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Labor and Commerce Committee

Phone: 
(907) 465-3892

M a y  1 ,  1 9 9 0

M E M O R A N D U M

T o :  S e n a t o r  D i c k  E l i a s o n ,  C h a i r

S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

F r o m :  R e p r e s e n t a t i v e  D a v e  D o n l e y ,  C h a i r

H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

R e :  H B  4 2 9

T h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  s p o n s o r e d  H B  4 2 9  t o  c l a r i f y  e x i s t i n g  

s t a t u t e s  g o v e r n i n g  u n d e r  a n d  i n s u r e d  m o t o r i s t  c o v e r a g e  a n d  t o  g i v e  i n s u r a n c e  
c o n s u m e r s  m o r e  o p t i o n s  i n  t h e  p u r c h a s e  o f  s u c h  i n s u r a n c e .

T h e  C S  H B  4 2 9  ( J u d )  i n c l u d e s  n u m e r o u s  t e c h n i c a l  a m e n d m e n t s  t o  c l a r i f y  e x i s t i n g  

s t a t u t e s  a n d  m a k e s  t w o  s i g n i f i c a n t  c h a n g e s  i n  c u r r e n t  l a w r  1 )  r e q u i r i n g  

i n s u r e r s  t o  o f f e r  u n d e r  a n d  u n i n s u r e d  m o t o r i s t  c o v e r a g e  i n  e x c e s s  o f  t h e  

l i a b i l i t y  l i m i t s  u n d e r  t h e i r  c u r r e n t  p o l i c y  a n d ,  2 )  e s t a b l i s h i n g  t h e  p r i o r i t y  
i n  w h i c h  c l a i m s  a r e  a p p l i e d  w h e n  a n  a c c i d e n t  o r  i n j u r y  i n v o l v e s  m u l t i p l e  
p o l i c i e s .

H B  4 2 9  w i l l  p r o v i d e  A l a s k a ' s  i n s u r a n c e  c o n s u m e r s  w i t h  m o r e  o p t i o n s  t o  p u r c h a s e  

t h e  t y p e  o f  c o v e r a g e  t h e y  w a n t  a n d  w i l l  a s s i s t  i n s u r e d s  a n d  i n s u r e r s  a l i k e  i n  
c l e a r l y  u n d e r s t a n d i n g  t h e  p o l i c y  l i m i t s  t h e y  h a v e  p u r c h a s e d .

d d / g b s 9 0

b / h b 4 2 9 ~ 3



F O R  F L O O R  F O L D E R

BILL NUMBER: HB 429
SPONSOR: HOUSE LABOR & COMMERCE COMMUTEE
BILL TITLE: AN ACT RELATING TO UNINSURED AND UNDERINSURED

MOTOR VEHICLE INSURANCE

According to Dave Walsh, the new director of the Division of Insurance, this bill is 
supported by the department, and does the following:

It tightens up subrogation recoveries. Subrogation is when I have an accident and the 
insurance company pays my losses, but in return I have to give the insurance company the 
right to sue in my name so the insurance company can recover its losses on my accident.

It also clarifies anti-stacking statutes. Stacking is carrying multiple policies on the same 
cars (e.g., I buy a policy that covers my car, plus Greg’s (imaginary) car; plus Greg buys 
a policy on his car that also covers my car. Then if I have an accident, 1 submit a claim 
on my policy, plus on Greg’s policy, and thus get paid twice, thereby getting 200% of what 
I’m owed. Stacking is illegal in Alaska.

The bill does the following:

1) requires insurance companies to offer underinsured motorist and uninsured motorist 
coverage in excess of what the policy offers. In other words, if my insurance policy 
insures that if I have an accident, the other guy’s car is insured for up to $50,000, then 
I can’t buy UI/UN coverage for any more than what I insure the other guy’s car for. So 
if I own a real expensive car, like a Rolls Royce or something, that is very likely to be 
more expensive than your average Joe’s car, I can’t buy more insurance on my car unless 
I buy more insurance on ihe other guy’s car. This bill changes that so you can carry more 
on your own car.

2) It sets up a priority in which claims are paid, so if Greg and I both have policies on 
our own cars, the insurance companies can’t point fingers at each other and claim the 
other guy is the one who’s supposed to pay first. The statute will tell them.

Senator Eliason will offer two amendments, both of which are supported by the department:

a) He will add a January 1, 1991, effective date.
b) He will address a loophole in the law that allows "stacking" on single-car policies 
(there’s the possibility that somebody could buy multiple policies on a single car and thus 
make multiple claims). The amendment clarifies that you can’t do that, thereby closing 
the loophole.



S e n a t e  F l o o r  S t a t e m e n t

SCS HB 429 (L&C)
By Senator Dick Eliason

H B  4 2 9  clarifies existing s t a t u t e s  a n d  m a k e  t w o  significant 

c h a n g e s  in c u r r e n t  law:

1. R e q u i r e s  i n s u r e r s  to offer c o n s u m e r s  u n d e r  a n d  

u n i n s u r e d  m o t o r i s t  c o v e r a g e  in e x c e s s  of t h e  liability 

limits u n d e r  their c u r r e n t  policy.

2. E s t a b l i s h e s  t h e  priority in w h i c h  c l a i m s  a r e  a p p l i e d  

w h e n  a n  a c c i d e n t  or injury i n v o l v e s  m u ltiple policies.

P R O P O S E D  A M E N D M E N T :

A l l o w s  s i n g l e  v e h i c l e  m o t o r  v e h i c l e  i n s u r a n c e  p o licies to 

b e  t r e a t e d  t h e  s a m e  a s  m u l t i p l e  v e h i c l e  m o t o r  v e h i c l e  

i n s u r a n c e  p o l i e c i e s  for t h e  p u r p o s e s  of " s t a c k i n g "  u n d e r  

a n d  u n i n s u r e d  c o v e r a g e s .  Mu l t i p l e  policies a r e  a l r e a d y  

c o v e r e d  in t h e  bill. T h i s  a m e n d m e n t  s i m p l y  e x t e n d s  t h e  

s a m e  p r o v i s i o n s  for s i n g l e  v e h i c l e  policies.

E f f e c t i v e  D a t e :  T h e  a m e n d m e n t  p r o v i d e s  for a  J a n u a r y  1, 

1 9 9 1  e ffective d a t e  in o r d e r  to g i v e  all p a r t i e s  t i m e  to 

" g e a r  up".

Signe-4 cTT ^  T3i H: nsu*a*ce,
i ^  ■ 5 p o n s o r



HB 429 - Uninsured and Undarinaured Motor Vehicle Insurance

H o u s e  B i l l  4 2 9  w a s  s p o n s o r e d  b y  t h e  H o u s e  L a b o r  a n d  C o m m e r c e  

C o m m i t t e e  t o  c l a r i f y  e x i s t i n g  s t a t u t e s  g o v e r n i n g  u n i n s u r e d  a n d  

u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e  a n d  t o  g i v e  i n s u r a n c e  c o n s u m e r s  

m o r e  o p t i o n s  in t h e  p u r c h a s e  o f  s u c h  i n s u r a n c e .

T h i s  l e g i s l a t i o n  r e q u i r e s  i n s u r e r s  t o  o f f e r  u n i n s u r e d  m o t o r i s t  

c o v e r a g e  in e x c e s s  o f  t h e  l i a b i l i t y  l i m i t s  u n d e r  t h e i r  c u r r e n t  

p o l i c y  a n d  t h e  b i l l  e s t a b l i s h e s  t h e  p r i o r i t y  i n  w h i c h  c l a i m s  

a r e  a p p l i e d  w h e n  a n  a c c i d e n t  o r  i n j u r y  i n v o l v e s  m u l t i p l e  

p o l i c i e s .

H B  4 2 9  w i l l  p r o v i d e  A l a s k a ' s  i n s u r a n c e  c o n s u m e r s  w i t h  m o r e  

o p t i o n s  t o  p u r c h a s e  t h e  t y p e  o f  c o v e r a g e  t h e y  w a n t  a n d  w i l l  

a s s i s t  i n  c l a r i f y i n g  t h e  p o l i c y  l i m i t s  p u r c h a s e d .
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TO: SCS CSHB 429(L&C)

Page 3, line 14, after "policy.":

Insert "If a person is entitled as a named insured to uninsured or 

underinsured motorist coverage under more than one motor vehicle policy 

issued by the same insurer, the maximum amount payable may be limited to 

the highest limit of any one coverage under the policies."

Ji

Page 4, line 21, after "policy.":

Insert "If a person is entitled as a named insured to uninsured or 

underinsured motorist coverage under more than one motor vehicle policy 

issued by the same insurer, the maximum amount payable may be limited to 

the highest limit of any one coverage under the policies."

Page 5, line 24:

Delete "the effective date of this Act"

Insert "January 1, 1991"

A M E N D M E N T

OFFERED IN THE SENATE

- 1 - 5 / 4 / 9 0



C S  F O R  H O U S E  B I L L  N O .  4 2 9  ( J U D I C I A R Y )

The curren t committee substitu te amends existing uninsured and 
underinsured motor vehicle coverage options for Alaskan consumers by 
requiring insurers to offer initially and at each renewal several coverage 
limits. The minimum limit an  insurer m ust offer would be the same limit as 
the named insured selected for their liability coverage. Other limits 
required to be offered, when in excess of the liability limit, would be 
$100,000/$300,000; $300,000/$500,000; $500,000/$l,000,000; and 
$l,000,000/$2,000,000 (any one person/two or more persons). An insurer 
may also offer additional policy limits to the required options. The named 
insured would use their own judgement in selecting the amount of coverage 
th a t they need or can afford. As a result, the bill would allow Alaskans to 
cover themselves against uninsured or underinsured motorists in amounts 
greater than  currently available.
The bill provides a priority of policies when more than one is available to an 
injured person (current law limits the maximum coverage to the highest 
limit among the policies). This allows Alaskan consumers to protect 
themselves under their own policy in the event a non-owned vehicle in 
which they are an operator or passenger has insufficient coverage. The bill 
retains existing language tha t makes clear tha t only one uninsured or 
underinsured limit applies per policy.
The bill also provides th a t uninsured and underinsured motorist coverage is 
excess of bu t not duplicative to benefits covered by workers' compensation 
or motor vehicle medical payments coverage.

900430 scg
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M a y  2, 1 9 9 0

S e n a t o r  D i c k  E l i a s o n  
S e n a t e  L a b o r  a n d

C o m m e r c e  C o m m i t t e e

Re: C S H B  4 2 9

D e a r  S e n a t o r  E l i a s o n :

W e  r e p r e s e n t  S t a t e  F a r m  a n d  A l l s t a t e  I n s u r a n c e  C o m p a n i e s .  

T h e  H o u s e  h a s  j u s t  p a s s e d  a c o m m i t t e e  s u b s t i t u t e  f o r  H B  429.  
T h i s  b i l l  h a s  b e e n  r e f e r r e d  to the L a b o r  a n d  C o m m e r c e  a n d  
J u d i c i a r y  C o m m i t t e e s .  F o r  r e a s o n s  s t a t e d  b e l o w ,  b o t h  S t a t e  F a r m

a n d  A l l s t a t e  a r e  o p p o s e d  to t h i s  l e g i s l a t i o n .  '

C S H B  4 2 9  r e q u i r e s  a u t o m o b i l e  i n s u r e r s  t o  o f f e r  e x c e s s  
u n i n s u r e d  (UM) a n d  u n d e r i n s u r e d  (UIM) m o t o r i s t  c o v e r a g e .  T h e s e
c o v e r a g e s  c o m p e n s a t e  a n  i n s u r e d  f o r  c l a i m s  a r i s i n g  o u t  of
a c c i d e n t s  w i t h  u n i n s u r e d  a n d  u n d e r i n s u r e d  d r i v e r s .  C S H B  4 2 9  
c h a n g e s  b o t h  the n a t u r e  of U M  a n d  U I M  c o v e r a g e  as it p r e s e n t l y  
e x i s t s  a n d  r e q u i r e s  t h a t  t h e s e  n e w  c o v e r a g e s  be o f f e r e d  a t  l i m i t s  
t h a t  a r e  u n r e a l i s t i c .  B o t h  S t a t e  F a r m  a n d  A l l s t a t e  a l l o w  

c o h s u m e r s  to p u r c h a s e  a d d i t i o n a l  U M  a n d  U I M  c o v e r a g e  as it
c u r r e n t l y  e x i s t s .  T h e r e  is n o  n e e d  t o  c h a n g e  t h e  p r e s e n t  s y s t e m .



H u g h e s  T h o r s n e s s  C a n t z  P o w e l l  f t  B k u n d i n
A M O H N I  <11 * 1  I A W

M a y  2, 1 9 9 0
P a g e  2

B o t h  S t a t e  F a r m  a n d  A l l s t a t e  a l l o w  a c o n s u m e r  to p u r c h a s e  U M  
a n d  U I M  i n s u r a n c e  e q u a l  to the l i m i t  of l i a b i l i t y  c o v e r a g e .
T h u s ,  a s t a n d a r d  $ 1 0 0 , 0 0 0  per p e r s o n  or a $ 3 0 0 , 0 0 0  per o c c u r r e n c e  
p o l i c y  w o u l d  a l l o w  a c o n s u m e r  to p u r c h a s e  U M  a n d  U I M  c o v e r a g e  at 
the s a m e  l e v e l s .  In a d d i t i o n ,  p e r s o n a l  u m b r e l l a  p o l i c i e s  a r e

c u r r e n t l y  o f f e r e d  t h a t  c o u l d  i n c l u d e  an e n d o r s e m e n t  for U M / U I M  
c o v e r a g e  u p  to o n e  m i l l i o n  d o l l a r s .  T h e  d e s i r e d  i n s u r a n c e  is 
a l r e a d y  a v a i l a b l e .  T h e  l a w  d o e s  n o t  n e e d  t o  be c h a n g e d .

T h e  b a s i c  p u r p o s e  b e h i n d  U M / U I M  i n s u r a n c e  is to p r o v i d e  a 
m i n i m u m  l e v e l  of c o v e r a g e  for c l a i m s  a s s o c i a t e d  w i t h  u n i n s u r e d  
a n d  u n d e r i n s u r e d  d r i v e r s .  U s i n g  the a b o v e - r e f e r e n c e d  l i m i t s  for 
U M  a n d  U I M  c o v e r a g e ,  the d r i v e r  w o u l d  be i n s u r e d  f o r  c l a i m s
r e l a t e d  to u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t s  u p  to $ 1 0 0 , 0 0 0  
p e r  p e r s o n  or $ 3 0 0 , 0 0 0  p e r  o c c u r r e n c e .  H o w e v e r ,  r e c o v e r y  u n d e r  
the U M / U I M  c o v e r a g e  is r e d u c e d  b y  a m o u n t s  p a i d  or p a y a b l e  u n d e r  
w o r k e r s '  c o m p e n s a t i o n  b e n e f i t s ,  v a l i d  a n d  c o l l e c t a b l e  a u t o m o b i l e  
m e d i c a l  p a y m e n t s  i n s u r a n c e ,  or b o d i l y  i n j u r y  or d e a t h  l i a b i l i t y  
i n s u r a n c e ,  a n d  a m o u n t s  p a i d  b y  or o n  b e h a l f  of the u n i n s u r e d  or 
u n d e r i n s u r e d  m o t o r i s t .  T h e  d i f f e r e n c e  b e t w e e n  t h e s e  a m o u n t s  and 
the U M / U I M  l i m i t s  a r e  r e c o v e r a b l e  u n d e r  the U M / U I M  c o v e r a g e  to
the e x t e n t  of the c l a i m a n t s  d a m a g e .  F o r  e x a m p l e ,  if an i n s u r e d  
w a s  i n v o l v e d  in a m o t o r  v e h i c l e  a c c i d e n t  w i t h  a d r i v e r  w h o  h a d  a 
$ 5 0 , 0 0 0  l i a b i l i t y  p o l i c y ,  a n d  the i n s u r e d  r e c e i v e d  $ 1 0 , 0 0 0 . 0 0  in 
m e d i c a l  p a y m e n t s  c o v e r a g e  the u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e  
w o u l d  p a y  the d i f f e r e n c e  b e t w e e n  $ 6 0 , 0 0 0 . 0 0  (for' the two
r e d u c t i o n  c o m p o n e n t s )  a n d  the $ 1 0 0 , 0 0 0  p e r  p e r s o n  p o l i c y  l i m i t  
f o r  the u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e .  in sum, u n d e r  the 
c u r r e n t  s y s t e m ,  an i n s u r e d  b e c a u s e  of the r e d u c t i o n  d o e s  n o t
n e c e s s a r i l y  r e c e i v e  the f u l l  a m o u n t  of U M  and U I M  b e n e f i t s  f r o m
its i n s u r e r .  R a t h e r ,  a n  i n s u r e d  c o u l d  r e c o v e r  f r o m  a l l  s o u r c e s  
a n  a m o u n t  t h a t  w i l l  be at l e a s t  as h i g h  as the UM a n d  U I M
l i m i t s .  T h i s  p r o v i d e s  a m i n i m u m  l e v e l  of p r o t e c t i o n .  T h e  
a f f o r d a b l e  p r e m i u m  a s s o c i a t e d  w i t h  of t h i s  c o v e r a g e  r e f l e c t s  t h i s  
o b j e c t i v e .

C S H B  429 r e q u i r e s  a u t o m o b i l e  i n s u r e r s  to o f f e r  U M  a n d  U I M  
c o v e r a g e s  t h a t  a r e  d i s t i n c t l y  d i f f e r e n t  f r o m  the p r e s e n t  s y s t e m .  
T h i s  l e g i s l a t i o n  w o u l d  r e q u i r e  a n  i n s u r e r  to o f f e r  e x c e s s  U M  a n d  

U I M  c o v e r a g e  t h a t  w o u l d  n o t  be o f f s e t  a g a i n s t  a n y  a m o u n t  
r e c o v e r a b l e  f r o m  a t h i r d  p e r s o n .  It is q u e s t i o n a b l e  w h e t h e r  or 

n o t  t h e r e  is a n e e d  f o r  t h i s  l e g i s l a t i o n  s i n c e  h i g h e r  U M  a n d  U I M  
l i m i t s  c a n  be p u r c h a s e d  now.
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T h e  c o v e r a g e  l i m i t s  .set f o r t h  in C S H B  429 th a t  an i n s u r e r  

m u s t  o f f e r  a r e  s i m p l y  u n r e a l i s t i c .  U n d e r  the p r o p o s e d  
l e g i s l a t i o n ,  an i n s u r e r  m u s t  o f f e r  l i m i t s  u p  to $ 1 , 0 0 0 , 0 0 0  per 
p e r s o n  a n d  $ 2 , 0 0 0 , 0 0 0  p e r  o c c u r r e n c e .  T h i s  l i m i t  e x c e e d s  the 
r a t i n g  s y s t e m  u t i l i z e d  by i n s u r e r s  for f a s h i o n i n g  p r e m i u m  r a tes.  
N o  o t h e r  j u r i s d i c t i o n  r e q u i t e s  a u t o m o b i l e  i n s u r e r s  t o  o f f e r  a n y  
t y p e  of a u t o m o b i l e  c o v e r a g e  at t h i s  l e v e l .  M a n d a t o r y  o f f e r i n g s  
at s u c h  h i g h  l e v e l s  a r e  u n f e a s i b l e  a n d  c a n n o t  be e f f e c t i v e l y  

r a ted.

A n o t h e r  p r o b l e m  w i t h  the l e g i s l a t i o n  a r i s e s  o u t  of its 
a m b i g u i t y  c o n c e r n i n g  w h e n  a n  i n s u r e r ' s  r e s p o n s i b i l i t y  for
o f f e r i n g  the c o v e r a g e  is s a t i s f i e d .  As w r i t t e n ,  the b i l l  d o e s  
n o t  d e f i n e  w h e n  the o f f e r  is m a d e  a n d  h o w  the o b l i g a t i o n  is 
f u l f i l l e d .  F u r t h e r ,  it is u n c l e a r  if the o f f e r  n e e d s  to be m a d e  
to e v e r y o n e  of the n a m e d  i n s u r e d s  u n d e r  the p o l i c y  o r  th a t  o n e  
i n s u r e d  c a n  e l e c t  c o v e r a g e  for a l l  n a m e d  i n s u r e r s .  T h e s e  
a m b i g u i t i e s  c o n c e r n i n g  h o w  the o f f e r  is m a d e  a n d  s a t i s f i e d
p r o v i d e  l i t t l e  g u i d a n c e  to a n  i n s u r e r  a t t e m p t i n g  to c o m p l y  w i t h  
the r e q u i r e m e n t .  T h e  l a c k  of c l a r i t y  w i l l  i n e v i t a b l y  r e s u l t  in 

l i t i g a t i o n .

A d d i t i o n a l l y ,  the p r i o r i t y  s e c t i o n  t h a t  d i r e c t s  the p r i o r i t y  
for p a y m e n t  w h e n  m u l t i p l e  p o l i c i e s  c o n t a i n i n g  U M / U I M  c o v e r a g e  
a p p l y  p r e j u d i c e s  i n s u r e r s  s u c h  as s t a t e  F a r m  a n d  A l l s t a t e .  B o t h  
s e c t i o n  5 a n d  6 d o  n o t  a l l o w  the p r i o r i t y  to b e c o m e  o p e r a t i v e  
u n l e s s  t w o  or m o r e  v e h i c l e s  a r e  c o v e r e d  o n  o n e  p o l i c y .  T h i s  is 
p r e j u d i c i a l  t o  i n s u r e r s  w h o  d o  n o t  p l a c e  m u l t i p l e  v e h i c l e s  o n
p o l i c i e s .  A s  w r i t t e n  to p r o v i d e  f o r  o n l y  s i n g l e  v e h i c l e
p o l i c i e s ,  it w i l l  i n c r e a s e  the l i m i t s  f o r  c l a i m s  a n d  u l t i m a t e l y  
p r e m i u m s  a s s o c i a t e d  w i t h  t h i s  c o v e r a g e .  ,

In s u m ,  S t a t e  F a r m  a n d  A l l s t a t e  a r e  o p p o s e d  to t h i s  
l e g i s l a t i o n  b e c a u s e  it c h a n g e s  the U M  a n d  U I M  c o v e r a g e s ,  r e q u i r e s  
l i m i t s  t o  be o f f e r e d  at u n r e a l i s t i c  l e v e l s ,  a n d  is v a g u e  w i t h  
r e s p e c t  to w h e n  the m a n d a t o r y  o f f e r  is s a t i s f i e d .  T h e  p r e s e n t  
s y s t e m  o f  U M  a n d  U I M  c o v e r a g e  w o r k s .  It is f o r  t h i s  r e a s o n  th a t  
w e  r e s p e c t f u l l y  r e q u e s t  t h a t  y o u  o p p o s e  t h i s  l e g i s l a t i o n .

P l e a s e  c o n t a c t  u s  if y o u  h a v e  a n y  a d d i t i o n a l  q u e s t i o n s  o n  

t h i s  b i l l .  T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .

S i n c e r e l y

H U G H E S ,  T H O R S N E S S ,  G A N T Z  
P O W E L L  & B R U N D I N
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A M E N D M E N T

OFFERED IN THE SENATE

TO: SCS CSHB 4 2 9 (L&C)

Page 3, line 14, after "policy.":

Insert "If a person is entitled as a named insured to uninsured or 

underinsured motorist coverage under more than one motor vehicle policy 

issued by the same insurer, the maximum amount payable may be limited to 

the highest limit of any one coverage under the policies."

Page 4, line 21, after "policy.":

Insert "If a person is entitled as a named insured to uninsured or 

underinsured motorist coverage under more than one motor vehicle policy 

issued by the same insurer, the m a x imum amount payable may be limited to 

the highest limit of any one coverage under the policies."

Page 5, line 24:

Delete "the effective date of this Act"

Insert "January 1, 1991"

- 1 - 5 / 4 / 9 0
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TO: SCS CSHB 4 2 9 (L&C)

Page 3, line 14, after .ulicy.":

Insert "If a person is entitled as a named insured to uninsured or 

underinsured motorist coverage under more than one motor vehicle policy 

issued by the same insurer, the maximum amount payable may be limited to 

the highest limit of any one coverage under the policies."

i

Page 4, line 21, after "policy.":

Insert "If a person is entitled as a named insured to uninsured or 

underinsured motorist coverage under more than one motor vehicle policy 

issued by the same insurer, the maximum amount payable may be limited to 

the highest limit of any one coverage under the policies."

Page 5, line 24:

Delete "the effective date of this Act"

Insert "January 1, 1991"

A M E N D M E N T

OFFERED IN THE SENATE

- 1 - 5 /4 /9 0



P R O P O S E D  A M E N D M E N T S  T O  
C S H B  4 2 9  ( J U D I C I A R Y )

c t i o n  1. D e l e t e  S u b p a r a g r a p h  (E) p r o v i d i n g  f o r  a 
, 0 0 0 / $ 2 , 0 0 0 , 0 0 0  s p l i t  l i m i t  o f f e r i n g .

S e c t i o n  2. A m e n d e d  to r e a d  a s  f o l l o w s :  (h) S u c h
s e l e c t i o n ,  r e j e c t i o n ,  o r  e x e r c i s e  o f  t h e  o p t i o n  n o t  to p u r c h a s e ,  
b y  a n a m e d  i n s u r e d  o r  a n  a p p l i c a n t  s h a l l  b e  v a l i d  f o r  a l l  
i n s u r e d s  u n d e r  t h e  p o l i c y .

S e c t i o n s  5 a n d  6. A m e n d e d  t o  r e a d  as f o l l o w s :  (c) If a
p e r s o n  is e n t i t l e d  t o  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r i s t  
c o v e r a g e  u n d e r  m o r e  t h a n  o n e  c o v e r a g e ,  t h e  m a x i m u m  a m o u n t  

p a y a b l e  m a y  n o t  e x c e e d  t h e  h i g h e s t  l i m i t  o f  a n y  o n e  c o v e r a g e  
u n d e r  t h e  p o l i c y .

S e c t i o n  1. A m e n d e d  t o  r e a d  as f o l l o w s :  (c) A n  i n s u r a n c e
c o m p a n y  o f f e r i n g  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  i n  t h i s  s t a t e  
f o r  b o d i l y  i n j u r y  o r  d e a t h  s h a l l  o f f e r  a t  t h e  t i m e  t h e  p o l i c y  is 

p u r c h a s e d  t h e  c o v e r a g e  p r e s c r i b e d  i n  A . S .  2 8 . 2 0 . 4 4 0  a n d  
2 8 . 2 0 . 4 4 5  o r  A . S .  2 8 . 2 2 .
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(B) $300,000 because of bodily injury to or death of

one person in one accident, and, subject to the same limit for

one person, $500,000 because of bodily injury to or death of two

or more persons in one accident;

(C) $500,000 because of bodily injury to or death of

one person in one accident, and, subject to the same limit for

one person, $500,000 because of bodily injury to or death of two

or more persons in one accident;

(D) $500,000 because of bodily injury to or death of

one person in one accident, and, subject to the same limit for

one person, $1,000,000 because of bodily injury to or death of

two or more persons in one accident;

(E) $1,000,000 because of bodily injury to or death of

one person in one accident, and, subject to the same limit for

one person, $2,000,000 because of bodily injury to or death of

two or more persons in one accident;

(3) other policy limits at the option of the insurer.

* Sec. 2. AS 21.89.020 is amended by adding a new subsection to read:

(h) The selection, rejection, or exercise of the option not to 

purchase, by a named insured or an applicant, shall be valid for all 

insureds under the policy.

* Sec. 3. AS 28.20.445(a) is repealed and reenacted to read:

(a) The maximum liability of the insurance carrier under the 

uninsured and uriderinsured motorists coverage required to be offered 

under AS 28.20.440 shall be the lesser of

(1) the difference between the amount of the covered p e r­

son's damages for bodily injury and property damage and the amount

paid to the covered person by or for a person who is or may be held

legally liable for the damages; and 
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