 
for interstate and intrastate airlines by locating a maintenance base 
at the place from which many of their aircraft are operated.

° Approximately 125 construction jobs will be created by the project.

0 Approximately 100 direct and indirect permanent Jobs would be created 
as a result of the project.

O p t i o n s  f o r  o p e r a t i o n  i n c l u d e :
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A I R C R A F T  M A I N T E N A N C E  F A C I L I T Y

A N C H O R A G E  I N T E R N A T I O N A L  A I R P O R T

O P f l o f c T O k K r V

A ncho rage and F a irb a n k s In t e r n a t io n a l A i r p o r t s  hand le o v e r 75 ,000 
com m e rc ia l a v ia t io n  f l i g h t s  p e r y e a r . Ye t tew f a c i l i t i e s  e x is t 
in  th e  S ta te  to  ha n d le m a jo r and m in o r m a in te nan ce o f th e
com m e rc ia l j e t  a i r c r a f t  th a t 3 e rv e  th e S ta te . In s te a d , most 
a i r c r a f t  m a in te nan ce is  co n d u c te d in  f a c i l i t i e s  in  th e Lower 48 
S ta te s .

An a i r c r a f t  m a in tenance f a c i l i t y  in  A la s k a w ou ld c re a te  jo b s and 
income f o r  A la s k a n s . The f a c i l i t y  c o u ld  s tr e n g th e n  A la s k a 's  
r o le  as an in t e r n a t io n a l a i r  c ro s s ro a d s a t a tim e when 
o v e r f l i g h t s  a re re d u c in g  some o f A la s k a 's  in t e r n a t i o n a l passenge r 
f l i g h t s .  The f a c i l i t y  wou ld h e lp  to  a t t r a c t  new in t e r n a t io n a l 
a i r  c a r r i e r s  and s o l i d i f y  th e p re sence o f e x is t i n g  a i r l i n e s  by 
p r o v id in g  one o f th e b a s ic  s u p p o r t s e rv ic e s  th a t th e 
in t e r n a t io n a l a i r l i n e s  need. The f a c i l i t y  c o u ld  a ls o  make 
m a in te nan ce a c t i v i t i e s  more c o n v e n ie n t f o r  in t e r s t a t e  and 
in t r a s t a t e  a i r l i n e s  Marka-irr by lo c a t in g  a
m a in te nan ce base a t th e same p la c e  as many o f t h e i r  a i r c r a f t  a re  
o p e ra te d .

p € v / e u O ( ?M . 6 * J T  C 0 F O O S Y ^ f

The A la s k a  I n d u s t r i a l Deve lopm ent and E x p o r t A u th o r i t y  (AIDEA) 
has ag reed to  e x p lo re  w i th  th e  A la s k a  I n t e r n a t i o n a l A i r p o r t 
System (A IA S ) , F e d e ra l E xp re s s , A la s k a A i r l i n e s  and o th e r 
a i r l i n e s  th e  f e a s i b i l i t y  f o r  deve lo pm en t o f an a i r c r a f t  
m a in te nan ce f a c i l i t y  a t Ancho rage In t e r n a t io n a l A i r p o r t .  I n i t i a l  
c o n ta c ts  w i t h in  th e  a i r l i n e  in d u s t r y  in d ic a t e  th a t th e re  i s  a 
need f o r  a m a in te nan ce f a c i l i t y  to  se rv e b o th  w idebody and 
na rrow body a i r c r a f t .

•  P r o je c t Scope
The m a in te n a n ce f a c i l i t y  w ou ld in c lu d e  an e n c lo s e d  hanga r and 
a s s o c ia te d  s u p p o r t shops , and an a i r c r a f t  p a r k in g  ap ron f o r  
o u td o o r m a in te n a n ce and equ ipm en t s ta g in g . d raw in g
oi~~t>nw~ poss ib - la — hang»s= coTPtg p t— i-s-arfe-tached-r-— Th-i-g=oon c» p t— shcwg==a

f i n a l  scope w ou ld be s u b je c t to  n e g o t ia t io n s  w i t h  hanga r u s e rs .

•  C os t E s t im a te
P r e l im in a r y  c o s t e s t im a te s  range from  $25 m i l l i o n  to  $50 m i l l i o n ,  
w i th  th e  f i n a l  c o s t depend ing on th e  numbor o f u s e rs and t h e i r  
re q u ire m e n ts . In  u d d i t io n , up to  $ 8  m i l l i o n  w ou ld be re q u ir e d  
f o r  s i t e  p r e p a r a t io n , a i r c r a f t  p a r k in g  a p ro n , and p o s s ib le  
ta x iw a y  e x te n s io n .



• O w n e r s h i p  a n d  Use Options
T h e r e  are a w i d e  v a r i e t y  of o p t i o n s  for o w n e r s h i p  and use of the 
m a i n t e n a n c e  facility. Privat e s e c t o r  u s e r s  c o u l d  include either 
an a i r l i n e  o r  n o n a i r i i n e  user., o r  perhaps a c o n s o r t i u m  of

. P u b l i c  s e c t o r  o w n e r s h i p  by A I D E A  wfli be advantageous 
b e c a u s e  of t h e  fi nancial benefits or tax e x e m p t  financing.

O p e r a t i o n  a n d  u s e  o p tions include: (a) o p e r a t i o n  by a single 
a i r l i n e  such as Federal Express, A l a s k a  Airlines, o r  another 
airline, ( b ) o p e r a t i o n  by m u l t i p l e  airlines w h o  lease parts of the 
f acility, o r  (c) o p e r a t i o n  by a thir d p a r t y  nonair l i n e  operator.
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J U N B A U

April 4, 1990

The Honorable T i m  Kelly  
President of the Senate  
A laska State L e g i s l a t u r e  
P.O. Box V 
Juneau, AK 99811

Dear Mr. President:

Under the a u t h o r i t y  of art. Ill, sec. 18, of the Alaska 
Constitution, I am t r a n s m i t t i n g  a bill relating to the 
d e v e l o p m e n t  of an a i r c r a f t  m a i n t e n a n c e  facility at the 
A n c h orage I n t e r n a t i o n a l  Airport. This bill p r o v i d e s  the 
a u t horizat ion n e c e s s a r y  for the A l a s k a  Industrial 
Develo p m e n t  and E x p o r t  A u t h o r i t y  (AIDEA) to issue bonds to 
finance the acquisition, design, and c o n s t r u c t i o n  of a 
mu l t i - b a y  ai rcraft m a i n t e n a n c e  facility. The facility will 
be owned by AIDEA.

The m a i n t e n a n c e  facility w o u l d  include an e n c l o s e d  hangar 
and a ssoc iated s u pport shops, and an a i r c r a f t  p a r k i n g  apron 
for outdoor m a i n t e n a n c e  and e q u i p m e n t  staging. A n  aircraft 
m a i n t e n a n c e  facility in A l a s k a  w o u l d  c r e a t e  jobs and income 
for state residents. The facility c o u l d  streng t h e n  the 
state's role as an int ern a t i o n a l  air c r o s s r o a d s  at a time 
wh e n  overfligh ts are r e d uci ng some of the state's 
international p a s s e n g e r  flights. The  f a c i l i t y  w o u l d  help 
to attract n e w  i n t e rnati onal air c a r r i e r s  and solidif y the 
presenc e of e x i s t i n g  airlines  by p r o v i d i n g  one of the basic 
support services that the i n t e r n a t i o n a l  a i r l i n e s  need. The
facility could also make m a i n t e n a n c e  acti vi t i e s  more 
conve n i e n t  for interstate and intras t a t e  airlines by 
locating a m a i n t e n a n c e  base at the same a i r p o r t  through 
w h i c h  m a n y  of the ai rcraft are routed.

Wh i l e  no m a j o r  airlines  have c o m m i t t e d  to lease the
facility, both A l a s k a  Air lines and F e d e r a l  Exp ress have 
o ffic ially n o t ified A I D E A  of their interest. This bill
will give AIDEA the ability to move  q u i c k l y  to finance the
facility once n e g o t i a t i o n s  for leases w i t h  p o t e n t i a l  users 
are successfull y concluded. Out of r e s p e c t  for a 
coordinate b r anch of state government, I am seeking the 
author ization required by AS 44.88.172(c) to issue bonds to 
finance the m a i n t e n a n c e  facility; I h a v e  b e e n  advised by 
the attorney g e n e r a l  that I am not r e q u i r e d  to obtain this
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approval becaus e sec. 172(c) is of d o u b t f u l  const i t u t i o n a l  
v a l i d i t y .

The bill also c o n tains an exemp t i o n  from the state 
procu r e m e n t  code (AS 36.30). This exem ption w o u l d  give 
airport p r o jects owned by A I D E A  the same treatmen t under 
the state p rocur e m e n t  code a f f o r d e d  to the D e p a r t m e n t  of 
T r a n s p o r t a t i o n  and Public F a c i l i t i e s  ( D O T / P F ) . Under
AS 36.30.850(b)(8), c o n t ract s relating to airports are
exempt from the code. A i r p o r t  p r o jects are specialized 
facilities that must be t a i lored  to industry standards. 
DOT/PF has learned that the p r i m a r y  users of airport
facilities are eager to take r e s p o n s i b i l i t y  for facilities 
that they will u l t i m a t e l y  be req uired to use und er the 
terms of a long-te rm financing lease. Such a t r a n s f e r  of 
r espon s i b i l i t y  not only assures a satisfied customer, it 
also shifts the r e s p o n s i b i l i t y  from the state to the user 
for liability stemming from the impl em e n t a t i o n  of the 
project.

The A l a s k a  Int ernational A i r p o r t  S y s t e m  will be submitt: 
a separate budget a m e n dment that will autho r i z e  the
e xpen diture of up to $8,000,000 in a i r port revenue for Sxte 
d e v e l o p m e n t  for the m a i n t e n a n c e  facility.
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ANALYSIS

Section 1 of this b ill would give AIDEA the authority to issue up to $50 m illion 
in bonds for the acquisition, design and construction of a multi-bay aircra ft 
maintenance facility located at Anchorage International A irport to be owned by 
the authority.

Prehminary cost estimates range from $25 m illion to $60 m illion, w ith the fina l 
cost depending on the number of users and their requirements.

o Development Schedule

The project development sequence is as follows:

Phase I - obtain airline consensus and commitments

Phase I I - design development and perm itting

Phase H I - construction

I t is expected tha t Phases I and I I would be completed in 1990 
and Phase m  in 1991.

Section 2 of this b ill would exempt AIDEA from the competitive bidding 
requirements of the state procurement code (AS 36.30) for contracts related to 
airport construction. The exemption would give the project the same status 
under the procurement code as other airport projects undertaken by the 
Department of Transportation and Public Facilities (see AS 36.30.860(b)(8)).

This would allow the delegation to users the responsibility for the design and 
construction facilities tha t are intended for a special airport use. This approach 
recognizes tha t the state and primary users are partners in the project and tha t 
the fac ility should be designed w ith the special needs of the user in mind. The 
state also benefits by extracting indemnification from the user for any lia b ility 
related to the performance under the delegation.

No separate legislative appropriation is required for AIDEA to issue the revenue 
bonds; therefore, the fiscal note is zero.
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PROJECT TITLE: AIAS DEVELOPMENT FUND FISCAL YEAR 1991

•'EGION: Al LOCATION: STATEUIDE COMPLETION DATE ELECTION DISTRICT: 99

APPROPRIATION TO: DOTSPf WORK TYPE: PROGRAM: AVINTL

FUNDING CAPITAL REOUEST OPERATING COSTS NEW POSITIONS (PFT)

1002 FEDERAL RECEIPTS:
1003 GENERAL FUND MATCH:
100A GENERAL FUND:
1005 PROGRAM RECEIPTS:
1007 INTER-AGENCY RECEIPTS
1026 HUCF:
1027 IARF:
1061 CIP RECEIPTS:

S8, 000.0

JO.O
0

OTHER FUND

TOTALS: 18,000.0

“PROJECT DESCRIPTION:
DEVELOPMENT FUNDS WILL BE USED TO STIMULATE NEW PRIVATE SECTOR DEVELOPMENT AT ANCHORAGE AND FAIRBANKS INTERNATIONAL 
AIRPORTS. FUNDS WILL BE USED FOR DESIGN AND CONSTRUCTION OF BASIC SI IE PREPARATIONS AND LAND IMPROVEMENTS INCLUDING,
BUT NOT LIMITED TO, EXCAVATION AND BACKFILL OF LEASELOTS, UTILITIES, RAMP, TAXIWAY, ACCESS ROAD DEVELOPMENT,
VEHICLE PARKING AREAS, LOT DRAINAGE, AND SECURITY FENCING. PRIVATE DEVELOPMENTS MAY INCLUDE SUCH FACILITIES AS AIRCRAFT 
FACILITIES, CARGO STORAGE AND HANDLING, AIRCRAFT PARKING AND REFUELING AND OTHER PRIVATE DEVELOPMENTS.

“PROJECT JUSTIFICATION:
THE AIAS HAS HAD EXPRESSIONS OF INTEREST FROM A NUMBER OF TENAHTS FOR MAJOR NEW DEVELOPMENTS AT ANCHORAGE AND/OR 
FAIRBANKS INTERNATIONAL AIRPORTS. DEVELOPMENT FUNDS ARE NEEDED TO RESPOND QUICKLY TO AIRPORT TENANT NEEDS FOR 
CONSTRUCTION OF SITE IMPROVEMENTS, SUCH AS WAS PROVIDED TO.FEDERAL EXPRESS IN 1989 AND 1990. IF THE AIAS IS 
UNABLE TO RESPOND QUICKLY TO TENANT NEEDS, THE PROPOSED DEVELOPMENT MAY NOT OCCUR OR IT MAY OCCUR AT 
ANOTHER AIRPORT OUTSIDE ALASKA. THE ABOVE FUNDING AMOUNT HAS BEEN DETERMINED BASED ON INFORMATION FROM COMPANIES 
WHO HAVE INDICATED THEIR INTEREST IN DEVELOPMENT AT AIAS IN FY 91.
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1 IN THE SENATE BY THE LABOR & COMMERCE COMMITTEE

CS FOR SENATE B IL L NO. 5A3 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A B ILL

F o r an A c t e n t i t l e d :  "An A c t a u th o r iz in g  th e  A la s k a  I n d u s t r i a l D eve lopm en t

and E x p o r t A u t h o r i t y  to  is s u e  bonds f o r  an a i r c r a f t  

m a in te nan ce f a c i l i t y  lo c a te d  a t th e  Ancho rage I n t e r ­

n a t io n a l A i r p o r t ;  r e l a t i n g  to  th e  a c co u n ts o f th e 

a u t h o r i t y  and th e  f in a n c in g  o f deve lo pm en t p r o je c t s  

by th e a u t h o r i t y ;  g r a n t in g  th e a u t h o r i t y  an exem p tio n 

from  th e  S ta te  P ro cu rem en t Code f o r  c o n t r a c ts  r e l a t ­

in g  to  a i r p o r t s ;  and p r o v id in g  f o r  an e f f e c t i v e  

d a te . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. The A la s ka I n d u s t r i a l D eve lopm en t and E x p o r t A u t h o r i t y  may 

is s u e  bonds to  f in a n c e  th e  a c q u is i t i o n , d e s ig n , and c o n s t r u c t io n  o f a 

m u l t i - b a y  a i r c r a f t  m a in te nan ce f a c i l i t y  lo c a te d  a t Ancho rage I n t e r n a t io n a l 

A i r p o r t ,  to  be owned by th e a u t h o r i t y .  The p r in c i p a l amount o f th e  bonds 

may n o t exceed $50 , 000 , 0 0 0 . T h is  s e c t io n  g ra n ts  th e  l e g i s l a t i v e  a p p ro v a l 

re q u ir e d  by AS 44 . 8 8 . 0 90 and 4 4 . 8 8 . 1 7 2 ( c ) .

*  Sec. 2. AS 3 6 . 3 0 . 8 5 0 ( b ) ( 8 )  i s  amended to  re a d :

( 8 ) a c q u is i t io n s  o r d is p o s a ls  o f p r o p e r ty  o r o th e r con ­

t r a c t s  r e la t i n g  to  a i r p o r t s  u n d e r AS 0 2 . 1 5 . 0 7 0 , 0 2 . 1 5 . 0 9 0 , [AND]

02. 15.09 1, and AS 4 4 . 8 8 ;

*  Sec. 3. AS 44 . 88 .0 60 is  amended to  re a d :

Sec. 4 4 . 8 8 . 0 6 0 . ALASKA INDUSTRIAL DEVELOPMENT .'ND EXPORT AU­

THORITY REVOLVING FUND. The A la s k a  I n d u s t r i a l D eve lopm en t and E x p o r t 

A u th o r i t y  r e v o lv in g  fu n d is  e s ta b l is h e d  in  th e  a u t h o r i t y . The
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WORK DRAFT WORK DRAFT WORK DRAFT

r e v o lv in g  fu n d c o n s is ts  o f a p p r o p r ia t io n s  made to  th e r e v o lv in g  fu n d 

b y th e  le g is l a t u r e , money o r o th e r a s s e t s t r a n s fe r r e d  to  th e r e v o lv in g  

fu n d by th e  a u t h o r i t y , and u n r e s t r ic t e d  payments on lo a n s made o r 

pu rcha sed by th e  a u t h o r i t y . U n le ss o th e rw is e  e x p re s s ly  s t a t e d ,  th e 

a cco u n ts c r e a t e d  in  t h i s  c h a p te r a re a c co u n ts in  th e  r e v o lv in g  fu n d . 

The a u t h o r i t y  may c r e a t e  a d d i t io n a l a c c o u n ts e i t h e r  in  th e  r e v o lv in g  

fu n d  o r o u ts id e  th e r e v o lv in g  fu n d . S u b j e c t t o  ag reem en ts made w ith  

th e  h o ld e r s  o f th e a u t h o r i t y 's  bonds o r w i th  o th e r p e rs o n s , th e 

a u t h o r i t y  may t r a n s f e r  amounts in  an a c c o u n t in  th e r e v o lv in g  fu n d to  

a n o th e r a cco u n t in  th e r e v o lv in g  fu n d . Amounts d e p o s ite d  in  th e 

r e v o lv in g  fu n d may be p ledged to  th e  paym ent o f bonds o f th e a u t h o r i t y  

o r expended fo r  th e  pu rposes o f th e  a u t h o r i t y  unde r t h i s  c h a p te r . The 

a u t h o r i t y  has th e  powers and r e s p o n s ib i l i t i e s  e s ta b l is h e d  i n  AS 3 7 . -  

10.071 w i t h  r e s p e c t  t o  th e  in v e s tm e n t o f amounts h e ld  in  th e  r e v o lv in g  

fu n d .

*  Sec. 4. AS 4 4 . 8 8 . 1 5 5 ( c )  is  amended to  re a d :

( c ) Money and o th e r as se t s o f  th e  e n te r p r is e  deve lo pm en t accoun t 

may be used to  se cu re bonds o f th e  a u t h o r i t y  is s u e d  to  f in a n c e  th e 

pu rch a se o f lo a n s f o r  p r o j e c t s  [AND SHALL BE HELD AND INVESTED BY THE

AUTHORITY IN  ACCORDANCE WITH AS 37 . 10 .0 71 ] o r s h a l l be used t o  p u r ­

chase lo a n s f o r  p r o j e c t s .

*  Sec'. 5 . AS 4 4 . 8 8 . 1 7 2 ( b )  i s  re p e a le d .

*  Sec. 6 . T h is  A c t ta ke s e f f e c t  im m e d ia te ly  u n de r AS 0 1 . 1 0 . 0 7 0 ( c ) .
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