


Sec. 39. AS 21.34.140(d) ia amended to read:
(d) A firm or corporation is eligible for license if the firm or 
corporation complies with AS 21,27.090(d) and AS 21.27.140 

[(1) TT1ELICENSE LISTS INDIVIDUALS WITHIN THE 
CORPORATION WHO HAVE SATISFIED ALL 
REQUIREMENTS OF THIS CHAPTER TO BECOME 
SURPLUS LINES BROKERS; AND
(2) ONLY THOSE INDIVIDUALS LISTED ON THE LICENSE 
WILL 'TRANSACT SURPLUS LINES BUSINESS].

A new section 40 should be added:
Sec. 40. AS 21.34.140 is amended by adding a new subsection to read:

(f) An indiYiduaLwho acts on behalf of a firm tha t files and maintains 
in force .the bond described in (b)(4) of this section is exempt from the 
requirements of_(b)(4) of this section.

9. SECTIONS 39, 40, and 41 on Page 13, Lines 8-24 should be renumbered 
sections 41, 42 and 43, respectively.
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SECTION 39

This section adds a definition of "general agent" which includes third-party 
adm inistrators and a definition of "licensee".

Sec. 21.90.900 DEFINITIONS FOR TITLE.
(Page 18, Lines 8 - 21)

SECTION 40
This section deletes the now obsolete or redundant statutes:

21.09.280 General Agents.
21.27.180 Scope of Broker License.
21.27.220 Solicitor’s Qualifications.
21.27.230 Application for Solicitor’s License.
21.27.290 Adjuster’s Qualifications.
21.27.300 Contents of License, (adjuster)

AMENDMENTS NEEDED:
1. SECTION 6, Page 2, Line 27

The word "withing" should be changed to "within."
2. SECTION 8, Page 4, Line 21

The word "discreation" should be changed to "discretion."
3. SECTION 8r Page 4, Line 26

The word "representatives" should be changed to "representative."
4. SECTION 13, Page 7, Line 28

Add "genera1 agent/" and "adjuster" so the line reads: Agent, general agent r 
adjuster. soLcitor and broker licenses must be . . .

5. SECTION 15, Page-8, Line 25 - 29 and Page 9, Line 1
Delete all the new language and rescind the deletion of the existing 
language.

6. SECTION 27, Page 11, Line 28 
Replace the "i" w ith

7. SECTION 34, Page 16, Line 27
A d d  t h e  w o r d  " o r '  a f t e r  t h e  s e m i c o l o n  a t  t h e  e n d  o f  t h e  l i n e .

8. SECTION 38, Page 17, Line 29 and Page 18, Lines 1- 7 
This should be amended to read:
AS 21.34.140(b) is amended by adding a new paragraph to read:

(5) The director may adopt, by regulation, an alternative to a bond 
required by (4) of this section.

A new section 39 should be added:

3886D
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This section removes the language regarding the director adopting regulations 
for the issuance of a temporary license because the sta tu tes are very clear and 
need no further elaboration. The section also makes several editorial changes 
adding general agent. In addition, the section removes a paragraph which 
allowed the issuance of a temporary license to an individual preparing for a 
license examination under the supervision of an insurer. Temporary licenses 
are construed to be due only to emergency situations or enlistm ent in the 
military.

SECTION 34
Sec. 21.27.390 ISSUANCE OF TEMPORARY LICENSE.
(Page 16, Lines 15 - 29 and Page 17, Lines 1 - 9)

SECTION 35
Sec. 21.27.400(b)
(Page 17, Lines 10 - 15)
Thiis section limits the temporary lie nsee to representing only those insurers 
for which the predecessor licensee was appointed a t the time of death, disability 
or enlistment.

SECTION 36
Sec. 21.27.410(a)
(Page 17, Lines 16 -21)
This section gives the director the authority to refuse to license an applicant if 
the applicant’s previous sim ilar license was revoked due to failure to continue or 
surrender it.

SECTION 37
Sec. 21.27.460(a)
(Page 17, Lines 22 - 28)
This section makes editorial changes only.

SECTION 38 
Sec. 21.34.140(b)
(Page 17, Line 29 and Page 18, Lines 1 - 7)
This section is in error. I t strengthens the bond requirements for surplus lines 
brokers. This language was in a draft bill but was supposed to have been 
deleted. An amendment is outlined a t the end of the sectional analysis. The 
section also adds a subsection which allows the director to adopt an alternative 
to the bond by regulation.
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-7-



,rr>  ••,f* "'fv^' '^rr : •■« ^ v .. •*■* r v n . -> ■■■ i-.: ••s--■'■• '"".• •“ •■-■

SECTION 29
Sec. 21.27.340 PUBLIC DISPLAY OF LICENSE.
(Page 12, Lines 19 - 28)
This section makes editorial changes only to incorporate general agent, broker 
and adjuster licenses.

SECTION 30
Sec. 21.27.350(a) MAINTENANCE OF RECORDS; FORM AND CONTENT. 
(Page 12, Line 29 and Page 13, Lines 1 -19)
This section makes editorial changes only to incorporate general agent licensees.

SECTION 31 
Sec. 21.27.350(c)
(Page 13, Lines 20 - 29 and Page 14, Lines 1-2)
This section makes editorial changes only.

SECTION 32
Sec. 21.27.360 REPORTING AND ACCOUNTING FOR PREMIUMS.
(Page 14, Lines 3-29 and Page 15, Lines 1 -19)
This section primarily makes editorial changes. The one substantive change is 
the addition of a new subsection (g) which gives the director the authority to 
adopt regulations to implement, define and enforce the section.

SECTION 33
Sec. 21.27.380 LICENSE CONTINUATION.
(Page 15, Lines 20 - 29 and Page 16, Lines 1 -14)
This section makes several editorial changes and adds a new subsection (d) 
which m andates th a t a licensee who does not wish to continue the license, m ust 
surrender the license to the division to avoid suspension and revocation of the 
license. When the licensee fails to surrender the license and it is subsequently 
revoked, the former licensee becomes subject to reexam ination if the former 
licensee ever wishes to get relicensed.

3886D
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SECTION 23 
Sec. 21.27.310(a)
(Page 10, Line 29 and Page 11, Lines 1 - 6)
This section makes editorial changes to clarify the requirements for a trainee 
adjuster license.

SECTION 24
Sec 21.27.310(b)
(Page 11, Lines 7 - 14)
The section requires th a t the licensed adjuster who employs a trainee adjuster 
must immediately subm it the trainee’s license application to the division with 
the appropriate license fee.

SECTION 25
Sec. 21.27.310(c)
(Page 11, Lines 15 - 20)
This section requires a trainee adjuster to obtain an adjuster license within 
twelve months of the effective date of the tra inee adjuster license. This will put 
an outside am e lim it on the trainee license.

SECTION 26
Sec. 21.27.310(g)
(Page 11, Lines 21 - 25)
This new subsection mandates th a t if a tra inee adjuster licensee is not in 
compliance with the section, the trainee ad juster license is terminated.

SECTION 27
Sec. 21.27.320(a) AGENT OR GENERAL AGENT AS ADJUSTER: 
NONRESIDENT ADJUSTERS.
(Page 11, Lines 26 - 29 and Page 12, Lines 1-4)
This section makes editorial changes to add general agent licensees and minor 
rewording.

SECTION 28
Sec. 21.27.330 PLACE OF BUSINESS 
(Page 12, Lines 5 -18)
This section makes editorial changes only.
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Editorial changes only to reflect the fact th a t a solicitor may be employed by a 
general agent.

SECTION 18
Sec. 21.27.250(a)
(Page 9, Lines 14 - 17)
An editorial change to reflect the fact th a t a solicitor rnay be employed by a 
general agent.

SECTION 19
Sec. 21.27.250(c)
(Page 9, Lines 18 - 20)
This section is amended so th a t individuals, while licensed as solicitors, mav not 
be licensed as a general agent, in addition to the exclusion of agent and broker.

SECTION 20
Sec. 21.27.260 EMPLOYER’S RESPONSIBILITY FOR SOLICITOR. 
(Page 9, Lines 23 - 28)
Editorial changes to reflect the fact th a t a solicitor may be employed by a 
general agent.

SECTION 21
Sec. 21.27.270(a) LICENSING OF NONRESIDENT AGENTS, GENERAL 

GENTS, BROKERS, OR ADJUSTERS.
(Page 9, Line 29 and Page 10, Lines 1-5)
This section makes editorial changes to allow nonresident general agent 
licensees in th is chapter.

SECTION 22
Sec. 21.27.280 DIRECTOR AS AGENT FOR SERVICE OF PROCESS.
(Page 10, Lines 6 - 28)
This section makes several editorial changes and deletes the requirem ent th a t 
the division keep a record of the day and hour of the service of all the legal 
process. The day of receipt and the day of mailing are already incorporated in 
the service documents which the division prepares.
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Sec. 21.27.120(a)
(Page 7, Lines 15 - 25)
This section makes housecleaning amendments due to the incorporation of 
general agent appointments in the section, AS 21.27.100, th a t previously had 
only pertained to agent appointments.

SECTION 12

SECTION 13
Sec. 21.27.130 FORM AND CONTENT OF LICENSES.
(Page 7, Lines 26 - 29 and Page 8, Lines 1 - 12)
This section makes editorial changes only. An amendment is needed, though, to 
include general agent and adjuster licenses.

SECTION 14
Sec. 21.27.160 SCOPE OF LICENSES.
(Page 8, Lines 13 - 23)
Editorial changes are made so the section refers to general agent, broker, 
solicitor and adjuster licenses in addition to agent licenses. The section also 
lists the three broad types of licenses: all lines, property/casualty or life lines.

SECTION 15 -
Sec. 21.27.190(c)
(Page 8, Lines 25 - 29 and Page 9, Line 1)
This section is in  error. I t increases the broker bond requirements for the 
individuals who v/ork for a firm broker. This language *vas in a draft bill but 
was supposed to have been deleted. An amendment is needed and is described 
a t the end of the sectional analysis.

SECTION 16
Sec. 21.27.199 
(Page 9, Lines 2  - 4)
A new subsection is added th a t would allow the director to establish alternatives 
to the broker licensing bond requirement by regulation.

SECTION 17
Sec. 21.27.240 FEE FOR AND CUSTODY OF SOLICITOR’S LICENSE. 
(Page 9, Lines 5 -13)
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Sec. 21.27.U&0 Q U A L I F I C A T I O N S  F O R  L I C E N S E .
Page 3, Lines 23 - 29, Page 4, and Page 5, Lines 1 - 20)
In addition to the general agent housecleaning amendment, th is section adds 
educational requirements for licensure by mandating a high school diploma or 
its equivalent. I t also requires three years of insurance adm inistration work 
experience for a general agent license.
It also adds a three year experience requirement for a broker license. This 
requirement is currently in the division’s regulations.
This section also incorporates qualifications for solicitor and adjuster licenses 
which previously were in section 21.27.220 and 21.27.290, respectively. Both 
.220 and .290 are repealed in  section 40 of th is bill.
This section also adds a provision to allow the director to establish additional 
educational or experience requirements by regulatmn. The regulation of the 
insurance industry is moving to continuing education requirements and/or 
college coursework. This provision would allow the director to incorporate such 
provisions w ithout a s ta tu te  change.

SECTION 8

SECTION 9
Sec. 21.27.095 LICENSING,OF GENERAL AGENTS 
(Page 5, Lines 21 - 29 and Page 6, Lines 1 -13)
This section, again, incorporates general agent licensure language from Section
21.09.280 and sets out exemptions from licensure.

SECTION 10
Sec. 21.27.100 APPOINTMENT OF AGENTS OR GENERAL AGENTS 
(Page 6, Lines 14 - 29 and Page 7, Line 1.)
This section incorporates general agent appointments and deletes references to 
the specifics of the appointment form. The section adds a provision requiring 
insurers and the ir general agents to have a contract and th a t the contract 
document must be kept permanently by both parties and be available for 
inspection by the director.

SECTION 11
Sec 21.27.110 TERM OF APPOINTMENT 
(Page 7, Lines 2 - 14)
This section makes housecleaning amendments and adds a provision th a t the 
director may revoke an appointment.
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Department of Co.mmerce and Economic Development * #»•. /> • #5* | —» VDivision of Insurance 1 ‘
SB 273 Sectioned Analysis

For an Act entitled: "An Act relating to the licensing of insurance
agents, general agents, brokers, solicitors, 
adjusters, and firms; and providing for an 
effective date."

SECTIONS 1 - 5
Sec. 21.27.010(a), Sec. 21.27.101(b), Sec. 21.27.030(a), Sec. 21.27.030(d) and 
21.27.050, respectively.
(Page 1 and Page 2, Lines 1 -14)
This bill makes several "housecleaning" amendments. One of which is general 
agent licensure. General agents are currently licensed under AS 21.09 which is 
the chapter th a t licenses insurers. Sections 1-5 add general agent licensure to 
the agent and broker licensure chapter, AS 21.27. Section 40 of the bill deletes 
general agent licensure from 21.09.

SECTION 6
Sec. 21.27.060 EXAMINATION OF APPLICANTS.
(Page 6, Lines 15 - 29 and Page 7, Lines 1 - 17)
General agents are added per the explanation for Sections 1-5. Current law 
exempts from examination applicants who have previously held the same type 
of license w ithin a five-year period. This section tightens the exceptions to 
examination by shortening tne prior licensure period from'five years to two 
years and by adding a qualification th a t the prior license had not been revoked 
for any reason.
Other housecleaning amendments are included.

I

SECTION 7
Sec. 21.27.080(d)
(Page 3, Lines 18 - 22)
Clarifies th a t the director may contract w ith an outside testing service for the 
adm inistration of examinations and the collection of examination fees, ra th er 
than  the division collecting examination fees.
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D e a r  M r .  P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  ar t .  Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  t h e  

l i c e n s i n g  o f  i n s u r a n c e  a g e n t s ,  b r o k e r s ,  s o l i c i t o r s ,  a n d  
a d j u s t e r s .  T h i s  b i l l  w i l l  i m p r o v e  a n d  u p - d a t e  o u r  l i c e n ­
s i n g  s y s t e m .

T h e  p r o p o s a l  is b a s e d  o n  a N a t i o n a l  A s s o c i a t i o n  o f  I n s u r ­
a n c e  C o m m i s s i o n e r s  m o d e l  A c t .  T h e  p r o p o s a l  m a k e s  a n u m b e r  
o f  c h a n g e s  i n  t h e  p r e s e n t  l i c e n s i n g  s t a t u t e s ,  t h e  m o s t  
i m p o r t a n t  o f  w h i c h  a r e  t h e  f o l l o w i n g :

(1) r e q u i r e s  m o r e  f r e q u e n t  r e - t e s t i n g  o f  a p p l i c a n t s  
w h o  w e r e  p r e v i o u s l y  l i c e n s e d ,  b y  r e q u i r i n g  t h a t  p e r s o n s  w h o  
h a v e  d r o p p e d  o u t  o f  t h e  i n d u s t r y  f o r  m o r e  t h a n  t w o  y e a r s  b e  
r e t e s t e d ;

(2) a d d s  e d u c a t i o n a l  r e q u i r e m e n t s  f o r  l i c e n s i n g  b y  
r e q u i r i n g  a h i g h  s c h o o l  d e g r e e  o r  i t s  e q u i v a l e n t ;

(3) a l l o w s  t h e  d i r e c t o r  o f  i n s u r a n c e  t o  e s t a b l i s h  
m o r e  e d u c a t i o n a l  o r  e x p e r i e n c e  r e q u i r e m e n t s  b y  r e g u l a t i o n ;

(4) i n c r e a s e s  b o n d  r e q u i r e m e n t s  f o r  b r o k e r s  a n d  t h e i r  
f i r m s ;

(5) l i m i t s  t h e  t e r m  o f  a t r a i n e e  a d j u s t e r  t o  o n e  
y e a r ;  a f t e r  t h a t  t i m e ,  a p e r s o n  m u s t  o b t a i n  a r e g u l a r  
a d j u s t e r  l i c e n s e ;  a n d

(6) l i m i t s  t h e  u s e  o f  a " t e m p o r a r y  l i c e n s e "  t o  c a s e s  
i n v o l v i n g  t h e  d i s a b i l i t y  o r  d e a t h  o f  a n  a g e n t ,  g e n e r a l  
a g e n t ,  o r  b r o k e r .
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T h e  b i l l  c o n t a i n s  o t h e r ,  m o r e  t e c h n i c a l ,  c h a n g e s  u p - d a t i n g  
o u r  s t a t u t e s .  T h e  d i v i s i o n  o f  i n ^ u r a n g e  w i l l  p r o v i d e  y o u  
w i t h  a s e c t i o n - b y - s e c t i o n  a n a l y s i s ;

S t e v e  'GOWpe: 
G o v e r n o r



B P m t M T  F I S C A L  N O T E
R E Q U E S T : ______

Revision Dale:   Agency Affected: Commerce & Ec on . Dev.
T it le : An A c t r e l a t j n q  to  th e  l i c e n s i n g g p i i -  In s u ra n c e

STAtE OF ALASKA BILL VERSION: J l i l l -------- -

1990 LEGISLATIVE SESSION PUBLISH D A T E : ____________________

o f  agents, general agents, brokers, s o l i c i to rs  and adjusters  
Sponsor: Rules rnmw,nWi. • OperaticSponsor: Rules_______________________ Components: Operations
Requestor: Gove rno r_________________________________________________________

EXPENDITURES/REVENUES: (Tho usands of Dollars)
OPERATING FY 91 FY 92 F Y  93 FY 94 FY 95 FY 96

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLES
EQUIPMENT
LAND A  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

T O T A L  OPERATING 0 0 0 0 0 0

CAPITAL I o 0 0 0 0 0

R E V E N U E
L ...? ....

0 0 0 0 0

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

■ \\m

0
... o

0 ____Q_______ — Q_______ p

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

0 0 0 0 0 0

ANALYSIS : (Attach a separ**̂  page if necessary) N0 f i s c a l  im p a c t i n  FY 90.

No f i s c a l  im p a c t on th e  d i v i s i o n .

Prepared by: Joan Brown. A d m i n i s t r a t i v e  O f f i c e r
Division: I n s u ra n c e

Phone:___ 465-2597.-

Approved by Commissioner: La rr^ /'ftym iJ ip f
Agency: Depa r tm en t o f Commerce ^ .E c o n om ic J te vp ln pm pn t .

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

3712D-3/011990b

_Date: January 29-199Q-

Date: ) f 4  V ---------------

page, of

i



m e n d
vl ' • F o r d

e e l  N l e Y S / O h  2 / 15/90

. go0969sE

hiqV i liqlvlrecl
x) v J

O r i g i n a l  s p o n s o r ( s ) : R u l e s / G o v e r n o r

h o s e c l  c n  I ) /  \i o ' f  Z d  n s i <n c w \ c ^

I N  T H E  S E N A T E  f e C © r n m 0 ^ d ^ / 7 O £ p T H E  l a b o r  & C O M M E R C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  NO. 2 7 3  (L&C)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  r e g u l a t i o n  o f  i n s u r a n c e

a g e n t s ,  g e n e r a l  a g e n t s ,  b r o K e r s ,  m a n a g e r s ,  s o l i c i­

t o r s ,  a d j u s t e r s ,  a n d  f i r m s ;  a n d  p r o v i d i n g  f o r  an

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 1 . 2 7 . 0 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) A  p e r s o n  m a y  n o t  [IN T H I S  S T A T E ]  a c t  a s  o r  r e p r e s e n t  t o  be

a n  a g e n t ,  .feneral a g e n t ,  b r o k e r ,  s o l i c i t o r ,  o r  a d j u s t e r  u n l e s s  l i­

c e n s e d  b y  t h e  [THIS] s t a t e .

* S e c .  2. A S  2 1 . 2 7 . 0 1 0 ( b )  is a m e n d e d  t o  r e a d :

(b) A n  a g e n t ,  g e n e r a l  a g e n t ,  s o l i c i t o r ,  o r  b r o k e r  m a y  n o t  s o l i c­

it o r  t a k e  a p p l i c a t i o n s  for, p r o c u r e ,  o r  p l a c e  f o r  o t h e r s  a n y  k i n d  of

i n s u r a n c e  f o r  w h i c h  t h e  p e r s o n  is n o t  l i c e n s e d .

* S e c .  3. A S  2 1 . 2 7 . 0 3 0 ( a )  is a m e n d e d  t o  r e a d :

(a) T h e  d i r e c t o r  m a y  n o t  g r a n t  a n  a g e n t ,  g e n e r a l  a g e n t ,  s o l i c i­

to r ,  o r  b r o k e r  l i c e n s e  t o  a p e r s o n  if t h e  d i r e c t o r  h a s  r e a s o n a b l e  

c a u s e  t o  b e l i e v e  t h a t  t h e  [ C I R C U M S T A N C E S  O F  T H E ]  a p p l i c a n t  f o r  the

l i c e n s e  w o u l d , [ A R E  S U C H  T H A T ]  d u r i n g  t h e  1 2 - m o n t h  p e r i o d  i m m e d i a t e l y  

f o l l o w i n g  i s s u a n c e  o f  t h e  l i c e n s e ,  r e c e i v e  a n  [ I F  I S S U E D ,  T H E ]  a g g r e­

g a t e  a m o u n t  in [OF] c o m m i s s i o n s  [TO BE] r e p r e s e n t e d  b y  t h e  c o n t r o l l e d  

b u s i n e s s  t h a t  e x c e e d s  [ W O U L D  E X C E E D ]  t h e  a g g r e g a t e  a m o u n t  o f  c o m m i s ­

s i o n s  [TO BE] r e p r e s e n t e d  b y  a l l  o t h e r  i n s u r a n c e  b u s i n e s s  t h a t  w o u l d  

[TO] b e  p r o c u r e d  b y  o r  t h r o u g h  t h e  a p p l i c a n t .

* S e c .  4. A S  2 1 . 2 7 . 0 3 0 ( d )  is a m e n d e d  t o  r e a d :
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(d) T h e  d i r e c t o r  m a y  r e v o k e  a n  a g e n t ,  g e n e r a l  a g e n t ,  s o l i c i t o r ,  

o r  b r o k e r  l i c e n s e  if t h e  d i r e c t o r  h a s  r e a s o n a b l e  c a u s e  t o  b e l i e v e  t h a t  

d u r i n g  e i t h e r  o f  t h e  t w o  p r e c e d i n g  c a l e n d a r  y e a r s  t h e  a g g r e g a t e  a m o u n t  

o f  c o m m i s s i o n s  r e p r e s e n t e d  b y  t h e  c o n t r o l l e d  b u s i n e s s  p r o c u r e d  b y  o r  

t h r o u g h  t h e  l i c e n s e e  e x c e e d e d  t h e  a g g r e g a t e  a m o u n t  o f  c o m m i s s i o n s  

r e p r e s e n t e d  b y  a l l  o t h e r  i n s u r a n c e  b u s i n e s s  p r o c u r e d  b y  o r  t h r o u g h  t h e  

l i c e n s e e .

* S e c .  5. A S  2 1 . 2 7 . 0 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  2 1 . 2 7 . 0 5 0 .  O N E  F I L I N G  O F  P E R S O N A L  D A T A  S U F F I C I E N T .  (a) 

T h e  f i l i n g  o f  p e r s o n a l  d a t a  b y  a n  i n d i v i d u a l  i n  c o n n e c t i o n  w i t h  o n e  

a p p l i c a t i o n  f o r  a n  a g e n t  o r  g e n e r a l  a g e n t  l i c e n s e  is [ S H A L L  BE] s u f f i­

c i e n t ,  r e g a r d l e s s  o f  t h e  n u m b e r  o f  i n s u r e r s  t o  b e  r e p r e s e n t e d  [BY T H E  

A G E N T ]  o r  t h e  n u m b e r  o f  s u b s e q u e n t  a p p l i c a t i o n s  b y  t h e  s a m e  a p p l i c a n t .

(L' T h e  d i r e c t o r  m a y  [ F R O M  T I M E  T O  T I M E ]  r e q u i r e  a l i c e n s e d  

a g e n t ,  g e n e r a l  a g e n t ,  s o l i c i t o r ,  b r o k e r ,  ot a d j u s t e r ,  t o  s u p p l y  t h e  

i n f o r m a t i o n  c a l l e d  f o r  i n  a n  a p p l i c a t i o n  f o r  a l i c e n s e .

* S e c .  6. A S  2 1 . 2 7 . 0 6 0  is a m e n d e d  t o  r e a d :

S e c .  2 1 . 2 7 . 0 6 0 .  E X A M I N A T I O N  O F  A P P L I C A N T S .  (a) A n  [EACH] 

a p p l i c a n t  f o r  a n  i n d i v i d u a l  l i c e n s e  a s  a g e n t ,  g e n e r a l  a g e n t ,  b r o k e r ,  

s o l i c i t o r ,  o r  a d j u s t e r  s h a l l , b e f o r e  t h e  i s s u a n c e  o f  t h e  l i c e n s e ,  

p e r s o n a l l y  t a k e  a n d  p ss, t o  t h e  s a t i s f a c t i o n  o f  t h e  d i r e c t o r ,  an  

e x a m i n a t i o n  g i v e n  b y  t h e  d i r e c t o r  a s  a t e s t  o f  t h e  q u a l i f i c a t i o n s  a n d  

c o m p e t e n c e  o f  t h e  a p p l i c a n t .  T h i s  r e q u i r e m e n t  d o e s  n o t  a p p l y  t o

(1) a p p l i c a n t s  f o r  l i m i t e d  l i c e n s e s ,  a s  t r a v e l  i n s u r a n c e  

a g e n t s  o n l y ,  u n d e r  A S  2 1 . 2 7 . 1 5 0 ,  or, a t  t h e  d i s c r e t i o n  o f  t h e  d i r e c ­

tor ,  t o  a p p l i c a n t s  f o r  l i c e n s e s  a s  d i s a b i l i t y  i n s u r a n c e  a g e n t s  f o r  t h e  

p u r p o s e  o f  h a n d l i n g  l i m i t e d  c o v e r a g e s  p e r t a i n i n g  t o  s p o r t s  a n d  r e c r e­

a t i o n ;

(2) a p p l i c a n t s
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1 (A) w h o ,  a t  a n v  t i m e  w i t h i n  t h e  t w o - v e a r  f F I V E - Y E A R  1

2
p e r i o d  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n ^ .  h a v e  b e e n

3
l i c e n s e d  i n  t h i s  s t a t e  u n d e r  a l i c e n s e  r e q u i r i n g  q u a l i f i c a t i o n s

4
r e q u i r e d  b y  t h e  l i c e n s e  a p p l i e d  forj.

5
(B1 [AND] w h o  a r e  c o n s i d e r e d  b y  t h e  d i r e c t o r  t o  be

6
f u l l y  crualified a n d  c o m p e t e n t ;  a n d

7
(Cl w h o s e  p r e v i o u s  l i c e n s e  w a s  n o t  r e v o k e d  f o r  a n v

8
r e a s o n ;

9
(3) a p p l i c a n t s  f o r  a l i c e n s e  [AS N O N R E S I D E N T  A G E N T  O R  AS

10
N O N R E S I D E N T  B R O K E R ]  w h o  h a v e  f u l f i l l e d  q u a l i f i c a t i o n  r e q u i r e m e n t s  in

11
t h e i r  s t a t e  o r  p r o v i n c e  o f  r e s i d e n c e  a n d  w h o  a r e  c o n s i d e r e d  b y  t h e

12
d i r e c t o r  t o  b e  f u l l y  q u a l i f i e d  a n d  c o m p e t e n t  [?

13
(4) A P P L I C A N T S  F O R  A N  A G E N T  O R  S O L I C I T O R  L I C E N S E  C O V E R I N G

14
T H E  S A M E  K I N D S  O F  I N S U R A N C E  A S  A N  A G E N T ' S  O R  S O L I C I T O R ' S  L I C E N S E  T H E N

15
H E L D  B Y  T H E M ] .

16
(b) T h e  d i r e c t o r  m a y  a t  a n y  t i m e  r e q u i r e  a n  i n d i v i d u a l  l i c e n s e d

17
a s  a n  a a e n t ,  g e n e r a l  a q e n t ,  b r o k e r ,  s o l i c i t o r ,  o r  a d j u s t e r  t o  t a k e  a n d

18
s u c c e s s f u l l y  p a s s  a n  e x a m i n a t i o n  t e s t i n g  c o m p e t e n c e  a n d  q u a l i f i c a t i o n s

19
a s  a c o n d i t i o n  t o  t h e  c o n t i n u a n c e  o f  t h e  l i c e n s e  i f  t h e  l i c e n s e e  h a s

20
b e e n  g u i l t y  o f  a v i o l a t i o n  o f  t h i s  t i t l e ,  o r  h a s  [SO] c o n d u c t e d  a f­

21
f a i r s  u n d e r  t h e  l i c e n s e  t h a t  FAS TOl c a u s e  t h e  d i r e c t o r  r e a s o n a b l y  to

22
d e s i r e  f u r t h e r  e v i d e n c e  o f  t h e  q u a l i f i c a t i o n s  o f  t h e  l i c e n s e e .

23
* S e c .  7. A S  2 1 . 2 7 . 0 8 0 ( d )  is r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

24
(d) T h e  d i r e c t o r  m a y  m a k e  a r r a n g e m e n t s ,  i n c l u d i n g  c o n t r a c t i n g

25
w i t h  a n  o u t s i d e  t e s t i n g  s e r v i c e ,  f o r  a d m i n i s t e r i n g  e x a m i n a t i o n s  a n d

26
c o l l e c t i n g  a n o n r e f u n d a b l e  fee.

27
* S e c .  8. A S  2 1 . 2 7 . 0 9 0  is r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

28
S e c ,  2 1 . 2 7 . 0 9 0 .  Q U A L I F I C A T I O N S  F O R  L I C E N S I N G .  (a) T o  q u a l i r y

29
f o r  a n  a g e n t ,  g e n e r a l  a g e n t ,  b r o k e r ,  s o l i c i t o r ,  o r  a d j u s t e r  l i c e n s e ,
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a n  a p p l i c a n t  s h a l l  c o m p l y  w i t h  t h i s  t i t l e  a n d

(1) b e  19 y e a r s  o f  a g e  o r  o l d e r  w i t h  a h i g h  s c h o o l  o r

G e n e r a l  E d u c a t i o n  D e v e l o p m e n t  d i p l o m a  o r  e q u i v a l e n t ;

(2) i f  f o r  a r e s i d e n t  l i c e n s e ,  b e  a b o n a  f i d e  r e s i d e n t

b e f o r e  i s s u a n c e  o f  t h e  l i c e n s e  a n d  a c t u a l l y  r e s i d e  i n  t h e  s t a t e ;

(3) s u c c e s s f u l l y  p a s s  a n y  e x a m i n a t i o n  r e q u i r e d  u n d e r

A S  2 1 . 2 7 . 0 6 0 ;

(4) b e  a t r u s t w o r t h y  p e r s o n ;

(5) n o t  u s e  o r  i n t e n d  t o  u s e  t h e  l i c e n s e  f o r  t h e  p u r p o s e  

p r i n c i p a l l y  o f  w r i t i n g  c o n t r o l l e d  b u s i n e s s ,  a s  d e f i n e d  in A S  2 1 . 2 7 . -  

03 0;

(6) n o t  h a v e  c o m m i t t e d  a n  a c t  t h a t  i s  a g r o u n d  f o r  d e n i a l ,  

s u s p e n s i o n ,  o r  r e v o c a t i o n  s e t  o u t  i n  A S  2 1 . 2 7 . 4 1 0 ;

(7) i f  t h e  a p p l i c a t i o n  is f o r  a n  a g e n t  o r  g e n e r a l  a g e n t  

l i c e n s e ,  b e  a p p o i n t e d  a s  i t s  a g e n t  o r  g e n e r a l  a g e n t  b y  o n e  o r  m o r e  

a u t h o r i z e d  i n s u r e r s ,  s u b j e c t  t o  i s s u a n c e  o f  t h e  l i c e n s e ,  e x c e p t  t h a t  

a n  i n d i v i d u a l  a c t i n g  o n  b e h a l f  o f  a f i r m  is n o t  r e q u i r e d  t o  h a v e  an 

a p p o i n t m e n t  a s  a n  a g e n t  o r  g e n e r a l  a g e n t  f o r  t h a t  a c t i v i t y ;

(8) i f  t h e  a p p l i c a t i o n  is f o r  a g e n e r a l  a g e n t  l i c e n s e ,  h a v e  

a m i n i m u m  o f  t h r e e  y e a r s  a c t i v e  w o r k i n g  e x p e r i e n c e  i n  i n s u r a n c e  a d m i n­

i s t r a t i v e  f u n c t i o n s ,  i n c l u d i n g  t h o s e  l i s t e d  u n d e r  t h e  d e f i n i t i o n  of

\jv)as 1 o  i 'S cxe.ati^Y )'
" g e n e r a l  a g e n t "  i n  A S  2 1 . 9 0 . 9 0 0 ,  t h a t ,  i n  t h e  d i r e c t o r ' s  d i s c r e t i o n ,

e x h i b i t s  t h e  a p p l i c a n t ' s  a b i l i t y  t o  c o m p e t e n t l y  p e r f o r m  t h e  a d m i n i s­

t r a t i v e  f u n c t i o n s  f o r  a l l  l i n e s  a p p l i e d  for;

(9) if t h e  a p p l i c a t i o n  is f o r  a b r o k e r  l i c e n s e ,  h a v e  a 

m i n i m u m  o f  t h r e e  y e a r s '  a c t i v e  w o r k i n g  e x p e r i e n c e  in a l l  l i n e s  a p p l i e d

f o r  e i t h e r  a s  a n  a g e n t ,  s o l i c i t o r ,  a d j u s t e r ,  g e n e r a l  a g e n t ,  b r o k e r ,  or

VI O S  f>e * J r a x  \ v e s
a s  a n  e m p l o y e e  o f  i n s u r e r s  o r  r e p r e s e n t a t i v e  o f  i n s u r e r s ,  o r  s p e c i a l

e d u c a t i o n  o r  t r a i n i n g  o f  s u f f i c i e n t  d u r a t i o n  a n d  e x t e n t  t o  s a t i s f y  t h e  
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d i r e c t o r  t h a t the a p p l i c a n t possesses the competence nece s sa ry to 

f u l f i l l  th e r e s p o n s i b i l i t i e s  o f a b r o k e r ;

(1 0 ) i f  th e a p p l i c a t i o n  i s  f o r  a s o l i c i t o r  l i c e n s e , in te n d  

to  and in  f a c t  make the s o l i c i t i n g  and h a n d l in g  o f in s u ra n c e  bus in e s s 

unde r the l i c e n s e  th e a p p l i c a n t ' s  p r i n c i p a l  g a i n f u l  o c c u p a t io n  and 

r e p r e s e n t and be employed by o n ly  one l ic e n s e d  a g e n t , g e n e ra l a g e n t , 

o r b r o k e r ;

(11 ) i f  th e a p p l i c a t i o n  i s  f o r  an a d j u s t e r  l i c e n s e , have a t 

l e a s t s i x  m on th s ' e x p e r ie n c e , s p e c ia l e d u c a t io n , o r t r a i n i n g  i n  h a n d l ­

in g  lo s s  c la im s unde r in s u ra n c e c o n t r a c t s , o f s u f f i c i e n t  d u r a t i o n  and 

e x te n t to  make th e pe rson re a s o n a b ly  compe ten t to  f u l f i l l  th e re s p o n ­

s i b i l i t i e s  o f an a d j u s t e r .

(b ) I f  th e  d i r e c t o r  f i n d s  t h a t th e a p p l i c a n t i s  q u a l i f i e d  and 

t h a t th e l i c e n s e  fe e has been p a id , th e d i r e c t o r  s h a l l  is s u e  th e 

l i c e n s e .

( c ) The d i r e c t o r  may adop t r e g u la t i o n s  e s t a b l i s h i n g  a d d i t i o n a l 

e d u c a t io n a l o r e x p e r ie n c e  re q u irem e n ts f o r  a p p l i c a n t s  unde r (a ) o f 

t h i s  s e c t i o n .

(a ) To q u a l i f y  f o r  a f i r m  agen t o r b r o k e r l i c e n s e  an a p p l i c a n t 

must comp ly w i t h  t h i s  t i t l e  and

(1 ) comply w i t h  (a ) (A ) and (5 ) o f t h i s  s e c t i o n ;

(2 ) i f  a c o r p o r a t i o n , m a in ta in  a l a w f u l l y  e s t a b l i s h e d  p la c e  

o f b u s in e s s i n  th e  s t a t e , e xcep t as p r o v id e d  in  AS 2 1 .2 7 .2 7 0 .

*  Sec. 9. AS 21 .27 i s  amended by add in g a new s e c t io n  t o  re a d :

Sec. 2 1 .2 7 .0 9 5 . LICENSING OF GENERAL AGENTS. (a ) A g e n e ra l 

agen t has th e a u t h o r i t y ,  c o n s is t e n t w i t h  t h i s  t i t l e ,  t h a t i s  c o n fe r r e d  

by the i n s u r e r .  A g e n e ra l a g e n t , r e s i d e n t o r n o n r e s id e n t , q u a l i f i e d  

and l ic e n s e d  unde r AS 2 1 .2 7 .0 9 0 , may e x e r c is e  the powers c o n fe r r e d  by 

t h i s  t i t l e  upon agen ts l ic e n s e d  f o r  the k in d s  o f  in s u ra n c e  t h a t the
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g e n e ra l agen t i s  a u th o r i z e d  to  t r a n s a c t f o r  the in s u r e r  a p p o in t i n g  the 

a g e n t .

(b ) A pe rson employed on s a la r y  by an in s u r e r , i n c l u d i n g  an 

o f f i c e r  o r s a la r i e d  employee p e r fo rm in g  the same s e r v ic e s  as a g e n e ra l 

a g e n t , i s  c o n s id e re d to  be a s e r v i c e  r e p r e s e n t a t i v e  and is  n o t r e ­

q u i r e d  to  be l ic e n s e d .

( c ) F o r pu rposes o f t h i s  s e c t i o n , a person t h a t p e r fo rm s manage­

ment s e r v ic e s  f o r  an in s u r e r  i s  n o t r e q u i r e d  to  be l i c e n s e d  as a 

g e n e ra l agen t i f  th e pe rson

(1 ) i s  a w ho l ly -ow ne d s u b s id i a r y  o f th e i n s u r e r ;

(2 ) w h o l l y  owns th e in s u r e r ; o r

(3 ) i s  a w ho l ly -ow ne d s u b s id i a r y  o f th e in s u ra n c e  h o ld in g  

company t h a t owns o r c o n t r o l s  th e i n s u r e r .

*  Sec. 10. AS 21 .2 7 .1 0 0 i s  amended to  re a d :

Sec. 2 1 .2 7 .1 0 0 . APPOINTMENT OF AGENTS OR GENERAL AGENTS. An

[EACH] i n s u r e r  [ ,  ON] a p p o in t i n g  an agen t o r g e n e ra l agen t i n  th e 

. s t a t e  [ , ]  s h a l l  f i l e  w r i t t e n  n o t i c e  o f th e appo in tm en t [ IN  TRIPLICATE] 

w i t h  th e d i r e c t o r  on fo rm s p r e s c r ib e d  and fu r n i s h e d  b y  t h e  d i r e c t o r .  

I f  th e  a p p o in te e i s  [THEN] l ic e n s e d  and i f  che nece s sa ry l i c e n s i n g  fe e 

i s  p a id , [OR AS SOON AS LICENSED,] th e d i r e c t o r  s h a l l  p r o v id e  to  the 

in s u r e r  and to  th e a p p o in te e w r i t t e n  n o t i f i c a t i o n  o f th e e f f e c t i v e  

da te o f th e  appo in tm e n t [MAIL ONE COPY OF THE APPOINTMENT TO THE AGENT 

AND RETURN ONE COPY TO THE INSURER WITH THE THIRD COPY BEING RETAINED 

IN THE DIRECTOR'S OFFICE].

* Sec. 11. AS 21 .2 7 .1 0 0 i s  amended by add in g a new s u b s e c t io n  to  re a d :

(b ) An in s u r e r  t h a t e n te r s  i n t o  an agreement w i t h  a g e n e ra l

a g e n t s h a l l  do so by means o f a w r i t t e n  c o n t r a c t t h a t s p e c i f i c a l l y  

s e ts o u t th e d u t i e s , f u n c t i o n s , powers , a u t h o r i t y ,  and com pensa t io n o f 

a l l  p a r t i e s  to  the c o n t r a c t . A c o n t r a c t w i t h  a g e n e ra l a g e n t s h a l l  be 
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k e p t  i n  t h e  p e r m a n e n t  r e c o r d s  o f  t h e  i n s u r e r  a n d  g e n e r a l  a g e n t ,  a n d  be  

o p e n  t o  i n s p e c t i o n  b y  t h e  d i r e c t o r .

* S e c .  12. A S  2 1 . 2 7 . 1 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  2 1 . 2 7 . 1 1 0 .  T E R M  O F  A P P O I N T M E N T  [ O F  A G E N T ] .  A n  [EACH] 

a p p o i n t m e n t  u n d e r  A S  2 1 . 2 7 . 1 0 0  c o n t i n u e s  [ S H A L L  C O N T I N U E ]  in f o r c e  

u n t i l

(1) t h e  3 0 t h  o f  J u n e  o f  e a c h  y e a r  u n l e s s  c o n t i n u e d  [ R E N E W E D ]  

b y  t h e  i n s u r e r  b y  p a y m e n t  t o  t h e  d i r e c t o r  o n  o r  b e f o r e  t h e  c l o s e  of 

b u s i n e s s  o n  t h e  3 0 t h  d a y  o f  J u n e  o f  a n  a n n u a l  f e e  s e t  u n d e r  A S  2 1 . 0 6 . -  

2 5 0 ; [OR]

(2) t h e  a p p o i n t m e n t  is r e v o k e d  b y  t h e  i n s u r e r  b y  w r i t t e n  

n o t i c e  o f  r e v o c a t i o n  t o  t h e  a p p o i n t e e  a n d  [ A G E N T ;  T H E  I N S U R E R  S H A L L  

I M M E D I A T E L Y  F I L E  A  D U P L I C A T E  C O P Y  O F  T H E  N O T I C E  O F  R E V O C A T I O N  W I T H ]  

t h e  d i r e c t o r ;  o r

(3) t h e  a p p o i n t m e n t  is r e v o k e d  b v  t n e  d i r e c t o r  b y  w r i t t e n  

n o t i c e  o f  r e v o c a t i o n  t o  t h e  a p p o i n t e e  a n d  i n s u r e r  [ N O  F E E  S H A L L  BE 

C H A R G E D  F O R  F I L I N G  T H E  C O P Y ] .

* S e c .  13. A S  2 1 . 2 7 . 1 2 0 ( a )  is a m e n d e d  t o  rea d :

(a) R e v o c a t i o n  o f  a n  a p p o i n t m e n t  is [BY T H E  I N S U R E R  S H A L L  BE 

C O N S I D E R E D  T O  BE] e f f e c t i v e  a s  o f  t h e  d a t e  d e s i g n a t e d  i n  t h e  n o t i c e  as 

b e i n g  t h e  e f f e c t i v e  d a t e  i f  t h e  n o t i c e  is a c t u a l l y  r e c e i v e d  b y  t h e  

a p p o i n t e e  [ A G E N T ]  b e f o r e  t h e  d e s i g n a t e d  d a t e ;  o t h e r w i s e ,  a s  o f  t h e  

e a r l i e r  o f  t h e  f o l l o w i n g  d a t e s :

(1) t h e  d a t e  t h e  n o t i c e  o f  r e v o c a t i o n  w a s  r e c e i v e d  b y  t h e  

a p p o i n t e e  [ A G E N T ] ;

(2) t h e  d a t e  t h e  n o t i c e ,  i f  m a i l e d  t o  t h e  a g e n t  a t  t h e  

a p p o i n t e e ' s  [ A G E N T ' S ]  l a s t  a d d r e s s  o f  r e c o r d  [ W I T H  T H E  I N S U R E R ] ,  in 

d u e  c o u r s e  s h o u l d  h a v e  b e e n  r e c e i v e d  b y  t h e  a p p o i n t e e  [ A G E N T ] .

* S e c .  14. A S  2 1 . 2 7 . 1 3 0  is a m e n d e d  t o  r e a d :
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Sec. 2 1 .2 7 . 130. ^ F ORM^ AND CONTENT OF [AGENT, BROKE?., SOLICITOR] 

LICENSES. A g e n t , g e n e ra l a g e n t , a d j u s t e r ,  s o l i c i t o r ,  and b ro k e r 

l i c e n s e s  must be i n  th e fo rm  th e d i r e c t o r  p r e s c r ib e s , and must s e t ou t

(1 ) th e name and add re ss o f  th e l i c e n s e e , o r i f  th e l i ­

censee i s  r e q u i r e d  to have a p la c e  o f b u s in e s s , th e add re ss o f  the 

p la c e  o f b u s in e s s ;

( 2 ) i f  f o r  [THE AGENT OR BROKER IS ] a f i r m ,  th e name o f the

p r i n c i p a l  o r manager o f th e f i r m  [HOLDING AN INDIVIDUAL LICENSE AS

REQUIRED BY AS 2 1 .2 7 .1 4 0 ] ;

(3 ) th e k in d  o r k in d s  o f in s u ra n c e th e l i c e n s e e  i s  l i c e n s e d

to  h a n d le ;

(4 ) i f  a s o l i c i t o r ' s  l i c e n s e , th e name and add re ss o f  the 

agen t o r b r o k e r re p re s e n te d  by th e s o l i c i t o r ;

(5 ) th e c o n d i t i o n  unde r w h ic h th e l i c e n s e  i s  g ra n te d ;

(6 ) th e da te o f is s u a n ce o f  th e l i c e n s e .

*  Sec. 15. AS 21 .2 7 .1 6 0 i s  amended to  re a d :

Sec. 2 1 .2 7 .1 6 0 . SCOPE [NUMBER] OF LICENSES. An a g e n t , g e n e ra l

a g e n t , b ro ke r . , s o l i c i t o r ,  o r a d j u s t e r  i s  o n ly  r e q u i r e d  to  have [BUT]

~— - one ty p e o f l i c e n s e  in c l u s i v e  o f a l l  k in d s  o r c om b in a t io n  o f  k in d s  o f

in s u ra n c e th e a g e n t , g e n e ra l a g e n t , b r o k e r , a d j u s t e r , o r s o l i c i t o r  i s  

l ic e n s e d  to  h a n d le , r e g a rd le s s  o f  th e number o f re p re s e n te d  in s u r e r s
22 ^

r  [FOR WHOM THE AGENT IS APPOINTED].
23 H 7

Sec. 16. AS 21 .2 7 .1 6 0 i s  amended by a d d in g a new s u b s e c t io n  to  re a d :
24 f t

*-£ (b ) The f o l l o w in g  l ic e n s e  ty p e s may be is s u e d :
25 O  "

v (1 ) an a l l  l i n e s  l i c e n s e ;
26 [p u

' (2 ) a p r o p e r t y  o r c a s u a l t y  l i n e s  l i c e n s e ; o r
27 < 12

C (3 ) a l i f e  l i n e s  l i c e n s e .
no _

V ' * Sec. 17. AS 21 .2 7 .1 9 0 i s  amended by a dd in g a new s u b s e c t io n  to re a d :

(d ) The d i r e c t o r  may a d o p t , by r e g u la t i o n , an a l t e r n a t i v e  to  the
29
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b o n d  r e q u i r e d  b y  this; s e c t i o n .

* S e c .  18. A S  2 1 . 2 7 . 2 4 0  is a m e n d e d  t o  r e a d :

S e c .  2 1 . 2 7 . 2 4 0 .  F E E  F O R  A N D  [,] C U S T O D Y  O F  S O L I C I T O R S  L I C E N S E  

[ A N D  C A N C E L L A T I O N ] .  (a) A n  a g e n t , g e n e r a l  a g e n t .  o r  b r o k e r  w h o  

e m p l o y s  a s o l i c i t o r  s h a l l  p a y  t h e  f e e  f o r  issuance.,, o r  a n n u a l  f e e  f o r  

c o n t i n u a t i o n ^ .  o f  a s o l i c i t o r  l i c e n s e .

(b) T h e  s o l i c i t o r  l i c e n s e  [ S H A L L  B E  D E L I V E R E D  T O  A N D ]  s h a l l  

r e m a i n  in t h e  p o s s e s s i o n  o f  t h e  e m p l o y e r  [ E M P L O Y I N G  A G E N T  O R  B R O K E R ] .  

U p o n  t e r m i n a t i o n  o f  t h e  e m p l o y m e n t ,  t h e  l i c e n s e  t e r m i n a t e s  a n d  s h a l l  

b e  r e t u r n e d  t o  t h e  d i r e c t o r  f o r  c a n c e l l a t i o n .

* S e c .  19. A S  2 1 . 2 7 . 2 5 0 ( a )  is a m e n d e d  t o  r e a d :

(a) A  s o l i c i t o r  l i c e n s e  m a y  n o t  c o v e r  [ A N Y  K I N D  OF] i n s u r a n c e  

f o r  w h i c h  t h e  a g e n t , g e n e r a l  a g e n t ,  o r  b r o k e r  b y  w h o m  t h e  s o l i c i t o r  is 

e m p l o y e d  is n o t  [THEN] l i c e n s e d .

* S e c .  2 0 .  A S  2 1 . 2 7 . 2 5 0 ( c )  is a m e n d e d  t o  r e a d :

(c) A n  i n d i v i d u a l  m a y  [ S H A L L ]  n o t  b e  l i c e n s e d  a s  a n  agents. 

g e n e r a l  a g e n t ,  o r  b r o k e r  w h i l e  l i c e n s e d  a s  a s o l i c i t o r .

* S e c .  21. A S  2 1 . 2 7 . 2 6 0  is a m e n d e d  t o  r e a d :

S e c .  2 1 . 2 7 . 2 6 0 .  E M P L O Y E R ' S  R E S P O N S I B I L I T Y  F O R  S O L I C I T O R  [OF 

E M P L O Y I N G  A G E N T  O R  B R O K E R ] . A l l  b u s i n e s s  t r a n s a c t e d  b y  a s o l i c i t o r  

u n d e r  l i c e n s e  a s  a s o l i c i t o r  s h a l l  b e  i n  t h e  n a m e  o f  t h e  a g e n t , g e n ­

e r a l  a g e n t ,  o r  b r o k e r  b y  w h o m  t h e  s o l i c i t o r  is e m p l o y e d . T h e  [AND 

T H E ]  a g e n t , g e n e r a l  a g e n t ,  o r  b r o k e r  is [ S H A L L  BE] r e s p o n s i b l e  f o r  all 

a c t s  o r  o m i s s i o n s  o f  t h e  s o l i c i t o r  w i t h i n  t h e  s c o p e  o f  e m p l o y m e n t  as 

s o l i c i t o r .

* S e c .  22. A S  2 1 . 2 7 . 2 7 0 ( a )  is a m e n d e d  t o  r e a d :

S e c .  2 1 . 2 7 . 2 7 0 .  L I C E N S I N G  O F  N O N R E S I D E N T  A G E N T S ,  G E N E R A L  A G E N T S .  

BROKERS.*. O R  A D J U S T E R S .  (a) T h e  d i r e c t o r  m a y  l i c e n s e  a s  a n o n r e s i d e n t  

i n s u r a n c e  a g e n t ,  g e n e r a l  a g e n t ,  broker*, o r  a d j u s t e r  a p e r s o n  w h o
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o t h e r w i s e  q u a l i f i e s  u n d e r  t h i s  t i t l e ,  b u t  w h o  i s  n o t  a r e s i d e n t  o f  or 

d o m i c i l e d  in t h e  s t a t e  [ A L A S K A ] .

* S e c .  23. A S  2 1 . 2 7 . 2 8 0 ( a )  i s  a m e n d e d  t o  r e a d :

s e c .  2 1 . 2 7 . 2 8 0 .  D I R E C T O R  A S  A G E N T  F O R  S E R V I C E  O F  P R O C E S S  

[ A G A I N S T  N O N R E S I D E N T  A G E N T ,  B R O K E R ,  A D J U S T E R ] .  (a) A  [ E A C H ]  l i c e n s e d  

n o n r e s i d e n t  a g e n t ,  g e n e r a l  a g e n t ,  broker^, o r  a d j u s t e r  s h a l l  a p p o i n t  

t h e  d i r e c t o r  a s  a t t o r n e y  t o  r e c e i v e  s e r v i c e  o f  l e g a l  p r o c e s s  i s s u e d  

a g a i n s t  t h e  l i c e n s e e  [ A G E N T ,  B R O K E R  O R  A D J U S T E R ]  i n  t h i s  s t a t e  u p o n  

c a u s e s  o f  a c t i o n  a r i s i n g  i n  t h i s  s t a t e .  S e r v i c e  u p o n  t h e  d i r e c t o r  as 

a t t o r n e y  c o n s t i t u t e s  [ S H A L L  C O N S T I T U T E ]  e f f e c t i v e  l e g a l  s e r v i c e  u p o n  

t h e  l i c e n s e e  [ A G E N T ,  B R O K E R  O R  A D J U S T E R ] .

* S e c .  24. A S  2 1 . 2 7 . 2 8 0 ( b )  i s  a m e n d e d  t o  r e a d :

(b) T h e  a p p o i n t m e n t  is [ S H A L L  BE] i r r e v o c a b l e  f o r  a s  l o n g  as 

[ T H E R E  C O U L D  BE] a c a u s e  o f  a c t i o n  m a y  b e  b r o u g h t  a g a i n s t  t h e  l i c e n s e e

[ A G E N T ,  B R O K E R  O R  A D J U S T E R ]  a r i s i n g  o u t  o f  i n s u r a n c e  t r a n s a c t i o n s  in 

t h i s  s t a t e .

* Se c .  25. A S  2 1 . 2 7 . 2 8 0 ( c )  i s  a m e n d e d  t o  r e a d :

(c) D u p l i c a t e  c o p i e s  o f  l e g a l  p r o c e s s  a g a i n s t  t h e  l i c e n s e e

[ A G E N T ,  B R O K E R  O R  A D J U S T E R ]  s h a l l  b e  s e r v e d  u p o n  t h e  d i r e c t o r  e i t h e r  

b y  a p e a c e  o f f i c e r  o r  t h r o u g h  c e r t i f i e d  m a i l  w i t h  r e t u r n  r e c e i p t  

r e q u e s t e d .  A t  t h e  t i m e  o f  s e r v i c e  t h e  p l a i n t i f f  s h a l l  p a y  t o  t h e  

d i r e c t o r  a f e e  s e t  u n d e r  A S  2 1 . 0 6 . 2 5 0 ,  t a x a b l e  a s  c o s t s  i n  t h e  a c t i o n .

* S e c .  26. A S  2 1 . 2 7 . 2 8 0 ( d )  i s  a m e n d e d  t o  r e a d :

(d) U p o n  r e c e i v i n g  a [unE] o e r v i c e  o f  l e g a l  p r o c e s s , t h e  d i r e c­

t o r  s h a l l  i m m e d i a t e l y  s e n d  o n e  o f  t h e  c o p i e s  o f  t h e  p r o c e s s ,  b y  c e r­

t i f i e d  m a i l  w i t h  r e t u r n  r e c e i p t  r e q u e s t e d ,  t o  t h e  d e f e n d a n t  l i c e n s e e  

[ A G E N T ,  B R O K E R  O R  A D J U S T E R ]  a t  t h e  d e f e n d a n t ' s  l a s t  a d d r e s s  o f  r e c o r d  

w i t h  t h e  d i r e c t o r .

* Se c .  27. A S  2 1 . 2 7 . 3 1 0 ( a )  i s  a m e n d e d  t o  r e a d :
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(a) A n  i n d i v i d u a l  w h o  h a s  n o t  p a s s e d  t h e  e x a m i n a t i o n  r e q u i r e d  b y  

A S  2 1 . 2 7 . 0 9 0 ( a ) ( 3 )  o r  d o e s  n o t  h a v e  t h e  e x p e r i e n c e  o r  s p e c i a l  e d u c a­

t i o n  w i t h  r e f e r e n c e  t o  t h e  h a n d l i n g  o f  l o s s  c l a i m s  r e q u i r e d  u n d e r  

A S  2 1 . 2 7 . 0 9 0  f a ) (11). b u t  w h o  o t h e r w i s e  m e e t s  t h e  r e q u i r e m e n t s  o f  

A S  2 1 . 2 7 . 0 9 0 .  [AS 2 , 1 . 27.290(3)] m a y  b e  e m p l o y e d  a n d  l i c e n s e d  a s  a 

t r a i n e e  a d j u s t e r ,  s u b j e c t  t o  t h e  p r o v i s i o n s  of t h i s  s e c t i o n .

* S e c .  28. A S  2 1 . 2 7 . 3 1 0 ( b )  is a m e n d e d  t o  rea d :

(b) A  l i c e n s e d  a d j u s t e r  e m p l o y i n g  a t r a i n e e  a d j u s t e r  s h a l l  

i m m e d i a t e l y  s u b m i t  t o  t h e  d i r e c t o r  t h e  [ I N F O R M  T H E  D I V I S I O N  O F  I N S U R­

A N C E  B Y  C E R T I F I E D  M A I L ,  W I T H  R E T U R N  R E C E I P T  R E Q U E S T E D ,  O F  T H E  E M P L O Y­

M E N T  O F  A  T R A I N E E  A D J U S T E R ,  G I V I N G  T H E  E X A C T  D A T E  O F  E M P L O Y M E N T  A N D  

E N C L O S I N G  W I T H  T H E  C O R R E S P O N D E N C E  T H E  A D J U S T E R  L I C E N S E ]  a p p l i c a t i o n  

[F ORM] o f  t h e  t r a i n e e  a d j u s t e r ,  w i t h  t h e  fee s e t  u n d e r  A S  2 1 . 0 6 . 2 5 0  

[ P R O P E R L Y  C O M P L E T E D ] .

* S e c .  29. A S  2 x . 2 7 . 3 1 0 ( c )  is a m e n d e d  t o  r e a d :

(c) A  t r a i n e e  a d j u s t e r  s h a l l  c o m p l y  w i t h  t h e  a d j u s t e r  l i c e n s i n g  

r e q u i r e m e n t s  o f  A S  2 1 . 2 7 . 0 9 0 ( a ) (3) a n d  fll) w i t h i n  12 m o n t h s  a f t e r  t h e  

e f f e c t i v e  d a t e  o f  [ M A Y  T A K E ]  t h e  t r a i n e e  a d j u s t e r  l i c e n s e  [ E X A M I N A T I O N  

A F T E R  S I X  M O N T H S  F R O M  T H E  D A T E  O F  R E C E I P T  O F  T H E  A P P L I C A T I O N  B Y  T H E  

D I V I S I O N  O F  I N S U R A N C E ] .

* S e c .  30. A S  2 1 . 2 7 . 3 1 0  i s  a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  r e a d :

(g) T h e  d i r e c t o r  s h a l l  t e r m i n a t e  t h e  l i c e n s e  o f  a t r a i n e e  a d ­

j u s t e r  w h o  is n o t  i n  c o m p l i a n c e  w i t h  t h i s  s e c t i o n .  A  l i c e n s e e  o r  

o t h e r  p e r s o n  h a v i n g  p o s s e s s i o n  o r  c u s t o d y  o f  t h e  l i c e n s e  s h a l l  i m m e d i­

a t e l y  d e l i v e r  t h e  l i c e n s e  t o  t h e  d i r e c t o r  e i t h e r  p e r s o n a l l y  o r  b y  

m a i l .

* Sec. 31. A S  2 1 . 2 7 . 3 2 0 ( a )  is a m e n d e d  t o  r e a d :

S e c .  2 1 . 2 7 . 3 2 0 .  [ A D J U S T M E N T  BY] A G E N T  O R  G E N E R A L  A G E N T  A S  A D ­

J U S T E R ;  [AND] N O N R E S I D E N T  A D J U S T E R S .  (a) O n  b e h a l f  o f  a n d  as

-11- C S S B  2 7 3 (L&C)
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a u th o r i z e d  by an in s u r e r  f o r  w h ic h th e agen t o r g e n e ra l agen t i s  ap ­

p o in te d  [LICENSED AS AGENT], an age n t o r g e n e ra l agen t may o c c a s io n ­

a l l y  [FROM TIME TO TIME] a c t as an a d j u s t e r  and in v e s t i g a t e  and r e p o r t 

upon c la im s w i t h o u t b e in g r e q u i r e d  to  be l ic e n s e d  as an a d j u s t e r .

*  Sec. 32 . AS 21 .2 7 .3 3 0 i s  amended to  re a d :

Sec. 2 1 .2 7 .3 3 0 . PLACE OF BUSINESS. A [EACH] l i c e n s e d  age n t , 

g e n e ra l a g e n t , b r o k e r , and a d j u s t e r ,  o th e r th a n th o se [AN AGENT] 

l i c e n s e d  f o r  l i f e  o r d i s a b i l i t y  in s u ra n c e s o r a n n u i t i e s  o n l y , s h a l l 

have and m a in ta in  in  t h i s  s t a t e , o r i f  a n o n r e s id e n t agen t o r n o n r e s i ­

d e n t b r o k e r , i n  the s t i t e  o f d o m ic i l e , a p la c e o f  b u s in e s s a c c e s s ib le

to  the p u b l i c  [ .  THE PLACE OF BUSINESS IS ] where th e l i c e n s e e  [AGENT, 

BROKER, OR ADJUSTER] p r i n c i p a l l y  condu c ts t r a n s a c t i o n s  unde r the 

l i c e n s e s . The add ress o f  th e p la c e  o f b u s in e s s must [SHALL] appea r on 

a l l  l i c e n s e s  o f  the l i c e n s e e , and th e l ic e n s e e  must [SHALL] p rom p t ly  

n o t i f y  th e d i r e c t o r  o f any change o f  add re s s . I f  th e l i c e n s e e  m a in ­

t a i n s  more th a n one p la c e  o f  b u s in e s s i n  t h i s  s t a t e ,  th e l ic e n s e e  

s h a l l  o b t a in  a [DUPLICATE OF THE] l i c e n s e  o r l i c e n s e s  f o r  each a d d i ­

t i o n a l  p la c e , and s h a l l pay an a d d i t i o n a l l i c e n s e  fe e  f o r  each [DUPLI­

CATE] l i c e n s e .

*  Sec. 33 . AS 21 .2 7 .3 4 0 i s  amended to  re a d :

Sec. 2 1 .2 7 .3 4 0 . PUBLIC DISPLAY OF LICENSE. (a ) The l i c e n s e  o r 

l i c e n s e s  o f each a g e n t , g e n e ra l a g e n t , b r o k e r , and a d j u s t e r ,  o th e r 

th a n l ic e n s e s  as to l i f e  o r d i s a b i l i t y  in s u ra n c e s o r a n n u i t i e s  o n ly , 

[OR OF EACH BROKER OR ADJUSTER] s h a l l be d is p la y e d  in  a consp icuou s 

p la c e  i n  th a t p a r t o f th e p la c e o f b u s in e s s th a t [WHICH] i s  cu s tom a r ­

i l y  open to  th e p u b l i c .

(b ) The l i c e n s e  o f a s o l i c i t o r  s h a l l  be d is p la y e d  i n  each p la c e 

o f b u s in e s s o f the agent_, g e n e ra l a g e n t , o r b ro k e r by whom th e s o l i c i ­

t o r  i s  employed .
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* S e c .  34. A S  2 1 . 2 7 . 3 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  2 1 . 2 7 . 3 5 0 .  M A I N T E N A N C E  O F  R E C O R D S  j  F O R M  A N D  C O N T E N T  [OF 

A G E N T S , B R O K E R S ,  A D J U S T E R S ] .  (a) A n  [EACH] a g e n t ,  g e n e r a l  a g e n t ,  

b r o k e r ,  o r  a d j u s t e r  s h a l l  k e e p  a t  t h e  a d d r e s s  [AS] s h o w n  o n  t h e  l i­

c e n s e  a r e c o r d  o f  a l l  t r a n s a c t i o n s  c o n s u m m a t e d  u n d e r  t h e  l i c e n s e .  

T h i s  r e c o r d  s h a l l  b e  in o r g a n i z e d  f o r m  a n d  m u s t  i n c l u d e

(1) if a n  a g e n t , g e n e r a l  a g e n t ,  o r  b r o k e r ,

(A) a r e c o r d  o f  e a c h  i n s u r a n c e  c o n t r a c t  p r o c u r e d ,  

i s s u e d ,  o r  c o u n t e r s i g n e d ,  t o g e t h e r  w i t h  t h e  n a m e s  o f  t h e  i n s u r e r s  

a n d  i n s u r e d s ,  t h e  a m o u n t  o f  p r e m i u m  p a i d  o r  t o  b e  p a i d ,  a n d  a 

s t a t e m e n t  o f  t h e  s u b j e c t  o f  t h e  i n s u r a n c e ;

(B) t h e  n a m e s  o f  a n y  o t h e r  l i c e n s e e s  f r o m  w h o m  b u s i ­

n e s s  is a c c e p t e d ,  a n d  o f  p e r s o n s  t o  w h o m  c o m m i s s i o n s  o r  a l l o w­

a n c e s  o f  a n y  k i n d  a r e  p r o m i s e d  o r  p a i d ;

(2) i f  a n  a d j u s t e r ,  a r e c o r d  o f  e a c h  i n v e s t i g a t i o n  or

a d j u s t m e n t  u n d e r t a k e n  o r  c o n s u m m a t e d ,  a n d  a s t a t e m e n t  o f  t h e  fee, 

c o m m i s s i o n ,  o r  o t h e r  c o m p e n s a t i o n  r e c e i v e d  o r  io b e  r e c e i v e d  b y  t h e  

a d j u s t e r  o n  a c c o u n t  o f  t h e  i n v e s t i g a t i o n  o r  a d j u s t m e n t ;

(3) a d d i t i o n a l  i n f o r m a t i o n  t h a t  [ W H I C H ]  is c u s t o m a r y ,  or

t h a t  [ W H I C H ]  m a y  r e a s o n a b l y  u e  r e q u i r e d  b y  t h e  d i r e c t o r .

* S e c .  35. A S  2 1 . 2 7 . 3 5 0 ( c )  is a m e n d e d  t o  r e a d :

(c) I n  a d d i t i o n  t o  t h e  r e c o r d  r e q u i r e d  u n d e r  (a) o f  t h i s  s e c ­

t i o n ,  e a c h  a g e n t , g e n e r a l  a g e n t ,  o r  b r o k e r  s h a l l  h a v e  a n d  m a i n t a i n  at  

t h e  [ A G E N T ' S  O R  B R O K E R ' S ]  p r i n c i p a l  p l a c e  o f  b u s i n e s s  c u r r e n t  a c c o u n t­

i n g  a n d  f i n a n c i a l  r e c o r d s  m a i n t a i n e d  u n d e r  [IN A C C O R D A N C E  W I T H ]  g e n e r ­

a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .  T h e  d i r e c t o r  m a y  r e q u e s t  s u m m a r y  

o r  d e t a i l e d  c o p i e s  f o r  e x a m i n a t i o n  b y  t h e  d i v i s i o n .  R e c o r d s  e x a m i n e d  

u n d e r  t h i s  s u b s e c t i o n  a r e  c o n f i d e n t i a l  w h e n  in t h e  p o s s e s s i o n  o f  t h e  

d i v i s i o n ,  b u t  m a y  b e  u s e d  b y  t h e  d i r e c t o r  in a p r o c e e d i n g  a g a i n s t  t h e
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l i c e n s e e .  F o r  p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  t h e  r e c o r d s  o f  a f i r m  a r e  

a l s o  [ S H A L L  B E  C O N S I D E R E D ]  t h e  r e c o r d s  o f  a n  i n d i v i d u a l  l i c e n s e e  

[ A G E N T  O R  B R O K E R ]  a c t i n g  o n  b e h a l f  o f  t h e  fir m .

4 * S e c .  36. A S  2 1 . 2 7 . 3 6 0  is a m e n d e d  t o  r e a d :

5

6

7

8

s e c .  2 1 . 2 7 . 3 6 0 .  R E P O R T I N G  A N D  A C C O U N T I N G  F O R  P R E M I U M S .  (a) A 

l i c e n s e e  [AN A G E N T  O R  O T H E R  R E P R E S E N T A T I V E  O F  A N  I N S U R E R ]  i n v o l v e d  in 

t h e  p r o c u r i n g  o r  i s s u a n c e  o f  a n  i n s u r a n c e  c o n t r a c t  s h a l l  r e p o r t  t o  t h e  

i n s u r e r  t h e  e x a c t  a m o u n t  o f  c o n s i d e r a t i o n  c h a r g e d  a s  a p r e m i u m  f o r  t h e  

c o n t r a c t .  T h e  a m o u n t  c h a r g e d  s h a l l  b e  s h o w n  i n  t h e  c o n t r a c t  a n d  in 

t h e  r e c o r d s  o f  t h e  l i c e n s e e  [ A G E N T ] .

(b) A l l  m o n e y  [ F U N D S ] ,  e x c e p t  t h a t  [ T H O S E ]  m a d e  p a y a b l e  t o  t h e  

i n s u r e r ,  r e p r e s e n t i n g  p r e m i u m s  o r  r e t u r n  p r e m i u m s  r e c e i v e d  b y  t h e

l i c e n s e e  [ A N  A G E N T  O R  B R O K E R ] , s h a l l  b e  r e c e i v e d  i n  t h e  f i d u c i a r y  

a c c o u n t  o f  t h e  l i c e n s e e  [ A G E N T  O K  B R O K E R , ] a n d  s h a l l  b e  d e p o s i t e d  i n  a 

b a n k  a c c o u n t  o r  d e p o s i t o r y  s e p a r a t e  f r o m  a n y  o t h e r  a c c o u n t  o r  d e p o s ­

i t o r y ,  a n d  s h a l l  b e  p r o m p t l y  a c c o u n t e d  f o r  a n d  p a i d  t o  t h e  i n s u r e d ,  

i n s u r e r ,  o r  a g e n t  e n t i t l e d  t o  t h e  m o n e y  [ F U N D S ] .  F o r  p u r p o s e s  o f  t h i s  

s u b s e c t i o n ,  t h e  f i d u c i a r y  a c c o u n t  o f  t h e  f i r m  s h a l l  b e  c o n s i d e r e d  t h e  

f i d u c i a r y  a c c o u n t  o f  a n  i n d i v i d u a l  l i c e n s e e  [ A G E N T  O R  B R O K E R ]  a c t i n g  

o n  b e h a l f  o f  t h e  firm. M o n e y  [ F U N D S ]  d e p o s i t e d  i n t o  a f i d u c i a r y  

a c c o u n t  m a y  n o t  b e  c o m m i n g l e d  o r  o t h e r w i s e  c o m b i n e d  w i t h  o t h e r  m o n e y  

[ F U N D S ] ,  e x c e p t  a s  a l l o w e d  u n d e r  (d) o f  t h i s  s e c t i o n .

(c) A  l i c e n s e e  [AN A G E N T ,  S O L I C I T O R ,  O R  B R O K E R ]  w h o ,  [ N O T  B E I N G  

L A W F U L L Y  E N T I T L E D  T O  F U N D S , ]  is d e t e r m i n e d  b y  t h e  d i r e c t o r ,  f o l l o w i n g  

a n  a p p r o p r i a t e  h e a r i n g  a s  p r o v i d e d  i n  A S  2 1 . 0 6 . 1 7 0  - 2 1 . 0 6 . 2 3 0 ,  t o  

h a v e  u n l a w f u l l y  d i v e r t e d  o r  a p p r o p r i a t e d  m o n e y  [ T H E M  O R  A N Y  P O R T I O N  O F  

T H E M ]  t o  p e r s o n a l  use, is s u b j e c t  t o  a c i v i l  p e n a l t y  n o t  t o  e x c e e d  

$ 2 5 , 0 0 0  f o r  e a c h  v i o l a t i o n .

(d) A l i c e n s e e  [AN A G E N T  O R  B R O K E R ]  m a y  c o m m i n g l e  w i t h  p r e m i u m  

C S S B  2 7 3 (L&C) - 1 4 -
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m o n e y  [ F U N D S ] ,  a d d i t i o n a l  m o n e y  [ F U N D S ]  f o r  t h e  p u r p o s e  o f  a d v a n c i n g  

p r e m i u m s ,  e s t a b l i s h i n g  r e s e r v e s  f o r  t h e  p a y m e n t  o f  r e t u r n  p r e m i u m s ,  or 

r e s e r v e s  f o r  r e c e i v i n g  a n d  t r a n s m i t t i n g  p r e m i u m  o r  r e t u r n  p r e m i u m  

m o n e y .  M o n e y  [ F U N D S .  F U N D S ]  c o l l e c t e d  f o r  t h e  p a y m e n t  o f  p r e m i u m  

t a x e s ,  p o l i c y  o r  f i l i n g  f e e s ,  l a t e  p a y m e n t  c h a r g e s ,  a n d  i n t e r e s t  from 

f i d u c i a r y  m o n e y  [ F U N D S ]  o n  d e p o s i t ,  m a y  b e  c o m m i n g l e d  i n  a f i d u c i a r y  

a c c o u n t ,  b u t  s h a l l  b e  s e p a r a t e l y  a c c o u n t e d  f o r  a n d  p e r i o d i c a l l y  r e­

m o v e d  f r o m  t h e  f i d u c i a r y  a c c o u n t .

(e) A  l i c e n s e e  [AN A G E N T  O R  B R O K E R ]  m a y  n o t  t r e a t  m o n e y  [FUNDS] 

r e q u i r e d  t o  b e  i n  a f i d u c i a r y  a c c o u n t  a s  a p e r s o n a l  a s s e t ,  a s  c o l l a t­

e r a l  f o r  a p e r s o n a l  o r  b u s i n e s s  l o a n ,  o r  a s  a p e r s o n a l  a s s e t  o r  i n c o m e  

o n  a f i n a n c i a l  s t a t e m e n t ,  e x c e p t  t h a t  m o n e y  [ F U N D S ]  i n  a f i d u c i a r y  

a c c o u n t  m a y  b e  i n c l u d e d  i n  a f i n a n c i a l  s t a t e m e n t  o f  t h e  l i c e n s e e  

[ A G E N T  O R  B R O K E R ]  i f  c l e a r l y  i d e n t i f i e d  a s  f i d u c i a r y  a c c o u n t  a s s e t s .

(f) I n  t h i s  s e c t i o n ,  " f i d u c i a r y  a c c o u n t "  m e a n s  a n  a c c o u n t  in 

w h i c h  t h e  l i c e n s e e  [ A G E N T  O R  B R O K E R ]  h o l d s  m o n e y  [ F U N D S ]  a s  a t r u s t e e  

f o r  t h e  i n s u r e d ,  i n s u r e r ,  g e n e r a l  a g e n t ,  s u r p l u s  l i n e s  b r o k e r ,  or 

a g e n t  e n t i t l e d  t o  t h e  m o n e y  [ F U N D S ] .

* S e c .  37. A S  2 1 . 2 7 . 3 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  read:

(g) T h e  d i r e c t o r  m a y  a d o p t  r e g u l a t i o n s  a s  n e c e s s a r y  t o  i m p l e m e n t  

t h i s  s e c t i o n .

* S e c .  38. A S  2 1 . 2 7 . 3 8 0  is r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  2 1 . 2 7 . 3 8 0 .  L I C E N S E  C O N T I N U A T I O N .  (a) A  l i c e n s e  c o n t i n u e s

i n  f o r c e ,  u p o n  p a y m e n t  o f

(1) a n  a n n u a l  f e e  s e t  u n d e r  A S  2 1 . 0 6 . 2 5 0  f o r  r e s i d e n t  and

n o n r e s i d e n t  a g e n t ,  g e n e r a l  a g e n t ,  s o l i c i t o r ,  a n d  a d j u s t e r  l i c e n s e s  

t h a t  m u s t  b e  r e c e i v e d  b y  t h e  d i r e c t o r  o n  o r  b e f o r e  t h e  c l o s e  o f  b u s i­

n e s s  o n  t h e  3 0 t h  d a y  o f  J u n e ;

(2) a n  a n n u a l  f e e  s e t  u n d e r  A S  2 1 . 0 6 . 2 5 0  f o r  r e s i d e n t  and

- 1 5 -  C S S B  2 7 3 (L & C )
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n o n r e s i d e n t  b r o k e r  l i c e n s e s ,  t h a t  m u s t  b e  r e c e i v e d  b y  t h e  d i r e c t o r  on 

o r  b e f o r e  t h e  c l o s e  o f  b u s i n e s s  o n  t h e  3 1 s t  d a y  o f  D e c e m b e r .

(b) A n  a g e n t ,  g e n e r a l  a g e n t ,  o r  b r o k e r  s h a l l  f i l e  t h e  a n n u a l  fee

s e t  u n d e r  A S  2 1 . 0 6 . 2 5 0  o n  b e h a l f  o f  a s o l i c i t o r  e m p l o y e d  b y  t h e  a g e n t ,  

g e n e r a l  a g e n t ,  o r  b r o k e r .

(c) I f  p a y m e n t  o f  t h e  a n n u a l  l i c e n s e  f e e  is n o t  r e c e i v e d  b y  t h e

d i r e c t o r  b e f o r e  t h e  d u e  d a t e  a s  r e q u i r e d  u n d e r  t h i s  s e c t i o n ,  t h e

l i c e n s e e  s h a l l  p a y  t o  t h e  d i r e c t o r  a n d  t h e  d i r e c t o r  s h a l l  c o l l e c t ,  in 

a d d i t i o n  t o  t h e  r e g u l a r  fee, a s u r c h a r g e  a s  e s t a b l i s h e d  b y  r e g u l a t i o n  

u n d e r  A S  2 1 . 0 6 . 2 5 0 .  T h i s  s u b s e c t i o n  d o e s  n o t  e x e m p t  a p e r s o n  f r o m  a 

p e n a l t y  p r o v i d e d  b y  l a w  f o r  t r a n s a c t i n g  b u s i n e s s  w i t h o u t  a v a l i d  

l i c e n s e .

(d) I f  a l i c e n s e e  d o e s  n o t  w i s h  t o  c o n t i n u e  a l i c e n s e  i s s u e d  

u n d e r  t h i s  c h a p t e r ,  t h e  l i c e n s e e  s h a l l  s u r r e n d e r  t h e  l i c e n s e  as p r o ­

v i d e d  i n  A S  2 1 . 2 7 . 4 6 0 .

* S e c .  39. A S  2 1 . 2 7 . 3 9 0 ( a )  is a m e n d e d  t o  r e a d :

(a) T h e  d i r e c t o r  m a y  i s s u e  a [ A D O P T  R E G U L A T I O N S  R E G A R D I N G  T H E  

I S S U A N C E  O F  A N  A G E N T  O R  B R O K E R ]  t e m p o r a r y  l i c e n s e  t o

(1) t h e  s u r v i v i n g  s p o u s e  o r  n e x t  o f  k i n  o r  t o  t h e  a d m i n i s ­

t r a t o r  o r  e x e c u t o r  o f  a d e c e a s e d  l i c e n s e d  a g e n t , g e n e r a l  a g e n t ,  or 

b r o k e r ;

(2) t h e  s p o u s e ,  n e x t  o f  k i n ,  e m p l o y e e ,  o r  l e g a l  g u a r d i a n  of 

a l i c e n s e d  a g e n t , g e n e r a l  a g e n t ,  o r  b r o k e r  w h o  i s  d i s a b l e d  b e c a u s e  of  

s i c k n e s s ,  i n s a n i t y ,  o r  i n j u r y ;

(3) a s u r v i v i n g  m e m b e r ,  o f f i c e r ,  o r  e m p l o y e e  o f  a f i r m  

l i c e n s e d  a s  a g e n t , g e n e r a l  a g e n t ,  o r  b r o k e r ,  u p o n  t h e  d e a t h  o f  t h e  

p r i n c i p a l  o r  m a n a g e r  o f  t h e  f i r m  h o l d i n g  t h e  s a m e  l i c e n s e s  a s  t h e  

f i r m ;  o r

(4) t h e  d e s i g n e e  o f  a l i c e n s e d  a g e n t  w h o  e n t e r s  a c t i v e  
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s e r v i c e  i n  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s  [;

(5) A  P E R S O N  P R E P A R I N G  F O R  E X A M I N A T I O N  F O R  P E R M A N E N T  L I ­

C E N S E  U N D E R  T H E  S U P E R V I S I O N  O F  A N  A U T H O R I Z E D  I N S U R E R ] .

* S e c .  40. A S  2 1 . 2 7 . 4 0 0 ( b )  is a m e n d e d  t o  r e a d :

(b) A  p e r s o n  r e q u e s t i n g  a t e m p o r a r y  a g e n t  o r  g e n e r a l  a c e n t

l i c e n s e  b e c a u s e  o f  t h e  d e a t h  o r  d i s a b i l i t y  o f  a n  a g e n t  o r  gene, al

a g e n t  m a y  n o t  b e  a p p o i n t e d  b v  [ L I C E N S E D  FOR] a n  i n s u r e r  f o r  w h i c h  t h e  

a g e n t  o r  g e n e r a l  a g e n t  w a s  n o t  a p p o i n t e d  [ L I C E N S E D ]  a t  t h e  t i m e  of 

d e a t h  o r  c o m m e n c e m e n t  o f  d i s s b i l i t y .

* S e c .  41. A S  2 1 . 2 7 . 4 1 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  

r e a d :

(10) i f  t h e  a p p l i c a n t  f a i l e d  t o  c o n t i n u e  o r  s u r r e n d e r  a 

s i m i l a r  l i c e n s e  a s  p r o v i d e d  in A S  2 1 . 2 7 . 3 8 0 ,  t h a t  r e s u l t e d  i n  r e v o c a ­

t i o n  o f  t h e  l i c e n s e  w i t h i n  t h e  1 2  m o n t h s  p r e c e d i n g  t h e  d a t e  t h e  n e w  

a p p l i c a t i o n  is r e c e i v e d .

* S e c .  42. A S  2 1 . 2 7 . 4 6 0 ( a )  is a m e n d e d  t o  r e a d :

(a) A  [ E ACH] l i c e n s e  i s s u e d  u n d e r  t h i s  c h a p t e r  [,A L T H O U G H  I S S U E D

A N D  D E L I V E R E D  T O  T H E  L I C E N S E E  A G E N T ,  B R O K E R ,  S O L I C I T O R ,  O R  A D J U S T E R , ]  

is t h e  p r o p e r t y  o f  t h e  s t a t e .  U p o n  t h e  t e r m i n a t i o n ,  s u s p e n s i o n ,  or 

r e v o c a t i o n  o f  t h e  l i c e n s e ,  t h e  l i c e n s e e  o r  o t h e r  p e r s o n  h a v i n g  p o s ­

s e s s i o n  o r  c u s t o d y  o f  t h e  l i c e n s e  s h a l l  i m m e d i a t e l y  d e l i v e r  i t  t o  t h e  

d i r e c t o r  e i t h e r  p e r s o n a l l y  [BY P E R S O N A L  D E L I V E R Y ]  o r  b y  m a i l .

* S e j . 43. A S  2 1 . 3 4 . 1 4 0 ( d )  is a m e n d e d  t o  r e ad:

(d) A  f i r m  o r  c o r p o r a t i o n  i s  e l i g i b l e  f o r  l i c e n s e  i f  t h e  f i r m  or 

c o r p o r a t i o n  c o m p l i e s  w i t h  A S  2 1 . 2 7 . 0 9 0 f d )  a n d  2 1 . 2 7 . 1 4 0

[(1) T H E  L I C E N S E  L I S T S  I N D I V I D U A L S  W I T H I N  T H E  C O R P O R A T I O N  

W H O  H A V E  S A T I S F I E D  A L L  R E Q U I R E M E N T S  O F  T H I S  C H A P T E R  T O  B E C O M E  S U R P L U S  

L I N E S  B R O K E R S ?  A N D

(2) O N L Y  T H O S E  I N D I V I D U A L S  L I S T E D  O N  T H E  L I C E N S E  W I L L
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T R A N S A C T  S U R P L U S  L I N E S  B U S I N E S S ] .

* S e c .  44. A S  2 1 . 3 4 . 1 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  rea d :

(f) T h e  r e q u i r e m e n t s  o f  (b) (4) o f  t h i s  s e c t i o n  d o  n o t  a p p l y  to 

a n  i n d i v i d u a l  w h o  a c t s  o n  b e h a l f  o f  a f i r m  t h a t  f i l e s  a n d  m a i n t a i n s  in 

f o r c e  t h e  b o n d  d e s c r i b e d  i n  (b) (4) o f  t h i s  s e c t i o n .  T h e  d i r e c t o r  m a y

a d o p t ,  b y  r e g u l a t i o n ,  a n  a l t e r n a t i v e  t o  t h e  b o n d  r e q u i r e d  b y  ( b ) (4) of

t h i s  s e c t i o n .

* S e c .  45. A S  2 1 . 8 8 . 0 5 0 ( a )  is a m e n d e d  t o  r e a d :

(a) T h e  c o r p o r a t i o n  s h a l l

(1) i n  t h e  f o r m  a p p r o v e d  b y  t h e  d i r e c t o r ,  i s s u e  t o  all 

p h y s i c i a n s ,  n u r s e s ,  a n d  h o s p i t a l s  w h o  a r e  f o u n d  t o  b e  a c c e p t a b l e  r i s k s  

u n d e r  s t a n d a r d s  d e v e l o p e d  u n d e r  (5) o f  t h i s  s u b s e c t i o n ,  a n d  w h o  p a y  

t h e  p r e m i u m s  f o r  it, a c o n t r a c t  o r  c o n t r a c t s  i n d e m n i f y i n g  p h y s i c i a n s ,  

n u r s e s ,  a n d  h o s p i t a l s  a n d  t h e i r  e m p l o y e e s  w h o  a r e  h e a l t h  c a r e  p r o v i d ­

e r s  a g a i n s t  l o s s  b y  r e a s o n  o f  l i a b i l i t y  f o r  c o v e r e d  c l a i m s  f o r  a n  a c t  

o r  o m i s s i o n  i n  t h e  d e l i v e r y  o f  p r o f e s s i o n a l  h e a l t h  c a r e  i n  t h i s  s t a t e , 

a n d  a g r e e i n g  t o  t e n d e r  o n  b e h a l f  o f  t h e  p h y s i c i a n s ,  n u r s e s ,  a n d  h o s ­

p i t a l s  a n d  t h e i r  e m p l o y e e s  w h o  a r e  h e a l t h  c a r e  p r o v i d e r s  a d e f e n s e  to 

a  c o v e r e d  c l a i m  i n  a p r o c e e d i n g  b r o u g h t  u n d e r  A S  0 9 . 5 5 . 5 3 0  - 0 9 . -

5 5 . 5 6 0 ;  t h e  l i m i t s  o f  l i a b i l i t y  f o r  p o l i c i e s  i s s u e d  b y  t h e  c o r p o r a t i o n  

s h a l l  b e  a p p r o v e d  b y  t h e  d i r e c t o r ;  t h e  c o n t r a c t  s h a l l  c o v e r  t h e  d e ­

f e n s e  a g a i n s t  b u t  n e e d  n o t  i n d e m n i f y  l i a b i l i t y  f o r  p u n i t i v e  d a m a g e s  

a r i s i n g  f r o m  a c o v e r e d  c l a i m ;  a t  t h e  o p t i o n  o f  t h e  c o r p o r a t i o n ,  if 

a p p r o v e d  b y  t h e  d i r e c t o r ,  a n d  f o r  a n  a d d i t i o n a l  p r e m i u m  t h e  c o n t r a c t  

m a y  c o v e r  c l a i m s  a g a i n s t  t h e  p h y s i c i a n ,  n u r s e ,  o r  h o s p i t a l  t h a t  a r i s e  

o u t  o f  p r o f e s s i o n a l  s e r v i c e s  p e r f o r m e d  b y  t h e  p h y s i c i a n ,  n u r s e ,  o r  

h o s p i t a l  f o r  a n y  p e r i o d  b e f o r e  t h e  c o n t r a c t  is i s s u e d ,  e x c e p t  t h a t  

c o v e r a g e  w i l l  n o t  b e  p r o v i d e d  f o r  a c l a i m  a l r e a d y  f i l e d  o r  t h a t  t h e  

p h y s i c i a n ,  n u r s e ,  o r  h o s p i t a l  h a d  o r  r e a s o n a b l y  s h o u l d  h a v e  h a d  n o t i c e  
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a t  t h e  t i m e  t h e  r e t r o a c t i v e  i n s u r a n c e  w a s  p u r c h a s e d ;

(2) c h a r g e  a p r e m i u m  f o r  t h e  p r o t e c t i o n  p r o v i d e d  b y  t h e  

c o n t r a c t s  i s s u e d  b y  t h e  c o r p o r a t i o n  w h i c h  s h a l l  b e  d e t e r m i n e d  b y  t h e  

b o a r d  o f  g o v e r n o r s  u n d e r  [IN A C C O R D A N C E  W I T H ]  A S  2 1 . 8 8 . 0 8 0  a n d  s u b j e c t  

t o  t h e  a p p r o v a l  o f  t h e  d i r e c t o r ;

(3) c o m p l y  w i t h  o r  b e  s u b j e c t  t o  A S  2 1 . 0 6 . 0 9 0 ,  2 1 . 0 6 . 1 2 0 ,

2 1 . 0 6 . 1 4 0 ,  2 1 . 0 6 . 1 6 0 ,  2 1 . 0 6 . 2 5 0 ,  A S  2 1 . 0 9 . 1 8 0  - 2 1 . 0 9 . 2 0 0 ,  2 1 . 0 9 . 2 5 0 ,

[ 2 1 . 0 9 . 2 8 0 , ]  A S  2 1 . 1 2 . 0 2 0 ( b )  - ( e ) , A S  2 1 . 1 8 ,  A S  2 1 . 2 1 ,  A S  2 1 . 2 4 ^  

A S  2 1 . 2 7 . 1 0 0 .  a n d  A S  2 1 . 3 6 ;  a n d  s h a l l  b e  e x e m p t  f r o m  p a r t i c i p a t i o n  as 

a m e m b e r  i n s u r e r  i n  t h e  A l a s k a  I n s u r a n c e  G u a r a n t y  C o r p o r a t i o n ;

(4) c a r r y  o u t  t h e  o b l i g a t i o n s  o f  t h e  c o n t r a c t s  i s s u e d  b y  

t h e  c o r p o r a t i o n  b y  d e f e n d i n g  a l l  c o v e r e d  c l a i m s  m a d e  a g a i n s t  i n s u r e d  

h e a l t h  c a r e  p r o v i d e r s  a n d  b y  p a y i n g  a l l  l i a b i l i t i e s  t h a t  a r e  f i n a l l y  

a d j u d i c a t e d  a g a i n s t  t h e  i n s u r e d  h e a l t h  c a r e  p r o v i d e r  o r  t h a t  m a y  in 

t h e  o p i n i o n  o f  t h e  c o r p o r a t i o n  r e a s o n a b l y  b e  e x p e c t e d  t o  b e  f i n a l l y  

a d j u d i c a t e d  a g a i n s t  t h e  h e a l t h  c a r e  p r o v i d e r  t o  t h e  e x t e n t  o f  t h e  

c o n t r a c t  o b l i g a t i o n ;

(5) e s t a b l i s h  s t a n d a r d s  f o r  t h e  a c c e p t a b i l i t y  o f  r i s k s ;  in 

e s t a b l i s h i n g  t h e s e  s t a n d a r d s  t h e  c o r p o r a t i o n  m a y  e x c l u d e  a n  a p p l i c a n t  

f o r  i n s u r a n c e  b a s e l  o n  i n d i v i d u a l  r i s k  s e l e c t i o n  f a c t o r s ,  b u t  m a y  n o t  

e x c l u d e  a n  a p p l i c a n t  b a s e d  o n l y  o n  t h e  c l a s s i f i c a t i o n  o f  t h e  a p p l i­

c a n t .

* Sec. 46. A S  2 1 . 9 0 . 9 0 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  read:

(2*0 " g e n e r a l  a g e n t "  m e a n s  a p e r s o n ,  f i r m ,  o r  c o r p o r a t i o n

t h a t

(A) h a s  a u t h o r i t y  t o  e x e r c i s e  g e n e r a l  s u p e r v i s i o n  o v e r  

t h e  b u s i n e s s ,  o r  a n y  p a r t  o f  t h e  b u s i n e s s ,  o f  o n e  o r  m o r e  a u ­

t h o r i z e d  i n s u r e r s  i n  t h i s  s t a t e ,  w i t h  t h e  a u t h o r i t y  t o  a p p o i n t  

a g e n t s  f o r  t h e  i n s u r e r  a n d  t o  t e r m i n a t e  t h e  a p p o i n t m e n t ;  a n d
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(B) f o r  c o m p e n s a t i o n  f r o m  a n  a u t h o r i z e d  i n s u r e r  p e r ­

f o r m s  a d m i n i s t r a t i v e  f u n c t i o n s  n o r m a l l y  p e r f o r m e d  b y  t h e  i n s u r e r  

i n c l u d i n g  c l a i m s  a d m i n i s t r a t i o n  a n d  p a y m e n t ,  m a r k e t i n g  a d m i n i s ­

t r a t i o n ,  a g e n t  a p p o i n t m e n t ,  p r e m i u m  a c c o u n t i n g ,  p r e m i u m  b i l l i n g ,  

c o v e r a g e  v e r i f i c a t i o n ,  f i n a l  u n d e r w r i t i n g  a u t h o r i t y ,  a n d  c e r t i f i ­

c a t e  i s s u a n c e ;  " g e n e r a l  a g e n t "  i n c l u d e s  a t h i r d - p a r t y  a d m i n i s t r a ­

to r ;

(25) " l i c e n s e e "  m e a n s  a p e r s o n  o r  f i r m  l i c e n s e d  a s  p r o v i d e d  

in A S  2 1 . 2 7  o r  A S  2 1 . 3 4 .

* Sec. 47. A S  2 1 . 0 9 . 2 8 0 ;  A S  2 1 . 2 7 . 1 8 0 ,  2 1 . 2 7 . 2 2 0 ,  2 1 . 2 7 . 2 3 0 ,  2 1 . 2 7 . -

2 8 0 ( e ) ,  2 1 . 2 7 . 2 9 0 ,  a n d  2 1 . 2 7 . 3 0 0  a r e  r e p e a l e d .

* Sec. 48. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1 9 9 1 .
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CL-JBEI 2 7 3  ( F i n )  " A n  A d :  r e l a t i n g  t o  the? r e g u l a t i o n  o f  i n s u r a n c e  a g e n t s ,  

g e n e r a l  a g e n t s *  b a r k e r s ,  m a n a g e r s *  s o l i c i t o r s *  a d j u s t e r s ,  a n d  f i r m s ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

E X  PI A N A  f I O N  O F  T H E  BIl I.

T h i s  b i l l  m a s  r e q u e s t e d  b y  t h e  G o v e r n o r  a n  b e h a l f  o f  t h e  D i v i s i o n  o f  I n s u r a n c e  

t o  i m p r o v e  a n d  u p d a t e  t h e  l i c e n s i n g  o f  i n s u r a n c e  a g e n t s  a n d  b r o k e r s .  I t  is 
b a s e d  a n  a N a t i o n a l  A s s o c i a t i o n  o f  I n s u r a n c e  C o m m i s s i o n e r s  m o d e l  a c t ,  a n d  

c a r r i e s  a  z e r o  f i s c a l  n o t e .  T h e  b i l l  m i l l  s u b s t a n t i a l l y  s i m p l i f y  l i c e n s i n g  

p r o c e d u r e s ,  w h i c h  w i l l  b e n e f i t  b o t h  l i c e n s e e s  a n d  r e g u l a t o r s .

T h e  m a i n  s u b s t a n t i v e  c h a n g e s  i n  t h e  b i l l  a r e  a s  f o l l o w s :

1) I t  r e q u i r e s  m o r e  f r e q u e n t  r e - t e s t i n g  o f  a p p l i c a n t s  w h o  w e r e

p r e v i o u s l y  l i c e n s e d *  b y  r e q u i r i n g  t h a t  p e r s o n s  w h o  h a v e  d r o p p e d  o u t  o f  t h e

i n d u s t r y  f o r  m o r e  t h a n  5  y e a r s  ( r a t h e r  t h a n  5) b e  r e t e s t e d ;

2)  I t  a d d s  e d u c a t i o n a l  r e q u i r e m e n t s  f o r  l i c e n s i n g  b y  r e q u i r i n g  a h i g h

s c h o o l  d e g r e e  o r  i t s  e q u i v a l e n t ,  a n d  a l s o  r e q u i r e s  t h a t  g e n e r a l  a g e n t s  h a v e  a

m i n i m u m  o f  3 y e a r s  w o r k i n g  e x p e r i e n c e  in i n s u r a n c e  a d m i n i s t r a t i v e  f u n c t i o n s ,  
a s  t h e y  h a v e  s u b s t a n t i a l  a d m i n i s t r a t i v e  r e s p o n s i b i l i t i e s ;

3 )  I t  a l l o w s  t h e  d i r e c t o r  o f  i n s u r a n c e  ■~"r ' M s h  m o r e  e d u c a t i o n a l  

or- e x p e r i e n c e  r e q u i r e m e n t s  b y  r e g u l a t i o n ;

4) I t  c l a r i f i e s  t h a t  t h e  b o n d  r e q u -  ,r b r o k e r s  a n d  t h e i r  f i r m s  is

n o t  r e q u i r e d  f o r  e a c h  i n d i v i d u a l  in t h e  fi i h e  f i r m ' s  b o n d  c o v e r s  e v e r y o n e

in t h e  f i r m .  I n  a d d i t i o n ,  i t  a l l o w s  t h e  > ^ t o r  o f  i n s u r a n c e  t o  e s t a b l i s h  

a l t e r n a t i v e s  t o  the? b r o k e r  l i c e n s e  b o n d  r i r e m e n t s ;

5) I t  l i m i t s  t h e  t e r m  o f  a t r a i n e  a d j u s t e r  t o  o n e  y e a r ;  a f t e r  t h a t

t i m e ,  a p e r s o n  m u s t  o b t a i n  a r e g u l a r  adji r e r  l i c e n s e ?  a n d

6 ) I t  .limits t h e  u s e  o f  a  t e m p o r a r y  l i c e n s e  t o  c a s e s  i n v o l v i n g  

d i s a b i l i t y  o r  d e a t h  o f  a n  a g e n t ,  g e n e r a l  a g e n t  o r  b r o k e r .

E X P L A N A T I O N  O F  L & C  A N D  F I N A N C E  C O M M I T T E E  S U B S T I T U T E S :

T h e  L a b o r  a n d  C o m m e r c e  c o m m i t t e e  s u b s t i t u t e  m a k e s  a n u m b e r  o f  t e c h n i c a l  

c h a n g e s  w h i c h  w e r e  r e q u e s t e d  b y  t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  lias p r e p a r e d  a 

h i g h l i g h t e d  s i d e - b y - s i d e  c o m p a r i s o n  o f  t h e  h i l l  w i t h  e x i s t i n g  l a w ,  w h i c h  I 

h a v e  m a d e  a v a i l a b l e  t o  t h e  m e m b e r s .

The? F i n a n c e  c o m m i t t e e  s u b s t i t u t e  a d d s  a  p r o v i s i o n  t h a t  a p e r s o n ' s  o r  f i r m ' s  

l i c e n s e  c o n t i n u e  i f, in a d d i t i o n  t o  m e e t i n g  t h e  o t h e r  l i c e n s i n g  r e q u i r e m e n t s ,  

t h e  l i c e n s e e  d e m o n s t r a t e s  t o  t h e  d i r e c t o r  o f  i n s u r a n c e  t h a t  t h e  l i c e n s e e  

c o n t i n u e s  t o  m e e t  a d d i t i o n a l  e d u c a t i o n a l  r e q u i r e m e n t s  t h a t  a r e  s e t  in 

r e g u l a t i o n .  ( T h e  c h a n g e  i s  o n  p a g e  1 6, l i n e s  1 6 - 2 0 . )

T h e  F i n a n c e  C o m m i t t e e  l e t t e r  o f  i n t e n t  s t a t e s  t h e  c o m m i t t e e ' s  i n t e n t  t h a t  t h e  

c o n t i n u i n g  e d u c a t i o n  r e q u i r e m e n t s  f o l l o w  t h e  N a t i o n a l  A s s o c i a t i o n  o f  I n s u r a n c e  

C o m m i s s i o n e r s  m o d e l ,  a n d  t h a t  t h e  d i r e c t o r  o f  i n s u r a n c e  s e e k  t h e  a d v i c e  o f  

A l a s k a  i n s u r a n c e  o r g a n i z a t i o n s  a n d  a s s o c i a t i o n s  o n  a n y  a p p r o p r i a t e  a d a p t a t i o n s  
t o  t h e  m o d e l .  T h e  d e p a r t m e n t  i n t e n d s  t o  w o r k  c l o s e l y  w i t h  i n t e r e s t e d  

i n d i v i d u a l s  a n d  o r g a n i z a t i o n s  in d e v e l o p i n g  r e g u l a t i o n s  f o r  c o n t i n u i n g  

e d u c a t i o n .



B o t h  the* L a b o r  ft C o m m e r c e  a n d  F i n a n c e  C o m m i t t e e s  r e p o r t e d  t h e  b i l l  o u t  w i t h  a 

u n a n i m o u s  " D o  P a s s "  r e c c n r o n e n d a t i o n .
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