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LEGISLATIVE AFFAIRS AGENCY

M E M  0 R A N D U M  January 22, 1990

SUBJECT: Excluding a named driver from
automobile insurance (SB 309)

TO: Senator Steve Frank

Michael F. Ford J A  
Legislative Counsel

FROM: Michael F. Ford i M '

You have asked if it is possible that an exclusion from in­
surance coverage, as provided in SB 309, could be rejected 
by the courts. While it is certainly possible to create a 
fact situation under which an apparent exclusion from cover­
age as contemplated by SB 309 is found by the court not to 
have occurred, this would be the exception and not the rule. 
Assuming that there was a clear and unambiguous exclusion of 
a named person by the insured, the court should uphold the 
exclusion.

Please contact me if you have further questions.

M F F :gc 
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S TE VE  FR A N K
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S C A T  A
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MEM BCR

119 N. Cushman, Km. 213 

Fairbanks, Alaska 99701

White in Juneau 
P.O. Box V 

Juneau, Aluskn 99X11 

(907) 465*3709

Capitol Km. 514

Special Committee on Dunking A  

Economic Development

VICE-CIIAIR 

Community &  Regional 

Affairs Committee

M E M O R A N D U M

T O S e n a t e  L a b o r  & “ C o m m i t t e e

F R O M S e n a t o r  S t e v e  F/

R E C S  S B  3 0 9  - Autro I n s u r a n c e  E x c l u s i o n s

D A T E M a r c h  5. 1 9 9 0

D u r i n g  t h e  l a s t  h e a r i n g  o n  S B  3 0 9  i n  t h i s  c o m m i t t e e ,  
q u e s t i o n s  a r o s e  a b o u t  w h a t  w o u l d  h a p p e n  t o  i n s u r a n c e  r a t e s  if  
t h i s  l e g i s l a t i o n  w e r e  p a s s e d  a n d  w h e t h e r  t h e  c o u r t s  w o u l d  
u p h o l d  t h e  e x c l u s i o n a r y  p r o v i s i o n .  I n  y o u r  p a c k e t  a r e  s o m e  
h y p o t h e t i c a l  r a t e  q u o t e s  f r o m  a l o c a l  I n s u r a n c e  A g e n t  a n d  a l s o  
a l e t t e r  f r o m  t h e  D e p a r t m e n t  o f  L a w  r e v i e w i n g  o t h e r  s t a t e ' s  
e x p e r i e n c e .

T h e  r a t e  i n f o r m a t i o n  s h o w s  a s a v i n g s  o f  a b o u t  $ 4 0 0  p e r  
y e a r ,  o v e r  w h a t  w o u l d  b e  p a i d  w i t h o u t  t h e  e x c l u s i o n  b e n e f i t s  
i f  t h e  b a d  d r i v e r  is e x c l u d e d  f r o m  t h e  p o l i c y ,  b u t  c o n t i n u e s  
t o  d r i v e  u n d e r  a s e c o n d  p o l i c y .

A n  e v e n  l a r g e r  s a v i n g s ,  a p p r o x i m a t e l y  $ 1 , 0 0 0 .  w o u l d  
r e s u l t  i f  t h e  b a d  d r i v e r  c h o s e  n o t  t o  d r i v e  a n d  w e r e  e x c l u d e d .  
W i t h o u t  t h i s  l e g i s l a t i o n ,  m o s t  c o m p a n i e s  w i l l  n o t  e x c l u d e  
s o m e o n e  e v e n  w h e n  t h e y  c h o o s e  n o t  t o  d r i v e  i f  t h e y  r e s i d e  i n  
t h e  s a m e  h o u s e h o l d .

T h e  A s s i s t a n t  A t t o r n e y  G e n e r a l  s u m m a r i z e s  a n u m b e r  o f  
s t a t e s  t h a t  h a v e  e x c l u s i o n s  l a w s  n o w  i n  e f f e c t .  I n  t h o s e  
s t a t e s  w i t h  l a w s  o n  t h e  b o o k s  " t h e  c o u r t s  in t h o s e  s t a t e s  h a v e  
g e n e r a l l y  u p h e l d  t h e  e x c l u s i o n s . "  I n  a l l  o f  t h e  c o u r t  c a s e s  
r e l a t i n g  t o  e x c l u s i o n s ,  t h e  c o u r t s  p l a c e d  a t r e m e n d o u s  w e i g h t  
o n  t h e i r  p e r c e p t i o n  o f  t h e  L e g i s l a t u r e ' s  i n t e n t .

T h e  N e w  M e x i c o  L e g i s l a t u r e  e v e n  p u t  t h e  l a n g u a g e  
n e c e s s a r y  t o  e x c l u d e  a n  i n d i v i d u a l  r i g h t  in t h e  s t a t u t e .  W e  
h a v e  f o l l o w e d  t h a t  a p p r o a c h  i n  t h e  p r o p o s e d  C S  b y  a d o p t i n g  t h e  
s a m e  l a n g u a g e  in h o p e s  t o  m a k e  L e g i s l a t i v e  i n t e n t  v e r y  c l e a r .
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S E A T  A

119 N. Cushman, Km. 213 

Fairbanks, Alaska 99701

While in Juneau 
P.O. Box V 

Juneau, Alaska 99SII 

(907) 465-3709

Capitol Km, 514
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Legislative Council 

Special Committee on Ranking &. 
Economic Development

V I C E - C H A I R  
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Affairs Committee

TO:

FROM:

RE:

S e n a t o r  D i c k  E l i a s o n ,  C h a i r m a n  
S e n a t e  L a b o r  & C o m m e r c e  C o m m i t t e e

S e n a t o r  S t e

S B  3 0 9  ^  e x c l u d i n g  n a m e d  d r i v e r s  f r o m  a u t o  
i n s u r a n c e  p o l i c i e s

DATE: J a n u a r y  8, 1 9 9 0

S e n a t e  B i l l  3 0 9  w o u l d  r e q u i r e  a n  a u t o m o b i l e  i n s u r a n c e
c o m p a n y  t o  o f f e r  a n  e x c l u s i o n  t o  n a m e d  d r i v e r s  o n  a n  a u t o
i n s u r a n c e  p o l i c y .

I n i t i a l l y ,  t h i s  i d e a  w a s  b r o u g h t  t o  m y  a t t e n t i o n  b y  a n  
i n s u r a n c e  a g e n t  w h o  f e l t  t h a t  h a v i n g  t h e  a b i l i t y  t o  e x c l u d e  
i n d i v i d u a l s  f r o m  a p o l i c y  w o u l d  e n h a n c e  h i s  a b i l i t y  t o  s e r v e  
h i s  c u s t o m e r s .  T h i s  r e a s o n i n g  i s  b e s t  i l l u s t r a t e d  i n  t h e  c a s e  
o f  a s p o u s e  w h o  h a s  h a d  a n u m b e r  o f  d r u n k  d r i v i n g  c o n v i c t i o n s .  
I n  t h e  a b s e n c e  o f  t h i s  l e g i s l a t i o n ,  a n  i n s u r a n c e  c o m p a n y  w o u l d  
e i t h e r  c a n c e l  t h e  f a m i l y ' s  p o l i c y  o r  r a i s e  t h e  r a t e s  t h r o u g h  
t h e  r o o f  i n s t e a d  o f  o f f e r i n g  t o  e x c l u d e  t h e  i n d i v i d u a l  w i t h
t h e  p o o r  d r i v i n g  r e c o r d .

A n o t h e r  a r e a  o f  c o n c e r n  t h a t  h a s  s u r f a c e d  i n v o l v e s
p a r e n t s  w h o  a r e  a r e  r e q u i r e d  t o  c a r r y  t h e i r  c h i l d  o r  c h i l d r e n
(of d r i v i n g  age) o n  t h e i r  p o l i c y  e v e n  t h o u g h  t h e y  a r e  n o t
d r i v i n g  t h e  v e h i c l e  t h a t  is i n s u r e d .  T h i s  b i l l  w o u l d  a l l o w  
t h e m  t o  b e  e x c l u d e d  a s  w e l l .

T h e  s u b j e c t  o f  t h i s  b i l l  c a m e  u p  d u r i n g  a S e n a t e  F i n a n c e  

C o m m i t t e e  h e a r i n g  l a s t  s e s s i o n  a n d  e n j o y s  t h e  c o - s p o n s o r s h i p  
o f  a l l  S e n a t e  F i n a n c e  m e m b e r s  p r e s e n t  a t  t h a t  m e e t i n g .

I r e s p e c t f u l l y  r e q u e s t  t h a t  y o u  s c h e d u l e  a h e a r i n g  o n  S B
3 09 i n  t h e  L a b o r  & C o m m e r c e  C o m m i t t e e  a t  y o u r  e a r l i e s t
c o n v e n i e n c e .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .



. I STEVE COW PER, GOVERNOR

D E P A R T M E N T  O F  C O M M E R C E  &  
E C O N O M I C  D E V E L O P M E N T

P. 0. BOX D
JUNEAU, ALASKA 99811-0800 
PHONE: (907) 465-2515

DIVISION OF INSURANCE

December 26, 1989

Honorable Steve Frank 

Alaska State Senate 

1125 Sunset Drive 

Fairbanks, AK 99709

Dear Senator Frank:

Your staff person, Rick Solie, contacted me several weeks ago 

inquiring about the division's position on SB 309. Enclosed is a 

copy of the Bill Analysis for SB 309.

As y ou can see, the position on this bill is neutral. The primary 

reason for this position is the concern for a person injured by an 

uninsured, judgement proof driver. The presumption that a person 

excluded from coverage (while the remaining drivers in a household 

were covered) would not drive is suspect. Should, for example, the 

habitual abuser of alcohol and drunk, excluded driver injure another 

person in an automobile accident, the remainder of the family, 

though insured, may lose all of its assets (e.g., equity in a home) 

through a judgement. The question remains whether, as a public 

policy matter, it is better to, in effect, force the excluded person 

to be covered and have the household rated accordingly and take the 

risk of the entire household going uninsured due to cost or to hope 

the excluded driver does not drive and does not injure someone else 

possibly leaving both the injured party and the excluded driver's 
household destitute.

From the standpoint of encouraging more people to have automobile 

liability insurance coverage, SB 309 has merit. However, it is 

questionable whether the foregoing benefit exceeds the social and 

economic costs that may occur when an excluded driver operates a car 

without coverage and injures another innocent party. The division 

does not have a factual basis on which to solve this "risk 

equation." Therefore, this has resulted in our neutral position.

Let me know should you wish to engage in further discussion 

pertaining to SB 309.

RE: SB 309

Sincerely

JJJ/dgl6005D/122689b

Enclosure

fifes J. Jordan 

ting Director

08-Hl 1LH
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This b ill provide::! for an Insurance cairipnny to exclude a named driver from an automobile 
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whose claims, experience or drivlna record make the excluded drivers a high risk . Thus, 
the cost of the policy w ill be reflective of the driving record of only the persons named 
on the policy. Insurers w ill not be Untile for damages or claims arising out of use of 
operation of the Insured automobile by the excluded drivers.
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SB 309: "An Act re la ting  to excluding a nam ed driver from  a motor 
vehicle insurance policy; and  providing for an effective 
date."

The position of the departm en t on th is bill is neu tra l. The p rim ary  reason for 
th is  position is the concern for a person in jured by an  uninsured, judgem en t 
proof driver. The presumption th a t a person excluded from coverage would not 
drive is suspect. For example, if th e  hab itu a l abu ser of alcohol and d runk  
excluded driver in jures ano ther person in  an  automobile accident, th e  
rem ainder of the family, though insured, m ay lose all of its  asse ts (e.g., equ ity  in 
a home) through a judgem ent. As a public policy m atter, is it b e tte r to force the 
excluded person to be covered and have th e  household ra ted  accordingly and 
take  th e  risk  of the en tire  household going un in su red  due to cost? Or, is it. b e tte r 
to hope th a t th e  excluded driver does not drive and does not in ju re  someone else?
From  th e  standpo in t of encouraging more people to have automobile liability 
in su rance coverage, SB 309 has merit. However, it is questionable w hether the 
benefit exceeds th e  social and  economic costs th a t  m ay occur when an  excluded 
driver operates a car w ithout coverage and  in ju res ano ther innocen t party. The 
division does not have a factual basis on which to solve th is "risk  equation." 
Therefore, th is has resu lted  in  our n eu tra l position.

L arry  Merculieff, Commissiotier
Date: 1*1 _j_

LM/DPK/dgl6151D
11990a



Ford

A M E N D M E N T

OFFERED IN THE SENATE BY SEN. FRANK

TO: CSSB 3 0 9 (L&C)

Page 2, line 5:

Delete "damages or"

Insert "any coverage, including defense or indemnity coverage under 

any provision of the policy for damages, including claims against other 

persons insured under the policy,"

Delete "use or"

Page 2, line 7:

Delete "damages or"

Insert "any coverage, including defense or indemnity coverage under 

any provision of the policy for damages, including claims against other 

persons insured under the policy,"

Page 2, line 8:

Delete "use or"

Page 2, lines 12 - 17:

Delete all material.

Insert "that the insurer is not liable for any coverage, including 

defense or indemnity coverage under any provision of the policy for damages 

or claims, including claims against other persons insured under the policy

- 1 -  3 / 7 / 9 0



6-0773Eb
Ford

or claims against the excluded person, sustained while a vehicle insured 

under this policy is operated by (name of excluded person) following the 

effective date of this e n d o r s e m e n t ."

Page 2, after line 17:

Insert "The required policy provision contained in this subsection 

shall also be provided to the insured as a notice separate from the policy 

and typed in bold face print. The notice must be signed by the insured in 

order for the exclusion of the named driver and the limitation of the 

insurer's liability under this subsection to be effective."

Page 2, line 21:

Delete "July 1, 1990"

Insert "January 1, 1991"

- 2 - 3 / 7 / 9 0
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3/8/90

Original sponsor(s): SEN. FRANK, Duncan, Zharoff, Fischer, Binkley,
Uehling, Faiks

IN THE SENATE BY THE LABOR & COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 309 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to excluding a named driver from a

motor vehicle insurance policy; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.36.210(a) is amended to read:

(a) An insurer may not exercise its right to cancel a policy of 

personal automobile insurance except for the following reasons:

(1) nonpayment of premium; or

(2) the driver's license or motor vehicle registration of 

either the named insured or of an operator who resides in the same

I
household as the named insured or who customarily operates a motor ; 

vehicle insured under the policy has been under suspension or r e v o c a­

tion during the policy period or, if the policy is a renewal, during 

its policy period or the 180 days immediately preceding its effective 

d a t e ; this paragraph does not apply to a person who is excluded from 

coverage under AS 21.36.215.

* Sefc. 2. AS 21.36 is amended by adding a new section to read:
j

Sec. 21.36.215. EXCLUDING NAMED DRIVER FROM AUTOMOBILE INSURANCE 

POLICY. (a) An insurer may not refuse to exclude a person from 

coverage under an automobile insurance policy, if the claim experience 

or driving record of the person would have justified cancellation, 

nonrenewal, or an increase in the premium. A premium charged on a 

policy that excludes a person from coverage may not reflect the 

claims, experience, or driving record of the excluded person. This

-1- CSSB 3 0 9 (L&C)



(b) An automobile insurance policy providing that a person is 

excluded from coverage may also provide that the insurer is not liable 

for any coverage, including damage, defense, or indemnity coverage

under any provision of the policy, including claims against other

persons insured under the policy arising out of the operation of the 

insured automobile by the excluded person. An automobile insurance 

policy providing that the insurer is not liable as allowed under this 

subsection shall contain the following provision:

Exclusion of Named Driver: In consideration of the

premium for which the policy is written, it is agreed 

that the insurer is not liable for any coverage, 

including damage, defense, or indemnity coverage under 

any provision of the policy, including claims against 

other persons insured under the policy or claims 

against the excluded person, sustained while a vehicle 

insured under this policy is operated by (name of 

excluded person) following the effective date of this 

endorsement.

(c) The required policy provision contained in (b) this section

shdll also be provided to the insured as a notice separate from the
; *

policy and typed in bold face print. The notice must be signed by the 

insured in order for the exclusion of the named driver and the limita­

tion of the insurer's liability under this section to be effective.

* Sec. 3. APPLICABILITY. This Act applies to automobile insurance 

policies that are entered into or renewed on or after the effective date of 

this Act.

* Sec. 4. This Act takes effect January 1, 1991.

CSSB 3 0 9 (L&C) -2-

s u b s e c t i o n  d o e s  n o t  a p p l y  to a n  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  p o l i c y

r e q u i r e d  u n d e r  A S  2 8 . 2 0 .
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Original sponsor(s): SEN. FRANK, Duncan, Zharoff, Fischer, Binkley,
Uehling, Faiks

/ r d d . - l i o n  k i g V i  l i g m e d

IN THE SENATE BY THE LABOR & COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 309 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to excluding a named driver from a

motor vehicle insurance policy; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.36.210(a) is amended to read:

(a) An insurer may not exercise its right to cancel a policy of 

personal automobile insurance except for the following reasons:

(1) nonpayment of premium; or

(2) the driver's license or m o t o r  vehicle registration of 

either the named insured or of an operator who resides in the same 

household as the named insured or who customarily operates a motor 

vehicle insured under the policy has been under suspension or r e v o c a­

tion during the policy period or, if the policy is a renewal, during 

its policy period or the 180 days immediately preceding its effective 

d a t e ; this paragraph does not apply to a person who is excluded from 

coverage under AS 2 1 . 36.215.

* Sec. 2. AS 21.36 is amended by adding a n e w  section to read:

Sec. 21.36.215. EXCLUDING NAMED DRIVER FROM AUTOMOBILE INSURANCE 

POLICY. (a) An insurer may not refuse to exclude a person from 

coverage under an automobile insurance policy, if the claim experience 

or driving record of the person would have justified cancellation, 

nonrenewal, or an increase in the premium. A premium charged on a 

policy that excludes a person from coverage may not reflect the 

claims, experience, or driving record of the excluded person. This

-1- CSSB 309(L&C)



(b) An automobile insurance policy providing that a person is 

excluded from coverage may also provide that the insurer is not liable

s u b s e c t i o n  d o e s  n o t  a p p l y  to an a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  p o l i c y

r e q u i r e d  u n d e r  A S  2 8 . 2 0 .

automobile by the excluded person. An automobile insurance policy

person shall contain the following provision:

Exclusion of Named Driver: In consideration of the

premium for which the policy is written, it is agreed 

that the insurer is not liable and that liability or 

obligation of any kind may not be attached to the 

insurer for damages or claims sustained after the 

effective .date of this endorsement while a motor v e h i­

cle insured under this policy is driven or operated by 

(name of excluded p e r s o n ) .

* Sec. 3. APPLICABILITY. This Act applies to automobile insurance 

policies that are entered into or renewed on or after the effective 

date of this Act.

* Sec. 4. This Act takes effect July 1, 1990.

arising out of use or operation of the insured

C S S B  3 0 9 ( L & C ) -2-
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IN THE SENATE BY THE LABOR & COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 309 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to excluding a named driver from a

motor vehicle insurance policy; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.36.210(a) is amended to read:

(a) A n  i n s u r e r  m a y  n o t  e x e r c i s e  i t s  r i g h t  t o  c a n c e l  a p o l i c y  o f  

p e r s o n a l  a u t o m o b i l e  i n s u r a n c e  e x c e p t  f o r  t h e  f o l l o w i n g  r e a s o n s :

(1) nonpayment of premium; or

(2) the driver's license or motor vehicle registration of 

either the named insured or of an operator who resides in the same 

h o u sehold as the named insured or who customarily operates a motor 

vehicle insured under the policy has been under suspension or r e v o c a­

tion during the policy period or, if the policy is a renewal, during 

its policy period or the 180 days immediately preceding its effective 

d a t e ; this paragraph does not apply to a person who is excluded from

coverage under AS 2 1 . 36.215.
(<

* Sec. 2. AS 21.36 is amended by adding a n e w  section to read:

Sec. 21.36.215. EXCLUDING NAMED DRIVER FROM AUTOMOBILE INSURANCE 

POLICY. (a) An insurer may not refuse to exclude a person from 

coverage under an automobile insurance policy, if the claim experience 

or driving record of the person w o u l d  have justified cancellation, 

nonrenewal, or an increase in the premium. A premium charged on a 

policy that excludes a person from coverage may not reflect the 

claims, experience, or driving record of the excluded person. This

-1- CSSB 3 0 9 (L&C)
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(b) A n  a u t o m o b i l e  i n s u r a n c e  p o l i c y  p r o v i d i n g  t h a t  a p e r s o n  is 

e x c l u d e d  f r o m  c o v e r a g e  m a y  a l s o  p r o v i d e  t h a t  t h e  i n s u r e r  is n o t  l i a b l e  

f o r  a n y  c o v e r a g e ,  i n c l u d i n g  d e f e n s e  o r  i n d e m n i t y  c o v e r a g e  u n d e r  a n y  

p r o v i s i o n  o f  t h e  p o l i c y  f o r  c l a i m s  o r  d a m a g e s ,  i n c l u d i n g  c l a i m s  

a g a i n s t  o t h e r  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y ,  a r i s i n g  o u t  o f  the 

o p e r a t i o n  o f  t h e  i n s u r e d  a u t o m o b i l e  b y  t h e  e x c l u d e d  p e r s o n .  A n  a u t o ­

m o b i l e  i n s u r a n c e  p o l i c y  p r o v i d i n g  t h a t  t h e  i n s u r e r  is n o t  l i a b l e  as 

a l l o w e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l  c o n t a i n  t h e  f o l l o w i n g  p r o v i s i o n :

E x c l u s i o n  o f  N a m e d  D r i v e r :  I n  c o n s i d e i a t i o n  o f  t h e

p r e m i u m  f o r  w h i c h  t h e  p o l i c y  is w r i t t e n ,  it is a g r e e d  

t h a t  t h e  i n s u r e r  is n o t  l i a b l e  f o r  a n y  c o v e r a g e ,  i n ­

c l u d i n g  d e f e n s e  o r  i n d e m n i t y  c o v e r a g e  u n d e r  a n y  p r o ­

v i s i o n  o f  t h e  p o l i c y  f o r  c l a i m s  o r  d a m a g e s ,  i n c l u d i n g  

c l a i m s  a g a i n s t  o t h e r  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  

o r  c l a i m s  a g a i n s t  t h e  e x c l u d e d  p e r s o n ,  s u s t a i n e d  w h i l e

a v e h i c l e  i n s u r e d  u n d e r  t h i s  p o l i c y  is o p e r a t e d  b y

( n a m e  o f  e x c l u d e d  p e r s o n )  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  

o f  t h i s  e n d o r s e m e n t .

(c) T h e  r e q u i r e d  p o l i c y  p r o v i s i o n  c o n t a i n e d  i n  (b) t h i s  s e c t i o n  

s h a l l  a l s o  b e  p r o v i d e d  to t h e  i n s u r e d  as a n o t i c e  s e p a r a t e  f r o m  t h e  

p o l i c y  a n d  t y p e d  i n  b o l d  f a c e  p r i n t .  T h e  n o t i c e  m u s t  b e  s i g n e d  b y  t h e  

i n s u r e d  i n  o r d e r  f o r  t h e  e x c l u s i o n  o f  t h e  n a m e d  d r i v e r  a n d  t h e  l i m i t a ­

t i o n  o f  t h e  i n s u r e r ' s  l i a b i l i t y  u n d e r  t h i s  s e c t i o n  to b e  e f f e c t i v e .

* S e c .  3. A P P L I C A B I L I T Y .  T h i s  A c t  a p p l i e s  to a u t o m o b i l e  i n s u r a n c e

p o l i c i e s  t h a t  a r e  e n t e r e d  i n t o  o r  r e n e w e d  o n  o r  a f t e r  t h e  e f f e c t i v e  d a t e  o f

t h i s  A c t .

* Se c .  A. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1991.

s u b s e c t i o n  d o e s  n o t  a p p l y  to a n  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  p o l i c y

r e q u i r e d  u n d e r  A S  2 8 . 2 0 .
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STEVE COWPER, G O V E R N O R

D E P A R T M E N T  O F  L A W

OFFICE OF THE ATTORNEY GENERAL

T h e  H o n o r a b l e  S t e v e  F r a n k  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A l a s k a  9 9 8 1 1

F e b r u a r y  1 2 ,  1 9 9 0

REP LY TO:

□ 1031 W 4th AVENUE SUITE 200 
ANCHORAGE, ALASKA 99501-1994 
P H O N E :  (907) 276-3550

FAX: (907) 276-3697

□ 1st NATIONAL CENTER
100 CUSHMAN ST. SUITE 400 
FAIRBANKS. ALASKA 99701-4679 
P H O N E :  (907) 452-1568 

FAX: (907) -156-1317

M  RO. BOX K-STATE CAPITOL 
JUNEAU. ALASKA 99B11-0300 
P H O N E :  (907) 465-3600 

FAX: (907) 463-5295

R e :  S B  3 0 6  —  e x c l u d i n g  a  n a m e d  d r i v e r
f r o m  a  m o t o r  v e h i c l e  i n s u r a n c e  p o l i c y  
O u r  f i l e :  6 6 3 - 9 0 - 0 2 9 5

D e a r  S e n a t o r  F r a n k :

Y o u  h a v e  a s k e d  f o r  o u r  o p i n i o n  o n  t h e  l i k e l i h o o d  t h a t  t h e  
n a m e d  d r i v e r  e x c l u s i o n  p r o v i s i o n  o f  S B  309  w o u l d  b e  u p h e l d  i f  
c h a l l e n g e d  i n  c o u r t .  S e n a t e  B i l l  3 0 9  ( S B  3 0 9 )  r e l a t e s  t o  t h e  
e x c l u s i o n  o f  a  n a m e d  d r i v e r  f r o m  a  m o t o r  v e h i c l e  i n s u r a n c e  p o l i c y .  
A l t h o u g h  n a m e d  d r i v e r  e x c l u s i o n s  a r e  n o t  u n co m m o n  i n  i n d i v i d u a l  
a u t o m o b i l e  i n s u r a n c e  p o l i c i e s ,  w e  h a v e  f o u n d  f e w  s t a t e s  w h i c h  h a v e  
e n a c t e d  s t a t u t e s  t o  p r o v i d e  f o r  s u c h  e x c l u s i o n s .

T h e  p u r p o s e  o f  a  n a m e d  d r i v e r  e x c l u s i o n  i s  t o  e x c l u d e  
f r o m  c o v e r a g e  i n s u r e d  a u t o m o b i l e s  w h i l e  t h e y  a r e  d r i v e n  o r  o p e r a t e d  
b y  a  p a r t i c u l a r  i n d i v i d u a l .  S u c h  e x c l u s i o n s  a r e  t y p i c a l l y  u s e d  i n  
p o l i c i e s  c o v e r i n g  a u t o m o b i l e s  w h i c h  m a y  b e  d r i v e n  b y  m o r e  t h a n  o n e  
p e r s o n  w h e r e  a n  i n d i v i d u a l  ( t y p i c a l l y  a  f a m i l y  m e m b e r )  h a s  a  p o o r  
d r i v i n g  r e c o r d .

Y o u  h a v e  s p e c i f i c a l l y  a s k e d  f o r  o u r  o p i n i o n  a s  t o  w h e t h e r  
a  n a m e d  d r i v e r  e x c l u s i o n  p r o v i s i o n  w o u l d  b e  u p h e l d  b y  t h e  A l a s k a  
c o u r t s . O u r  r e s e a r c h  h a s  r e v e a l e d  n o  c a s e  l a w  i n  A l a s k a  t h a t  
a d d r e s s e s  t h e  v a l i d i t y  o f  e i t h e r  n a m e d  d r i v e r  e x c l u s i o n s  o r  o f  t h e  
r e l a t e d  " h o u s e h o l d "  o r  " f a m i l y "  e x c l u s i o n s .  W i t h o u t  s u c h  c a s e  la w  
p r e c e d e n t ,  i t  i s  d i f f i c u l t  t o  p r e d i c t  t h e  r e a c t i o n  o f  t h e  A l a s k a  
c o u r t s  t o  s u c h  p r o v i s i o n s  w i t u  a n y  d e g r e e  o f  c e r t a i n t y .  H o w e v e r ,  
w e  h a v e  r e v i e w e d  t h e  t r e a t m e n t  o f  n a m e d  d r i v e r  e x c l u s i o n s  i n  o t h e r  
s t a t e s  w h i c h  p r o v i d e  f o r  t h e m  b y  s t a t u t e ,  a n d  o u r  o p i n i o n  i s  b a s e d  
o n  t h e  e x p e r i e n c e s  i n  t h o s e  s t a t e s .

I n  g e n e r a l ,  c o u r t s  i n  t h o s e  s t a t e s  w h i c h  d o  n o t  h a v e  
s t a t u t o r y  p r o v i s i o n s  f o r  n a m e d  d r i v e r  e x e m p t i o n s  o n  a u t o m o b i l e  
i n s u r a n c e  p o l i c i e s  h a v e  h e l d  t h a t  s u c h  e x e m p t i o n s  a r e  v a l i d  o n l y
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i n  r e l a t i o n  t o  c o v e r a g e  e x c e e d i n g  t h e  m i n i m u m  l e v e l  o f  l i a b i l i t y  
o f  c o v e r a g e  m a n d a t e d ,  ' o  t h a t  t h e  p u b l i c  p o l i c y  o f  m a n d a t o r y  
u n i n s u r e d  m o t o r i s t  c o v e r a g e  is m a i n t a i n e d .  See, e . g . . A l l s t a t e  
I n s u r a n c e  Co. v. U n i t e d  S t a t e s  F i d e l i t y  & G u a r a n t y  C o . . 6 1 9  P . 2 d  
3 2 9  ( U t a h  1 9 8 0 ) .  T h e  u n d e r l y i n g  t e n e t  is t h a t  i f  a n y  p r o v i s i o n  o f  
a n  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  p o l i c y  c o n f l i c t s  w i t h  t h e  
r e q u i r e m e n t s  o f  t.he s t a t u t e  r e g u l a t i n g  s u c h  p o l i c i e s ,  i t  is 
i n v a l i d .

O u r  r e s e a r c h  h a s  r e v e a l e d  s i x  s t a t e s  ( C o l o r a d o ,  A r i z o n a ,  
P e n n s y l v a n i a ,  N e w  M e x i c o ,  M a r y l a n d ,  a n d  M i c h i g a n )  h a v i n g  s t a t u t e s  
w h i c h  p r o v i d e  f o r  n a m e d  d r i v e r  e x c l u s i o n s  i n  a u t o m o b i l e  i n s u r a n c e  
p o l i c i e s  s i m i l a r  t o  t h a t  i n  S B  309. T h e  c o u r t s  i n  t h o s e  s t a t e s  
h a v e  g e n e r a l l y  u p h e l d  t h e  e x c l u s i o n s .  S e e  P a r s o n s  v. E r i e  
I n s u r a n c e  G r o u p , 5 6 9  F . S u p p .  5 7 2  (D. M a r y l a n d  1 9 8 3 ) (if t h e
u n i n s u r e d  m o t o r i s t  c o v e r a g e  o n  a v e h i c l e  w a s  d e e m e d  a p p l i c a b l e  w h e n  
t h e  d r i v e r  is e x c l u d e d  f r o m  t h e  v e h i c l e ' s  o r d i n a r y  l i a b i l i t y  
c o v e r a g e ,  t h e n  t h e  i n s u r e r  w o u l d  i n  e f f e c t  s t i l l  b e  i n s u r i n g  t h e  
l i a b l e  d r i v e r ,  w h o  h a d  a  b a d  c l a i m s  o r  d r i v i n g  r e c o r d ,  b u t  t h e  
i n s u r e r  w o u l d  b e  d e n i e d  t h e  a p p r o p r i a t e  p r e m i u m ) ; S e r s i o n  v. 
D a i r v l a n d  I n s u r a n c e  C o . . 7 5 7  P . 2 d  1 1 6 9  (Colo, A p p .  1 9 8 8 ) ( t h e
a p p l i c a t i o n  o f  t h e  s t a t u t e  c a n n o t  b e  l i m i t e d  o r  i n v a l i d a t e d  o n  
p u b l i c  p o l i c y  g r o u n d s  w h e r e  t h e  l a n g u a g e  o f  t h e  l e g i s l a t i v e  i n t e n t  
is c l e a r  a n d  u n a m b i g u o u s ) ;  N a t i o n w i d e  M u t u a l  I n s u r a n c e  Co. v. 
M i l l e r . 5 0 5  A . 2 d  1 3 3 8  (Md. 1 9 8 6 ) ( n a m e d  d r i v e r  e x c l u s i o n  p r e v e n t e d  
i n s u r e d  p a s s e n g e r  f r o m  c o l l e c t i n g  u n i n s u r e d  m o t o r i s t  b e n e f i t s  w h e n  
i n s u r e d  i n  c a r  d r i v e n  b y  t h e  e x c l u d e d  d r i v e r ) ;  G a r z a  v. G l e n  F a l l s
I n s u r a n c e  C o . , 7 3 1  P . 2 d  3 6 3  ( N . M . 1 9 8 6 ) ( p o l i c y  w h i c h  d e n i e d
l i a b i l i t y  c o v e r a g e  i n  a c c i d e n t  c a u s e d  b y  n a m e d  d r i v e r  e x c l u d e d  i n  
t h e  p o l i c y  u p h e l d ) ; M u x l o w  v. A u t o  C l u b  I n s u r a n c e  A s s o c i a t i o n . 394 

N . W . 2 d  1 2 1  (Mich. A p p .  1 9 8 6 ) (the n a m e d  d r i v e r  e x c l u s i o n  s t a t u t e  
p e r m i t s  t h e  v e h i c l e  o w n e r  t o  b e  n a m e d  a s  t h e  e x c l u d e d  d r i v e r  o n  
p o l i c y ) .

I n  a s t r o n g  d e c i s i o n ,  t h e  c o u r t  i n  A l l s t a t e  I n s u r a n c e  Co. 
v. D e t r o i t  A u t o m o b i l e  I n t e r - I n s u r a n c e  E x c h a n g e , 369 N . W . 2 d  9 0 8  
( M i c h .  A p p .  1985) h e l d  t h a t  t h e  n a m e d  d r i v e r  e x c l u s i o n  i n  a p o l i c y  
p e r m i t t e d  t h e  e x c l u s i o n  o f  t h e  c a r  o w n e r  f r o m  l i a b i l i t y  c o v e r a g e  
w h e n  i n j u r e d  as a p a s s e n g e r  i n  h i s  o w n  c a r  d r i v e n  b y  t h e  n a m e d  
i n d i v i d u a l .  T h e  c o u r t  r e a s o n e d  t h a t  t h e  o p p o s i t e  r e s u l t  w o u l d  
d e f e a t  o n e  o f  t h e  p r i m a r y  p u r p o s e s  o f  p e r m i t t i n g  t h e  e x c l u s i o n ,  

w h i c h  is t o  r e d u c e  p r e m i u m s ,  a n d  t h a t  e v e n  if t h e r e  w a s  a c o n f l i c t  
b e t w e e n  t h e  n a m e d  d r i v e r  e x c l u s i o n  s t a t u t e  a n d  t h e  m a n d a t o r y  
l i a b i l i t y  c o v e r a g e ,  t h e  s t a t u t e  o n  e x c l u s i o n s  w o u l d  p r e v a i l  s i n c e  
i t  is a s p e c i f i c  s t a t u t e  e n a c t e d  s u b s e q u e n t  t o  a m o r e  g e n e r a l  
s t a t u t e  c o v e r i n g  t h e  s a m e  s u b j e c t  m a t t e r .
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T h e  H o n o r a b l e  S t e v e  F r a n k  
A l a s k a  S t a t e  L e g i s l a t u r e  
6 6 3 - 9 0 - 0 2 9 5

F e b r u a r y  12, 19 9 0
P a g e  3

A n  e x c e p t i o n  h a s  b e e n  f o u n d  i n  A r i z o n a ,  a n o t h e r  s t a t e  
w h i c h  h a s  a n a m e d  d r i v e r  e x c l u s i o n  s t a t u t e .  T h e  S u p r e m e  C o u r t  of 
A r i z o n a  h e l d  t h a t  t h e  n a m e d  d r i v e r  e x c l u s i o n  in a n  i n d i v i d u a l  
i n s u r a n c e  p o l i c y  is v o i d  as f a r  as m a n d a t o r y  u n i n s u r e d  m o t o r i s t  
c o v e r a g e  i s  c o n c e r n e d .  S e e  E m p l o y e r s  M u t u a l  C a s u a l t y  Co. v. 
M c K e o n , 7 6 5  P . 2 d  5 1 3  ( A r i z . 1 9 8 8 )  ( i n s u r a n c e  c o n t r a c t  w a s  h e l d  
c o n t r a r y  t o  p u b l i c  p o l i c y  a n d  t h e r e f o r e  v o i d  a s  it p u r p o r t e d  to  
e x c l u d e  i n s u r e d s '  s o n  f r o m  a l l  c o v e r a g e  i n c l u d i n g  m a n d a t o r y  
u n i n s u r e d  m o t o r i s t  c o v e r a g e  w h e r e  s o n  w a s  i n j u r e d  in a c c i d e n t  w h i l e  
d r i v i n g  i n s u r e d  c a r  b u t  w a s  n o t  a t  f a u l t ) .

T h e  c o u r t s  i n  e a c h  o f  t h e s e  c a s e s  h a v e  r e p e a t e d l y  
l o o k e d  a t  t h e  l a n g u a g e  o f  t h e  p o l i c y  a n d  t o  l e g i s l a t i v e  i n t e n t  in 
r e a c h i n g  t h e i r  d e c i s i o n s .  T h e r e f o r e ,  t h e  c l e a r e r  t h e  l e g i s l a t i v e  
i n t e n t ,  t h e  m o r e  l i k e l y  t h e  p r o v i s i o n  w i l l  s u r v i v e  s u c h  a 
c h a l l e n g e .

T h a n k  y o u  f o r  s e e k i n g  o u r  o p i n i o n  o n  t h i s  m a t t e r .  P l e a s e  
d o  n o t  h e s i t a t e  t o  c o n t a c t  t h i s  o f f i c e  if y o u  h a v e  f u r t h e r  
q u e s t i o n s .

S i n c e r e l y ,

D O U G L A S  B. B A I L Y
A T T O R N E Y  G E N E R A L

By:

A l e x i s  G a b a y  *
A s s i s t a n t  A t t o r n e y  G e n e r a l

A G : n b
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s h a t t u c k  &  g r u m m e t t ,
I'.ST. Mil ISIII.n IH1IH

insurance • bonds
;ioi si.waki) sthii.t

Juneau. Alaska 99801
C U H T IS  <». S I IA T T U C K  
A  L I .  B N  IX  S I IA T T U C K  
ItO O U It  It . S I IA T T U C K ,  C .I'C .I) .
B U D  J A B G B I t

F e b r u a r y  9, 1 9 9 0

S e n a t o r  S t e v e  F r a n k  
S t a t e  o f  A l a s k a  
P 0  B o x  V 
J u n e a u ,  A l a s k a

Re: S e n a t e  B i l l  #3 0 9

E x c l u d i n g  N a m e d  D r i v e r s  f r o m  A u t o  I n s u r a n c e  P o l i c i e s

D e a r  S e n a t o r  F r a n k

A t  t h e  r e q u e s t  o f  R i c k  S o l i e  o f  y o u r  o f f i c e ,  I a m  f o r w a r d i n g  
s a m p l e s  o f  a u t o m o b i l e  i n s u r a n c e  p r e m i u m s  c o m p a r i n g  s o m e  
v a r i e d  s i t u a t i o n s  s u c h  as a p p l i c a n t s  m e e t i n g  p r e f e r r e d  r i s k  
r a t i n g  c r i t e r i a ,  a n d  t h e n  d e a l i n g  w i t h  t h e  s a m e  r i s k  e x c e p t  
w i t h  a d v e r s e  d r i v i n g  r e c o r d ,  a n d  w i t h  a n d  w i t h o u t  t h e  p r o p o s e d  
E x c l u s i o n  E n d o r s e m e n t  b e i n g  a p p l i e d .

I h o p e  t h e  c o m m i t t e e  w i l l  f i n d  t h i s  p r a c t i c a l  t y p e  o f  i n f o r m a t i o n  
t o  b e  h e l p f u l  i n  d e l i b e r a t i n g  S B  # 3 09.

I f  o u r  o f f i c e  c a n  b e  o f  f u r t h e r  h e l p  i n  t h i s  r e g a r d ,  we h o p e  
y o u  w i l l  c o n t a c t  us a g a i n .

S i n c e r e l y

S H A T T U C K  & G R U M M E T T  I N C

N L B / k j

E n e l

i n c .

M IC H A E L  A . O H U M M E T T  
K O O E R  O IIU M M E T T  
N A N C V  L . B U R N S

PHONE 586-2414 INSURE AND BE SURE TELEX 904-5313
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The following figures are premium KSTiMATES onl,.

Y O U R  L I A B I L I T Y Y O U R  C A R
v B O D I L Y  I N J U R Y  covers your legal liability

for Injury to person*. Limits $30,000 per A u t o  1 /All t o  2 
person and $100,000 per accident where 

more than one person is injured, includ­

ing legal costs........................ $

or

$100,000 per person, $300,000 per acc . . $

64.50*6i 57.00*

l / C O M P R E H E N S I V E  pays for all damage to 

your car from any cause except collision 

or upset. It Includes fire, theft, glass break­

age, vandalism, windstorm, etc. (but ex­

cludes sound equipment not permanently 

installed.) If you pay the first ilOOof each 

claim............................... $_ 50 .0 0  - Q u i c k  On

^ / P R O P E R T Y  D A M A G E  covers your legal 

liability for damages to property of 

others. Limit, $23,000 including legal

costs............................... $.

or

$50,000 $.

or

$__________  Combined Singlr Limit Bodily

Injury A N D  Property Damage Liability S.

* I n c l u d e d

u C O L L I S I O N  O R  U P S E T  pays for all damage 

to your car from these two hazards except 

that you pay the amount of deductible on

each claim. If you pay the first $200... .$______________

or

$250 Deductible $ 1.3 I • 0 0 - B u l c k  O n

$500 Deductible

I ' U N I N S U R E D  M O T O R I S T  —  covers you and your family for Bodily Injury done by an uninsured motorist

with limits of $50,000/100,000 and for damage to your car ($250 deductible).................... $ 11 -30  & 2 0 . ^ 0

,- M E D I C A L  P A Y M E N T S  will cover all medical costs of anyone hurt in your car regardless of liability. It also

covers each family member injured in or by any other car.

$1,000 per person limit............................................................. j _ 2 i 0 0 _ & _ 2 _ .  0 0

$2,000 per person limit............................................................. $_______________

$5,000 per person limit.............................................................$_______________

Most of our programs offer higher limits of Liability, Uninsured Motorist and Medical Payments coverages than those shown 

above, as well as various Deductibles on your car. W e  also urge you to inquire re our Personal Catastrophe Policy —  minimum 

limits $1,000,000. In addition, most programs offer Towing, Auto Death and Disability, Rental Reimbursement. Customized 

Auto Endorsement and other coverages. Inquire for details.

In order to effect this coverage, a completed and signed application is required, and premium or downpayment (inquire re 

available payment plans.) W e  will need information including the serial number of your car, odometer reading, dates of birth 

and drivers license numbers of all drivers, and prior insurance information, if any.

AUTO  #1 =  1990 B u i c k  C e n t u r y  C s tm  -  L o a n  r e q u i r e s  C o m p r e h e n s i v e  & C o l l i s i o n  

AUTO  #2 =  19S2 F o r d  F150 P i c k u p  4WD -  No C o m p r e h e n s i v e  o r  C o l l i s i o n  r e q u i r e d

T O T A L  S I X  MONTHS P R E M I U M '$338 .00  ( =  $676.00  I N  A  Y E A R ' S  T I M E )

D E S C R IP T I O N  OF T H I S  R I S K  I S  

A d u l t  m a r r i e d  c o u p l e

C l e a r  d r i v i n g  r e c o r d s  ( o r  d r i v i n g  r e c o r d s  a c c e p t a b l e  i n  P r e f e r r e d  m a r k e t )  

A l l s t a t e  I n s u r a n c e  Co P r e f e r r e d  R i s k  M a r k e t  ( b o t h  v e h i c l e s  i n c l u d e d  on  p o l i c y )

(The same vehicles are used on each sample)



{) /«" v rr -2-

B u i c k  O n l v

Y O U R  L I A B I L I T Y
^ O D I L Y  I N J U R Y  covers your legal liability 

for Injury to persons. Limits $50,000 per 

person and 5100,000 per accident where 

more than one person is injured, includ­

ing legal costs........................S__85 . 50*
or

$100,000 per person, $300,000 per acc..S____________

The following figures *re

- P R O P E R T Y  D A M A G E  covers your legal 

" liability for damages to property of

others. Limit, $25,000 including legal , . ,
costs............................... < ^ I n c l u d e d

or

$50,000

or

Combined Single Limit Bodily

$_

Injury A N D  Property Damage Liability $_

^ C O M P R E H E N S I V E  pays for all damage to „ . . „ ,

your car from any cause except collision C C n ^  

or upset. It Includes fire, theft, glass break­

age, vandalism, windstorm, etc. (but ex­

cludes sound equipment not permanently 

installed.) If you pay the first $ 100 of each 

claim............................... $ 50.00

^  C O L L I S I O N  O R  U P S E T  pays for all damage 

to your car from these two hazards except 

that you pay the amount of deductible on

each claim. If you pay the first $200... .$___________

or

$250 Deductible $ 1 4 6 - 0 0

$500 Deductible

y
^  U N I N S U R E D  M O T O R I S T  —  covers you and your family for Bodily Injury done by an uninsured moiorist

with limits of $50,000/100.000 and lor damage to your car ($250 deductible).....................$ 11.10

^  / M E D I C A L  P A Y M E N T S  will cover all medical costs of anyone hurt in your car regardless of liability. It also 

covers each family member injured in or by any other car.

$1,000 per person limit............................................................. $ h . 0 0

$2,000 per person limit............................................................. $_______________

$5,000 per person limit............................................................. $______________

Most of our programs offer higher limits of Liability, Uninsured Moiorist and Medical Payments coverages than those shown 

above, as well as various Deductibles on your car. W e  also urge you to inquire re our Personal Catastro, je Policy —  minimum 

limits $1,000,000. In addition, most programs offer Towing, Auto Death and Disability, Rental Reimbursement, Customized 

Auto Endorsement and other coverages. Inquire for details.

In order to effect this coverage, a completed and signed application is required, and premium or downpayment (inquire re 

available payment plans.) W e  will need information including the serial number of your car, odcmetcr reading, dates of birth 

and drivers license numbers of all drivers, and prior insurance information, if any.

TO T A L  S I X  MONTH PREMIUM $296.80  ( S i x  M O u th  P rem ium x  2 =  $593.60 )  

BU ICK  ONLY

D E S C R IP T I O N  OF T H I S  R I S K  I S

I n s u r e d ' s  s p o u s e  ha s  b e e n  c o n v i c t e d  o f  D r u n k  D r i v i n g  w i t h i n  t h e  p a s t  

3 y e a r  p e r i o d  w i t h  t h e  s t a n d a r d  S R -2 2  ( P r o o f  o f  I n s u r a n c e )  F i l i n g  

r e q u i r e d  b y  t h e  S t a t e  t o  r e i n s t a t e  t h e  d r i v e r ' s  l i c e n s e .

T h i s  s p o u s e  h a s  now b e e n  EXCLUDED AS A  D R I V E R  ON THE PREFERRED R I S K

P O L I C Y  DUE TO THE D W I ,  AND HAS A  S E PAR ATE  P O L I C Y  ON THE  P ICKUP  -  SEE  PAGE TWO

T h e  p o l i c y  on t h e  B u i c k  r e m a i n s  i n  A l l s t a t e  I n s u r a n c e  C o ' s  P r e f e r r e d  R i s k  

m a r k e t  ( w i t h  t h e  s p o u s e  e x c l u d e d  f r o m  d r i v i n g )  and  w i t h  t h e  d e l e t i o n  o f  

t h e  two c a r  d i s c o u n t .
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Y O U R  L I A B I L I T Y

The following figures are premium ESTIMATES only.

362.00

V  BODILY INJURY covers your legal liabilily
for Injury lo persons. Limits $50,000 per P i c k u p  O n l y  
person and $100,000 per accident where 
more than one person is injured, includ­
ing legal costs.................................... S_

or
SIOO.OOO per person, $300,000 per acc. .$__________

v/'PROPERTY DAMAGE  covers your legal 
liability for damnges to property of 
others. Limit, $23,000 including legal
costs................................................ $ 224.00

or
$50,000 $____________

Y O U R  C A R
COMPREHENSIVE pays for all damage to 

your car from any cause except collision 
or upset. It Include* fire, theft, glass break­
age, vandalism, windstorm, etc. (but ex­
cludes sound equipment not permanently 
installed.) If you pay the first $ lOOof each 
claim.................................................$.

COLLISION OR UPSET pays for all damage 
to your car from these two hazards exctpt 
that you pay the amount of deductible on
each claim. If you pay the first $200___ $_

or
$250 Deductible $_

________ Combined Single Limit Bodily
Injury AND Property Damage Liability $_

$300 Deductible

/
v" UNINSURED MOTORIST — covers you and your family for Bodily Injury done by an uninsured moiorist

with limits of $50,000/100,000 and for damage to your car ($250 deductible)................................ $ 21 . 00

j/^ IEDICAL PAYMENTS will cover all medical costs of anyone hurt in your car regardless oT liability. It also 
covers each family member injured in or by any other car.

$1,000 per person limit............................................................................................... $ 32 .00

$2,000 per person limit............................................................................................... $____________

S5,000 per person limit............................................................................................ $____________

Most of our programs offer higher limits of Liability, Uninsured Motorist and Medical Payments coverages than those shown 
above, as well as various Deductibles on your car. We also urge you to inquire re our Personal Catastrophe Policy — minimum 
limits $1,000,000. In addition, most programs offer Towing, Auto Death and Disability, Rental Reimbursement, Customized 
Auto Endorsement and other coverages. Inquire for details.

In order to effect this coverage, a completed and signed application is required, and premium or downpayment (inquire re 
available payment plans.) We will need information including the serial number of your car, odometer reading, dates of birth 
and drivers license numbers of all drivers, and prior insurance information, if any.

PLUS SR -2 2  F I L I N G  SURCHAGE = $50 .00  F U L L Y  EARNED ( P a i d  o n c e  i n  t h r e e  y e a r s  

p r o v i d e d  p o l i c y  i s  r e n e w e d  w i t h o u t  l a p s e )

T O TAL  ANNUAL  PREMIUM =  $.689.00 ( F o r d  P i c k u p  o n l y )

D E S C R IP T IO N  OF MARKET

T h i s  p o l i c y  i s  b e i n g  i s s u e d  t h r o u g h  t h e  A l a s k a  A u t o m o b i l e  I n s u r a n c e  P l a n ,  

commonl y  known  a s  t h e  A s s i g n e d  R i s k  P l a n .

PREMIUMS THROUGH OTHER MARKETS A V A I L A B L E  TO T H I S  R I S K

A l l s t a t e  I n d e m n i t y  Co =  $341.20 p e r  S I X  MONTHS ( x  2 =  $682.40)  

* * * * * P r o g r e s s i v e  I ns Co =  $631.00 ANNUAL  ( L e s s  5% i f  P a i d  i n  F u l l )



The following figures are premium ESTIMATES only.

Y O U R  L I A B I L I T Y

A u t o  1 / A u t o  2BODILY INJURY cover* your legal liability 
for Injury lo person*. Limits $50,000 per 
person and $100,000 per accident where 
more than one person is injured, indud- *
ing legal costs......................................$ 2 8 8 .5 0 / $ 100 .00

or
SIOO.OOO per person, $300,000 per acc . .S___________

PROPERTY D A M A G E  covers your legal 
liability Tor damages to property of 
others. Limit, S25.000 including legal * X n c l u d e d
costs .$_

Y O U R  C A R
i COMPREHENSIVE pays for all damage to 

your car from any cause except collision 
or upset. It Includes fire, theft,glass break­
age, vandalism, windstorm, etc. (but ex­
cludes sound equipment not permanently 
installed.) If you pay the first S100 of each 
claim.................................................S.88.00-Buick Only

c  COLLISION OR UPSET pays for all damage 
lo your car from these two hazards except

or
$50,000

that you pay the amount of deductible on
each claim. If you pay the first $200___ $.

or
$250 Deductible $.. 3 4 1 . 0 0 - B u i c k  Or.

or
Combined Single Limit Bodily $500 Deductible

Injury AND Properly Damage Liability $_

UNINSURED MOTORIST —  covers you and your fami'v for Bodily Injury done by an uninsured motorist
with limits of $50,000/100,000and for damage to your car ($250 deductible) ................................ 5 1 1 . 3 0 / 2 0 . 2 0

MEDICAL PAYMENTS will cover all medical costs of anyone hurt in your car regardless of liability. It also 
covers each family member injured in or by any other car.

$1,000 per person limit............................................................................................... S • QQZt'* • ̂

$2,000 per person limit............................................................................................... $____________

$5,000 per person limit............................................................................................... $____________

Most of our programs offer higher limits of Liability, Uninsured Motorist and Medical Payments coverages than those shown 
above, as well as various Deductibles on your car. We also urge you to inquire re our Personal Catastrophe Policy — minimum 
limits $ 1,000,000. In addition, most programs offer Towing, Auto Death and Disability, Rental Reimbursement, Customized 
Auto Endorsement and other coverages. Inquire for details.

In order to effect this coverage, a completed and signed application is required, and premium or downpayment (inquire re 
available payment plans.) We will need information including the serial number of your car, odometer reading, dates of birth 
and drivers license numbers of all drivers, and prior insurance information, if any.

T O T A L  S I X  MONTH PREMIUM $857 .00  ( x  2 =  $1 ,7 14)

D E S C R IP T I O N  OF T H I S  R I S K  I S

S p o u s e  h a s  t h e  D r u n k  D r i v i n g  C o n v i c t i o n  & S R -2 2  F i l i n g  R e q u i r e m e n t

• T h i s  s a m p l e  shows  b o t h  v e h i c l e s  i n s u r e d  i n  A l l s t a t e  I n d e m n i t y  Co ( i . e .  no 

e x c l u s i o n  a p p l i e s )

ANOTHER MARKET A V A I L A B L E  ( b e s i d e s  t h e  A l a s k a  A u t o  I n s  P l a n )  i s  P r o g r e s s i v e  I n s  Co 

Same c o v e r a g e s  e t c  as  a b o v e  = $1 ,260 ANNUAL  ( L e s s  5% i f  p a i d  i n  f u l l )  

P R O G R ES S IV E  I N S  CO ALLOWS EXC LU S IO N S

P o l i c y  i s s u e d  u n d e r  a b o v e  b a s e d  on  t h e  B u i c k  o n l y  w i t h  t h e  s p o u s e  e x c l u d e d  

w o u l d  r e q u i r e  an a n n u a l  p rem ium o f  $1 ,260  ( l e s s  5% i f  p a i d  i n  f u l l )




