
M



S T E V E  F R A N K

m s  I RICT K 

SI'A'I A

i 19 N. Cushman. Kin. 213 
l airbnnkh, Alaskii 99701

It liilr in Jim c tu i 
I ’.O. Ilox V 

Jtinei'ii, Alaska 99X11 
,907) 965-3709

Capitol Km. 5M

^Alaska

jienate

MI1MULK 

1-inaiicc- Conimittce 
Resources Commit tec 
Legislative Council 

Special Committee on Hanking & 
Ixonomic Development

Vicn-CIIAIR 

Community & Regional 
Affairs Committee

MEMORANDUM

T O :

FR O M :

RE:

S e n a t o r  D i c k  E l i a s o n ,  C h a i r m a n  
S e n a t e  L a b o r  & C o m m e r c e  C o m m i t t e e

S e n a t o r  St,

R e q u e s t  /forjtftearing o n  S e n a t e  B i l l  4 4 0  " A n  A c t  

e s t a b l i s h i n g  e x p l o r a t i o n  c o s t s  a n d  r e c l a m a t i o n  c o s t s  
a s  a d e d u c t i b l e  e x p e n s e  f r o m  t h e  l i c e n s e  t a x  o n  
m i n i n g . "

DATE: F e b r u a r y  8 , 1 9 9 0

S B  4 4 0  w o u l d  a l l o w  r e c l a m a t i o n  a n d  e x p l o r a t i o n  e x p e n s e s  
t o  b e  d e d u c t e d  f r o m  a t a x p a y e r s  g r o s s  i n c o m e  f o r  p u r p o s e s  o f  
t h e  m i n i n g  l i c e n s e  tax.

E x p l o r a t i o n  c o s t s  f r o m  a p r o p e r t y  n o t  i n  p r o d u c t i o n  a r e  
n o t  p r e s e n t l y  a d e d u c t i b l e  e x p e n s e ,  b u t  t h e  l e g i s l a t i o n  w o u l d  
c h a n g e  t h a t .  U n d e r  t h i s  b i l l ,  a c o m p a n y  t h a t  w a s  p a y i n g  
m i n i n g  l i c e n s e  t a x  o n  a p r o d u c i n g  p r o p e r t y  a n d  d o i n g  
e x p l o r a t i o n  w o r k  o n  a d i f f e r e n t  p r o p e r t y  n o t  i n  p r o d u c t i o n ,  
c o u l d  d e d u c t  t h e  c o s t  o f  t h e  e x p l o r a t i o n  a c t i v i t y  a g a i n s t  t h e  
p r o d u c i n g  m i n e ' s  g r o s s  i n c o m e .

T h e  i n t e n d e d  e f f e c t  o f  t h e  e x p l o r a t i o n  e x p e n s e  
d e d u c t i b i l i t y  is t o  i n c r e a s e  e x p l o r a t i o n  a c t i v i t y  i n  t h e  
s t a t e ,  t h u s  d i v e r s i f y i n g  t h e  e c o n o m y  a n d  c r e a t i n g  n e w  j o b s .

C u r r e n t l y ,  r e c l a m a t i o n  c o s t s  a r e  n o t  a l l o w e d  t o  b e  
d e d u c t e d  f r o m  a m i n e  o p e r a t i o n s  g r o s s  i n c o m e  e i t h e r .  H o w e v e r ,  
w e  b e l i e v e  t h a t  r e c l a m a t i o n  i s  a n o r m a l  a n d  c u s t o m a r y  e x p e n s e  
t h a t  is r e q u i r e d  b y  r e g u l a t i o n  a n d  t h a t  it s h o u l d  b e  
d e d u c t i b l e .  I n  a d d i t i o n ,  t h i s  l e g i s l a t i o n  w o u l d  e n c o u r a g e  
o p e r a t o r s  t o  d o  t h e  n e c e s s a r y  a n d  a p p r o p r i a t e  r e c l a m a t i o n  o n  a 
p r o p e r t y  b y  g i v i n g  t h e m  a f i n a n c i a l  i n c e n t i v e .

I r e s p e c t f u l l y  r e q u e s t  t h a t  y o u  s c h e d u l e  t h i s  l e g i s l a t i o n  
f o r  a h e a r i n g  a t  y o u r  e a r l i e s t  c o n v e n i e n c e .

T h a n k  y o u  for y o u r  c o n s i d e r a t i o n .

j^taie leg isla tu re



March 26, 1990

Richard Gumrn 
R F R L U , President 
POB 169 
E s t e r , A K .

99725

Senator Eliason 
Pouch V 
Juneau,, AK .

99811

Dear Senator Eliason,

I arn writing you about my concern regarding the current bill 
seek in g to amend AS 27, chapter 19 or mining reclamation.

I have reviewed the Senate working draft that is being 
c onsidering and w ould .like to expr es s my c o n ce rn  that this 
v ersi on  d o e s  n o t  provide for natural vegecative buffer strips to 
provide visual scr ee ni ng  in areas that abut state maint ai ne d 
roads, well t r aveled waterways, p r i v a t e  dw ellings nor other 
sensitive areas of scenic value.

Some points you need to consider as you delibe ra t e this 
a m e n d m e n t .

1) The gold mining industry pays the l o w e s t  tax of any of the 
natural resource extrac ti ve  indust ri e s in the state: oil and gas 
17.4%, coal 3%, fishing 3.3% and gol d .04%.

2) Gold mining is a healthy industry in Alaska. Its output has 
increased 72% over last year. (Buridtzen, State Geological Survey, 
F a i r b a n k s .)

3) The cost would be minimal to leave or plant 100-300 foot 
strip of trees b e t we en  a m ining o p e r a ti on  and a s e n s it iv e area.

4) Many of these visually sensitive areas lay beyond any borough 
zoning jurisdiction.

5) Such provis io ns  could be written into state sta tu te s and be 
applied as "areas of special regard" by the Commissioner. This 
w ould insure treatment of any area on a case -b y- ca se  basis and 
protect the miner from needless over regulation.



6) Statute 27.21.260, or r e c l a m a t i o n  as app li ed  to coal mining, 
allows the Commissioner to with draw any land u n s u i t a b l e  for 
mining de emed "fragile or historic land in w h i c h  operat io ns  
could r esult in s i g n i f i c a n t  damage* to important historic, 
cultural , scientific, arid a es th et i c value s  and natural systems."

F u rt he rm or e  the stat ue  flatly p r o h i b i t s  any l e as in g  of land for 
coal m i ning activity, (claims made after August 1977) on land: 
"100 feet of the r i g h t - o f - w a y  line of any p ub li c road," and "300 
feet from any o cc u p i e d  dwelling."

l-Jhy shoe id the state choose to protect natural r e s o ur c e v alues 
from mini ng  of coal and not of gold, e sp ec i a l l y  when placer 
mining p o t e n t i a l l y  repli c at es  the g r ou nd  cover d i s t u r b a n c e  found 
in coal s tr ip  mining?

I think we owe it to all Alaskans, an d the tourist i ndustry which 
e mploys many Alaskans, to p r o v id e m i n i m u m  p r o t e c t i o n s  for those 
scenic va lues s yn on y m o u s  with our great state.

At the recent Sena t e hearing in Fairbanks, Senat or  Half or d made 
the comment that "glacial mo r ai n e s  and a m i n e r’s tailin g pile" 
were visually in di st in gu i sh ab le " and "if we r e c l a i m e d  one, we 
should apply equal sta nd a rd s to the other." I p e r s o n a l l y  find 
this pos it io n  lamentable, and at od ds  for one s e e ki ng  greater 
public trust in t he manag em e nt  of the s t a t e’s natural resources.

Would the good Senator also see no di ff e r e n c e  b e t w e e n  refuse 
dumps and our mou nt a in  ranges, in that both appe a r to rise above 
a flat h orizon?

In closing, I ask that you se ri ou s ly  d el ib er at e on these c o n ce rn s 
as you fina li ze  these amendments.

R i c h a r d  Gumrn

cc: House Nat. Res. Com 
Senate Nat. Res. Com. 
Govenor Steve Cowper




