


« i .

jUlas&a g>tate Hegitflatuix

S e n a t o r  J i m  D u n c a n

P .O . B ox  V JUNLAU, A l a s k a  99811-3100 

(907) 465-4766

COM Ml fTKES: 
F i n a n i  i 

V k l C ' i i a i k  -  

I I I  a i  h i  E d i k  a i i o n  

a  S o c  i a l  S i .r v ic  c s  

IJn iH,i :r  a  A u d i t

l)ANKIN(i A
E c o n o m i c

D i .v i i i i i ' m i n t

TO :

FROM:

S e n a t o r  D i c k  E l i a s o n  
C h a i r  .

p Co m m e r c e  C

b E N A T O R '  Du n  CAN

REGARDS : R e q u e s t s  rc)R H e a r i n g s  o n  SB 349FOR

D A T E : J a n u a r y  9 , 1990

I  WOULD A P P U E C I A T E  THE E A R L I E S T  P O S S IB L E  H E A R IN G  FOR SB 349 BY
t h e  L a b o r  a n d  C o m m e r c e  Co m m i t t e e .

SB 349 a m e n d s  A l a s k a  S t a t u t e s  0 8 .6 6 .  a n d  4 5 . 5 0 .  I t  r e q u i r e s  a

D E A L E R  TO HOLD A  F R A N C H IS E  FROM A M ANUFACTURER  OR HAVE  
M ANUFACTURER  A U T H O R IZ A T IO N  TO S E L L  AND PERFORM WARRANTY  R E P A IR  OF 
NEW MOTOR V E H I C L E S  I N  A L A S K A .

T h i s  m e a s u r e  w a s  i n t r o d u c e d  i n  r e a c t i o n  t o  c o n c e r n s  e x p r e s s e d

AB OUT  THE A C T I V I T I E S  OF O U T - O F - S T A T E  BROKERS O P E R A T IN G  I N  A L A S K A .  
T h e  BROKERS, WHO P A Y  NO T A X E S  I N  A L A S K A ,  BUY V E H I C L E S  FROM A  
D E A L E R  O U T S ID E  THE S T A T E  AND MARKET THEM I N  A L A S K A .  DEALERS  
F R A N C H IS E D  OR A U T H O R IZ E D  BY A  M AN UFAC TU RER  TO DO B U S IN E S S  I N
A l a s k a  t y p i c a l l y  e n d  u p  h o l d i n g  t h e  b a g  b y  h o n o r i n g  w a r r a n t y

AG R E E M E N T S .

T h ERP ARE  A  NUMBER OF CONSUMER P R O T E C T IO N  CONCERNS RELATED  TO THE 
A C T I V I T I E S  OF BROKERS.

F i r s t , A l a s k a n  c o n s u m e r s  m a y  n o t  b e  b u y i n g  a  n e w  v e h i c l e  e v e n

THOUGH A D V E R T I S I N G  I N D I C A T E S  T H E Y  A R E .  I t  MAY BE C O NS IDERED  A 
USED V E H I C L E  S I N C E  THE  BROKER HAS A L R E A D Y  PURCHASED I T  FROM A  
F R A N C H IS E  HOLDER O U T S ID E  THE S T A T E .

S e c o n d l y , t h e  n e w  o r  u s e d  s t a t u s  o f  t h e  v e h i c l e  c a n  h a v e  t h e

IM P A C T  OF REDUC ING  THE  L I F E  OF THE  W AR RAN TY .  FOR EXAM PLE ,  ONE 
M AN UFAC TU RER  O FFER S  A  F I V E  Y E A R ,  5 0 ,0 0 0  M I L E  WARRANTY  TO THE 
I N I T I A L  CONSUMER. I t ' S  REDUCED TO TWO Y E A R S  FOR THE  SECOND 
OWNER.

T h i r d , t h e r e ' s  a  p o s s i b i l i t y  o f  p r o b l e m s  i n v o l v i n g  s a f e t y

R E C A L L S .  I t  MAKES I T  V E R Y  D I F F I C U L T  FOR A  MANUFACTURER  TO KEEP 
TRACK  OF AN  N O T I F Y  OWNERS OF PROBLEMS WHEN A  B R lK E R  PURCHASES A 
BLOCK OF V E H I C L E S  FOR R E S A L E .

D i s t r i c t  C
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No t h i n g  i n  t h i s  b i l l  r e s t r i c t s  A l a s k a n  c o n s u m e r s  f r o m  b u y i n g  a n d

S H I P P I N G  A  NEW V E H I C L E  FROM A  F R A N C H IS E  HOLDER O U T S ID E  A L A S K A .  
THE  F R A N C H IS E  HOLDER I N  A L A S K A  MUST  HONOR THE  WARRANTY  AGR EEM ENT  
AS  A  C O N D I T IO N  OF THE  F R A N C H IS E  OR A U T H O R I Z A T I O N  FROM THE 
M AN UFAC TU RER .

Pa s s a g e  o f  t h i s  l e g i s l a t i o n  w i l l  e n s u r e  b r o k e r s  p r o p e r l y

R EPR ESENT  T H E I R  PRODUCT AND P R O V ID E  A L A S K A N S  W IT H  T H E  C O N F ID E N C E  
T H AT  T H E Y  ARE  IN D E E D  P U RC H AS IN G  A  NEW V E H I C L E  E Q U IP P ED  W IT H  A  
F U L L  WARRANTY  AND KNOWLEDGE T H AT  THE  M ANUFACTURER  CAN CONTACT  
THEM l 'N  THE  E V E N T  OF A  S A F E T Y  R E C A L L .

Y o u r  c o n s i d e r a t i o n  o f  t h i s  r e q u e s t  i s  m o s t  a p p r e c i a t e d .



FISCAL NOTE
REQUEST:

Revision Date: ___________________________ Agency A f fe c te d :  Public  Safety
T i t l e :  An Act re q u ir in g  dealers o f  new BRU: D iv is io n  o f  Motor Vehicles

mofr veh ic le s  to  be franch ised   ____________________________________
Spor : Duncan_________________________  Component: F ie ld  Services_
Requestor: Senate Labor & Commerce ____________________________________

STATE OF ALASKA BILL VERSION: SB 349__________
1990 LEGISLATIVE SESSION PUBLISH DATE: __________________

EXPENDITURES/REVENUES: (Thousands o f  D o l la rs )  ( I n f l a t i o n  not Included)

OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

| REVENUE 0 0 0 0 0 0

FUNDING: (Thousands o f  D o l la rs )

GENERAL FUND 

FEDERAL FUNDS 

OTHER/PROG RCPT 

TOTAL

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

0 0 0 0 0 0
0 0 0 0 0 0

0 0 0 0 0 0

ANALYSIS: (A tta ch  a separate page I f  necessary)

N e g lIg ib le  f1sea l impact.

Phone: 269-5551
Date: "1715730 '

Date:
Page !_ o f_ !__

Prepared by: Jay N. Dulany, D i r e c to r ^
'I  D iv is io n :  Motor Vehicles__________ ~ T _

Approved by Commissioner: ^ ^ A v f t r t h u r  E n g lis h 
Agency: Department o f  Publ i c Saf£t>
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STATE OF ALASKA
1990 LEGISLATIVE SESSION

BILL VERSION: SB 349
PUBLISH DATE: ____

FISCAL NOTE
REQUEST:
Revision Date: __________________________
T i t l e :  An Act requ ir in g  dealers of new
motor vehicles to be franchised_______

Sponsor: Duncan_________________________
Requestor: S e n a t e  L a b o r  & C o m me r c e

Agency A ffected: Public Safety
BRU: D iv is ion  o f  Motor Vehicles

Component: F ie ld  Services

EXPENDITURES/REVENUES: (Thr^sands o f D o lla rs )  ( I n f l a t i o n  not Included)

OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

0 a 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands o f D o lla rs )

GENE3**'. FUND 

FEDERAL FUNDS 

OTHER/PROG RCPT 

TOTAL

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 u 0 0 0 0

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

0 0 0 0 0 0
0 0 0 0 0 0

0 0 0 0 0 0

ANALYSIS: (Attach a separate page I f  necessai

N eglIg ib le  f ls e a l  Impact.
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FISCAL NOTE
REQUEST:___________________________________________________________________________

Revision Date: __________________________  Agency A ffec ted : Public Safety
T i t l e :  An Act req u ir in g  dealers of new BRU: D iv is io n  o f  Motor Vehicles

motor vehicles to be franchised ___________________________________
Sponsor: Duncan_________________________  Component: F ie ld  Services_
R eq u e s t o r : S e n a t e  L a b o r  & C o m m e r c e  ____________________________________________ ____

EXPENDITURES/REVENUES: (Thousands o f  D o lla rs )  ( In f l a t i o n  not Included)

STATE OF ALASKA '  BILL VERSION: SB 349__________
1990 LEGISLATIVE SESSION PUBLISH DATE: __________________

OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE 0  . . . . 0 0 0 0 0

FUNDING: (Thousands o f D o lla rs )

GENERAL FUND 

FEDERAL FUNDS 

OTHER/PROG RCPT 

TOTAL

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

0 0 0 0 0 0
0 0 0 0 0 0

0 0 0 0 0 0

ANALYSIS: (Attach a separate page I f  necessary)
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o Prepa red b y : Jay N. Pul an y , D i r e c t o r
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Agency: _Deoartment o f  Public Safety_____________



D e p a r t m e n t  o f  T r a n s p o r t a t i o n  
a n d  P u b l i c  F a c i l i t i e s

POSITION 
PAPER

B I L L  N O :  SB  349

T I T L E :  A n  A c t  r e qu i r i n g  d e a l e r s  o f
n e w  m o t o r  v eh i c l e s  t o  b e  f r anch is ed .

T h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  h a s  t h e  s t a t u t o r y  
r e s p o n s i b i l i t y  f o r  m a n a g e m e n t  o f  t h e  S t a t e w i d e  E q u i p m e n t  F l e e t  (SEF). S E F  i s  
r e s p o n s i b l e  f o r  p r o c u r e m e n t  o f  n e w  r e p l a c e m e n t  e q u i p m e n t  f o r  t h e  f l e e t  i n  
o r d e r  t o  p r o v i d e  s a f e ,  r e l i a b l e ,  a n d  c o s t - e f f e c t i v e  v e h i c l e s  t o  s t a t e  a g e n c i e s .

A l t h o u g h  S E F  r e q u i r e s  b i d d e r s  t o  b e  a  " . . . f a c t o r y  a u t h o r i z e d  d e a l e r . . . " ,  t h e  
p r o p o s e d  A c t  a d d s  u n d i s p u t a b l e  a u t h o r i t y  t o  t h i s  b i d  l a n g u a g e .  T h i s  s t a t u t o r y  
a s s u r a n c e  m i n i m i z e s  t h e  p r o b a b i l i t y  o f  t h e  s t a t e  o r  i t s  c i t i z e n s  b e i n g  s o l d  
e q u i j .  . ^ e n t  b y  a  v e n d o r  w h o  h a s  n o  i n t e n t i o n  o f  p r o v i d i n g  t h e  a g r e e d  t o  a f t e r  
s a l e  w a r r a n t y  a n d  s e r v i c e .  T h i s  l e v e l s  t h e  p l a y i n g  f i e l d  f o r  a l l  v e n d o r s  a n d  b y  
d o i n g  s o ,  e n h a n c e s  t h e  f a i r n e s s  o f  c o m p e t i t i v e  b i d d i n g  i n  t h e  p u b l i c  s e c t o r  
a n d  e n s u r e s  r e s p o n s i b l e  s e r v i c e  t o  t h e  p r i v a t e  s e c t o r .

F o r  t h e s e  r e a s o n s ,  t h e  d e p a r t m e n t  s u p p o r t s  t h i s  l e g i s l a t i o n  i n  t h a t  i t  i s  n o t  
o n l y  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  S t a t e  E q u i p m e n t  F l e e t ,  b u t  i s  i n  t h e  b e s t  
i n t e r e s t s  o f  t h e  c i t i z e n s  o f  t h i s  s t a t e .




