


MEMORANDUM

AFRICAN DEVELOPMENT BANK STATE 
LEG ISLATIVE PROGRAM -  ALASKA

I . B a c k g r o u n d

T h e  A f r i c a n  D e v e l o p m e n t  B a n k  ( " t h e  B a n k " )  i s  c u r r e n t ­
l y  s e e k i n g  t h e  e n a c t m e n t  o f  l e g i s l a t i o n ,  w h e r e  n e c e s s a r y ,  
w h i c h  w o u l d  p e r m i t  s i a t e - r e g u l a t e d  b a n k s ,  i n s u r a n c e  c o m p a ­
n i e s ,  f i d u c i a r i e s  a n d  p u b l i c  e m p l o y e e  r e t i r e m e n t  s y s t e m s  t o  
i n v e s t  i n  B a n k  o b l i g a t i o n s  i f  t h e y  c h o o s e  t o  d o  s o .  S e v e r a l  
y e a r s  a g o ,  l a r g e l y  t h r o u g h  t h e  j o i n t  e f f o r t s  o f  t h e  
C o n g r e s s i o n a l  B l a c k  C a u c u s  a n d  t h e  R e a g a n  A d m i n i s t r a t i o n ,  
C o n g r e s s  e n a c t e d  T i t l e  X I I I  o f  P . L .  9 7 - 3 5  a u t h o r i z i n g  U n i t e d  
S t a t e s  m e m b e r s h i p  a n d  f i n a n c i a l  p a r t i c i p a t i o n  i n  t h e  B a n k ,  
w h i c h  w a s  i n i t i a l l y  c r e a t e d  i n  1964  a n d  u n t i l  1 98 2  l i m i t e d  
i t s  m e m b e r s h i p  t o  A f r i c a n  c o u n t r i e s .  T o d a y ,  t h e  B a n k ' s  m e m ­
b e r s h i p  i n c l u d e s  a l l  A f r i c a n  n a t i o n s  e x c e p t  f o r  S o u t h  A f r i c a ,  
p l u s  t h e  G o v e r n m e n t s  o f  t h e  U n i t e d  S t a t e s ,  C a n a d a ,  J a p a n  a n d  
W e s t e r n  E u r o p e .

T h e  B a n k ,  a  p r i n c i p a l  s o u r c e  o f  f i n a n c i n g  f o r  
e c o n o m i c  d e v e l o p m e n t  p r o j e c t s  o n  t h e  A f r i c a n  c o n t i n e n t ,  f u n d s  
t h e s e  p r o j e c t s  t h r o u g h  t h e  s a l e  o f  i t s  o b l i g a t i o n s  i n  t h e  
w o r l d ' s  c a p i t a l  m a r k e t s .  A s  w i t h  t h e  I n t e r n a t i o n a l  B a n k  f o r  
R e c o n s t r u c t i o n  a n d  D e v e l o p m e n t  ( W o r l d  B a n k ) , t h e  
I n t e r - A m e r i c a n  D e v e l o p m e n t  B a n k  a n d  t h e  A s i a n  D e v e l o p m e n t  
B a n k ,  i n v e s t m e n t s  i n  A f r i c a n  D e v e l o p m e n t  B a n k  s e c u r i t i e s  b y  
t h e  s t a t e - r e g u l a t e d  i n s t i t u t i o n s  d e s c r i b e d  a b o v e  g e n e r a l l y  
r e q u i r e  e i t h e r  s t a t e  l e g i s l a t i o n  o r  a d m i n i s t r a t i v e  a g e n c y  
r u l i n g s  p r i o r  t o  t h e  t i m e  s u c h  s e c u r i t i e s  c a n  b e  m a r k e t e d  i n  
a  p a r t i c u l a r  s t a t e .  P . L .  9 7 - 3 5  r e f e r r e d  t o  a b o v e  a u t h o r i z e d  
f e d e r a l l y  r e g u l a t e d  f i n a n c i a l  i n s t i t u t i o n s  t o  i n v e s t  i n  s u c h  
s e c u r i t i e s ^

S i n c e  i n i t i a t i n g  s t a t e  l e g i s l a t i o n  a c t i v i t i e s  s e v e r a l  
y e a r s  a g o ,  t h e  B a n k  h a s  o b t a i n e d  p a s s a g e  o f  l e g i s l a t i o n ; o r  
s e c u r e d  c o m p a r a b l e  a d m i n i s t r a t i v e  a g e n c y  p u b l i c  r u l e s  t o  

* ' q u a l i f y  i t s  s e c u r i t i e s  f o r  i n v e s t m e n t  i n  f o r t y - t w o  s t a t e s

1/  T h e s e  i n c l u d e  A l a b a m a ,  A r i z o n a ,  A r k a n s a s ,  C a l i f o r n i a ,
C o l o r a d o ,  C o n n e c t i c u t ,  D e l a w a r e ,  F l o r i d a ,  G e o r g i a  H a w a i i ,  
I d a h o ,  I l l i n o i s ,  I n d i a n a ,  I o w a ,  K a n s a s ,  K e n t u c k y ,  L o u i s i a n a ,  
M a i n e ,  M a r y l a n d ,  M a s s a c h u s e t t s ,  M i c h i g a n ,  M i n n e s o t a ,  
M i s s i s s i p p i ,  M i s s o u r i ,  N e b r a s k a ,  N e v a d a ,  N e w  J e r s e y ,  N e w  
M e x i c o ,  N e w  Y o r k ,  N o r t h  C a r o l i n a ,  O h i o ,  O k l a h o m a ,  O r e g o n ,  
P e n n s y l v a n i a ,  R h o d e  I s l a n d ,  T e n n e s s e ^  T e x a s ,  V i r g i n i a ,  
W a s h i n g t o n ,  W e s t  V i r g i n i a  a n d  W i s c o n s i n .  I n  a d d i t i o n ,  A l a s k a  
s t a t e - c h a r t e r e d  b a n k s  o b t a i n e d  s u c h  i n v e s t m e n t  a u t h o r i z a t i o n  
t h r o u g h  l e g i s l a t i o n  e n a c t e d  i n  t h e  1988  s e s s i o n .



B i l l s  a r e  a l s o  p e n d i n g  i n  s e v e r a l  a d d i t i o n a l  s t a t e s ,  w h i l e  
o t h e r s  h a v e  e i t h e r  i s s u e d  p r i v a t e  a d m i n i s t r a t i v e  r u l i n g s  o r  
h a v e  l a w s  w h i c h  a l r e a d y  p e r m i t  s u c h  i n v e s t m e n t s  u n d e r  a  
" p r u d e n t  i n v e s t o r "  s t a n d a r d .  I t  s h o u l d  b e  n o t e d  t h a t  e a c h  
s t a t e  h a s  i t s  o w n  p a r t i c u l a r  l a w s  a p p l i c a b l e  t o  
s t a t e - r e g u l a t e d  i n s t i t u t i o n a l  i n v e s t o r s  a n d  n o  t w o  s t a t e s  a r e  
a l i k e  i n  t h i s  r e g a r d .

T h e  B a n k  e n t e r e d  t n e  U n i t e d  S t a t e s  c a p i t a l  m a r k e t  f o r  
t h e  f i r s t  t i m e  i n  t h e  F a l l  o f  1985  a n d  m o s t  r e c e n t l y  i n  e a r l y  
N o v e m b e r  1987  w i t h  h i g h l y  s u c c e s s f u l  b o n d  i s s u e s .  T h e  t h r e e  
p r i n c i p a l  A m e r i c a n  b o n d  r a t i n g  s e r v i c e s  h a v e  g i v e n  i t s  b o n d s  
AAA,  AAA a n ^  AA r a t i n g s ,  w h i c h  m a k e s  t h i s  t y p e  o f  i n v e s t m e n t  
q u i t e  a t t r a c t i v e  o n c e  a  r e g u l a t e d  i n v e s t o r  r e c e i v e s  
a p p r o p r i a t e  l e g a l  a u t h o r i z a t i o n .  I n  o r d e r  t o  a s s u r e  a  
s u c c e s s f u l  U n i t e d  S t a t e s  m a r k e t  p r e s e n c e ,  t h e  B a n k  i s  s e e k i n g  
e n a c t m e n t  o t  l e g i s l a t i o n  i n  a  n u m b e r  o f  a d d i t i o n a l  s t a t e s ,  
i n c l u d i n g  A l a s k a ,  t o  o b t a i n  t h i s  a u t h o r i z a t i o n .

IX . .  S p e c i f i c  L e g i s l a t i o n  N e e d s  i n  A l a s k a

A  r e v i e w  o f  t h e  a p p l i c a b l e  A l a s k a  l a w s  i n d i c a t e s  a  
n e e d  f o r  a m e n d i n g  o n l y  o n e  s e c t i o n  o f  t h e  A l a s k a  S t a t u t e s  t o  
g a i n  i n v e s t m e n t  a u t h o r i z a t i o n  f o r  s t a t e - r e g u l a t e d  i n s u r a n c e  
c o m p a n i e s .  T h i s  i n v o l v e s  m e r e l y  a d d i n g  t h e  n a m e  o f  t h e  
A f r i c a n  D e v e l o p m e n t  B a n k  t o  t h o s e  o f  t h e  W o r l d  a n d  a l r e a d y  
e l i g i b l e  f o r  s u c h  i n v e s t m e n t s .  A l a s k a  s t a t e  b a n k s  r e c e n t l y  
g a i n e d  t h i s  i n v e s t m e n t  a u t h o r i z a t i o n  i n  s i m i l a r  l e g i s l a t i o n ,  
w h i l e  o t h e r  r e g u l a t e d  i n v e s t o r s  a p p a r e n t l y  a l r e a d y  h a v e  t h e  
n e c e s s a r y  a u t h o r i t y  w i t h o u t  t h e  n e e d  f o r  s t a t u t o r y  c h a n g e .

B a s e d  u p o n  e x p e r i e n c e  t o  d a t e  i n  o t h e r  s t a t e s ,  t h i s  
l e g i s l a t i o n  s h o u l d  b e  c o m p l e t e l y  n o n c o n t . r o v e r s i a l .  P r e s i d e n t  
R e a g a n  a n d  t h e  U . S .  T r e a s u r y  D e p a r t m e n t  h a v e  a c t i v e l y  
s u p p o r t e d . e f f o r t s  t o  g e t  t h i s  l e g i s l a t i o n  e n a c t e d ,  a s  h a v e  
m a n y  B l a c l ^ p o l i t i c a l  l e a d e r s  a r o u n d  t h e  c o u n t r y  B e c a u s e  o f  
t h e  h i g h  B a n k  s e c u r i t i e s  r a t i n g s ,  p r o s p e c t i v e  i n v e s t o r s  a l s o  
s u p p o r t  i t  s i n c e  t h i s  i n c r e a s e s  t h e i r  h i g h - y i e l d ' ,  i o w - r i s k  
p o r t f o l i o  o p t i o n s  a n d  p r o v i d e s  t h e m  a n  o p p o r t u n i t y  t o  m a k e  
b o t h  p r o f i t a b l e  a n d  s o c i a l l y  w o r t h w h i l e  i n v e s t m e n t s .
F i n a l l y ,  s i n c e  t h e  B a n k  i s  t h e  m a j o r  s o u r c e  o f  f o r e i g n  
e x c h a n g e  f i n a n c i n g  f o r  t r a n s a c t i o n s  i n  o r  w i t h  A f r i c a ,  
A m e r i c a n  e x p o r t e r s  a n d  t e c h n i c a l  a s s i s t a n c e  p r o v i d e r s  t o  t h a t  
c o n t i n e n t  h a v e  a m p l e  i n c e n t i v e  t o  s u p p o r t  t h e  B a n k ' s  
f i n a n c i a l  . s m s q e s s - . c n t ,  • . I . . . . _  O o r v  a .  ' . .
I d a h o ,  rAlin-siu, .ndiana, Iowa, Kansas, rGuisiar.*

P r e p a r e d  N o v e m b e r  198 8  b y :

D a v i d  A r o n o f s k y ,  E s q .
U . S .  L e g a l  C o u n s e l ,  A f r i c a n  D e v e l o p m e n t  B a n k
A r e n t ,  F o x ,  K i n t n e r ,  P l o t k i n  & K a h n
1 0 5 0  C o n n e c t i c u t  A v e n u e ,  N .W .
W a s h i n g t o n ,  D . C .  2 0 0 3 6 - 5 3 3 9
2 0 2 - 8 5 7 - 6 0 5 4



THE SECRETARY OF THE TREASURY
WASHINGTON

FEB i 2 1988

I  a m  w r i t i n g  i n  s u p p o r t  o f  t h e  A f r i c a n  D e v e l o p m e n t  B a n k ' s  e f f o r t s  
t o  o b t a i n  t h e  q u a l i f i c a t i o n  o f  i t s  o b l i g a t i o n s  i n  t h e  S t a t e  o f  
A l n s k a  f o r  i n v e s t m e n t  b y  c e r t a i n  s t a t e - r e g u l a t e d  i n s t i t u t i o n s .

" n e  A f r i c a n  D e v e l o p m e n t  B a n k  w a s  e s t a b l i s h e d  a s  a  m u l t i l a t e r a l  
d e v e l o p m e n t  b a n k  i n  1 9 6 3  t o  f o s t e r  e c o n o m i c  a n d  s o c i a l  d e v e l o p ­
m e n t  o f  i t s  A f r i c a n  m e m b e r s  i n d i v i d u a l l y  a n d  t h r o u g h  r e g i o n a l  
c o o p e r a t i o n .  I n  a d d i t i o n  t o  a l l  i n d e p e n d e n t  A f r i c a n  c o u n t r i e s  
e x c e p t  f o r  S o u t h  A f r i c a ,  t h e  B a n k ' s  m e m b e r s h i p  n o w  i n c l u d e s  t h e  

" U n i t e d  S t a t e s ,  a s  w e l l  a s  t h e  c o u n t r i e s  o f  W e s t e r n  E u r o p e ,  J a p a n  
a n d  o t h e r  d e v e l o p e d  n a t i o n s .  T h e  A f r i c a n  D e v e l o p m e n t  B a n k  i s  
p a t t e r n e d  a f t e r  t h e  i n t e r n a t i o n a l  B a n k  f o r  R e c o n s t r u c t i o n  a n d  
D e v e l o p m e n t  ( W o r l d  B a n k ) ,  t h e  I n t e r - A m e r i c a n  D e v e l o p m e n t  B a n k  a n d  

. t h e  A s i a n  D e v e l o p m e n t  B a n k ,  i n  t h a t  t h e y  a l l  m a k e  e x t e n s i v e  u s e  
o f  t h e  w o r l d ' s  c a p i t a l  m a r k e t s  t h r o u g h  t h e  s a l e  o f  t h e i r  h i g h l y  
r a t e d  b o n d s  a n d  o t h e r  o b l i g a t i o n s  t o  o b t a i n  f u n d s  f o r  d e v e l o p m e n t  
l e n d i n g  a c t i v i t i e s .  A  s u b s t a n t i a l  p e r c e n t a g e  o f  s u c h  f u n d s  
f i n a n c e s  t h e  p u r c h a s e  o f  A m e r i c a n  g o c d s  a n d  s e r v i c e s  u s e d  i n  
c r i t i c a l  d e v e l o p m e n t  p r o j e c t s .  T h i s  i n  t u r n  e n a b l e s  A m e r i c a n  

. b u s i n e s s e s  a n d  a c a d e m i c  i n s t i t u t i o n s  t o  p a r t i c i p a t e  d i r e c t l y  i n  
t h e s e  a c t i v i t i e s ,  t o  t h e  b e n e f i t  o f  a l l  c o n c e r n e d .

I  w o u l d  a p p r e c i a t e  y o u r  S t a t e  t a k i n g  t h e  n e c e s s a r y  s t e p s  t o  
h a v e  t h e  A f r i c a n  D e v e l o p m e n t  B a n k  r e c e i v e  a t  l e a s t  a s  f a v o r a b l e  
t r e a t m e n t  u n d e r  t h e  l a w s  o f  A l a s k a  a s  i s  c u r r e n t l y  a c c o r d e d  t o  
o n e  o r  m o r e  o f  t h e  o t h e r  m u l t i l a t e r a l  d e v e l o p m e n t  b a n k s  w i t h  
r e s p e c t  t o  t h e  q u a l i f i c a t i o n  o f  t h e  B a n k ' s  s e c u r i t i e s ' ,  f o r  
p u r c h a s e  b y  s t a t e  c h a r t e r e d  b a n k s ,  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s ,  
i n s u r a n c e  c o m p a n i e s ,  p u b l i c  e m p l o y e e  r e t i r e m e n t  s y s t e m s  a n d  a n y  
s p e c i a l  s t a t u t o r y  o r  c o n s t i t u t i o n a l  f u n d s .  A t  l e a s t  34 s t a t e s  
h a v e  a l r e a d y  w h o l l y  o r  p a r t i a l l y  a c c o r d e d  s u c h  t r e a t m e n t  t o  t h e  
A f r i c a n - d e v e l o p m e n t  B a n k  t h r o u g h  e n a c t m e n t  o f  l e g i s l a t i o n  o r ,  
w h e r e  a p p r o p r i a t e ,  a d m i n i s t r a t i v e  a g e n c y  r u l i n g s .  I  a n t i c i p a t e  
t h a t  t h e  B a n k  w i l l  b e  i n  t o u c h  w i t h  y o u  t h r o u g h i t s  A m e r i c a n  
l e g a l  c o u n s e l  t o  p r e s e n t  d e t a i l e d  l e g i s l a t i v e  p r o p o s a l s - .

Dear Governor Cowper:

S i n c e r e l y ,

T h e  H o n o r a b l e  S t e v e  C o w p e r  
G o v e r n o r ,  S t a t e  o f  A l a s k a  
J u n e a u ,  AK 9 9 8 1 1 - 0 1 0 1

c c :  T h e  H o n o r a b l e  J a n  F a i k s
T h e  H o n o r a b l e  B e n  G r u s s e n d o r f
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T h i r d  W o r l d  P r o j e c t s  

C r e a t e  a  N e w  M a r k e t
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Iiim i uK’.-. Others dwagrrc 
"I think tax policy m IDkii is going in he a back- 

hurner issue," said Donald H Sdafizneim, cmef 
economist for Merrill l.ynch i Company, even 
though "the budget and trade deficits are troubling 
to economists,"
"We're likely to end up with higher taxes down 

the road, but noi Immediately." he said, Sumo form 
of energy lax is likely, he suggests, and eventually 
a value-added lax could be imposed. If income tax 
r-tes arc raised, ihen prefercmml treatment for 
capital gains is "noi unreasonable," he said. Bui 
wiih a new Administration and a new Congress due 
lo take office, he does not expcci ihe tax rates to be 
changed in 1989.
Mr. Straszheim sees a modest recession and 

lower interest rates for the second half of 1989. If 
that forecast Is accurate. It would argue against 
making tax-driven sales of bonds now, because 
bond prices would rise if rates fell, One strategy, 
though, would be to sell bonds on which one has a 
loss and replace them with similar securities.

Vern Martens, vice president of Merrill Lynch 
Tax Advisory, noted that if there is no change in 
tax raies next year, '‘taxpayers will pay lower 
taxes because of indexing for inflation.” Neverthe­
less. he said, "people arc still looking for some­
thing that will provide a tax break."
The most popular tax-exempt investments are 

municipal bonds, although certain municipal bonds 
are subject to the alternative minim-..,rt tax. These 
latter bonds pay slightly higher rates and thus are 
attractive to investors who are not liable for the al- 
tentative minimum tax.
Mr. Martens offered these additional possibil­

ities for reducing taxes:
R̂ehabilitation credits for low-income housing 

can cut taxes by up to 57.000.
‘ITax-deferred annuities can be attractive for re- 

tirementplans.
<;B.V switching from money market funds to cer­

tificates of deposit or Treasury Pills or notes, in­
vestors can»defer incoujg *oto future years. A 
switch in October, however, will only reduce 19SS 
inicrcst income by 25 percent.

i d i s ’ C h a l l e n g e  t o  O P E C
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its a day, from around 4.3 
irrels a day a month ago. 
Icials said their current 
vas to keep their production 
moiect their share o' the 
arkel against other pro- 
at are discounting their oil 
■asing production to secure 
leS.
I mdusti 1 officials said that 
»sal w-.'uld substantially 
sverall Or>EC ceiling, bring- 
scr to 19 million barrels a 
j million barrels above the
.iii.H;i Im* iiifihri' ci-ilmu .»*" i i'iii,t*it * * - in*" •

manentiy lower oil; ices.
One industry expert said the tenta­

tive proposal depended upon a com­
promise between Iraq and Iran under 
which the countries would agree to 
equal production shares of 25 million 
barrels a day each.' Iraq is-now 
producing about 2.7 million barrels a 
day. while Iran's output is just below 
3 million barrels a day.
Under the new proposal, OPEC 

would also agree to lower (he official 
price it has used as a yardstick, to 
closer to $15 a barrel, from SIS.
But OPEC officials and oil analysts 

fear that until an agreement is 
reached, a further steep drop in oil 
prices is a ipai pa<s:hiliiv. b r in u in g  
1 .((•' I.. . i I'M.k. s it-,;;, perhaps,

By CLYDE H .  FARNSWORTH

3l«\ >#| ■ v Tn<* bcm Wo* 1 imr •
WASHINGTON, Oct 9 -  Although 

the markfi for exports to cash- 
strapped developing countries has 
fallen strikingly in ihe past decade, 
ihird-world projects financed by the 
International development banks 
have created a booming market for 
an array of products,
Under their crushing debt burden, 

developing countries, which normally 
buy about a third of all American ex­
ports, cut purchases from the United 
States by 13 percent since 1981, to 
$82.7 billion in 1987,
But in-the same period, American 

companies doubled, to 52.» billion a 
year, their sales of items needed for 
projects financed by the four leading 
development bank’s —  the World 
Bank, the inter-American Develop­
ment Bank, ihe African Development 
Bank and the Asian Development 
Bank.
The market created by the develop­

ment banks Includes power genera­
tors, water pumps, trucks, tractors, 
drilling rigc, irrigation equipmeni, 
farm implements, telecommunica­
tions equipment, pesticides, seeds 
and schoolbooks.
In the past five years, the World 

Bank and the three regional institu­
tions have disbursed $76 billion to 
business comraclors, chiefly in the in­
dustrial countries, to support projects 
in more than 100 developing coun­
tries. according to a recent report by 
Development Bank Associates Inc., a 
research group based in Washington.

Chances are that future disburse­
ments will be even greater, following 
recent Congressional action authoriz­
ing American participation in a $75 
billion increase in the resources of the 
World Bank, nearly doubling its capi­
tal. A large increase in funds for the 
Inter-American Development B3nk is 
likely to be approved in the next few 
months as well,
"The development banks have 

created an enormous market." said 
David A. Raymond, director of inter­
national programs for the Enserch 
Corporation of Dallas, a diversified 
energy operator which aggressively 
pursues World Bank contracts. "It 
isn't 3n easy business and there's 
more competition than ever. But it 
pays hard currency on projects 
throughout theworld."
Despite the numbers, analysis here 

note that American bidders like En­
serch are still relatively ieS- 
"Many business executives do not

T h e  d e v e l o p m e n t  

b a n k s  a r e  b r i n g i n g  
a b o u t  a  b o o m  f o r  

m a n y  p r o d u c t s .

know about thu biding process," the 
United States Chamber of Commerce 
said in a special study of the market 
published two years ago. "Other; 
fear red tape."
Development Bank Associates said 

in a recent report, *'A Practical Guide 
to the Development Bank Business,'.' 
that less than 3 percent of United 
Strtes exporters are actively en­
gaged in marketing products for such 
projects.
‘ The lack of interest has hit the 
pocketbook. Even as the United 
States has strikingly increased ex­
ports to the develop'ment-bank mar­
ket, it has been losing market share 
to its principal commercial rivals —  
West Germany and Japan.
By far the biggest of the develop­

ment institutions, the World Bank 
committed $17.7 in 1987 to expand 
power distribution in Argentina, build 
.-'•rigation works in Belize, expand 
technical education in Brazil and lo 
aiJ scores of other programs. Com­
mitments by the three regional insti­
tutions totaled $7 billion, bringing the 
total for the four to $24.7 billion.
The commitments become aciuai 

disbursements as the multiyear 
projects reach varying stages of com- 
pleiion needing additional equipment 
and supplies.
Most of the contracts are relatively 

small —  in the range of $10,000 to 
$50,000. In a recent year, 65 percem of 
all-equipment contraeis and 55 per- , 
cent of all consultancy contracts on 
World Bank projects were for less 
than $50,000, according to the Devel­
opment Bank Associates study.
Over ihe same period there were 

2,000 payments by the World Bank of 
more chan 51 million.

The developmeni-bank business is 
confined to developing countries, 
which includes nearly all countries 
with per-capita yearly income of less 
than $3,000. These include such giants 
as China and India and such tiny is­
land states as Kiribati and Vanato. 
The market also includes some East 
bloc countries like Hungary and Po- 
land.

P i l l s b u r y  S u e d  O v e r  O f f e r
• • ’ ’ ....  'mi fun to proton ihe inierests of (ho
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S B  353: " A n  A c t  r e l a t i n g  t o  i n s u r e r  i n v e s t m e n t s  i n  d e v e l o p m e n t  
b a n k s . "

S B  353  a d d s  t h e  A f r i c a n  a n d  A s i a n  D e v e l o p m e n t  B a n k s  t o  t h e  e l i g i b l e  l i s t  o f  
d e v e l o p m e n t  b a n k s  i n t o  w h i c h  i n v e s t m e n t s  c a n  b e  p l a c e d .  P r o v i s i o n s  r e g a r d i n g  
s o l v e n c y  a n d  n o n d e f a u l t  s t a t u s  a r e  a l s o  a d d e d .

T h e  p r o v i s i o n s  i n  t h i s  b i l l  a r e  i d e n t i c a l  t o  t h e  l a n g u a g e  c o n t a i n e d  o n  p a g e  30, 
S e c t i o n  30  c f  S B  212, a n  A c t  r e l a v i n g  t o  i n s u r e r  s o l v e n c y ,  i n t r o d u c e d  l a s t  s e s s i o n  
b y  t h e  G o v e r n o r .  S B  212  i s  i n  t h e  S e n a t e  L a b o r  a n d  C o n u n e r c e  C o m m i t t e e .

T h e  d e p a r t m e n t  s u p p o r t s  t h i s  l e g i s l a t i o n .  T h e  a d d i t i o n a l  p r o v i s i o n s  r e g a r d i n g  
s o l v e n c y  a n d  n o n d e f a u l t  s t a t u s  g i v e  t h e  d e p a r t m e n t  t h e  o p p o r t u n i t y  t o  m a k e  
s u r e  t h e s e  b a n k s  a r e  g o o d  i n v e s t m e n t s  b e f o r e  t h e y  a r e  u s e d  b y  i n s u r e r s .

L M / L W / d g l 6 1 4 1 D
119 90 a



O f f ic e  o f  t h e  P r e s id e n t
MEMBER

TENTH ALASKA LEGISLATURE 

ELEVENTH ALASKA LEGISLATURE 
TWELFTH ALASKA LEGISLATURE 

THIRTEENTH ALASKA LEGISLATURE 

FOURTEENTH ALASKA LEGISLATURE 
FIFT EENTH ALASKA LEGISLATURE 
SIXTEENTH ALASKA LEGISLATURE

S e n a t o r  T i m  K e l l y

RO. BOX V 

JUNEAU, ALASKA 99811 
(907)405-3822

P.O. BOX 210001 
ANCHORAGE. ALASKA 99521 

(907) 561-7612

J a n u a r y  2 3 ,  1 9 9 0

MEM^"' ANDUM

T o :  S e n a t o r  E l i a s o n ,  C h a i r
L a b o r  a n d  C o m m e r c e  C o m m i t t e e

F r o m :  S e n a t o r  K e l l y

R e :  S B  3 5 3 ,  i n s u r e r  i n v e s t m e n t s  i n  d e v e l o p e m e n t  b a n k s .

T h a n k  y o u  f o r  s c h e d u l i n g  t h i s  b i l l  f o r  t h e  c o m m i t t e e ' s  e a r l y  
c o n s i d e r a t i o n .

I  i n t r o d u c e d  S B  353  i n  r e s p o n s e  t o  i n t e r e s t  e x p r e s s e d  i n  t h e  
A n c h o r a g e  c o m m u n i t y .  A s  y o u  c a n  r e a d  f r o m  t h e  a t t a c h e d  
s u p p o r t  i n f o r m a t i o n ,  i t  a p p e a r s  t o  h a v e  n o t  o n l y  a  l a u d i b l e  
p u r p o s e  b u t  p r o v i d e s  a  v a l u a b l e  i n v e s t m e n t  o p p o r t u n i t y  t o  
A l a s k a  i n s t i t u t i o n s .

C u r r e n t  l a w  r e s t r i c t s  i n s u r e r s  t o  o n l y  t h o s e  i n v e s t m e n t  
o p p o r t u n i t i e s  o f  t h e  I n t e r - A m e r i c a n  D e v e l o p m e n t  B a n k .  T h i s  
b i l l  w o u l d  e x p a n d  t h e  a u t h o r i z a t i o n  t o  i n v e s t  i n  o b l i g a t i o n s  
c f  t h e  A f r i c a n  D e v e l o p m e n t  B a n k  a n d  t h e  A s i a n  D e v e l o p m e n t  
B a n k .

H e n r y  L a n c a s t e r  i s  a  g o o d  r e s o u r c e ,  p e r s o n  t o  c o n t a c t  f o r  m o r e  
i n f o r m a t i o n  o n  t h e  m e r i t s  o f  S B  3 5 3 .  H e  c a n  b e  r e a c h e d  a t  
2 7 8 - 4 7 2 9 .
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J a n u a r y  2 9 ,  1990

S e n a t o r  D i c k  E l i a s o n ,  C h a i r  
L a b o r  & C o m m e r c e  C o m m i t t e e  
A l a s k a  S t a t e  S e n a t e  
P . O .  B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  E l i a s o n :

I  am  w r i t i n g  t o  t h a n k  y o u  f o r  a l l o w i n g  m e  t o  t e s t i f y  v i a  
t e l e c o n f e r e n c e  i n  t h e  J a n u a r y  2 4 ,  1 9 9 0  S e n a t e  L a b o r  & C o m m e r c e
C o m m i t t e e  m e e t i n g .

S e n a t o r  F a i k s  r a i s e d  a  q u e s t i o n  d u r i n g  t h e  m e e t i n g  t h a t  d e s e r v e s  
f u r t h e r  c l a r i f i c a t i o n .  S h e  a s k e d  w h e t h e r  t h e  W o r l d  B a n k  s h o u l d  
b e  i n c l u d e d  i n  S B  3 5 3 .  My r e v i e w  o f  t h e  A l a s k a  S t a t u t e s  h a s  
r e v e a l e d  t h a t  AS  2 1 . 2 1 . 1 2 0  a l r e a d y  a l l o w s  a n  i n s u r e r  t o  i n v e s t  i n  
t h e  o b l i g a t i o n s  o f  I n t e r n a t i o n a l  B a n k  f o r  R e c o n s t r u c t i o n  a n d  
D e v e l o p m e n t  ( I B R D ) . T h e  IB R D  i s  m o r e  c o m m o n l y  k n o w n  a s  t h e  
" W o r l d  B a n k . "  T h u s  t h e  c o n c e r n  f o r  i n c l u s i o n  t h a t  S e n a t o r  F a i k s  
e x p r e s s e d  i s  a l r e a d y  a d d r e s s e d  i n  A l a s k a  l a v ; .

P l e a s e  d o  n o t  h e s i t a t e  t o  c o n t a c t  m e  i f  y o u  h a v e  a n y  o t h e r  
q u e s t i o n s  o r  c o n c e r n s .

S i n c e r e l y ,

H e n r y  M. L a n c a s t e r  I I  
P r e s i d e n t

H M L : b g m

c c :  S e n .  T i m  K e l l y
S e n .  J a n  F a i k s
S e n .  P a t  R o d e y
S e n .  J a l m a r  K e r t u l a  
S e n .  J a c k  C o g h i l l
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