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Position Paper # 1

The Coalition for Non-profit Gaming, CNG, after careful deliberation 

b y  Its Steering Committee, and ratification b y  Its general membership, 

takes the following positions) on Issues concerning future direction of 

gaming regulation and legislation:

1. That an Agent license class be created by the legisla­
ture which establishes accountability between the Agent 

and the Operator or Permitee with whom the Agent con­
ducts pull-tab activities.

2. That each Agent be required to register with the state 
each location (physical address) where pull-tab activities 
are conducted.

3. That Operators and/or Permltees be requirej to com­
plete an Agent Registration form provided by the Depart­
ment of Commerce and Economic Development on behalf of 
each agent locatloa

4 That, in addition to the annual registration, each entity,
(e: Sole Proprietor, Partnership, Joint Venture, or Corpora­
tion, acting as an Agent, snail post into a Surety Fund es­
tablished by the state, $100 annually untH the fund is fu/fy 
established.

C N G



page 2,.EflsltiQn-P.after_#l

& That the amount of the surety fund deposited by each 
Agent shall be adjusted annually based on the prior year's 
history of claims against the fund.

a That AS 05.1 & 122 (b) (15), bonding remain in effect in its 
current form, as a requirement for an Operator’s license.

7. That self-directed Permiitees w h o  do not engage an op­
erator shall not be required to bond against their own loss-

a That Agents of Operators shall be supplied pull-tabs by 
their Operator who, In turn, purchases from a Licensed Dis­
tributor.

a That Agents of a Permltee' shall be supplied pull-tabs by 
the Permitee’s MembeMn-Charge who, in turn, purchases 
from a Licensed Distributor.

10. That a celling limit be established for agent crmnensa-

11. That neither Operators nor Permltees be limited as to 
the number, of Agents with whom they conduct pull-tab ac­
tivity.

12. That current statutes adequately limit each permltee's 
annual activity (AS 05.15180 (g)) and therefore, no further 
limit should be placed on the number of Agents engaged by 
a permltee (nor on an operator on behalf of a permltee).

/ certify that the foregoing represents the consensus of C N G  m e m b e r s  

w h o  met on November 8, 1989 to a m e n d  and ratify this position paper.

tion.

interim Chairman



K p

Kenai Peninsula
Non-Profit Association

P.O. Box ?621 
Kenai, Alaska 99611

January 3, 1990

l.arry Merculieff, Commissioner J A N  81990
Department of Commerce «. Economic Developemcnt

P.O. Box D -L IC  ocoupatioSIal ijcensino
Juneau, Alaska 9981 1-0800

Dear Commisioner Merculieff:

The Kenai Peninsula Non -Profit Association thank3 you for attending the 
Soldotna Chamber luncheon yesterday. It va3 a pleasure to talk w ith  you and I 
thank you on behalf ot the KPHA for taking time to discuss some of the problems 
v e ’re concerned about in the current charitable gaming regulations.

O ur g rou p  s u p p o r ts  le g is la t io n  th a t  w i l l  e s ta b l ish  t h i r d - p s r t y  v e n d o r s  as a 
re cogn ized  e n t i ty  and v e  v i l l  c o n t in u e  to lo b b y  o u r  le g i s la t o r s  to  addre33 th i s  
i s su e .  As you a re  a w a re ,  p u l l - t a b  sa les  th r o u g h  ven d o rs  i3 a p r o d u c t i v e  method 
o f  gene ra t ing  r e v e n u e  f o r  many n o n - p r o f i t  o rg an iza t ion s  who p ro v id e  many 
needed co m m u n i ty  s e r v i c e s .  We su p p o r t  3 t r i c t  regu la t io n s  f o r  v e n d o r s  and f o r  
the  n o n - p r o f i t  o rg a n iza t io n s  who 3ell p u l l - t a b s  th roug h  v e n d o rs .

There is concern that some individuals are profiting from charitable gaming, 
and we w ill  work cioseiy w ith the Department of Commerce and our legislators 
to address the problems associated w ith multiple locations. The m ajority of our 
members agree that the vendor should be allowed to sell pu ll-tabs  for only one 
permittee at a tim e, be required to return a guaranteed percentage to the 
non -pro fit, and that a lim it be placed on the number of locations a non -profit 
organization may U3e their permit.

We are encouraged by the Department of Commerce's plans to offer educational 
workshops to those of us involved in charitable gaming, and feel that the newly 
formed State Advisory Board i3 a 3tep in the right direction. Enforcement of the 
regulations is needed, and ve  encorage the State to d ivert money from the 5% 
state lax we pay on the ideal „.et of each game to pay for enforcement of the 
gaming regulations. Unless the laws are enforced, the best 3ct c f regulations 
are worthless.

S incerely,

KPNA President



Kenai Peninsula Non-Profit Association 

P OLICY S T A T E M E N T  90- 1

T H I R D - P A R T Y  V E N D O R S

The Issue of "Third-Party Vendors" must be addressed immediately 

by the Alaska State Legislation, and Legislation must be passed during the 

1990 Legislative Session which establishes vendors as a legal and 

recognized entity, and establishes regulations for those w h o  act in that 

capa ity.

Because vendors sales offer an effective means of generating 

charitable gaming revenue for those non-profit organizations w h o  do not 

have the money or man-power to operate a permanent gaming facility, and 

because the Kenai Peninsula Borough Assembly has banned professional 

operators from doing business in this orough and the area permit holders 

must engage in self-directed gamir.j, the Kenai Peninsula Non-Profit 

Association submits that there is indeed a need for a vendor classification 

to be established under the following guidelines.

1. Clearly define "Third -Party Vendors":

Define the vendor as "an agent of the non-profit permit holder who  

works on behalf of the permittee".

2. Put a cap on the returns a p e rm i t holder m a y  pay for the 

services provided by the vendor.

Limit the amount a vendor m a y  charge for his services / rental to 

3 0 %  of the net proceeds. This eliminates "bidding" by permit holders 

and assures a fair amount of money is indeed returned to the non-profit 

organization.

3. Require a contract b e t w e e n  vendors and permittees.

A  uniform contract should be written and required to be used state-wide 

between vendors and the non-profit permittee they sell pull-tabs for.

4. Require "Third -Party V e n d o r  registration and registration

Vendors should be required to be registered by the State and a' nominal 

vendor registration fee should be paid.

5. Hold "Third-Party Vendors" accountable to the City, State , 

and Borough for their actions on behalf of the non-profit permit

The Kenai Peninsula Non-Profit Association submits this policy statementrrp 1 ? iqqq 

on the sixth day of February, 1990.

fees.

holder.

occupa/kKR l S ensing

T o m  Janz, President
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