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S e n a t e  B i l l  238, s u b m i t t e d  a t  t h e  r e q u e s t  o f  G o v e r n o r ,  r e l a t e s  

t o  t h e  p o w e r s  o f  t h e  A l a s k a  E n e r g y  A u t h o r i t y .  T h i s  

l e g i s l a t i o n  c o n v e r t s  t h e  e x i s t i n g  p o w e r  p r o j e c t  f u n d  f r o m  a 

f u n d  s u p p o r t e d  b y  t h e  g e n e r a l  f u n d  t o  a r e v o l v i n g  l o a n  f u n d  

f i n a n c e d  p r i m a r i l y  b y  t h e  s a l e  o f  b o n d s .  T h e  n e w  r e v o l v i n g  

l o a n  f u n d  w i l l  a l l o w  c o m m u n i t i e s  a r o u n d  t h e  s t a t e  t o  a p p l y  f o r  

s m a l l  p r o j e c t  l o a n s  w h i c h  o t h e r w i s e  w o u l d  n o t  b e  f e a s i b l e .

S B  2 3 8  a l s o  a u t h o r i z e s  t h e  a g e n c y  t o  s e l l  w a s t e  h e a t  d i r e c t l y  

t o  r e t a i l  c u s t o m e r s .  T h i s  w i l l  a l l o w  t h e  A l a s k a  E n e r g y  

A u t h o r i t y  t o  a s s i s t  c i t i e s  a n d  s c h o o l s  w i t h  r e d u c i n g  t h e i r  

e x p e n s e s  f o r  h e a t i n g  fue l .  U t i l i z a t i o n  o f  w a s t e  h e a t  s a v e s  

h e a t i n g  f u e l  c o s t s  w h i c h  i n  t u r n  p r o v i d e s  a l o n g - t e r m  s a v i n g s  

t o  t h e  S t a t e  a n d  l o c a l  g o v e r n m e n t s .

S B  2 3 8  w i l l  a l l o w  t h e  A l a s k a  E n e r g y  A u t h o r i t y  t o  a s s i s t  i n  t h e  

f i n a n c i n g  f o r  s m a l l ,  f e a s i b l e  e n e r g y  p r o j e c t s  w h i c h  i t  

c u r r e n t l y  is u n a b l e  t o  do. I s u p p o r t  t h i s  l e g i s l a t i o n  a n d  I 

r e c o m m e n d  p a s s a g e  o f  S B  238.

A D D I T I O N A L  I N F O R M A T I O N

1. T h e  A E A  w i l l  s e l l  r e v e n u e  b o n d s  t o  f i n a n c e  t h i s  r e v o l v i n g  
l o a n  f u n d ,  b u t  t h e r e  a r e  l i m i t s  in p l a c e  r e g a r d i n g  t h e  s i z e  o f  
p r o j e c t s  f o r  w h i c h  A E A  c a n  l o a n  m o n e y .  A  s i n g e  p r o j e c t  o v e r  

1 . 5  m e g a w a t t  O R  a t r a n s m i s s i o n  l i n e  f o r  m o r e  t h a n  $3 m i l l i o n  
m u s t  f o l l o w  t h e  21 s t e p  p r o j e c t  a p p r o v a l  p r o c e s s  w h i c h  
n e c e s s i t a t e s  l e g i s l a t u r e  a p p r o v a l .  T H E R E F O R E ,  t h e  r e v o l v i n g  
l o a n  f u n d  w i l l  o n l y  b e  u s e d  f o r  r e l a t i v e l y  s m a l l  p r o j e c t s .



2. T h e  p r i n c i p a l  a n d  i n t e r e s t s  o f  l o a n s  m a d e  u n d e r  t h e  
e x i s t i n g  p o w e r  p r o j e c t  f u n d  m i n u s  a d m i n i s t r a t i v e  c o s t s  w i l l  
r e t u r n  t o  t h e  g e n e r a l  fun d .

3. T h e  s h e e t  e n t i t l e d  W A S T E  H E A T  P R O J E C T S  A N D  P R O G R A M  
o u t l i n e s  A E A ' s  i n v o l v e m e n t  i n  t h e  w a s t e  h e a t  p r o g r a m .
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M a r c h  23, 1 9 8 9

T h e  H o n o r a b l e  T i m  K e l l y  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P. O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  M r .  P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  ar t .  Il l ,  sec.. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  t h e  
p o w e r s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y .  T h i s  b i l l  h a s  t w o  
m a i n  c o m p o n e n t s :

1. t h e  c o n v e r s i o n  o f  t h e  p o w e r  p r o j e c t  f u n d  f r o m  a 
f u n d  s u p p o r t e d  b y  t h e  g e n e r a l  f u n d  t o  a r e v o l v i n g  
l o a n  f u n d  f i n a n c e d  p r i m a r i l y  b y  t h e  s a l e  o f  
b o n d s , a n d

2. t h e  a u t h o r i s a t i o n  p e r m i t t i n g  t h e  a g e n c y  t o  s e l l  
w a s t e  h e a t  d i r e c t l y  t o  r e t a i l  c u s t o m e r s .

W i t h  r e g a r d  t o  t h e  f i r s t  o f  t h e s e  c o m p o n e n t s ,  t h e  a u t h o r i t y  
w o u l d  s e l l  b o n d s  to f i n a n c e  l o a n s  f r o m  t h e  p o w e r  p r o j e c t  
r e v o l v i n g  l o a n  f u nd. T h e  f u n d  w o u l d  c o n s i s t  o f  a p p r o p r i­
a t i o n s ,  r e p a y m e n t s  o f  p r i n c i p a l  t o  t h e  f u n d ,  i n t e r e s t  o n  
l o a n s  m a d e  f r o m  t h e  f u n d ,  i n c o m e  f r o m  i n v e s t m e n t  o f  m o n e y  
in t h e  f u n d ,  a n d  t h e  p r o c e e d s  o f  b o n d  s a l e s .  T h e  a u t h o r i t y  
w o u l d  p l e d g e  t h e  m o n e y  r e p a i d  t o  t h e  f u n d  a s  s e c u r i t y  f o r  
b o n d  d e b t  s e r v i c e ,  b u t  t h e  b a l a n c e  f r o m  a p p r o p r i a t e d  m o n e y  
w o u l d  b e  r e t u r n e d  t o  t h e  g e n e r a l  f u n d  a t  t h e  e n d  o f  e a c h  
f i s c a l  y e a r .

A l t h o u g h  t e m p o r a r y  r e t e n t i o n  o f  i n t e r e s t  a n d  i n c o m e  i n  t h e  
f u n d  r a i s e s  a n  i s s u e  u n d e r  t h e  d e d i c a t e d - f u n d  p r o h i b i t i o n  
o f  ar t .  IX, sec. 7, o f  t h e  A l a s k a  C o n s t i t u t i o n ,  t h e  
D e p a r t m e n t  o f  L a w  b e l i e v e s  t h a t  t h e  c o n s t i t u t i o n a l i t y  o f  
t h a t  " d e d i c a t i o n "  o f  i n t e r e s t  a n d  i n c o m e  w o u l d  b e  
d e f e n s i b l e .  1 9 8 2  Op. A t t ' y  G e n .  N o .  13 (Nov. 30).
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T h e  b i l l  p r o v i d e s  a m e c h a n i s m  f o r  t h e  a u t h o r i t y  t o  r e c o v e r  

m o n e y  t o  w h i c h  t h e  b o r r o w e r  is e n t i t l e d  u n d e r  t h e  p o w e r  

c o s t  e q u a l i z a t i o n  p r o g r a m ,  o r  f r o m  a n o t h e r  s t a t e  a g e n c y ,  
w h e n  t h e  b o r r o w e r  is i n  d e f a u l t  o n  i t s  l o a n  p a y m e n t s  t o  t h e  
fund.

T h e  l i s t  o f  e l i g i b l e  b o r r o w e r s  w o u l d  b e  e x p a n d e d  f r o m  t h o s e  
u t i l i t i e s  e l i g i b l e  u n d e r  A S  4 4 . 8 3 . 1 7 0  t o  i n c l u d e  s c h o o l  
d i s t r i c t s ,  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s ,  r e g i o n a l  

h o u s i n g  a u t h o r i t i e s ,  a n d  c e r t a i n  b u s i n e s s  e n t e r p r i s e s  
( d e f i n e d  i n  se c .  14 o f  t h e  bil l )  . T h e  l i s t  o f  a c t i v i t i e s  
e l i g i b l e  f o r  l o a n s  w o u l d  b e  e x p a n d e d  t o  i n c l u d e  t h e  

a c q u i s i t i o n  o f  a n  e x i s t i n g  p o w e r  p r o j e c t ,  t h e  a c q u i s i t i o n  
o f  b u l k  f u e l  r e s e r v e s ,  o r  o t h e r  e n e r g y  r e s o u r c e s ,  a n d  c o n ­
s u m e r  e n d - u s e  i m p r o v e m e n t s  t o  r e d u c e  t h e  d e m a n d  f o r  e n e r g y .

I n  a d d i t i o n ,  t h e  l o a n  f u n d  w o u l d  n o  l o n g e r  b e  l i m i t e d  to 
c o s t s  a s s o c i a t e d  w i t h  a " s m a l l - s c a l e  p o w e r  p r o d u c t i o n  
f a c i l i t y . "  I n s t e a d ,  A S  4 4 . 8 3 . 1 7 0 ( b ) ( 1 ) ( B )  w o u l d  r e f e r  to 
" p o w e r  p r o j e c t s , "  as i n c l u d i n g  t h o s e  a c t i v i t i e s  d e s c r i b e d  
i n  t h e  b i l l .  T h e  d e f i n i t i o n  o f  " s m a l l - s c a l e  p o w e r  
p r o d u c t i o n  f a c i l i t y "  w o u l d  b e  r e p e a l e d .  S e c t i o n s  5 a n d  15 
o f  t h e  b i l l .

U n d e r  e x i s t i n g  law, t h e  a u t h o r i t y  s e l l s  e n e r g y  t o  

u t i l i t i e s ,  w h o  t h e n  p a s s  t h e  e n e r g y  o n  t o  t h e i r  r e t a i l  
c u s t o m e r s .  T h i s  b i l l  w o u l d  p e r m i t  t h e  a u t h o r i t y  t o  b y p a s s  
t h e  u t i l i t i e s  a n d  to s e l l  w a s t e  h e a t  d i r e c t l y  t o  r e t a i l  
c o n s u m e r s .  T h e  w a s t e  h e a t  s o l d  b y  t h e  A P A  w o u l d  d i s p l a c e  
o t h e r  h e a t  s o u r c e s ,  s u c h  a s  d i e s e l  f u e l  a n d  o i l ,  c u r r e n t l y  
b e i n g  u s e d  t o  h e a t  t h e  r e t a i l  c u s t o m e r s '  f a c i l i t i e s .

T h e  p r o p o s e d  a m e n d m e n t s  d e s c r i b e d  a b o v e  n e c e s s i t a t e  t h e  
f o l l o w i n g  a d d i t i o n a l  c h a n g e s  i n  e x i s t i n g  s t a t u t e s .  In 
o r d e r  t o  e n h a n c e  m a r k e t a b i l i t y  o f  b o n d s ,  A S  4 4 . 8 3 . 1 8 7 ( a )  is 
a m e n d e d  i n  sec. 12 o f  t h e  b i l l  s o  t h a t  p r o j e c t s  f i n a n c e d  b y  

t h e  p o w e r  p r o j e c t  r e v o l v i n g  l o a n  f u n d  w o u l d  n o t  b e  s u b j e c t  
t o  O M B  r e v i e w ,  a n d  a p p r o v a l  b y  t h e  l e g i s l a t u r e ,  u n d e r  
A S  4 4 . 8 3 . 1 7 7  —  4 4 . 8 3 . 1 8 5 .  T h e  s t a t e m e n t  o f  t h e  e n u m e r a t e d  
p o w e r s  o f  t h e  a u t h o r i t y  w o u l d  b e  a m e n d e d  b y  sec. 2 o f  t h e  
b i l l ,  t o  r e f l e c t  t h e  a u t h o r i t y ' s  p o w e r  t o  s e l l  w a s t e  h e a t  
t o  r e t a i l  c o n s u m e r s .  T h e  r e q u i r e m e n t  t h a t  l o a n  r e p a y m e n t s  
b e  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d  w o u l d  b e  r e p e a l e d  (in sec. 

15) s i n c e  t h o s e  p a y m e n t s  w o u l d  b e  p a i d  i n t o  t h e  p o w e r  
p r o j e c t  r e v o l v i n g  l o a n  f u n d  a n d  u s e d  as s e c u r i t y  f o r  t h e  
b o n d  f i n a n c i n g .
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A d d i t i o n a l l y ,  t h e  b i l l  w o u l d  m a k e  s e v e r a l  t e c h n i c a l  c o r r e c ­
t i o n s .  O n e  is t h a t  t h e  r e f e r e n c e  i n  A S  4 4 . 8 3 . 1 8 7  (a)(1) 
(sec. 12 o f  t h e  bil l )  t o  t h e  r e n e w a b l e  r e s o u r c e s  f u n d  w o u l d  
b e  e l i m i n a t e d  s i n c e  t h a t  f u n d  w a s  r e p e a l e d  i n  198 4 .  
S e c t i o n  16, ch. 161, S L A  1 9 8 4  . A n o t h e r  is t h a t  t h e  t e r m s  
" c i t i e s "  a n d  " b o r o u g h s "  w o u l d  b e  d e l e t e d  f r o m  t w o  l i s t s  i n  
A S  4 4 . 8 3 . 1 7 0 ( b )  w h i c h  a l s o  i n c l u d e  " m u n i c i p a l i t i e s . "  A s  
d e f i n e d  i n  A S  2 9 . 7 1 . 8 0 0 ,  t h e  t e r m  " m u n i c i p a l i t y "  i n c l u d e s  
c i t i e s  a n d  b o r o u g h s ,  m a k i n g  t h e  s e p a r a t e  r e f e r e n c e s  u n ­
n e c e s s a r y .  S e c t i o n  5 o f  t h e  bi-il.
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A l a s k a  P o w e r  A u t h o r i t y

WASTE HEAT PROJECTS AND PROGRAM

I n t h e  e a r l y  1980 *s t h e A la s k a Power A u t h o r i t y  e n t e r e d i n t o  c o n s t r u c t i o n  
ag reemen ts t o  b u i l d  t h i r t e e n  was te h ea t sys tems i n  r u r a l  A l a s k a . Th rough 
th e a g r e em e n t s , e l e c t r i c  u t i l i t i e s  s e r v i n g  t h e s e r u r a l  commun i t i e s were 
r e s p o n s i b l e  f o r  t h e  o p e r a t i o n  and ma in te n a n ce o f  th e sys tems and th e 
s a l e  o f  was te hea t t o  s c h o o l s ,  c i t y  h a l l s  and o t h e r  p u b l i c  f a c i l i t i e s .

The sys tems were c o n s t r u c t e d  and pu t i n t o  o p e r a t i o n ,  a l t h o u g h  n i n e  (9 ) 
o f  th e sys tems were no t m a i n t a i n e d  as p lanned and r e q u i r e d  unde r t h e 
ag r e em en t s . Because o f  t h e i n o p e r a b l e  c o n d i t i o n  o f  t h e s y s t em s , t h e 
cu s t om e r s o f  t h e l o c a l  u t i l i t i e s  were no t r e c e i v i n g  t h e b e n e f i t s  o f  
was te h e a t . Loca l u t i l i t i e s  c i t e d  a number o f  reasons as t o why t h e y 
were n o t p r o v i d i n g  f o r  was te hea t s a l e s  t o  th e in t e n d e d cu s t om e rs .
Among th e s e were t h a t  t h e u t i l i t y  o p e r a t o r s  d i d  n o t have t h e adequa te 
s k i l l s  o r  i n t e r e s t  i n  m a i n t a i n i n g  t h e  sys tems and a number o f  u t i l i t i e s  
d e c i d e d t h e y  d i d  n o t wan t t o  a c c e p t t h e r e s p o n s i b i l i t y  f o r  h ea t and 
p r e f e r r e d  t o  rema in e n t i r e l y  i n  t h e  b u s i n e s s o f  e l e c t r i c i t y  s a l e s .

As t h e sys tems were s t i l l  v i a b l e ,  t h e A la s ka Power A u t h o r i t y  to o k 
back t h e s y s t em s , r e f u r b i s h e d  them and e s t a b l i s h e d  a p r e v e n t a t i v e  
m a in t e n an c e and i n s p e c t i o n  prog ram wh ic h c u r r e n t l y  i n  p l a c e . The 
c o s t  o f  r e f u r b i s h i n g  and t h e n e c e s s a r y 0 & M was add re s sed and i s  
f i n a n c e d  t h r o u g h  a sha red s a v i n g s c o n t r a c t .  P r e s e n t l y ,  unde r t h e 
ag reemen ts i r i p l a c e ,  t h i s  p r o v i d e s consumers o f  was te h e a t w i t h  a 
20 -50% s a v i n g s i n  h e a t i n g  f u e l c o s t s .

As a r e s u l t  o f  t h e APA's e x p e r t i s e  and e x p e r i e n c e  i n  th e area o f  was te 
he a t r e c o v e r y  sys tem d e s i g n  and c o n s t r u c t i o n ,  t h e  sys tems a r e now 
s t a n d a r d i z e d  and a r e p r o v i n g  t o  be r e l a t i v e l y  easy t o  o p e r a t e  and 
m a i n t a i n  a f t e r  i n s t a l l a t i o n .  Cus tomers a r e g e n e r a l l y  s c h o o l s  and p u b l i c  
f a c i l i t i e s  o r  l a r g e  b u i l d i n g s ,  u s u a l l y  2 t o  3 b u i l i n g s  i n  each commun­
i t y .  U t i l i z a t i o n  o f  was te hea t c l e a r l y  saves h e a t i n g  f u e l  c o s t s  
w h i c h i n  t u r n  p r o v i d e s  a l o n g - t e rm  sa v i n g s t o  t h e S t a t e  and l o c a l 
go ve rnm en t s .

The was te he a t p r o v i s i o n s  proposed i n  SB 238 a r e a r e s u l t  o f  t h e 
APA's e f f o r t s  i n  l o o k i n g  i n t o  ways t o  a s s i s t  c i t i e s  and s c h o o l s  
w i t h  r e d u c i n g  t h e i r  expenses f o r  h e a t i n g  f u e l ,  and as an avenue to 
f i n a n c e  t h e s e sys tems w i t h o u t  t h e r e l i a n c e  on g e n e r a l fund mon ies . 
F i n a n c i n g  o f  was te h ea t sys tems as proposed in  SB 238 w i l l  save gene ra l 
fu n d d o l l a r s .  The r e t a i l  s a l e s  la nguage as p roposed i n  t h e  b i l l  was 
i n c l u d e d  on t h e  recommenda t ion o f  bond c o u n s e l . T h i s la nguage c l a r i f i e s  
t h e  APA's a b i l i t y  t o  s e l l  hea t f o r  o t h e r  th an r e s a l e  and t h e p r o ­
v i s i o n s  a p p l y  o n l y  t o  h e a t .



SENT BY:

' . *

I 4- 3-89 I 12:28 ! AK POWER AUTHORITY- 4653767!# 2

Alaska Power Authority

WASTE HEAT RECOVERY SYSTEMS

In cooperation with the Alaska Village Electric Cooperative, the Power 
Authority h'as repaired and recommissioned seven waste heat recovery 
systems in Grayling, Elim, Savoonga, Kaltag, Kiana, Ambler and Shungnak. 
These communities and/or their associated school districts have signed 
15-year operation, maintenance and heat sales agreements for those 
systems. Under the agreements, the city or school district pays the 
Power Authority 50$ of the cost 1t would otherwise Incur if it used fuel 
oil to heat schools or other public buildings now heated by waste heat. 
The Power Authority uses these revenues to pay for operation costs of 
the waste heat systems.

Ten separate agreements are currently 1n place! 

Bering Straits School District:

City of:

Idltarod School District:

Northwest School District:

Total FY89 billings to date: a

E H m
Savoonga

Kiana
Grayling
Ambler
Shungnak

Grayling
Kiana

Shungnak
Ambler

$27,087,00*

* This represents one half of the fuel savings accruing from these 
waste heat sales agreements.

5397/DD50/1
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Alaska Power Authority

WASTE HEAT FORMULA

COST OF WASTE HEAT ($) ° BASE FUEL SAVINGS (gal)
X ACTUAL GENERATION (kwh) 

♦ BASE GENERATION (kwh) 

x FUEL PRICE (S/gal) 

x .50

This gives one half of the cost savings, or the amount due to the Power 

Authority on a monthly basis for the nine winter months the agreements 

are in effect.

5397/D05CV2



* SENT by: : 3-30-89 ; 13:04 ; AK POWER AUTHORITY-* 46537871# 4

AMBLER WASTE HEAT PROJECT 

HEAT SALES AGREEMENT

THIS AGREEMENT, entered Into t h i s ^ ^ d a y  of M A I ]  1988, 

between the Cit y  <xScAmbterv(the City) and -the Alaska P6w e r  Authority (the 

Power A u t h o r i t y ^ / o u t l i n e s  the responsibilities of the parties hereto and 

the procedures to be followed In connection with the calculation and 

submittal of payment far heata-delivered to the City from the Ambler Waste 
Heat Project, n e V e t w k f w r  m a r r e d  to as the "Project."

Article A, ALASKA POWER AUTHORITY COVENANTS

The Power Authority will:

1 . Each month obtain from the Alaska Village Electric Cooperative 

(AVEC) the average fuel price and the kilowatt hour production fer Ambler- 

for the previous month.

2 . Based on the information provided by the AVEC, calculate the cost 

of waste heat for the previous month using the formula:

COST OF WASTE HEAT ($) - BASE FUEL SAVINGS (gal)

x ACTUAL GENERATION (kwh) + BASE GENERATION (kwh) 

x AVEC FUEL PRICE (S/gal) x .50

The BASE FUEL SAVINGS has been calculated through a computer simulation of 

the system, assuming that the total building use without waste heat is 
17,444 gallons per year,

BASE FUEL SAVINGS:

January 2,144 gallons

February 2,077 gallons

March 1,444 gallons

April 1,299 gallons

May 1,027 gallons

June 0 gallons

July 0 gallons

August 0 gallons

September 967 gallons 

October 1,504 gallons 

November 2,000 gallons 
December 1,885 gallons

Total Annual Savings: 14,347 gallons 

The BASE GENERATION 1s as follows:

January 78,701 kwh
February 77,102 kwh

March 56,376 kwh
April 50,543 kwh
M ay . 39,860 kwh

•* ¥' r , .
June.:

•V.** •.vW ‘ 2706/860/1

49,041 kwh

J ul y  47,358 kwh 
A u g u s t  51,268 kwh 
September 63,766 kwh 

O ctober 85,426 kwh 
November 79,619 kwh 
December 70,085 kwh



SENT b y : : 3-30-89 ! 13:04 I AK POWER AUTHORITY-* 46537671# 5

AniDler Hea t Sal* Agreement 
Page 2 o f  3

The above formula would have produced the following COST OF WASTE HEAT 
in the base year If the average fuel price were $ 1 .23/gal Ion:

January $ 1,316 July $ 0

February $ 1,277 August $ 0
March $ 887 September $ 595

April $ 798 October $ 925

May $ 631 November $ 1,229
June $ 0 December $1,159

Total Annual Cost: $8,819

If additions are made to the waste heat recapture system, the school, or 

the pump house, the above formula will be subject to review by the 

parties to this Agreement.

3 . Reduce monthly charges by 3X for each day the waste heat 

system has been out of service, provided that the City notifies the 

Power Authority about the outage no later than the following business 

day.

4 , Invoice the City each month for 25 percent of the COST OF 

WASTE HEAT as calculated above.

Article B. CITY OF AMBLER COVENANTS

The City will:

1 . Immediately notify the Power Authority in case an error 1s 
found 1n an Invoice or 1n case no invoice has been received by the 15th 
of the second month following the month of service.

2 . Pay to the Power Authority 25 percent of the amount determined 

by the formula outlined 1n Article A, Section 2 above within 30 days 

after receipt of Invoice.

3 . Pay to the Power Authority Interest of 1 .5X per month on any 

undisputed amount which has not been paid within 30 days after receipt 

of invoice. -  .....

%
' *

ff-
i f"
A . 4

" f fv • •,

-• *'■>' ,.v{

.. * ’ »•' • S »».
■;VV v v  -

27M/M6/; .
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Amb le r Hea t Sal Agreement 
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t *

THIS AGREEMENT his been reviewed, agreed to, and executed by the 
following parties:

R AUTHORITY

Robert T r x e R e s c h e  

Executive Director

bate
o f n f a

SS.
STATE OF ALASKA

THIRD JUDICIAL DISTRICT ,

>rego1ng Agreement w as acknowledged before me this day

, 1988, by Robert E. LeResche, the E x e c u t i v eWrector 

sija Power Authority, an Alaskan Corporation, on be'hhlf of the 

corporation

CITY OF AMBLER

i m

cbwn1ss1<
Ic . Stats fl|J| 
)n exp ires : JM§

SwSTiT i

SI i
STATE OF ALASKA 

THIRD JUDICIAL DISTRICT

foregoing Agreement was acknowledged before me this 2 /  day

4 /,

o1ng Agreement was a c k m a n e d g e d  before me this 2 / 

1988, by A h -T Jix *  Mayor of the C 1t y o ?

i*,
■ My commlillon expires:

t:4-. V.v.r 
■ •,__ :— ■»*__! _

•ttiV
i: •».



A L A S K A  R U R A L  E L E C T R I C  C O O P E R A T I V E  

A S S O C I A T I O N ,  I N C .

237 E. F I R E W E E D  L A N E  • SUITE 301 
A N C H O R A G E ,  A L A S K A  99503 • (907) 276-3235

A p r i l  5, .1909

S e n a t o r  R i c h a r d  E l i a s o n
S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

RE: S e n a t e  B i 1 1 2 3 8

D e a r  S e n a t o r  E l i a s o n :

I w a s  n o t  a b l e  to a t t e n d  y o u r  c o m m i t t e e  m e e t i n g  o n  A p r i l  3rd 
w h e n  y o u  c o n s i d e r e d  SB 230, s o  I w o u l d  l i k e  to s u b m i t  c o m m e n t s  on 
b e h a l f  of o u r  a s s o c i a t i o n  by t h i s  l e t t e r .

W e  s u p p o r t  t h e  m a j o r  t h r u s t  o f  t h i s  bill w h i c h  is to p e r m i t  
t h e  A l a s k a  P o w e r  A u t h o r i t y  to p l e d g e  t h e  r e v e n u e  s t r e a m  a n d  o t h e r  
a s s e t s  o f  t h e  P o w e r  P r o j e c t  F u n d  a s  s e c u r i t y  for b o n d s ,  w i t h  the 
b o n d  m o n e y  t h e n  b e i n g  u s e d  f o r  n e w  p o w e r  p r o j e c t  l o a n s .  W o  
u n d e r s t a n d  t h e  d e s i r e  of m e m b e r s  o f  t h e  c o m m i t  tei. to o l a c e  a 
l i m i t  o n  e i t h e r  t h e  s i z e  of the p r o j e c t  to b e  f i n a n c e d  in this 
w a y  o r  on the t o t a l  a m o u n t  o f  b o n d s  t h a t  A P A  c a n  s e l l  u n d e r  thi.c
p r o g r a m  b e f o r e  t h e y  w o u l d  n e e d  to c o m e  b a c k  to t h e  l e g i s l a t u r e
f o r  a p p r o v a l .  W e  h o p e  a r e a s o n a b l e  a g r e e m e n t  c a n  b e  r e a c h e d  on 
t h i s  p o i n t  w h i c h  w i l l  p e r m i t  t h i s  p r o g r a m  to g o  ro r w a r d .

W e  d o  h a v e  a d i f f e r e n t  k i n d  o f  c o n c e r n ,  h o w e v e r ,  w h i c h  I 
n e e d  to b r i n g  to t h e  c o m m i t t e e ' s  a t t e n t i o n .  On p a g e s  4 a n d  5 
( S e c t i o n  5) n e w  l a n g u a g e  is a d d e d  to p e r m i t  s c h o o l  d i s t r i c t s ,
r e g i o n a l  e d u c a t i o n  a t t e n d a n c e  a r r a s ,  r e g i o n a l  h o u s i n g  a u t h o r i­
tie s ,  a n d  b u s i n e s s  e n t e r p r i s e s  t o  b o r r o w  f r o m  t h e  P o w e r  P r o j e c t  
R e v o l v i n g  F u n d .  It is o u r  u n d e r s t a n d i n g  t h a t  t h e  r e a s o n  t h e s e  
e n t i t i e s  a r e  b e i n g  a d d e d  is t h e y  w o u l d  b e  e l i g i b l e  to b o r r o w
m o n e y  f o r  t h e  f u e l  s u p p l y  a n d  e n e r g y  c o n s e r v a t i o n  p u r p o s e s  b e i n g  

a d d e d  b y  p a r a g r a p h s  (D) a n d  (E) a t  t h e  t o p  of p a g e  5. W e  h a v e  no 
o b j e c t i o n  to t h a t  i n t e n t ;  h o w e v e r ,  t h e  w a y  t h i s  bi l l  is d r a f t e d ,  
t h e s e  n e w  p a r t i c i p a n t s  in t h i s  s t a t e  l o a n  p r o g r a m  c o u l d  b o r r o w  
s t a t e  f u n d s  to p u t  in e l e c t r i c a l  g e n e r a t i o n  f a c i l i t i e s .

T h e  l o s s  o f  t h i s  l o a d  b y  t h e  e l e c t r i c  u t i l i t y  c o u l d  d r a s t i ­
c a l l y  i n c r e a s e  t h e  c o s t  o f  p o w e r  t o  e v e r y o n e  e l s e  in t h e  c o m m u n i­
ty, a n d  it i n c r e a s e s  t h e  c o s t  to t h e  s t a t e  t h r o u g h  t h e  p o w e r  c o s t  
e q u a l i z a t i o n  p r o g r a m .  In s e v e r e  c a s e s ,  t h e  f e a s i b i l i t y  c o u l d  be 
d e s t r o y e d  f o r  t h e  c o n t i n u e d  e x i s t e n c e  o f  t h e  l o c a l  u t i l i t y .

D E M O C R A C Y  IN A C T I O N



S e n a t o r  R i c h a r d  E l i a s o n  
A p r i l  5, .1.989 
P a g e  2

W e  a s k  t h a t  SB 2 3 8  b e  a m e n d e d  in a w a y  to t a k e  e s s e n t i a l l y  
a l l  of t h e  n e w  l a n g u a g e  in S e c t i o n  5 a n d  p u t  it i n t o  a s e p a r a t e  
s u b s e c t i o n  o f  A S  4 4 . 8 3 . 1 7 0  so t h a t  t h e r e  c a n  be n o  m i s u n d e r s t a n d­
ing: p o w e r  p r o j e c t  l o a n s  s h o u l d  g o  t o  t h e  s c h o o l s ,  h o u s i n g  a u ­
t h o r i t i e s  a n d  b u s i n e s s e s  o n l y  f o r  t h e  p u r p o s e s  o f  s e c u r i n g  f u e l  
s u p p l i e s  a n d  for e n e r g y  c o n s e r v a t i o n .

S i n c e r e l y ,

D a v i d  H u t c h e n s



COPPER V A L LE Y  ELECTR IC A S S O C IA T IO N , INC .
P.O. B O X  45 GLENNALLEN. A L A S K A  99588-0045

Ji Glennallen 
Valdez 
Telefax II

(907) 822-3211 

(907) 835-4301 

(907) 822-5586®

M a r c h  30, 1 9 8 9

T h e  H o n o r a b l e  D i c k  E l i a s o n  
S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P. O .  B o x  V  (MS 310 0 )
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  E l i a s o n :

A s  t h e  1 9 8 9  l e g i s l a t i v e  s e s s i o n  c o n t i n u e s ,  t h e  m o n e t a r y  c o n s t r a i n t s  

c a u s e d  b y  d e c l i n i n g  o i l  r e v e n u e s  s e e m  t o  b e  a l m o s t  i n s u r m o u n t a b l e .  
U n d e r s t a n d a b l y ,  m a n y  i m p o r t a n t  p r o j e c t s  m u s t  b e  p o s t p o n e d  t o  
p r e v e n t  o v e r  s p e n d i n g ,  a n d  w e  a p p r e c i a t e  y o u r  e f f o r t s  in t h e s e  

a r e a s .

D u r i n g  t h e  1 9 8 8  l e g i s l a t i v e  s e s s i o n  t h e r e  w e r e  t h r e e  p r o j e c t s  
s u b m i t t e d  t o  t h e  A l a s k a  P o w e r  A u t h o r i t y  (APA) f o r  c o n s i d e r a t i o n .  
T h e s e  p r o j e c t s  w e r e ,  S h e e p  M o u n t a i n  P h a s e  II, ( $ 2 5 0 , 0 0 0 ) ,  L a k e  
L o u i s e ,  ( $ 1 , 5 0 0 , 0 0 0 )  a n d  C h i s t o c h i n a  ( $ 1 , 8 0 0 , 0 0 0 )  l i n e  e x t e n s i o n s .  
F u n d i n g  w a s  n o t  a v a i l a b l e  f o r  t h e s e  p r o j e c t s  a n d  w e  w e r e  a d v i s e d  
t h a t  t h e y  w o u l d  b e  c o n s i d e r e d  i n  1 9 8 9 .  (See a t t a c h e d  l e t t e r  o f  

F e b r u a r y  1, 198 9 )

I n  N o v e m b e r  o f  1 9 8 8 ,  t h e  A P A  1 9 8 9  C a p i t a l  B u d g e t  w a s  p r e s e n t e d  a n d  
t h e s e  p r o j e c t s  w e r e  n o t  i n c l u d e d .  W e  r e s p o n d e d  t o  t h i s  i n  o u r  
l e t t e r  o f  N o v e m b e r  22, 1 9 8 8  ( c o p y  a t t a c h e d )  a n d  w e r e  s u b s e q u e n t l y  

a l l o w e d  t o  p r e s e n t  o u r  c a s e  a t  t h e  A P A  B o a r d  o f  D i r e c t o r s  m e e t i n g  
o n  T h u r s d a y ,  D e c e m b e r  15, 1988. T h i s  m e e t i n g  w a s  v i a  t e l e ­
c o n f e r e n c e  t o  H e a l y ,  G l e n n a l l e n  a n d  C h i s t o c h i n a .  T e s t i m o n y  w a s  
p r o v i d e d  b y  s e v e r a l  p a r t i e s  a s  t o  t h e  n e e d  f o r  t h e s e  p r o j e c t s .  I t  
w a s  t h e  c o n s e n s u s  o f  t h e  B o a r d  t o  h a v e  A P A  p r o v i d e  t h e  l e g i s l a t o r s  
w i t h  t h e  i n f o r m a t i o n  r e l a t i n g  t o  t h e s e  p r o j e c t s ,  a n d  t o  h a v e  A P A  
l o o k  a t  a l t e r n a t e  f u n d i n g  s o u r c e s  f o r  t h e s e  p r o j e c t s .

A  d e s c r i p t i o n  o f  t h e  p r o j e c t s  w a s  s e n t  t o  t h e  S e n a t e  F i n a n c e  

C o m m i t t e e  d a t e d  M a r c h  15, 1 9 8 9 .  ( c o p y  a t t a c h e d )

W e  r e a l i z e  t h a t  t h e  b u d g e t  s i t u a t i o n  w i l l  n o t  a l l o w  f o r  f u n d i n g  o f  

a l l  t h e s e  n e w  p r o j e c t s ,  b u t  w e  a l s o  fee) t h a t  p r i o r i t i z i n g  t h e s e  
p r o j e c t s  m a y  a l l e v i a t e  s o m e  c o n f u s i o n  a n d  e n h a n c e  p r o j e c t  v i a b i l i t y  

f o r  c r i t i c a l  p r o j e c t s .

SERVING M E M B E R - O W N E R S  IN THE C O P P E R  RIVER BASIN A N D  V A L D E Z



T h e  S h e e p  M o u n t a i n  P h a s e  II p r o j e c t  ( $ 2 5 0 , 0 0 0 )  p e r h a p s  is t h e  m o s t  
i m p o r t a n t  p r o j e c t  s i n c e  it is a c t u a l l y  t h e  f i n a l  p o r t i o n  o f  a 
p r o j e c t  s t a r t e d  in 198 6 .  W e  h a v e  i n c l u d e d  a c o p y  o f  t h e  1 9 8 6  
F e a s i b i l i t y  R e p o r t  p r e p a r e d  f o r  t h i s  p r o j e c t  t o  p r o v i d e  y o u  w i t h  

a c o m p r e h e n s i v e  o v e r v i e w  o f  t h e  p r o j e c t .

S i n c e  b u d g e t i n g  c o n s t r a i n t s  p r o h i b i t  t h e  c o m m e n c e m e n t  o f  n e w  a n d  
e x t e n s i v e  p r o j e c t s ,  w e  w o u l d  a s k  f o r  y o u r  c o n s i d e r a t i o n  in a l l o w i n g  

u s  t o  s e e  t h i s  p r o j e c t  t o  its c o m p l e t i o n  i n  1 9 8 9 .  I f  it w o u l d  be 
p o s s i b l e  t o  e s t a b l i s h  t h e  C h i s t o c h i n a  a n d  L a k e  L o u i s e  p r o j e c t s  f o r  
f u t u r e  f u n d i n g ,  t h e  r e s i d e n t s  w o u l d  a p p r e c i a t e  t h e  a c t i o n  i n  o r d e r  

t o  m o r e  r e a d i l y  p l a n  t h e i r  f u t u r e  e x p e n d i t u r e s .

W e  h o p e  t h a t  y o u  w i l l  c o n s i d e r  i n t r o d u c i n g  l e g i s l a t i o n  w h i c h  w i l l  
a p p r o p r i a t e  $ 2 5 0 , 0 0 0  f o r  c o m p l e t i o n  o f  t h e  S h e e p  M o u n t a i n  P h a s e  II 
L i n e  E x t e n s i o n  P r o j e c t .  A g a i n ,  w e  a p p r e c i a t e  t h e  o p p o r t u n i t y  to 
a d d r e s s  t h i s  i s s u e  a n d  e x p r e s s  o u r  t h a n k s  f o r  y o u r  e f f o r t s .

W e  l o o k  f o r w a r d  t o  h e a r i n g  f r o m  y o u  s o o n .

S i n c e r e l y ,

R.] irsey
Gei „ :r

cc: B r e n t  P e t r i e ,  A P A
D o r o t h y  A. J o n e s ,  M a t - S u  B o r o u g h

E n c l o s u r e s

c:\wp50\rdb\89-61.rdb



CO PPER V A L L E Y  E LEC TR IC  A S S O C IA T IO N , IN C .
PO BOX 45 GLENNALLEN. ALASKA 99588-0045

Glennallen (907) 022-3211

Valdez (907)035-4301

® Telefax M (907) 022-5586

J a n u a r y  1 5 , 1988

A la s k a  Power A u t h o r i t y  
701 E a s t T u d o r 
P .O . B ox 190869 
A n c h o ra g e , AK 9 9 5 1 9 -0 8 6 9

A TTN : B re n t P e t r i e

SUBJECT: G ra n t Funds f o r  C o n s t r u c t i o n  o f Pow e r l i n e s  w i t h i n  
CVEA S e r v ic e  A re a

G e n t le m e n :

P o w e r A u t h o r i t y  s o l i c i t  g r a n t fu n d s  i n  b e h a l f o f  CVEA fro m  th e  
s t a t e  l e g i s l a t u r e ,  d u r in g  th e  1988 l e g i s l a t i v e  s e s s io n , I n  th e  
a m o u n ts  l i s t e d  b e lo w . T h e s e  f u n d s  w o u ld  be u s e d  b y  CVEA t o  
c o m p le t e  P hase I I  o f th e  Sheep M o u n ta in  L in e  E x te n s io n  P r o je c t  
c o n s t r u c t  a pow e r l i n e  I n t o  th e  L a k e L o u is e  a re a  t o  e x te n d  CVEA 's 
p o w e r l i n e s  t o  th e  c om m un ity o f  C h is t o c h in a .

P h a s e  I I  o f  t h e  S he ep M o u n ta in  L i n e  E x t e n s io n  P r o j e c t  w o u ld  
e x t e n d  CVEA 's o v e rh e a d  pow e r l i n e  a n a d d i t i o n a l 4 .5  m i le s  a lo n g  
t h e  G le n n H ighw ay and w o u ld  p r o v id e  s e r v i c e  t o  a p p r o x im a te ly  20 
r e s i d e n t i a l  c o n s u m e rs  lo c a t e d  b e tw e e n C a r ib o u  C re e k and Sheep 
M o u n t a in  L o d g e . The L a k e  L o u is e  e x t e n s i o n  w o u ld  r e q u i r e  th e  
c o n s t r u c t i o n  o f  22 m i le s  o f  p ow e r l i n e  and w o u ld  p r o v id e  s e r v ic e  
t o  f o u r  lo d g e s  and 4 -6  r e s i d e n t i a l  c o n s um e rs . The C h is to c h in a  
e x t e n s io n  w o u ld  r e q u i r e  c o n s t r u c t i o n  o f 25 m i le s  o f s in g l e  pha se 
d i s t r i b u t i o n  l i n e  and w o u ld  p r o v id e  s e r v i c e  t o  an e s t im a te d  35 
r e s i d e n t i a l  c o n s um e rs , th e  s c h o o l a n d  lo d g e .

CVEA e s t im a te s  th e  am oun t o f  g r a n t s  fu n d  need t o  c o n s t r u c t e a ch 
p r o j e c t  i s  as f o l l o w s :

Sheep M tn . Phase I I  ( 4 . 5  m i le s )  -  $ 2 5 0 ,0 0 0
L a ke L o u is e  E x te n s io n  (22 m i le s )  -  $ 1 ,5 0 0 ,0 0 0
C h is to c h in a  E x te n s io n  (2 5 m i le s )  -  $ 1 ,8 0 0 ,0 0 0

SE R V I N G  M E M B E R - O W N E R S  IN T H E  C O P P E R  RIVER BASIN A N D  V A L D E Z



A la s k a  Power A u t h o r i t y  
J a n u a r y  1 5 , 1906 
P age 2

E s t im a t e d  p e r c e n ta g e  e x p e n d i t u r e s ,  b y  m a jo r  c a t e g o r i e s ,  a r e  
l i s t e d  b e lo w .

M a t e r i a l s  « 15%
C o n s t r u c t io n  la b o r  -  6 6 *
R . O.  W. c le a r in g  ~ 5%
R. O. W.  p e r m its  -  6%
S u r v e y in g  -  6#
E n g in e e r in g  and I n s p e c t io n  -  15%

S in c e r e l y ,

Frar
M a n a g e r o f  E n g in e e r in g
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Steve Cowper. Governor

H
A l a s k a  P o w e r  A u t h o r i t y

Slate ol Alaska

1 February 1988

S H E !
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C O P P E R  VALLEY 

ELECTRIC ASSOC.

Mr. Frank Bettine

Manager of Engineering

Copper Valley Electric Association, Inc.

P.O. Box 45

Glennallen, Alaska 99588-0045

SUBJ1 JT: Grant Funds for Construction of Powerlines Within
the CVEA Service Area

Dear Frank:

Thank you for your letter of January 15, 1988, listing three 

projects which are a priority for extension of CVEA service. 
This type of input is extremely nelpful in formulating our 

annual capital budget request. Unfortunately, our formal 
FI89 budget request has already been acted upon by our Board 

of Directors and the Governor's Office of Management and 

Budget and has been submitted for legislative approval. 

However, we would be glad to consider your request in 

preparing our formal FY90 budget request. That process will 

formally begin in August 1988 c.nd we could work with you in 

the meantime to prepare project descriptions and present 
them to our Board for consideration.

There is another alternative that you may wish to consider 

if you are in a position to begin construction in 1988. We 

do have about $1.7 million in loan funds available in our 

Rural Electrification Revolving Loan Fund (RERLF) that might 

meet your needs. I am enclosing a description of the 

program and you can determine if the projects would be 

suitable for funding through that program. The advantage 

with this approach is that we actually have the funds on 

hand and if an application was received and approved funds 

could likely be made available in time for the 1988  
construction season. The statutory requirements for the 

RERLF are a bit cumbersome, though, and if you have any 

questions on the enclosed information please call our loan 

officer, Mr. Ernie Whitney, at 561-7877 for more 
information.

□ RO. Box A M  Juneau. Alaska 99811 (907) 465-3575

□ RO. Box 190869 701 East Tudor Road Anchorage. Alaska 99519-0869 (907)561-7877



Mr. Frank Bettine 

1 February 1988 
Page 2

An additional alternative is to let your elected legislators 

know your desires on project funding. Although APA's budget 

has been formally submitted this year, it is still subject 
to review and change by the legislature.

Please give me a call if you have any questions.

Brent N. Petrie 

Director, Agency Operations

BNP:momk

Enclosure

cc: Doug Bursey, CVEA

R. LeResche, APA

E. Whitney, APA
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A l a s k a  P o w e r  A u t h o r i t y

Stole ot Aloska 

ALASKA POWER AUTHORITY LOAN PROGRAMS

Eligible Projects

Eligible Borrowers

Loan Size 

Loan Term

Interest Rate

Security

Power Project Fund 
"  '(AS 4478 3 / 1 7 0 )

Small scale power production 
facilities, or facilities for 
conservation, bulk fuel stor­
age or transmission and 
distribution. Potable 
water projects.

Electric utilities, sub­
divisions of state government, 
village councils, regional 
electric authorities, regional 
or village corporations, and 
non-profit marketing 
cooperatives.

No limit, depending on fund 
. .balance. _k.,

• ’■■■> ■ :••••;  ■■■'■■ ■ * • ~-
Maximum of 50 years, usually 
less to match productive 
life of assets acquired.

Average municipal bond rate, 
or a rate which makes the pro­
ject financially feasible; but 
not less than 5%.

Required unless borrower is 
regulated by APUC and has a 
substantial history of repay­
ing long-term loans.

Rural Electrification 
Revolvinq Loan Fund 
(WTOT361 + 363)
Extension of new 
electric service

Electric utilities 
with APUC certificate 
for area to be served

$250,000 or $5('0,000 
depending oq Find

None, but loans will 
only be made where full 
repayment is likely 
within 10 years

2%

May be required

Other Recommendation of local
committee required. 
Project must serve at 
least 3 new customers

* Utility must make a minimum investment in the project, which eouals the cost 
for acquisition and installation of one transformer, one span of line, one pole 
and one service drop for each initial customer.

□ RO. Box A M  Juneau. Alaska 99811 (907) 465-3575

S  RO Box 190869 701 East Tudor Road Anchorage Alaska 99519-0869 (907)561-78779839/406 (Revised 10/1/86)



C O P P E R  V A L L E Y  E LE C TR IC  A S S O C IA T IO N , IN C .
P.O. BOX 45 GLENNALLEN. /) ' ASKA 99588-0045

Glennelten 
Valdez 
Telefax X

(907)022-3211 

(007) 835-4301 

(907)822-5586

N o v e m b e r  22, 1988

M r . R o b e r t L eR e sch e 
A la s k a  Pow er A u t h o r i t y  
P .O . Box 190969
A n c h o ra g e , A la s k a  9 9 5 1 9 -0 8 6 9

S u b je c t :  S heep M o u n ta in , L a ke L o u is e  and C h is to c h in a  L in e

D e a r M r. L e R e s c h e :

I t  h a s come t o  o u r  a t t e n t i o n  t h a t  f u n d in g  f o r  t h e  Sheep M o u n ta in , 
L a k e L o u is e  and C h is to c h in a  l i n e  e x t e n s io n  p r o j e c t s  was n o t 
in c lu d e d  i n  t h e  FY89 A la s k a  P ow e r A u t h o r i t y  C a p i t a l B u d g e t .

T h e s e p r o j e c t s  w e re  o m i t t e d  f r o m  th e  FY88 A la s k a  Pow e r A u t h o r i t y  
C a p i t a l  B u d g e t a n d  w e re  t o  b e  r e v ie w e d  f o r  i n c o r p o r a t i o n  i n  t h e  
FY 89 C a p i t a l  B u d g e t .  X t * f u n d in g  w o u ld  b e 
a v a i l a b l e  i n  1 9 8 9  s in c e  n o  i n f o r m a t i o n 1 w as p r o v id e d  t o  th e
c o n t r a r y .  We f e e l  t h a t  p o t e n t i a l  c o n s um e rs a f f e c t e d  b y th e s e  
p r o j e c t s  w o u ld  h a v e  be e n m o re v o c a l w i t h  t h e i r  c o n c e rn s  had th e y  
know n t h a t  f u n d in g  was o n ce a g a in  i n  d o u b t .

S in c e  th e  q u a l i t y  o f  l i f e  f o r  a lm o s t 100 o f  o u r n e ig h b o r s  s ta n d s  
t o  b e g r e a t l y  im p ro v e d  w i t h  t h e  r e a l i z a t i o n  o f  th e s e  p r o j e c t s ,  we 
r e s p e c t f u l l y  r e q u e s t t h e  A la s k a  P ow e r A u t h o r i t y  r e c o n s id e r  
fu n d in g  o f  t h e  Sheep M o u n ta in , L a ke L o u is e  and C h is to c h in a  l i n e  
e x te n s io n  p r o j e c t s .

S in c e r e l y ,

R . D . (D oug ; B u rs e y  
G e n e ra l M ana g e r

c c : Sue W h i te , A la s k a  Pow e r A u t h o r i t y
S e n a to r J a c k  C o g h i l l 
R e p r e s e n t a t i v e  D ic k  S h u l t z

E x te n s io n  P r o je c t s

S E R V I N G  M E M B E R - O W N E R S  IN THE C O P P E R  RIVER BASiN A N D  V A L D E Z
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A l a s k a  P o w e r  A u t h o r i t y

March 15,1919

The Honorable Rick Uehlinj, Co-Chairaum 
Senate Rnanoe Committee 
Alflika State Legislature 
P. 0. Box V 
Juneau, AK 99811
Dear Senator Ucbling:

Tl«c Alaska Power Authority aubndwd a capltml projects budget for flical year 1990 in 
October of lu t year. After thu budffi w u submitted, four pro, t  wtr* retubtnittad to the 
Authority for further review. Some of these projects have v ;'in Introduced as part of 
CSSB 130 (Fin), and member* of the Legislature have raqutatto our analysis. The purpose 
of this lener is»  describe these projects to you, u  instructed by our Board of Directors.

1. Electriflc&fon of the area between the entrance of Dentil Park and Cirio Creek.

An extension of service for the area just south of the entrance to Denali National Park, 
down the Parka Highway to Carlo Creek. A transmiuion lina would be run from the Park 
entrance, down the east side of the Highway for fourteen miles. The coat to the State of
this line attention would be approximately $1.5 million. This extension would be built
through a grar agreement witn Golden Valley Electric Association. Consumer electric t
rates charged to customers would b« about ten oeats per kwh, die aanw as the nteachargod ,s j :.
o t h e r r ' "

is a growing tourist and service center, serving die growing 
number of visitors to Denali NatiorjTirk. 

Attached is a copy of the survey done by the rcaidentu of the community, and a map of the 
area to be electrified.

2. Lake Louise Extension

An extension of service for the Lake Louise Rood from the Glenn Highway to tbc end of 
the road, a distance of approximately twenty-two milea. The ©oat to &  State is estimated 
at Sl-5 million. This extension would be built through a grant agreement with Copper 
Valley Electric Association. Rates charged would be the same as those paid by other Four 
Dam Pool customers, five and one half cents per kwh (wholesale). The current cost per 
kwh iri the area is about eighty-five cents. The extension would serve four major lodges 
and one other business year round, and up to 26 residences. The area is a growing 
recreational area.

V

Attached are letters and petition! from area residents.



■ , || „ , I Lp.r  - — .■-rr.TK.-*''-- • •>:- U: -

SC* 0**Akf ^» • * " • ! “ €• • - ‘ it • " mfi '..*■• ■■ .
K. • • " — ■ -  •

J. Shaep Mountain Phi* II Enmilon.

Ail extension of editing power line* ipproximatcly four and one half miles south along the 
Glenn Highway to Sheep Mountain Lodge. Coat to the State is estimated at $250,000. It 
would be boilt through a grant agrocraont with Copper Valley Electric Association, with 
resulting wholesale power rates again of five and one half ccntsper kwh. Thii area serves 
the tourism industry and travelers along the Glenn Highway, tne extension would serve 
fifteen customer*, including the Sheep Mountain Lodge,

Attache are letter and petitions from area residents.A #
4. Chlitffihfoi Rattfnton-

An extension of earring power lines o f approximately 25 miles from Gakont Junction 
north along the Tok cutoff to Chistochina. Tna cost o f mis project to the State Is estimated 
at $1.8 million. This project would also b# built through a grant agreement with Copper 
Yallcy Electric Association, and would lead to wholesale power rates for the community of 
5.5f! per kwh. The extension would serve a school, a lodge, a Department of 
Transportation airport,, a church, ten other commercial customer* and 52 residences In 
Chistochina. This project would provide power to an entire village that provides full 
service* and caters to toUriam.

I
Attached are letters and petitions from area resident*.

R E L p f

cc: Senator Jack Cofhill 
Senator Jalmar Kerttula
Doug Bnraey, General Manager. Copper ViHe*Electric Association 
Mike Kelly, General Manager, Golden Valley Efectric Association

II
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P ro je c t A p p ro v a l P ro c e s s

All significant projects undertaken by the 
Alaska Power Authority lollow the sequence 
of evenie outl'ned below. Thle project 
approval process, adopted In 19&4, serves 
to clarity staff. Board. Office of Manage­
ment and Buoget and legislative approvals 
necessary for project completion, Public 
and agency Input la also identified.

• includes Loan 4 Bona Agrwiranu. Powar Salat Agreamana & Oparallon Agrier-enis DATE BOARD ADOPTED 4-11-84

e



Village PCE Amount Consumer Rate Consumer Rate Increase 
(C en ts /kW h ) (C en ts /kW h ) with 10% PCE Reduction

Akhiok 26.50 n/a n/a
Akiachak 28 .30 22.20 13%
Akiak 18.00 16 .90 1 1%
Allakaket 30 .90 30 .20 1 0%
Anaktuvuk 12.00 2 .50 48%
Aniak 24 .60 18 .80 13%
Arctic Village 21.50 49 .50 4%
Atka 15.10 n/a n/a
Atmautluak 24.60 20.00 1 2%
Atqasuk 12.60 1 .50 84%
AVEC Villages* 25.80 11.20 23%
Beaver 27.00 28 .20 1 0%
Bethel 7.20 9 .90 7%
Betties 31 .70 22 .70 14%
Birch Creek 31.30 27 .10 1 2%
Brevig Mission 21 .70 13 .90 16%,
Buckland 17.00 n/a n/a
Central 27 .60 23 .00 1 2%
Chefornak 17.60 20.10 9%
Chenega Bay 22.20 15 .80 14%
Chignik 13.60 17 .30 8%
Chitina 23 .70 19 .40 1 2%
Circle 36 .10 8 .50 42%
Clarks Point 15.70 23 .30 7%
Coffman Cove 6.20 12 .70 5%
Cold Bay 23 .30 10 .60 2 2 %
Cordova 7.50 12.20 6 %
Craig 3.70 15 .40 2°A
Deering 18.00 2 4 .60 7%
Diomede 12.00 3 5 .20 3%
Eagle (City) 27 .10 10 .50 26%
Eagle Village 41.80 13.20 32%
Egegik 37.90 19.50 19%
Ekwok 15.70 14 .30 1 1%
Elfin Cove 15.40 13 .30 1 2%
False Pass 14.80 24 .00 6 %
Fort Yukon 18.80 21 .40 9%
Galena 10.10 27 .40 4%
Golovin 29.20 15 .80 18%
Gustavus 38.50 8 .50 45%
Haines 4 .00 15.80 3%
Hughes 36.30 14 .50 25%
Hydaburg 6.80 14.40 5%
Igiugig 39.80 16.20 25%
lliamna 32.70 10 .90 30%

Page 1



Kaktovik 10.90 4.50 24%
Karluk 27 .10 15.00 18%
King Cove 9.40 10.10 9%
Kobuk 21.10 32.40 7%
Kokhanok 38 .70 18.60 2 1 %
Koiiganek 16.40 8.50 19%
Kongiganak 24 .20 22.60 1 1%
Kotzebue 10.80 13.50 8 %
Koyukuk 22.00 n/a n/a
Kwethluk 16 .70 27 .30 6 %
Kwigillingok 26 .10 24 .30 1 1 %
Larsen Bay 21.10 17.20 1 2 %
Levelock 31 .20 14.30 2 2 %
Manley 38 .00 u/a n/a
Manokotak 21.10 8.90 24%
McGrath 23 .10 14.40 16%
Middle Kuskokwim** 38 .90 17.20 2 3%
Naknek 13.10 14.20 9%
Napakiak 38 .50 8.50 4 5%
Napaskiak 38 .50 20.50 19%
Nelson Lagoon 21.20 18.90 1 1 %
Newtok 35 .10 13.10 2 7%
Nikolai 20 .70 33.20 6 %
Nikolski 33 .50 24.50 14%
Nome 8.30 6.30 13%
Northway 17 .40 12.00 15%
Nuiqsut 12.60 1.50 8 4%
Nushaga*. 8.40) 12.30 7%
Ouzinkie 12.10 15.20 8 %
Pedro Bay 40 .00 21.20 19%
Pelican 3 .00 12.10 2 %
Perryv i l ie 16 .40 16.20 1 0 %
Pilot Point 20..'50 10.80 19%
Point Hope 10 .90 4.50 24%
Point Lay 12.00 2.50 4 8%
Port Heiden 11.50 8.50 14%
Rampart 41 .80 18.20 2 3%
Ruby 23 .70 29 .80 8 %
Saint George 25 .50 33 .90 8 %
Saint Paul 14 .40 22 .80 6 %
Sand Point 4 .40 20 .80 2 %
Sheldon Point 22 .50 26 .70 8 %
Skagway 2 .40 16.80 1 %
Stevens Village 26 .50 33.80 8 %
Takotna 12.90 36.60 4%
Tanana 18 .40 27.80 7%
Tatitlek 29 .20 9.80 30%
Telida 40 .40 21.20 19%
Teller 32 .50 13.40 24%
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Tenakee Springs 21.80 16.30 13%
Tetlin 24.20 20 .50 1 2%
Thorne Bay 13.10 17.10 8 %
Tlinglt-Haida*** 21 .70 15.30 14%
Tok 5.00 19.90 3%
Tuluksak 21 .30 8.50 25%
Tuntutuliak 16.30 31 .20 5%
Unalakleet 12.20 14.20 9%
Unalaska 6.20 13.70 5%
Venetle 17.00 43 .80 4%
Wainwright 10.90 4 .50 24%
White Mountain 21.80 17.20 13%
Yakutat 6.10 15.10 4%

*AVEC Villages: Alakanuk Koyuk Russian Mission
Ambler Lower Kalskag Savoonga
Chevak Marshall Scammon Bay
Eek Mekoryuk Selawik
Elim Minto Shageluk
Emmonak Mountain Village Shaktooiik
Gambell New Stuyahok Shishmaref
Goodnews Bay Noatak Shur.gnak
Grayling Noorvik Saint Mary's
Holy Cross Nulato Saint Michael
Hooper Bay Nunapitchuk Stebbins
Huslia Old Harbor Togiak
Kaltag Pilot Station Toksook Bay
Kiaria Pitkas Point Tununak
Kivalina Quinhagak Upper Kalskag

Wales
** Middle Kuskokwim Chauthbaluk 

Elec. Coop. Villages Crooked Creek 
Red Devil 
Sleetmute 
Stony River

***Tlingit-Haida Elec Angoon 
Coop. Villages Hoonah 

Kake 
Kasaan 
Klawock

Page 3



4 S 5 3 7 8 ? ' , #  2

Alaska Power Authority

SENATE BILL NO. 238 (MARCH 23, 1989)

"An Act relating to the power project fund, and to 
the powers of the Alaska Power Authority to finance 
and make loans from the powar project fund and to 
sell waste heat; and providing for an effective 
date."

The proposed legislation has far reaching statewide Impact on, and the 
support of, electric u t il it ie s . In fact, the existing Power Project 
Fund 1s a very popular loan program which allows electric u t ilit ie s  end 
communities to borrow funds for u t ilit ie s  needs.

Enactment of the b ill w ill allow to fund this loan program through 
issuance of bonds and therefore, 1t w ill remove the demand for state 
appropriations from the General Fund,

It  1s Important to note that no defaults have occurred within this loan 
program since Its 1ncepc1on.

There is tremendous growing Interest 1n the Power Project Loan fund
which has been spurred by the reduction of direct grants to communities 
and u t ilit ie s  for electrification purposes. Communities and u tilit ie s  
are now seeking loans rather than direct grants for electrification, 
which should work to the long-term advantage of the State of Alaska's 
economic development.

The Power Project Loan Fund is  one of the few State loan programs
(perhaps the only one?) where the interest rate typically is the market 
rate. The fact that Alaskan communltle.s and u tilit ie s  are expressing 
such a strong interest 1n this program despite the lack of a State 
subsidized interest rate indicates the high priority of their 
electrification needs.

Recommendation;

Support. The b ill 1s consistent with the program objective and the
mandate of Alaska Power Authority; the b ill should be enacted,
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Alaska Power Authorfty

Project Approval Process 
Sequence of Events

March 20, 1984

All significant power projects that are undertaken by the Alaska Power Authority 
w ill follow the sequence of events listed below unloss*modif1eri by Board on a project 
specific basis. Some events may be concurrent.

Step
No. Description

Approved By 

Staff Board 0MB Leg

1. Annual Plan for Reconnaissance Studies
2. Appropriation Request for Reconnaissance

Studios
3. Award Contract for Reconnaissance Study
4. Authorization to submit Reconnaissance 

Study to 0MB
5. Approval of Reconnaissance Study
6 . Annual Plan for Feasibility Studies
7. Appropriation Request for Feasibility Study
8 . Award Contract for Feasibility Study
9. Approve conditional Power Sales Agreements

10. Authorization to submit feasib ility  study.
and preliminary plan of finance to 0MB 

• and Legislature
11. Recommend Project Approval or Dis­

approval to Governor and Legislature
12. Authorization of Project and Construction

Cost
13. Approval to submit license application to FERC
14. Annual Plan for Design
15. Appropriation Request for Design
16. Approval of Initiation r/f Detailed

Design, updated Power Sales Agreements, 
and Updated Plan of Finance

17. Award Contract for Detailed Design
18. Annual Plan for Construction
19. Approval of Final Plan of Finance and

Power Sales Agreements
20. Appropriation for Construction
21« Approval of Start of Project Construction
22. Award Construction Contracts

X

X

X
X

X

X
X

X

X

X
X
1

*  Statutory requirements.

Approved

X*

X X

X*

X*

X X

Thai man
Date

• • vV

OMB's review 1s required for new projects that are larger than 1,5 MW 
'or.generation projects or cost.more than 53,000,000 for transmission

* *V 
. if*.* *

•./*



A l a s k a  P o w e r  &  T e l e p h o n e  C o m p a n y
P O BOX 222 • 702 WATER STREET 

PORT TOWNSEND. WASHINGTON 90360 
(2061 305-1 733

F e b r u a r y  1, 1 5 8 9

S e n a t o r  E l i a s o n  
S t a t e  o f  A l a s k a  
P.O. B o x  V  
J u n e a u ,  A l a s k a  9 9 8 1 1

Re: H o l l i s  E l e c t r i f i c a t i o n

D e a r  S e n a t o r  E l i a s o n :

T h e  r e c e n t  c o l d  s n a p  h a s  p o i n t e d  o u t  t h e  i m p o r t a n c e  o f  
a r e l i a b l e  a n d  c o s t  e f f e c t i v e  s u p p l y  o f  e l e c t r i c a l  e n e r g y .
Y e t  t h e r e  a r e  m a n y  c o m m u n i t i e s  in r u r a l  A l a s k a  w i t h o u t  
e l e c t r i c i t y  a t  all.

W e  a r e  i n  t h e  p r o c e s s  o f  d e v e l o p i n g  a n  e l e c t r i c  s y s t e m  f o r  
t h e  c o m m u n i t y  o f  H o l l i s .  W e  h a v e  s p e n t  a l o t  o f  t i m e  a n d  
m o n e y  t o  g e t  t h i s  p r o j e c t  t o  t h i s  p o i n t .  W e  h a v e  r e c e i v e d  a l l  
t h e  n e c e s s a r y  a p p r o v a l s  n e e d e d  t o  b e g i n  c o n s t r u c t i o n  t h i s  
S p r i n g .  A s  I p o i n t e d  o u t  i n  m y  l e t t e r  t o  y o u  d a t e d  J a n u a r y  
18, 198 9 ,  w e  c u r r e n t l y  d o  n o t  h a v e  a f u n d i n g  s o u r c e  f o r  t h i s  
p r o j e c t .  I u n d e r s t a n d  t h a t  l e g i s l a t i o n  h a s  b e e n  o r  w i l l  b e  
i n t r o d u c e d  t h a t  w i l l  a l l o w  t h e  A l a s k a  P o w e r  A u t h o r i t y  t o  s e l l  
b o n d s  i n  o r d e r  t o  f u n d  a l o a n  p r o g r a m  f o r  p r o j e c t s  s u c h  a s  
t h i s .  W e  b e l i e v e  t h i s  t o  b e  a g o o d  l o n g  t e r m  s o l u t i o n  f o r  t h e  
p r o b l e m  a n d  a s k  y o u  t o  s u p p o r t  t h a t  l e g i s l a t i o n .

H o w e v e r ,  w e  a r e  r e a d y  t o  b e g i n  c o n s t r u c t i o n  t h i s  s p r i n g ,  
w h i c h  w o u l d  a l l o w  t h e  H o l l i s  E l e c t r i f i c a t i o n  P r o j e c t  t o  b e  
c o m p l e t e d  b y  O c t o b e r ,  198 9 .  W h a t  w e  n e e d  is a i m m e d i a t e  
s o l u t i o n  t o  o u r  f u n d i n g  p r o b l e m .  W e  a r e  n o t  r e q u e s t i n g  a 
g r a n t .  W e  w o u l d  l i k e  a l o a n  a t  a f a i r  i n t e r e s t  r a t e .  T h e  A P A  
h a s  s u g g e s t e d  9 %  f o r  a t e r m  o f  10 tc 20 y e a r s .  C o n v e n t i o n a l  
l e n d e r s  a r e  n o t  i n t e r e s t e d  i n  m a k i n g  l o a n s  o f  t h i s  n a t u r e  a n d  

w h e n  t h e y  a r e  t h e  c o s t  o f  t h e  f u n d s  is p r o h i b i t i v e .

S o m e  h o w ,  s o m e  w a y ,  t h e r e ' s  g o t  t o  b e  a w a y  o f  g e t t i n g  t h i s  
p r o j e c t ,  t h a t  w i l l  p r o v i d e  r e l i a b l e  a n d  c o s t  e f f e c t i v e  
e l e c t r i c i t y  t o  a r e m o t e  r u r a l  c o m m u n i t y ,  f u n d e d  a n d  c o m p l e t e d  
d u r i n g  198 9 .  I a s k  y o u r  a s s i s t a n c e  i n  t h i s  r e g a r d .
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I h a v e  e n c l o s e d  c o p i e s  o f  a P e t i t i o n  t h a t  is b e i n g  c i r c u l a t e d  
o n  P r i n c e  o f  W a l e s  I s l a n d .  T h i s  p r o j e c t  h a s  w i d e  s u p p o r t  f r o m  
a l a r g e  n u m b e r  o f  A l a s k a n ' s  l i v i n g  i n  t h e  a r e a .  T h e  
p e t i t i o n e r s  t o t a l  a p p r o x i m a t e l y  2 0 0  a t  t h i s  p o i n t .  I 
a p p r e c i a t e  t h e  s u p p o r t  y o u  h a v e  g i v e n  u s  t h u s  f a r  a n d  t h e  
e f f o r t s  o f  L a u r a  F l e m i n g  o n  y o u r  b e h a l f .

I f  y o u  n e e d  a d d i t i o n a l  i n f o r m a t i o n  o r  h a v e  q u e s t i o n s ,  p l e a s e  
f e e l  f r e e  t o  c o n t a c t  me.

T h a n k  yo u .

r  -------

R o b e r t  S . G r i m m  
P r e s i d e n t

c c  H o l l i s  C o m m u n i t y  C o u n c i l  
R o b e r t  E . L e R e s c h e - A P A  
G r e g  M i c k e l s o n -  A P & T

/

en c .



W* th e  u n d e rs ig n e d  re q u e s t th e  G o ve rn o r and th e  L e g is la t u r e  
t o  make an a p p r o p r ia t io n  o f $3 50 ,0 0 0 t o  t h e  A la s k a  Power ■ 
A u t h o r i t y  Loan p ro g ram s t o  a l lo w  th e  e l e c t r i f i c a t i o n  o f  t h e  
H o l l i s  a re a . The a re a  i s  c u r r e n t l y  w i t h o u t c e n t r a l s t a t i o n  
p ow e r, .w h ich i s  s e r io u s  h a rd s h ip  upon th e  r e s id e n t s . T h is  i s  
n o t a re q u e s t f o r  a g r a n t .  I t  i s  a re q u e s t t h a t  t h e  lo a n  
p ro g ram s c re a te d  b y th e  L e g is la t u r e , s p e c i f i c a l l y  f o r  t h i s  
ty p e  p r o j e c t  be m o d e s t ly  fu n d e d t o  a l lo w  c o n s t r u c t io n  o f  t h i s  
b a s ic  u t i l i t y  s e r v ic e . The lo a n  w o u ld  be r e p a id  p lu s  
i n t e r e s t  t o  th e  s t a t e  o f  A la s k a . An a p p r o p r ia t io n  i s  needed 
t h i s  y e a r t o  a l lo w  c o n s t r u c t io n  d u r in g  1969 , T h is  p r o j e c t ' i s  
in c lu d e d  in  th e  APA 's FY90 Loans b u d g e t.

T hank you f o r  y o u r c o n s id e r a t io n .

Earn Mflrega . P h o n e

P 6 - R , ,> M 5  Cm T m  8 S &

________________________

____________________
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We th o  u n d e rs ig n e d  re q u e s t th e  G o ve rn o r and th e  L e g is la t u r e  
t o  make an a p p r o p r ia t io n  o f $3 5 0 ,0 0 0 t o  th a  A la s k a  Pow er •
A u t h o r i t y  Loan p ro g ram s t o  a l lo w  th e  e l e a t r i f i c a t i o n  o f  th e  
H o l l i s  a re a . The a re a i s  c u r r e n t l y  w i t h o u t c e n t r a l s t a t i o n  
p ow e r, w h ic h  i s  s e r io u s  h a rd s h ip  upon th e  r e s id e n t s . T h is  i s  
n o t a re q u e s t f o r  a g r a n t . I t  i s  a r e q u e s t t h a t ' t h e  lo a n  
p ro g ram s c re a te d  b y th e  L e g is la t u r e , s p e c i f i c a l l y  f o r  t h i s  
ty p e  p r o j e c t  be m o d e s t ly  fu n d e d t o  a l lo w  c o n s t r u c t io n  o f  t h i s  
b a s ic  u t i l i t y  s e r v ic e . The lo a n  w o u ld  be r e p a id  p lu s  
i n t e r e s t  t o  th e  s t a t e  o f  A la s k a . An a p p r o p r ia t io n  i s  needed 
t h i s  y e a r t o  a l lo w  c o n s t r u c t io n  d u r in g  1989 . T h is  p r o j e c t  i s  
in c lu d e d  i n  th e  APA 's FY90 Loans b u d g e t.

T hank you f o r  y o u r c o n s id e r a t io n .

ftfldrs.ss . t o a
 A X t i a i S L -

. J j s j l L

_   _______________

  ___________

''& U .L _____ T / ;6 t A iL  U i - m i

S = b  y f i j / f o ____ n / A / y a c k  / & T -*-3  <$?_

_1D <l k u v & i. J tA  ° p P i \ S ~ ____

ffO. S t ' -  'Tijoftns. ^

^S& L -  "  "  "  "  "  ^ 9 9 ^
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We th o  u n d e rs ig n e d  re q u e s t th o  G o v e rn o r and th o  L e g is la t u r e  
t o  make an a p p r o p r ia t io n  o f $ 3 5 0 /0 0 0 t o  th e  A la s k a  Power 
A u t h o r i t y  Loan p ro g ram s t o  a l lo w  th e  e l e c t r i f i c a t i o n  o f  th e  
H o l l i a  a re a . The a re a  i s  c u r r e n t l y  w i t h o u t c e n t r a l s t a t i o n  
p ow e r, w h ic h  i e  s e r io u s  h a rd s h ip  upon th e  r e s id e n t s . T h is  i s  
n o t a re q u e s t f o r  a g r a n t . I t  i s  a re q u e s t t h a t  th e  lo a n  
p ro g ram s c re a te d  b y th e  L e g is la t u r e / s p e c i f i o a l l y  f o r  t h i s  
ty p e  p r o j e c t  be m o d e s t ly  fu n d e d t o  a l lo w  c o n s t r u c t io n  o f  t h i s  
b a s ic  u t i l i t y  s e r v ic e . The lo a n  w o u ld  be r e p a id  p lu s  
i n t e r e s t  t o  th o  S ta te  o f A la s k a . An a p p r o p r ia t io n  i e  needed 
t h i s  y e a r t o  a l lo w  c o n s t r u c t io n  d u r in g  1989 . T h is  p r o j e c t  i e  
in c lu d e d  i n  th e  A PA 's PY90 Loans b u d g e t . \

Thank you f o r  y o u r c o n s id e r a t io n . r

* - %  £ + 4  J & P

— ___

- J t& L S J S b & U L J b ____

. . Q s L J sS L _______________
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We th e  u n d e rs ig n e d  re q u e s t th e ' G o ve rn o r and th e  L e g is la t u r e  
t o  make an a p p r o p r ia t io n  o f  $3 50 ,0 0 0 t o  t h e  A la s k a  Power ' 
A u t h o r i t y  Loan p ro g ram s t o  a l lo w  th e  e l e c t r i f i c a t i o n  o f  th e  
H o l l i s  a re a . The a re a  i s  c u r r e n t l y  w i t h o u t c e n t r a l s t a t i o n  
p o w e r , .w h ich i s  s e r io u s  h a rd s h ip  upon th e  r e s id e n t s . T h is  i s  
n o t ft r e q u e s t f o r  a g r a n t .  I t  i s  a re q u e s t t h a t  th e  lo a n  . 
p ro g ram s a re a te d  b y th e  L e g is la t u r e , s p e c i f i c a l l y  f o r  t h i s  
t y p e  p r o j e c t  b e m o d e s t ly , fu n d e d t o  a l lo w  c o n s t r u c t io n  o f  t h i s  
b a s ic  u t i l i t y  s e r v ic e . The lo a n  w o u ld  be r e p a id  p lu s  
i n t e r e s t  t o  t h e  s t a t e  o f  A la s k a . An a p p r o p r ia t io n  i s  needed 
t h i s  y e a r t o  a l lo w  c o n s t r u c t io n  d u r in g  1989 . T h is  .p r o je c t ' i s  
in c lu d e d  i n  th e  A PA 's PY90 Loans b u d g e t.

• *i *
T han k you f o r  y o u r c o n s id e r a t io n .
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We th e  u n d e rs ig n e d  re q u e s t th e  G o ve rn o r end th e  L e g is la t u r e  
t o  make an a p p r o p r ia t io n  o£ $3 50 ,0 0 0 t o  t h e  A la s k a  Power * 
A u t h o r i t y  Loan p ro g ram s t o  a l lo w  th e  e l e c t r i f i c a t i o n  o f  t h e  
H o l l i s  a re a . The a re a  i s  c u r r e n t l y  w i t h o u t c e n t r a l s t a t i o n  
p o w e r , .w h ich i s  s e r io u s  h a rd s h ip  upon th e  r e s id e n t s . T h is  i s  
n o t a r e g u e s t f o r  a g r a n t .  I t  i s  a r e q u e s t t h a t . t h e  lo a n  .. 
p ro g ram s c re a te d  b y th e  L e g is la t u r e , s p e c i f i c a l l y  f o r  t h i s  
ty p e  p r o j e c t  be m o d e s t ly , fu n d e d  t o  a l lo w  c o n s t r u c t io n  o f  t h i s  
b a s ic  u t i l i t y  s e r v ic e . The lo a n  w o u ld  be r e p a id  p lu s  
i n t e r e s t  t o  th e  S ta te  o f . A la s k a * An a p p r o p r ia t io n  i s  needed 
t h i s  y e a r t o  a l lo w  c o n s t r u c t io n  d u r in g  1989 . T h is  p r o j e c t ' ' i s  
in c lu d e d  i n  t h e  A PA 's PY90 Loans b u d g e t.

T han k you f o r  y o u r c o n s id e r a t io n .
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We th e  u n d e rs ig n e d  re q u e s t th e  G o ve rn o r and t h e  L e g is la t u r e  
t o  make an a p p r o p r ia t io n  o f  $ ^ 5 0 ,0 0 0 t o  th e  A la s k a  Power 
A u t h o r i t y  Loan p ro g ram s t o  a l lo w  th e  e l e c t r i f i c a t i o n  o f  th e  
H o l l i s  a re a . The a re a  i s  c u r r e n t l y  w i t h o u t c e n t r a l s t a t i o n  
p ow e r, .w h ich i s  s e r io u s  h a rd s h ip  upon th e  r e s id e n t s . T h is  i s  
n o t a re q u e s t f o r  a g r a n t . I t  i s  a re q u e s t t h a t . t h e  lo a n  
p ro g ram s c re a te d  b y  th e  L e g is la t u r e , s p e c i f i c a l l y  f o r  t h i s  
ty p e  p r o j e c t  be m o d e s tly , fu n d e d  t o  a l lo w  c o n s t r u c t io n  o f  t h i s  
b a s ic  u t i l i t y  s e r v ic e . The lo a n  w o u ld  be r e p a id  p lu s  
i n t e r e s t  t o  th e  S ta te  o f  A la s k a . An a p p r o p r ia t io n  i s  needed 
t h i s  y e a r t o  a l lo w  o o n o t r u c t io n  d u r in g  19 89 . T h is  p r o j e c t  i s  
in c lu d e d  in  th e  A P A 's PY90 Loans b u d g e t.

T han k y o u  f o r  y o u r c o n s id e r a t io n .
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W* th e  u n d e rs ig n e d  re q u e s t t h e  G o ve rn o r and th e  L e g is la t u r e  
t o  sa k e an a p p r o p r ia t io n  o f $3 50 ,0 0 0 t o  t h a  A la s k a  Power 
A u t h o r i t y  Loan p ro g ram s t o  a l lo w  th e  • l e a t r i f i c a t i o n  o f  t h e  
H o l l i s  a re a . Tha a re a  ia  c u r r e n t l y  w i t h o u t c e n t r a l s t a t i o n  
p ow e r, .w h ich i s  s e r io u s  h a rd s h ip  upon th e  r e s id e n t s . T h iB  i s  
n o t a re q u e s t f o r  a g r a n t . I t  i s  a r e q u e s t t h a t  t h e  lo a n  
p ro g ram s a re a te d  b y th e  L e g is la t u r e , s p e c i f i c a l l y  f o r  t h i s  
ty p e  p r o j e c t  be m o d e s t ly  fu n d e d t o  a l lo w  c o n s t r u c t i o n  o f  t h i s  
b a s ic  u t i l i t y  s e r v ic e . The lo a n  w o u ld  be r e p a id  p lu s  
i n t e r e s t  t o  th e  S ta te  o f  A la s k a . An a p p r o p r ia t io n  i s  ne ede d 
t h i s  y e a r t o  a l lo w  c o n s t r u c t io n  d u r in g  19 89 . T h is  p r o j e c t  i s  
in c lu d e d  i n  th e  APA 's FY90 Loans b u d g e t.

Thank you fo r your consideration .
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We th e  u n d e rs ig n e d  re q u e s t th e  G o v e rn o r and th e  L e g is la t u r e  
t o  tfa k a an a p p r o p r ia t io n  o f $3 50 ,0 0 0 t o  th e  A la s k a  Pow er ‘ 
A u t h o r i t y  Loan p ro g ra m * t o  a l lo w  th o  e l e c t r i f i c a t i o n  o f  th e  
H o l l i s  a re a . The a re a  i s  c u r r e n t l y  w i t h o u t c e n t r a l s t a t i o n  
p ow e r, .w h ich i s  s e r io u s  h a rd s h ip  upon th e  r e s id e n t s . T h is  i s  
n o t a re q u e s t f o r  a g r a n t . I t  i s  a re q u e s t t h a t  ..the lo a n  
p ro g ram s c re a te d  b y  th e  L e g is la t u r e , s p e c i f i c a l l y  f o r  t h i s  
ty p e  p r o j e c t  be m o d e s t ly , fu n d e d t o  a l lo w  c o n s t r u c t io n  o f  t h i s  
b a s ic  u t i l i t y  s e r v ic e . The lo a n  w o u ld  be r e p a id  p lu s  
I n t e r e s t  t o  th e  S ta te  o f  A la s k a . An a p p r o p r ia t io n  i s  needed 
t h i s  y e a r t o  a l lo w  a o n s t r u o t io n  d u r in g  19 89 . T h is  . p r o je c t ' l a  
in c lu d e d  i n  th e  A PA 's PY9Q Loans b u d g e t.

Thank you fo r your consideration .
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S E N A T O R  R I C H A R D  I. E L I A S O N

RO BOX (43 
SITKA. ALASKA 66835

RO  BOX V 
JUNEAU, ALASKA 86811 

(607) 465 4616

RULES COMMITTEE. CHAIRMAN 

LABOR & COMMERCE COMMIT TEE, VICE CHAIRMAN 

LEGISLATIVE COUNCIL 

RESOURCES COMMITTEE 

FISHERIES SUBCOMMII TEE. CHAIRMAN

S e p t e m b e r  22, 1 9 8 8

M r .  R o b e r t  S. G r i m m ,  P r e s i d e n t  
A l a s k a  P o w e r  a n d  T e l e p h o n e  C o m p a n y  
P. 0. B o x  2 2 2
P o r t  T o w n s e n d ,  W a s h i n g t o n  9 8 3 6 8  

D e a r  M r .  G r i m m :

T h a n k  y o u  f o r  y o u r  t e l e p h o n e  c a l l  a n d  f o r  y o u r  r e c e n t  l e t t e r  
c o n c e r n i n g  A P & T ' s  e f f o r t s  t o  s e c u r e  f i n a n c i n g  t o  c o n s t r u c t  a n  
e l e c t r i c a l  s y s t e m  t o  s u p p l y  p o w e r  t o  t h e  c o m m u n i t y  o f  H o l l i s .

I c e r t a i n l y  s u p p o r t  a  l o a n  b e i n g  m a d e  t o  A P & T  f o r  t h i s  
p u r p o s e ,  h o w e v e r  I a m  s u r e  y o u  u n d e r s t a n d  t h a t  I a m  n o t  i n  a 
p o s i t i o n  t o  m a k e  a c o m m i t m e n t  t h a t  f u n d s  w i l l  b e  a v a i l a b l e .  I 
a m  c o m m i t t e d  t o  t h e  c o n c e p t  o f  m a k i n g  s t a t e  m o n e y  a v a i l a b l e  o n  
a l o a n  b a s i s  t o  f a c i l i t a t e  e l e c t r i c a l  p o w e r  b e i n g  s u p p l i e d  t o  
r u r a l  A l a s k a ,  a n d  I w i l l  w o r k  t o g e t h e r  w i t h  A P A  i n  a n  e f f o r t  
t o  o b t a i n  t h e  m o n e y s  t o  f u n d  p r o j e c t s  o f  t h i s  k i n d .

A c c o r d i n g  t o  B r e n t  P e t r i e  o f  A P A ,  s o m e  o f  t h e  p r o j e c t s  w h i c h  

h a v e  b e e n  i n  p r o g r e s s  d u r i n g  t h e  c u r r e n t  c o n s t r u c t i o n  s e a s o n  
w i l l  b e  i n  t h e  p r o c e s s  o f  b e i n g  c l o s e d  o u t  i n  O c t o b e r  a n d  
N o v e m b e r .  I n  D e c e m b e r  A P A  w i l l  r e a s s e s s  i t s  c a p i t a l  b u d g e t  
s i t u a t i o n  t o  d e t e r m i n e  w h e t h e r  s u f f i c i e n t  s a v i n g s  h a v e  b e e n  
.'incurred t o  e n a b l e  t h e  a g e n c y  t o  r e - d i r e c t  s o m e  o f  t h e  f u n d s  
t o  o t h e r  p r o j e c t s .  I h o p e  t h a t  A P & T  i s  b e  a b l e  t o  o b t a i n  
f u n d i n g  i n  t h i s  w a y  b e f o r e  t h e  n e x t  c o n s t r u c t i o n  s e a s o n  
b e g i n s ,  t h u s  o b v i a t i n g  t h e  n e e d  f o r  a n  a d d i t i o n a l  
a p p r o p r i a t i o n  t o  t h e  p o w e r  p r o j e c t  l o a n  f u n d .

I n  a d d i t i o n ,  A P A  is l o o k i n g  a t  p o s s i b i l i t i e s  f o r  
r e - s t r u c t u r i n g  i t s  l o a n  p r o g r a m  i n  o r d e r  t o  b e t t e r  m e e t  t h e  
s t a t e ' s  e n e r g y  n e e d s .  I w i l l  b e  f o l l o w i n g  d e v e l o p m e n t s  i n  
t h i s  a r e a  w i t h  g r e a t  i n t e r e s t ,  a s  t h e  i s s u e  o f  p r o v i d i n g  
a f f o r d a b l e  p o w e r  t o  r u r a l  A l a s k a  i s  o f  g r e a t  c o n c e r n  t o  t h e  
m a j o r i t y  o f  m y  c o n s t i t u e n t s .  T h e r e  w i l l  l i k e l y  b e  p r o p o s a l s

c-Jia



Mr. R o b e r t  S. G r i m m  
S e p t .  22, 1 9 8 8  
p a g e  t w o

o n  t h e  t a b l e  f o r  c o n s i d e r a t i o n  b y  t h e  l e g i s l a t u r e  d u r i n g  t h e  
n e x t  l e g i s l a t i v e  s e s s i o n ,  w h i c h  c o n v e n e s  in J a n u a r y .

P l e a s e  k e e p  m e  i n f o r m e d  o f  d e v e l o p m e n t ?  a t  y o u r  end, a n d  I 
s h a l l  d o  m y  b e s t  t o  b e  o f  a s s i s t a n c e .

E l i a s o n



A l a s k a  P o w e r  &  T e l e p h o n e  C o m p a n y
P O BOX 222 • 702 WATER STREET 

PORT TOWNSEND. WASHING TON 9036U 
12061 305 1733

J a n u a r y  18, 1 9 8 9

S e n a t o r  E l i a s o n  
S t a t e  o f  A l a s k a  
P . O .  B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

Re: H o l l i s  E l e c t r i f i c a t i o n  

D e a r  S e n a t o r :

A l a s k a  P o w e r  & T e l e p h o n e  C o m p a n y  is t h e  u t i l i t y  p r o v i d i n g  t h e  
c o m m u n i t i e s  o f  C r a i g  a n d  H y d a b u r g  w i t h  p o w e r  & t e l e p h o n e  
s e r v i c e s .  I n  a d d i t i o n ,  w e  s u p p l y  T l i n g i t  & H a i d i  R e g i o n a l  
E l e c t r i c a l  A u t h o r i t y  (THREA) w h o l e s a l e  p o w e r  a t  K l a w o c k .  W e  
a r e  c u r r e n t l y  d e v e l o p i n g  t h e  e l e c t r i c a l  a n d  t e l e p h o n e  s y s t e m s  
f o r  t h e  c o m m u n i t y  o f  H o l l i s .  T h e  A l a s k a  P u b l i c  U t i l i t i e s  
C o m m i s s i o n  h a s  a d d e d  t h e  H o l l i s  a r e a  t o  o u r  a u t h o r i z e d  
s e r v i c e  a r e a .  T h i s  w o u l d  h a v e  a l l o w e d  u s  t o  c o n s t r u c t  t h a  
s y s t e m s  a n d  b e g i n  o p e r a t i o n s  d u r i n g  1 9 89. H o w e v e r  w e  n o  
l o n g e r  h a v e  a s o u r c e  o f  f i n a n c i n g  f o r  t h e  p r o j e c t .

W e  w e r e  p l a n n i n g  o n  b o r r o w i n g  t h e  f u n d s  n e c e s s a r y  t o  
c o n s t r u c t  t h e  e l e c t r i c  s y s t e m  f r o m  t h e  A l a s k a  P o w e r  
A u t h o r i t y .  W e  r e c e n t l y  r e c e i v e d  c o r r e s p o n d e n c e  w h i c h  
i n d i c a t e s  A P A  n o  l o n g e r  h a s  f u n d s  a v a i l a b l e  t o  l o a n  us. W e  
o n l y  n e e d  $ 3 5 0 , 0 0 0  t o  c o n s t r u c t  t h e  e l e c t r i c  s y s t e m .  W e  w e r e  
r e l y i n g  o n  A P A  t o  p r o v i d e  u s  f i n a n c i n g  a n d  v i e w  t h i s  a s  a 
s e r i o u s  s e t  b a c k .  T h i s  p r o j e c t  is i n c l u d e d  i n  t h e  A P A ' s  F Y 9 0  

L o a n s  B u d g e t .

W e  h a v e  t h e  s u p p o r t  o f  t h e  l o c a l  c o m m u n i t y  o r g a n i z a t i o n  t o  
c o n s t r u c t  t h e s e  s y s t e m s  a n d  w e r e  h o p i n g  a n d  p r o m i s i n g  t o  
c o n s t r u c t  t h e  s y s t e m s  d u r i n g  1 9 8 9 .  I h a v e  b e e n  u n a b l e  t o  f i n d  
c o n v e n t i o n a l  s o u r c e s  o f  f u n d s  t h a t  a r e  a f f o r d a b l e .  T h i s  
p o i n t s  o u t  t h e  n e e d  f o r  s o m e  t y p e  o f  l o a n  f u n d  a d m i n i s t e r e d  
b y  t h e  A P A .  I u n d e r s t a n d  A P A  s t a f f  p l a n s  t o  r e - i n t r o d u c e  
l e g i s l a t i o n  f o r  t h e  1 9 8 9  s e s s i o n  w h i c h ,  if a d o p t e d ,  w o u l d  
c r e a t e  a n  a l t e r n a t i v e  t o  t h e  p r e s e n t  l o a n  p r o g r a m s .  T h e  n e w  
p r o g r a m  w o u l d  l e n d  m o n e y  r a i s e d  t h r o u g h  t h e  i s s u a n c e  o f  
r e v e n u e  b o n d s  f o r  p o w e r  p r o j e c t s  s u c h  a s  H o l l i s .  I t h i n k  t h i s  
i s  n e e d e d  b a d l y .  P o w e r  p r o j e c t s  i n  r u r a l  A l a s k a  a r e  n o t  
a t t r a c t i v e  t o  c o n v e n t i o n a l  l e n d e r s  a n d  r e s u l t  i n  h i g h e r  r a t e s  
f o r  e l e c t r i c a l  p o w e r  i n  t h o s e  a r e a s .



S e n a t o r  E l i a s o n
P a g e  2

I w o u l d  l i k e  y o u r  a s s i s t a n c e  i n  s e e i n g  i f  t h e i r  is a w a y  t o  
f u n d  o r  i f  c o m m i t t e d  b u t  u n u s e d  f u n d s  a r e  a v a i l a b l e  f r o m  t h e  
A P A  t o  m a k e  c o n s t r u c t i o n  o f  t h i s  p r o j e c t  f e a s i b l e  d u r i n g  
1 9 0 9 .  W e  a r e  n o t  r e q u e s t i n g  a g r a n t ,  w e  w i l l  r e p a y  t h e  A P A  
p l u s  i n t e r e s t .

I h a v e  e n c l o s e d  c o p i e s  o f  a P e t i t i o n  t h a t  i s  b e i n g  c i r c u l a t e d  
o n  P r i n c e  o f  W a l e s  I s l a n d .  T h e  e l e c t r i f i c a t i o n  o f  t h e  H o l l i s  
a r e a  h a s  t h e  s u p p o r t  o f  a l a r g e  n u m b e r  o f  c i t i z e n s  o n  t h e  
I s l a n d .  A l t h o u g h  t h e  P e t i t i o n  d o e s  n o t  s p e c i f i c a l l y  e n d o r s e  
t h e  p r o p o s e d  l e g i s l a t i o n  t h a t  h a s  b e e n  i n t r o d u c e d  t h a t  w o u l d  
a l l o w  t h e  A P A  t o  s e l l  b o n d s  t o  f u n d  l o a n  p r o g r a m s  f o r  
p r o j e c t s  s u c h  a s  H o l l i s ,  I t h i n k  i t  i s  c l e a r  t h a t  t h e  
p e t i t i o n e r s  a r e  i n  f a v o r  o f  a l o a n  p r o g r a m  f o r  b a s i c  u t i l i t y  
p r o j e c t s  w h i c h  a r e  b a d l y  n e e d e d  y e t  u n a t t r a c t i v e  t o  
c o n v e n t i o n a l  l e n d e r s .

I f  y o u  n e e d  a d d i t i o n a l  i n f o r m a t i o n  o r  h a v e  q u e s t i o n s ,  p l e a s e  
f e e l  f r e e  t o  c o n t a c t  me.

R o b e r t  S . G ^ i m m  
P r e s i d e n t

c c  H o l l i s  C o m m u n i t y  C o u n c i l  
R o b e r t  E. L e R e s c h e - A P A  
G r e g  M i c k e l s o n - A P & T



f s x m p B

Wo th e  u n d e rs ig n e d  r e q u e s t t h o  G o v e rn o r end t h e  L e g is la t u r e  
t o  make an a p p r o p r ia t i o n  o f $ 3 5 0 ,0 0 0 t o  th o  A la s k a  Pow e r 
A u t h o r i t y  Loan p ro g ra m s t o  a l lo w  t h o  e l e c t r i f i c a t i o n  o f  t h e  
H o l l i s  a re a . The a re a  i s  c u r r e n t l y  w i t h o u t o e n t r a l s t a t i o n  
p o w e r , w h ic h  i s  s e r io u s  h a r d s h ip  up on th e  r e s i d e n t s .  T h is  i s  
n o t a r e q u e s t f o r  a g r a n t .  I t  i s  a r e q u e s t t h a t  t h e  lo a n  
p ro g ram s ' c r e a te d  b y  t h e  L e g is la t u r e , s p e c i f i c a l l y  f o r  t h i s  
t y p e  p r o j e c t  be m o d e s t ly  fu n d e d  t o  a l lb w  c o n s t r u c t i o n  o f  t h i s " "  
b a a io  u t i l i t y  s e r v i c e .  The lo a n  w o u ld  be r e p a id  p lu s  
i n t e r e s t  t o  t h e  S ta te  o f A la s k a . An a p p r o p r i a t i o n  i s  needed 
t h i s  y e a r t o  a l lo w  c o n s t r u c t i o n  d u r in g  1989 . T h is  p r o j e c t  i s  
in c lu d e d  i n  th e  A P A 's FY90 Loans b u d g e t .

T h a n k yo u f o r  y o u r c o n s id e r a t io n .
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We th e  u n d e r s ig n e d  r e q u e s t th e  G o v e rn o r and th o  L e g is la t u r e  
t o  make an a p p r o p r i a t i o n  o f $ 3 5 0 ,0 0 0 t o  th e  A la s k a  Power 
A u t h o r i t y  Loan p ro g ram s t o  a l lo w  t h e  e l e c t r i f i c a t i o n  o f th e  
H o l l i s  a re a . The a re a  1b c u r r e n t l y  w i t h o u t c e n t r a l s t a t i o n  
p o w e r , w h ic h  i s  s e r io u s  h a r d s h ip  up on th e  r e s id e n t s .  T h is  i s  
n o t a r e q u e s t f o r  a g r a n t .  I t  i s  a r e q u e s t t h a t  t h e  lo a n  
p ro g ra m s c r e a te d  b y t h e  L e g is la t u r e ,  s p e c i f i c a l l y  f o r  t h i s  
t y p e  p r o j e c t  be m o d e s t ly  fu n d e d  t o  a l lo w  c o n s t r u c t i o n  o f t h i s  
b a s ic  u t i l i t y  s e r v i c e .  The lo a n  w o u ld  be r e p a id  p lu s  
i n t e r e s t  t o  t h e  S ta te  o f  A la s k a . An a p p r o p r ia t i o n  i s  needed 
t h i s  y e a r t o  a l lo w  c o n s t r u c t i o n  d u r in g  1 9 8 9 . T h is  p r o j e c t  iB  
in c lu d e d  i n  t h e  APA ’ s FY90 lo a n s  b u d g e t .

Thank you fo r  your co n sid era tio n .

Earns. , M f l i s s a  . Phone
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We th e  u n d e r s ig n e d  re q u e s t t h e  G o v e rn o r and t h e  L e g is la t u r e  
t o  s a k e an a p p r o p r ia t i o n  o f  $ 3 5 0 , 0 0 0  t o  th e  A la s k a  Power 
A u t h o r i t y  Loan p ro g ram s t o  a l lo w  th e  e l e c t r i f i c a t i o n  o f  th e  
H o l l i s  a r e a . The a re a  i s  c u r r e n t l y  w i t h o u t c e n t r a l s t a t i o n  
p ow e r, w h ic h  i s  s e r io u s  h a r d s h ip  up on t h e  r e s i d e n t s .  T h iB  i s  
n o t a r e q u e s t f o r  a g r a n t . I t  i s  a r e q u e s t t h a t  t h e  lo a n  
p ro g ram s c r e a te d  b y th e  L e g is la t u r e ,  s p e c i f i o a l i y  f o r  t h i s  
ty p e  p r o j e c t  be m o d e s t ly  fu n d e d  t o  a l lo w  c o n s t r u c t i o n  o f t h i s  
b a s ic  u t i l i t y  s e r v ic e . The lo a n  w o u ld  be r e p a id  p lu s  
' i n t e r e s t  t o  t h e  S ta te  o f A la s k a . An a p p r o p r i a t i o n  i s  ne ede d 
t h i s  y e a r t o  a l lo w  c o n s t r u c t io n  d u r in g  1 9 8 9 .  T h is  p r o j e c t  i s  
in c lu d e d  i n  t h e  APA ’ s F Y 9 0  Loans b u d g e t ,

T han k you f o r  y o u r c o n s id e r a t io n .

Ef tm  A d d re s s . P hone
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Wo th e  u n d e r s ig n e d  r e q u e s t t h o  G o v e rn o r and t h e  L e g i s l a t u r e  
t o  make an a p p r o p r i a t i o n  o f $ 3 5 0 ,0 0 0 t o  t h e  A la s k a  Pow e r 
A u t h o r i t y  Loan p ro g ra m s t o  u l lo w  t h e  e l e c t r i f i c a t i o n  o f  t h e  
H o l l i s  a re a . The a re a  i s  c u r r e n t l y  w i t h o u t c e n t r a l s t a t i o n  
p o w e r , w h ic h  i s  s e r io u s  h a r d s h ip  u p o n th e  r e s id e n t s .  T h is  i s  
n o t a r e q u e s t f o r  a g r a n t .  I t  i s  a r e q u e s t t h a t  t h e  lo a n  
p ro g ra m s c r e a te d  b y  t h e  L e g is la t u r e ,  B p e c i f i o e l l y  f o r  t h i s  
t y p e  p r o j e c t  be r . o d e s t ly  fu n d e d  t o  a l lo w  c o n s t r u c t i o n  o f  t h i s  
b a s ia  u t i l i t y  s e r v i c e .  The lo a n  w o u ld  be r e p a id  p lu s  
I n t e r e s t  t o  t h e  S ta te  o f  A la s k a . An a p p r o p r ia t i o n  i s  ne ede d 
t h i s  y e a r t o  a l l o w  c o n s t r u c t io n  d u r in g  1 9 8 9 . T h is  p r o j e c t  1b 
in c lu d e d  i n  t h s  A P A 's FY90 Loans b u d g e t .

Thank you fo r  your con sid era tion .
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