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BY THE LABOR AND COMMERE COWITTEE

IN THE SENATE
SENATE BILL NO
IN THE LEGISLATURE CF THE STATE CF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act authorizing a transmission line between Healy
and Fairbanks; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE CF THE STATE OF ALASKA:

* Section 1. AUTHORIZATION In accordance with AS 44.83.185(c), the
Alaska Energy Authority is authorized to design and construct a 138 kilo-
volt electric transmission lii.e between Healy and Fairbanks at a cost of
$60,000,000 in 1990 dollars if the authority meets the conditions set out
in sec. 2 of this Act.

* Sec. 2. CONDITIONS. The authorization contained in sec. 1 of this
Act is contingent upon the Alaska Energy Authority and participating elec-
tric utilities entering into a written agreement in which the participating
utilities agree to pay the amount by which the design and construction
costs for the transmission line between Healy and Fairbanks exceed
$50,335,570.  The authorization is also contingent upon the utilities and
the authority entering into a written agreement in which the participating
utilities agree to pay the operating and maintenance costs for those trans-

mission lines.
* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).
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SOCIAL SERVICES COMMITTEE
MEMBER, HOUSE LABOR AND JUNEAU
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P.O. BOX V
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N 1 JUNEAU, ALASKA 99811
Pouse of "Rcprescntatifies o ALK
TO: Senator Dick Eliason
FROM: Representative Mark Boye
RE: HB 520, providing AIDEA authority to bond
for the construction of the Healy

Cogeneration Project, and HB 237,
providing for an appropriation of $30
million from the Railbelt Energy Fund for
the Healy Project.

DATE: March 6, 1990
As you will recall, during the last Ilegislative session we
segregated $30 million within the Railbelt Energy Fund as a

contingent appropriation for the <construction of a <coal
cogeneration power plant at Healy.

The <contingencies to that appropriation were: that draft
power sales agreements be in place before the effective date
of the actual appropriation; that other funds, especially
federal funds would be available to the project of at least
$30 million; and that a financial plan for the project be

available to the legislature.

Since that time, the federal Department of Energy priorities
have refocused on <clean <coal burning and power generating

processes which resulted in a revised Healy project and the
allocation of $92.3 million for that project from the Clean
Coal Technology grant program. The federal allocation would
go to the Alaska Industrial Development and Export Authority
which is currently developing a full financial plan to be

presented to the legislature early next week. Additionally,
AIDEA and the Alaska Energy Authority are working with the
Golden Valley Electric Association and the Usibelli Coal

Company to develop draft power sales agreements.

Attached are two important information pieces pertaining to
the new Healy project. Some supporters of last year's $30

million <contingent appropriation have expressed concern that
the project they supported has changed and is no longer

supportable. It is my hope that you will review the attached
information and come to the same <conclusion as |I; the Healy
Cogeneration Project has changed its initial focus in favor of
a greater and more specific federal interest but maintains its
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original coal beneficiation (coal drying) thrust and continues

to be the premier RBEF energy project. As envisioned, the
demonstration project will move ahead and the coal drying
technology will be pursued without state funds after

construction of the project and its federal demonstration
period.

Because of the importance of this project to the Railbelt and
potentially to the United States, the Senate and House
Resources Committee will meet in joint session to review the
AIDEA authorization and the new technology and its potential
application on Tuesday, March 13.

<ddiV>ivYerlj, Mavth s
I remain steadfast in my commitment to the project. It
remains the only project which once on-line will result in
stable electric rates for railbelt consumers and is the only
project being considered for construction from the Railbelt
Energy Fund which Ileverages federal and other funds with such
a small state commitment.

The federal government is committed and the rate payers in the
Northern railbelt remain committed. It is my hope that the
legislative commitment is equally firm.

The following questions and answers are from a state-wide poll
that was conducted for the Usibelli Coal Mine. 1 think that
you will agree the consensus is overwhelming public support
for this project.

"Under its clean coal technology program,the U.S. Department
of Energy has offered to pay approximately half the total cost
of building a new, coal-fired power plant at Healy, Alaska,
which is about halfway between Anchorage and Fairbanks. The
Healy project was selected because it will wuse clean-burning
technology and low sulphur coal, and may become the <cleanest

coal-burning plant in the world.

Do you basically support or oppose the 1idea of developing a

high-technology, clean-burning, coal-fired power plant?"
SUPPO T e 81%
O P PO S € e e 11%
UNSUTE e 8%
"If constructed, the Healy project could bring world-wide
attention to clean-burning coal technology and Alaska's large
reserves of clean coal. How important is this to Alaska?"
Very important.... 61%
Somewhat important 28%
Not too import mt ... 5%
or Not at all important... 3%
UNSUTEe i, 3%

"While electricity generated by the proposed Healy plant will
be mainly used in the northern railbelt region, the plant



could also provide power to the Anchorage arr t and Kenai
Peninsula communities during power outages and other
emergencies. How important is this to you?"

Very important....... 33%
Somewhat important 32%
Not too important....... 21%
Not at all important... 11%
UNSUTE e 3%
"The 230 million dollar Railbelt Energy Fund was created
the Alaska Legislature to help provide low-cost power to
railbelt communities from Kenai to Fairbanks. Last year
state legislature reserved 30 million dollars from the

Railbelt Energy Fund for the Healy project if it was selected
for the clean coal program. Now that Healy has been selected,

by

the

do you feel the legislature should orshould not grant the
milliondollars that was set aside for theproject?"”
Should e 79%
Should nNoOt . 9%
UNSUTEe e 12%

enclosure (2)
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Usibelli Coal Mine, Inc.

I. Summary of Project Investigations
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Usibelli Coal Mine, Inc.

Future pIans
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Il. Potential Markets for Value-
Added Products

Potential export markets
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UsibelliCoal Mine, Inc.

Potential domestic markets
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HI. Overview of Advanced Benefi-
ciation Technologies
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Usibelli Coal Mine, Inc.

V. Chronology of UCM Coal Bene-
ficiation Efforts
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Healy Cogeneration

Project

The combination ofnew coal-
burning technologies and low-
sulfurAlaska coal will result in
one ofthe cleanest coal-bum-
ingpowerplants in the world

Healy Cogeneration Project

Healy Cogeneration
Project Selected
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The addition of a new, effi-
cient 50 megawatt power plant
will provide competitively
priced power to satisfy increas-
ing railbelt energy demands.
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The project will employ ap-
proximately 200 workers dur-
Ing a two year construction
period and create about 50
year-round jobs when com-
plete
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The project will draw interna-
tional attention to the demon-
stration of leading-edge tech-
nology and provide a variety
of benefits to Alaska's econ-
omy.

5 TRW Cotustaan Bsress Lhit
ass| N te pgaaan of te

m%m @) &

Corbbsaon Beres Uit ad
rolayy by oy Tedolo-

gs o

Entrained Coal Combustion
hECC ok, phaia
cd B ma
o dalerwere & Batare
nswligarad @telyburel
Tre ah nteca B
anatel © nolten Sy vhidh B
et ad dared dem-
kervells. Tre reoal ofoar 8

paaat of tre ash kelae readig

Healy Cogeneration Project

te bl mnes anatiod
naintaae pddens ad dlbs
te arbstion Ehodlay © e
s with alas aordly de-
sgelfrater fds
Atitaodl ar- st nase-
athy burar wete furttecon-
hstinofte ot gss Hesplae
kefae atary te mla. AL te

dioack retswith tegxayad B

nhla smrda%
reoel ofﬁr_oimidaard I
red e astsof Inestoe riegd
grﬂtrhle_t) te ewi L
HCP d=xn

Project Contacts _

I-EaFgm;ﬁ*aaim e
an-
ttteppod Igﬁw.
Aleda higrel Daelgetad
n Bt Vereger
ABJWC.BI'E&I
AK 9B
H HB-8X)
Fac B-E8

Vile kdly, Grad

s

Page 4





