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Rep. Ronald L. Larson

CO-CHAIRMAN 

(907) 465-3727

P.O. Box 53 
Palinor, Alaska 99645 

(907) 745-3826

TO :

FROM:

DATE :

RE :

^outfe of ifoprctfentatibesf
Committee on Finance

P.O. Box v 
Juneau, Alaska 99811

MEMORANDUM

S e n a t o r  D i c k  E l i a s o n ,  C h a i r m a n .  
S e n a t e  L a b o r  & C o m m e r c e  C o m m i t t e e

R e p r e s e n t a t i v e  R o n a l d  L a r s o n  

A p r i l  1 3 ,  1 9 8 9  

CSHB 29  ( L&C )

£ 7

Rep. Lyman Hoffman

CO-CHAIRMAN 

(907) 465-3706

PO. Box 886 
Uolhal, Alaska 09559 

(907) 543-3541

R e f e r r e d  t o  y o u r  c o m m i t t e e  t o d a y  w a s  CSHB 29 ( L & C ) , a n  A c t  
e s t a b l i s h i n g  t h e  A l a s k a  R a c i n g  C o m m i s s i o n  a n d  a u t h o r i z i n g  
p a r i m u t u e l  w a g e r i n g .  I  w o u l d  l i k e  t o  t a k e  t h i s  o p p o r t u r i  : y  t o  
r e s p e c t f u l l y  r e q u e s t  y o u r  c o n s i d e r a t i o n  f o r  s c h e d u l i n g  a 
h e a r i n g  o n  t h i s  b i l l  a t  y o u r  e a r l i e s t  c o n v e n i e n c e .

T h i s  b i l l  i s  b a s i c a l l y  t h e  s am e  a s  HB  32 f r o m  l a s t  y e a r ' s  
l e g i s l a t i v e  s e s s i o n .  O f f e r i n g  l o c a l  o p t i o n  p r o v i s i o n s  f o r  
p a r i m u t u e l  w a g e r i n g ,  m y  i n t e n t  w i t h  t h i s  p i e c e  o f  l e g i s l a t i o n  
i s  t o  h e l p  e s t a b l i s h  s om e  p r i v a t e  s e c t o r  e c o n o m i c  d e v e l o p m e n t .  
I  a l s o  f e e l  t h i s  c o u l d  h e l p  A l a s k a ' s  s t r u g g l i n g  a g r i c u l t u r a l  
c o m m u n i t y .

I f  y o u  o r  a n y  o f  y o u r  s t a f f  h a v e  a n y  q u e s t i o n s ,  p l e a s e  d o n ' t  
h e s i t a t e  t o  c o n t a c t  e i t h e r  m y s e l f  o r  J o h n  B i t n e y  o f  m y  s t a f f  
a t  3 7 2 7 .

T h a n k y o u  f o r  y o u r  t im e  and c o n s id e r a t i o n .
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Rop. Lyman Hoffman

COCHAIRMAN 
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MEMORANDUM

TO :  S e n a t o r  D i c k  E l i a s o n ,  C h a i r m a n
S e n a t e  L a b o r  & C o m m e r c e  C o m m i t t e e

FROM: R e p r e s e n t a t i v e  R o n a l d  L .  L a r s o n

DATE :  A p r i l  1 9 ,  1 9 8 9

RE :  CSHB 29  ( L & C )  am

A s  w e  h e a d  i n t o  t h e  f i n a l  d a y s  o f  t h i s  l e g i s l a t i v e  s e s s i o n ,  I  
w o u l d  l i k e  t o  r e s p e c t f u l l y  u r g e  y o u r  c o n s i d e r a t i o n  f o r  
s c h e d u l i n g  HB 2 9 ,  a n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  R a c i n g  
C o m m i s s i o n  a n d  a u t h o r i z i n g  p a r i m u t u e l  w a g e r i n g  a t  s a n c t i o n e d  
e v e n t s .

M y  h o p e  i s  t h a t  w e  w i l l  b e  s u c c e s s f u l  i n  p a s s i n g  t h i s  p i e c e  o f  
l e g i s l a t i o n  i n  t h e  c u r r e n t  s e s s i o n ,  a n d  t h e r e  a r e  t w o  m o r e  
c o m m i t t e e s  o f  r e f e r r a l  s h o u l d  t h i s  b i l l  m o v e  t h r o u g h  t h e  
S e n a t e  L a b o r  & C o m m e r c e  C o m m i t t e e .

I f  y o u  h a v e  a n y  q u e s t i o n s  o r  c o m m e n t s ,  p l e a s e  d o n ' t  h e s i t a t e  
t o  g e t  i n  t o u c h  w i t h  m e .
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DATE  TURNED I N T O  O F F I C E

C o m m i t t e e  c o n s i d e r e d  CSHB 29 (L&C) am

e s t a b l i s h i n g  the A la s k a Rac ing Commission and a u t h o r i z i n g  p a r im u tu e l 
w a g e r in g a t s a n c t io n e d  e v e n ts ; e fd

a n d  r e c o m m e n d e d

[ L d ^ r e p l a c e  w i t h  
[ ] o r  a d o p t  _____

CS 2 9  ) ( k f ' s a m e  t i t l e
CS ) [ ] n e w  t i t l e

[ ]  t e c h n i c a l
t i t l e  c h a n g e  
(HB  o n l y )

[ ] a t t a c h e d  a m e n d m e n t ( s )  a n d

[ ] ___________________________ l e t t e r  o f  i n t e n t  a d o p t e d

[ 1 d o  p a s s  

[ j ^ ^ d o  n o t  p a s s  

[ ] n o  r e c o m m e n d a t i o n  

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s

[ ] f u r t h e r  r e f e r r a l  t o  __________________________________________

F I S C A L  N O T E ( S )  [ za r o  [ f i s c a l  i m p a c t  [ ] a p p r o p r i a t i o n  n o  FN
[ i < T  n e w T * > E . t >  S/fc/g? [ ] u p d a t e d  [ ] p r e v i o u s
[ vf ŝame as p r e v i o u s  f i s c a l  n o t e ( s )  p u b l i s h e d  ____________________

o-t L a w
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C h a i r m a n s i g n a t u r e  a n d  r e c o m m e n d a t i o n

[ ] C o m m it te e  B a c k u p  a t t a c h e d
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SUBJECT: S e c t io n a l a n a ly s i s  o f  CSHB 2 9 (L&C)

TO: R e p re s e n ta t iv e  Ron La rson

FROM: T e r r i  L a u te rb a c h f^ '^ jJ o '
L e g i s l a t i v e  Counse l

The f o l l o w in g  i s  a s e c t i o n a l a n a l y s i s  o f  CSHB 29(L&C ).

P lease n o te  t h a t a s e c t i o n - b y - s e c t i o n  a n a l y s i s  o r summary o f 
a b i l l  shou ld n o t be co n s id e re d an a u t h o r i t a t i v e  i n t e r p r e t a ­
t i o n  o f th e b i l l .  The b i l l  i t s e l f  i s  th e b e s t s ta tem e n t o f 
i t s  c o n te n ts .

S e c t io n  1. S e c t io n  1 o f th e b i l l  p r o v id e s  f o r  the c r e a t i o n  
o f a comm iss ion to  r e g u la t e  r a c in g  and p a r im u tu e l w a g e r in g .

ARTICLE 1. ALASKA RACING COMMISSION.

Sec. 0 5 .4 0 .0 1 0 e s ta b l i s h e s  the A la s k a Rac ing Commission i n  
the Depa rtm en t o f  Revenue. The comm iss ion i s  composed o f 
f i v e  members a p p o in te d  by th e g o v e rn o r . One member o f the 
comm iss ion s h a l l  have e xp e r ie n c e i n  th e r e g u l a t i o n , su p e r ­
v i s i o n ,  o r condu c t o f  p a r im u tu e l w a g e r in g o r h o rs e r a c i n g , 
one member s h a l l  have e x p e r ie n c e i n  law e n fo rc em en t , one 
member s h a l l  have e xp e r ie n c e i n  boo k ke ep in g o r a c c o u n t in g , 
and two members s h a l l be p u b l i c  members. Members o f the 
comm iss ion must be r e s id e n t s  o f th e s t a t e .  A pe rso n may n o t 
be a p p o in te d  to  the comm iss ion i f  t h a t pe rso n has been 
c o n v ic te d  o f a fe lo n y  o r gam b lin g o f f e n s e . A pe rson may n o t 
se rve as a member o f the comm iss ion u n t i l  a backg ro und check 
i s  com p le te d by the Depa rtm en t o f  P u b l i c  S a fe ty . The 
comm iss ion members e l e c t the cha irm an . Th ree members o f the 
comm iss ion c o n s t i t u t e  a quorum.

Sec. 0 5 .4 0 .0 2 0 se ts the te rm o f a p p o in tm e n t to  th e commis­
s io n  a t f o u r  y e a rs .

Sec. 0 5 .4 0 .0 3 0 e s ta b l i s h e s  p ro c e d u re s f o r  rem ova l o f a mem­
b e r from  th e comm iss ion .
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Sec 05 .4 0 .0 4 0 p ro v id e s t h a t members o f  th e comm iss ion r e ­
c e iv e  no s a la r y  b u t do re c e iv e  p e r diem and t r a v e l expenses 
a u th o r i z e d  f o r  boa rds and comm iss ions when th e members are 
s e r v in g  on the boa rd .

Sec. 0 5 .4 0 .0 5 0 s e ts o u t the d u t ie s  and powers o f th e commis­
s io n . The comm iss ion s h a l l adop t r e g u la t i o n s  c o n c e rn in g  
l ic e n s e s  and s p e c ia l p e rm i t s  f o r  pe rson s s u b je c t to  th e j u ­
r i s d i c t i o n  o f th e comm iss ion , a p p o in tm e n t o f  o f f i c i a l s  to 
m o n i to r ra c e s , d i s t r i b u t i o n  o f th e p a r im u tu e l p o o l , v e t e r i ­
n a ry s ta n d a rd s f o r  ra c e s , the equ ipm en t used f o r  p a r im u tu e l 
w a g e r in g , a u d i t i n g  p ro c e d u re s , and o th e r m a t te r s  r e l a t e d  to 
ho rse r a c in g  and p a r im u tu e l w a g e r in g . The comm iss ion s h a l l 
a ls o  r e g u la t e  ra c e s , in s p e c t ra ce t r a c k s  and r a c in g  a n im a ls , 
e s t a b l i s h  r a c in g  da tes and d u r a t i o n s , s a n c t io n  r a c i n g  a t 
s p e c i f i c  l o c a t i o n s , s e t fe e s , make an annua l r e p o r t  to  the 
comm iss ione r o f revenue and the l e g i s l a t u r e  by F e b ru a ry 15 
o f each y e a r , keep d e t a i l e d  re c o rd s o f  ra c e meets and a l l  
c o l l e c t i o n s  and d is b u rs em en ts , and s u p e r v is e  p a r im u tu e l 
p o o l s .

The comm iss ion may h i r e  s t a f f ,  compel w i tn e s s e s  to  appea r 
b e fo re  th e comm iss ion , compel p r o d u c t i o n  o f  documents o f 
ra ce meet o p e r a to r s , a p p o in t h e a r in g  o f f i c e r s ,  and im pose , 
by r e g u la t i o n  an adm is s io n su rch a rg e f o r  ra c e s meets w i t h o u t 
re g a rd  to  w he th e r the ra ce t r a c k  cha rges a dm is s io n .

Sec. 05 .5 0 .0 6 0 p ro v id e s  t h a t comm iss ion employees a re i n  the 
p a r t i a l l y  exempt s e r v i c e .

Sec. 05 .4 0 .0 7 0 p ro v id e s t h a t the A t t o r n e y  Gene ra l w i l l  en­
f o r c e  th e r e g u la t i o n s  o f the comm iss ion .

Sec. 0 5 .4 0 .0 8 0 p ro v id e s t h a t th e re c o rd s  o f th e comm iss ion 
a re p u b l i c .

Sec. 0 5 .4 0 .0 9 0 p ro v id e s t h a t money re c e iv e d  by th e commis­
s io n  s h a l l  be p a id  i n t o  the s t a t e ' s  g e n e ra l fu n d .

ARTICLE 2. RACE MEETS.

Sec 05 .4 0 .1 0 0 r e q u i r e s  t h a t a pe rson c o n d u c t in g  a ra c e  meet 
be l ic e n s e d  by the comm iss ion . A ra ce meet o p e r a t o r ' s  
l i c e n s e  i s  v a l i d  f o r  th re e  yea rs u n le s s re vo ke d o r suspend ­
ed. The ra c e meet o p e r a to r has the e x c lu s i v e  r i g h t  to  o p e r ­
a te o r c o n t r a c t f o r  the o p e r a t io n  o f con ce s s io n s a t th e s i t e
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o f the race meet. A person c o n v ic te d  o f a fe lo n y  o r a 
gam b l in g o f fe n s e  may n o t r e c e iv e  a l ic e n s e  to conduc t a ra ce 
m ee t ,

Sec. 0 5 .0 4 .1 1 0 p ro v id e s  th a t a pe rson may n o t p a r t i c i p a t e  in  
a ra ce meet as an an im a l owner, t r a i n e r ,  jo c k e y , d r i v e r ,  
a t t e n d a n t , groom , s ta b le  hand, v e t e r i n a r i a n ,  employee o f the 
ra ce meet o p e r a t o r , c o n c e s s io n n a i r e , o r con ce s s io n employee 
w i t h o u t r e c e i v i n g  a s p e c ia l p e rm i t is s u e d by the comm iss ion . 
A s p e c ia l p e rm i t i s  v a l i d  f o r  one ye a r u n le s s revo ked o r 
suspended.

Sec. 0 5 .4 0 .1 2 0 p r o h i b i t s  the comm iss ion from s a n c t io n in g  a 
ra ce w i t h i n  a m u n i c i p a l i t y  u n le s s the v o te r s  o f the m un ic ­
i p a l i t y  have app roved a re fe re ndum a u t h o r i z i n g  p a r im u tu e l 
w age r in g on ho rs e ra ce s w i t h i n  the m u n i c i p a l i t y  and the 
m u n i c i p a l i t y ,  a f t e r  h o ld in g  a p u b l i c  h e a r in g , app roves 
is s u a n ce o r renew a l o f th e l i c e n s e .

Sec. 0 5 .4 0 .1 3 0 p ro v id e s  t h a t th e p a r im u tu e l p o o l s h a l l be 
d i s t r i b u t e d  65 p e r c e n t to the h o ld e r s  o f w in n in g  t i c k e t s ,  15 
p e rc e n t to  th e ra ce meet o p e r a to r , 10 p e r c e n t as pu rse mon­
ey , and 10 p e r c e n t to  the comm iss ion . The amount o f the 
p o o l d i s t r i b u t e d  to  h o ld e r s  o f w in n in g  t i c k e t s  s h a l l  be a t 
le a s t 65 p e r c e n t and may be in c re a s e d by the comm iss ion i f  
the comm iss ion f i n d s  th a t i t  i s  ne ce ssa ry to  promote e f f i ­
c i e n t and s u c c e s s fu l ra ce mee ts . The comm iss ion may a d ju s t 
th e d i s t r i b u t i o n  o f th e rem a in in g 35 p e r c e n t o f th e p o o l 
among pu rse money, th e ra ce meet o p e r a to r , and th e commis­
s io n  as n e c e s s a ry .

Sec. 0 5 .4 0 .1 4 0 p ro v id e s  t h a t th e ra ce meet o p e r a to r s h a l l  
r e p o r t to  th e comm iss ion w i t h i n  30 days a f t e r  each ra ce on 
the d i s t r i b u t i o n  o f th e p a r im u tu e l p o o l . The ra ce meet op ­
e r a t o r  s h a l l  r e p o r t to  th e comm iss ion on the o p e r a t io n  and 
p roceeds o f con ce ss io n s a t the s i t e  o f the ra ce meet w i t h i n  
30 days a f t e r  the end o f the ra ce meet.

Sec. 0 5 .4 0 .1 5 0 p ro v id e s  t h a t th e comm iss ion may a p p o in t p e r ­
sons , in c l u d i n g  members o f the comm iss ion , to se rve as ob ­
s e rv e r s  o f ra ce mee ts . An o b s e rv e r s h a l l  be p re s e n t a t th e 
s i t e  o f a ra c e meet on the day b e fo r e , th e day a f t e r ,  and 
d u r in g  the ra c e meet.

ARTICLE 3. GENERAL PROVISIONS.

Sec 05 .4 0 .9 0 0 p ro v id e s  t h a t the comm iss ion i s  s u b je c t to  th e 
A d m in i s t r a t i v e  P rocedu re A c t .
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Sec. 0 5 .4 0 .9 1 0 p ro v id e s  t h a t members o f th e comm iss ion are 
s u b je c t to  the p r o h i b i t i o n s  a g a in s t c o n f l i c t  o f i n t e r e s t .

Sec. 0 5 .4 0 .9 5 0 e s ta b l i s h e s  p r o h ib i t e d  a c ts  and p e n a l t i e s .
I t  i s  a c la s s  A misdemeanor to

1) v i o l a t e  a r e g u la t i o n  o f the comm iss ion i f  no e f f e c t  on 
the outcome o f a ra ce l ic e n s e d  by the comm iss ion was in t e n d ­
ed ;

2) r e c o rd , r e p o r t ,  r e g i s t e r ,  o r p la c e a wager on a ho rse 
ra ce e x ce p t as p ro v id e d  unde r the a u t h o r i t y  o f the 
comm iss ion ;

3) p e rm i t a pe rson unde r 21 ye a rs o f age to  p la c e a wager.

A c la s s  A m isdemeanor i s  p u n is h a b le  by im p r is o nm en t o f n o t 
more t h a t one ye a r o r a f i n e  o f n o t more than $5 ,000 o r 
b o t h .

I t  i s  a c la s s  C fe lo n y  to  v i o l a t e  a p r o v i s i o n  o f AS 05 .40 o r 
a r e g u la t i o n  o f  the comm iss ion w i t h  th e i n t e n t  to a f f e c t  th e 
outcome o f a ra c e . A c la s s  C fe lo n y  i s  p u n is h a b le  by 
im p r is o nm en t o f n o t more than f i v e  ye a rs o r a f i n e  o f n o t 
more than $50 ,000 , o r b o th .

Sec. 0 5 .4 0 .9 9 0 e s ta b l i s h e s  d e f i n i t i o n s  f o r  "b re a k a g e " , "com­
m is s io n " , "h a rn e s s r a c e " , "h o rs e  r a c e " , " p a r im u t u e l " , " r a c e  
m ee t " , " r a c e  meet o p e r a t o r " , and " s p e c i a l p e rm i t " .

Sec. 2. S e c t io n  2 o f th e b i l l  amends AS 18 .65 .080 by 
p r o v id in g  t h a t th e Depa rtm en t o f S a fe ty  s h a l l  i n v e s t i g a t e  
w he th e r a pe rson a p p o in te d  to  th e comm iss ion , a pe rson em­
p lo y e d by th e comm iss ion , a ra ce o f f i c i a l ,  a ra ce meet o p e r ­
a t o r ,  o r a pe rson r e q u i r e d  to  o b t a in  a s p e c ia l p e rm i t has 
been cha rged w i t h  a f e lo n y  o r a gam b l in g o f f e n s e .

Sec. 3. S e c t io n  3 o f th e  b i l l  amends AS 3 9 .2 5 .1 2 0 ( c ) to 
in c lu d e  comm iss ion employees i n  th e p a r t i a l l y  exempt s e r ­
v i c e .

Sec. 4. S e c t io n  4 o f th e b i l l  amends AS 3 9 .5 0 .2 0 0 (b ) to 
in c lu d e  th e A la ska Rac ing Commission w i t h i n  th e d e f i n i t i o n  
o f " s t a t e  comm iss ion o r b o a rd " so t h a t members o f the com­
m is s io n  a re s u b je c t to p r o h i b i t i o n s  a g a in s t c o n f l i c t  o f i n ­
t e r e s t .
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Sec. 5 . S e c t io n  5 o f  the b i l l  amends AS 4 4 .6 2 .3 3 0 (a ) so 
th a t the A la ska Rac ing Commission i s  s u b je c t to  the p ro c e ­
du res a p p l i c a b le  to a d m in i s t r a t i v e  a d ju d i c a t i o n  unde r AS 
44 .6 2 .3 30 - 4 4 .6 2 .6 3 0 .

Sec. 6. S e c t io n  6 o f the b i l l  imposes a du ty on the g o v e r ­
n o r to a p p o in t the i n i t i a l  members o f th e comm iss ion w i t h i n
120 days a f t e r  the e f f e c t i v e  da te o f t h i s  A c t .

Sec . 7. S e c t io n  7 o f  the b i l l  g iv e s the b i l l  an e f f e c t i v e
da te o f J u ly  1, 1990.

TL :kb
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  A p r i l  26, 1989

SUBJECT: C l a r i f y i n g  amendment
CSHB 2 9 (L&C) am

TO: R e p re s e n ta t iv e  Ron La rson

FROM: T e r r i  L a u te rb a ch 1
L e g i s l a t i v e  Counse l

P O U C H Y  SIAllCAPIIU 

iUNIAU. AlASKA'Wfll I 

00/ 465 JH(K)

E nc lo se d i s  an amendment t h a t w ou ld c l a r i f y  and c o r r e c t a 
p r o v i s i o n  o f  CSHB 29 (L&C)am r e l a t i n g  to  v o t e r  a p p ro v a l o f 
m u n ic ip a l p a r im u tu e l w age r in g a t h o rs e ra c e s .

M u n ic ip a l re fe rendum s in v o lv e  re p e a l o f o rd in a n c e s , n o t ap ­
p r o v a l o f o rd in a n c e s . T h e re fo r e , th e p roposed amendment 
d e le te s  th e b i l l ’ s language r e l a t i n g  to  a re fe re n d um  by th e 
v o t e r s  and in s e r t s  language r e q u i r i n g  v o t e r  a p p ro v a l o f an 
o rd in a n c e .

I  a p o lo g iz e  f o r  any in co n ve n ie n c e th e im p ro p e r re fe re n d um  
language has caused . P lease l e t  me know i f  I  can be o f f u r ­
t h e r  a s s is ta n c e  on t h i s  m a t te r .
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L a u t e r b a c h

OFFERED IN THE HOUSE BY LARSON

TO: CSHB 29 (L&C) am

Page 5 , l i n e  18, a f t e r  " u n le s s " :

I n s e r t  " t h e  m u n i c i p a l i t y "

Page 5 , l i n e s  19 - 20:

D e le te  "a  m a j o r i t y  o f th e v o te r s  i n  th e m u n i c i p a l i t y  has app ro ved a

re fe re ndum  a u t h o r i z i n g "

I n s e r t  "b y o rd in a n c e app roved by th e v o te r s  a u th o r i z e s "

Page 5, l i n e  21:

D e le te  " p r o v i d i n g "

I n s e r t  " p r o v id e s "

Page 5, l i n e  23:

D e le te  " t h e  m u n i c i p a l i t y , "

A M E N D M E N T
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5 /2 /8 9

6 -0 1 5 1 M '

8

9

10

11

12

O r i g i n a l s p o n s o rs : L a rs o n , Zawack i,
and Menard

RO l O \ € L S  ^ ^ 5 *  BY THE LABOR AND
IN THE HOUSE O  COMMERCE COMMITTEE

SENATE CS FOR CS FOR HOUSE B ILL NO. 29 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - FIRST SESSION

A B ILL

F o r an A c t e n t i t l e d :  "An A c t e s t a b l i s h i n g  the A la s k a  Rac ing Commission and

a u t h o r i z i n g  p a r im u tu e l w a g e r in g  a t s a n c t io n e d e v e n ts ; 

and p r o v id i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1. AS 05 i s  amended by a d d in g a new c h a p te r to  re a d :

CHAPTER AO. HORSE RACING.

ARTICLE 1. ALASKA RACING COMMISSION.

13 Sec. 0 5 .AO.010 . ALASKA RACING COMMISSION. (a ) The A la s ka

14 I R ac in g Comm iss ion i s  e s t a b l i s h e d  i n  th e Depa r tm en t o f  Commerce and

15 Econom ic Deve lo pm en t . The comm iss ion i s  composed o f  f i v e  members

a p p o in te d  by th e  g o v e rn o r . One member s h a l l  have e x p e r ie n c e i n  th e

r e g u l a t i o n ,  s u p e r v i s i o n , o r conduc t o f  p a r im u tu e l w a g e r in g o r ho rse

r a c i n g ; one member s h a l l  have e x p e r ie n c e  i n  law e n fo rc em e n t ; one

member s h a l l  have e x p e r ie n c e in  boo k ke ep in g o r a c c o u n t in g ; two members 

s h a l l  be p u b l i c  members.

(b ) Each member o f th e comm iss ion s h a l l  a t th e t im e o f  th e

member's a p p o in tm e n t be a tw o -y e a r r e s i d e n t o f  th e s t a t e .

( c ) A pe rs o n may n o t se rve as a member o f  the comm iss ion i f  th a t 

pe rso n has been c o n v ic t e d  o f

(1 ) a f e l o n y ; o r

(2 ) an o f fe n s e  d e f in e d  i n  AS 0 5 .A 0 .950, AS 11 .6 6 .2 00 -

1 1 .6 6 .2 8 0 , o r a compa rab le p r o v i s i o n  o f m u n i c ip a l , s t a t e ,  o r f e d e r a l

law .

(d ) A pe rso n may n o t se rve as a member o f  the comm iss ion u n t i l

- 1 -  SCS CSHB 2 9 (L&C )
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th e i n v e s t i g a t i o n  r e q u i r e d  unde r AS 18 .6 5 .0 8 0 i s  com p le te d .

(e ) The comm iss ion s h a l l  e l e c t  a cha irm an from  i t s  membersh ip .

( f )  Th ree members o f th e comm iss ion c o n s t i t u t e  a quorum f o r  the 

t r a n s a c t i o n  o f b u s in e s s .

Sec. 0 5 .4 0 .0 2 0 . TERM OF OFFICE. Members o f th e comm iss ion se rve 

s ta g g e re d te rm s o f  f o u r  y e a r s . A vacancy i s  f i l l e d  by a p p o in tm e n t f o r  

th e u n e x p i r e d  te rm . A member o f th e comm iss ion h o ld s o f f i c e  u n t i l  a 

su c ce s s o r i s  a p p o in te d  and q u a l i f i e s .

Sec. 05 .40 .0 30 . . REMOVAL AND SUSPENSION OF MEMBERS. (a ) The 

g o v e rn o r may remove a member f o r  cause , in c l u d i n g  in com pe te n ce , n e ­

g l e c t  o f  d u t y , o r m is c o n d u c t i n  o f f i c e .  A member b e in g  removed f o r  

cause s h a l l  be g iv e n  a copy o f th e cha rges and a f f o r d e d  an o p p o r t u n i t y  

to  p u b l i c l y  p re s e n t a de fen se i n  pe rso n o r by co u n s e l upon n o t le s s 

than 10 da y s ' n o t i c e .  I f  a member i s  removed f o r  cause , th e go ve rn o r 

s h a l l f i l e  w i t h  th e  l i e u t e n a n t g o v e rn o r a com p le te s ta tem e n t o f a l l  

cha rges made a g a in s t th e member and th e g o v e r n o r 's  f i n d i n g s  based on 

th e c h a rg e s , t o g e t h e r w i t h  a com p le te r e c o r d  o f th e p ro c e e d in g s .

(b ) The g o v e rn o r may im m e d ia te ly  suspend a member f o r  a v i o ­

l a t i o n  o f law o r f o r  m is c o n d u c t i n  o f f i c e  pend in g rem ova l f rom  o f f i c e  

unde r (a ) o f t h i s  s e c t i o n .

Sec. 0 5 .4 0 .0 4 0 . COMPENSATION AND PER DIEM. Members o f th e 

comm iss ion do n o t r e c e iv e  a s a la r y  f o r  t h e i r  s e r v ic e  on th e comm iss ion 

b u t a re e n t i t l e d  to  p e r d iem and t r a v e l  expenses a u th o r i z e d  by law f o r  

s ta t e  boa rd s and comm iss ions unde r AS 3 9 .2 0 .1 8 0 .

Sec. 0 5 .4 0 .0 5 0 . DUTIES AND POWERS OF THE COMMISSION. (a ) The 

comm iss ion s h a l l ,  i n  c o n s u l t a t i o n  w i t h  th e a t t o r n e y  g e n e r a l ,

(1 ) adop t r e g u la t i o n s  c o n c e rn in g

(A) th e is s u a n c e , re n ew a l , su s p e n s io n , and r e v o c a t io n  

o f l i c e n s e s  and s p e c ia l p e rm i t s ;

SCS CSHB 2 9 (L&C) -2-



•WORK DRAFT WORK DRAFT WORK DRAFT

1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

( B )  t h e  i m m e d i a t e  s u s p e n s i o n  o f  a  l i c e n s e  o r  s p e c i a l  

p e r m i t  o f  a p e r s o n  s u b j e c t  t o  t h i s  c h a p t e r  d u r i n g  a n  i n v e s t i g a ­

t i o n  o f  a v i o l a t i o n  o f  t h i s  c h a p t e r  o r  a r e g u l a t i o n  a d o p t e d  u n d e r  

t h i s  c h a p t e r ;

( C )  t h e  a p p o i n t m e n t  o f  r a c e  o f f i c i a l s ,  i n c l u d i n g  r a c e  

m e e t  o b s e r v e r s ,  a n d  t h e i r  d u t i e s ;

( D )  t h e  d i s t r i b u t i o n  o f  t h e  p a r i m u t u e l  p o o l  a m o n g  t h e

r a c e  m e e t  o p e r a t o r ,  p u r s e  m o n e y ,  w i n n i n g  t i c k e t s ,  a n d  t h e  c o m m i s ­

s i o n ;

( E )  r e t e n t i o n  o f  b r e a k a g e  b y  a r a c e  m e e t  o p e r a t o r ;

( F )  v e t e r i n a r y  s t a n d a r d s  f o r  r a c e  m e e t s ;

(G )  p a r i m u t u e l  e q u i p m e n t  t o  b e  u s e d  b y  r a c e  m e e t

o p e r a t o r s ;

( H )  a u d i t i n g  p r o c e d u r e s ;  a n d

( I )  o t h e r  m a t t e r s  d i r e c t l y  r e l a t e d  t o  h o r s e  r a c i n g  a n d  

p a r i m u t u e l  w a g e r i n g ;

( 2 )  r e g u l a t e  a n d  s u p e r v i s e  a l l  h o r s e  r a c e s ;

( 3 )  i n s p e c t  a n d  a p p r o v e  r a c e  t r a c k s  a n d  r a c e  h o r s e s ;

( 4 )  e s t a b l i s h  r a c i n g  d a t e s  a n d  d u r a t i o n s ;

( 5 )  s a n c t i o n  h o r s e  r a c i n g  w i t h i n  m u n i c i p a l i t i e s  a t  l o c a ­

t i o n s  a p p r o v e d  b y  t h e  c o m m i s s i o n ;

( 6 )  s e t  a l l  l i c e n s e  a n d  s p e c i a l  p e r m i t  f e e s ;

( 7 )  m a k e  a n  a n n u a l  r e p o r t  t o  t h e  c o m m i s s i o n e r  o f  c o m m e r c e

a n d  e c o n o m i c  d e v e l o p m e n t  a n d  t h e  l e g i s l a t u r e  o f  i t s  a d m i n i s t r a t i o n  o f

t h i s  c h a p t e r  b e f o r e  F e b r u a r y  1 5  o f  e a c h  y e a r ;

( 8 )  k e e p  d e t a i l e d  r e c o r d s  o f  a l l  r a c e  m e e t s  a n d  o f  a l l  c o l ­

l e c t i o n s  a n d  d i s b u r s e m e n t s ;

( 9 )  s u p e r v i s e  t h e  m a k i n g  a n d  d i s t r i b u t i o n  o f  p a r i m u t u e l

p o o l s .

- 3 -  SCS CSHB 2 9 (L&C )
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(b ) The comm iss ion may

(1 ) h i r e  s t a f f ,  and a p p o in t pe rsons as ra ce meet o b s e r v e r s , 

as needed to  a d m in is t e r t h i s  c h a p te r , i f  tne i n v e s t i g a t i o n  r e q u i r e d  

unde r AS 18 .65 .0 80 f i n d s  t h a t th e pe rson has n o t been c o n v ic t e d  o f  a 

c r im e s e t o u t in  AS 0 5 .4 0 .0 1 0 ( c ) ;

meet n o t to  exceed $1 w i t h o u t re g a rd  to  w he th e r th e ra ce meet o p e r a to r 

cha rges an adm is s io n fe e .

Sec. 0 5 .4 0 .0 6 0 . EMPLOYEES OF THE COMMISSION. Employees o f th e 

comm iss ion a re in  th e p a r t i a l l y  exempt s e r v i c e  unde r AS 3 9 .2 5 .1 2 0 .

Sec. 0 5 .4 0 .0 7 0 . REGULATIONS OF THE COMMISSION. The a t t o r n e y  

g e n e ra l s h a l l  e n fo rc e  th e r e g u la t i o n s  o f th e comm iss ion .

Sec. 0 5 .4 0 .0 8 0 . RECORDS OF THE COMMISSION. A l l  re c o rd s  o f th e 

comm iss ion a re p u b l i c  re c o rd s  and s u b je c t to  p u b l i c  in s p e c t i o n .

Sec. 0 5 .4 0 .0 9 0 . PROCEEDS. Fees and o th e r money re c e iv e d  by th e  

comm iss ion s h a l l  be p a id  i n t o  th e  g e n e ra l fu n d . The comm iss io ne r o f 

a d m in i s t r a t i o n  s h a l l  s e p a r a te l y  a ccoun t f o r  money d e p o s i te d  i n  th e 

g e n e ra l fu n d by th e comm iss ion . The annua l e s t im a te d  b a la n c e i n  th e 

a c co u n t may be used by th e l e g i s l a t u r e  t o  make a p p r o p r ia t i o n s  to  th e 

comm iss ion to  im p lem en t t h i s  c h a p te r .

Sec. 0 5 .4 0 .1 0 0 . RACE MEET OPERATOR'S LICENSE. (a ) A pe rson may 

n o t condu c t a ra ce meet in  th e s t a t e  w i t h o u t a ra c e meet o p e r a t o r ' s

ARTICLE 2. RACE MEETS.

SCS CSHB 2 9 (L&C) - 4 -
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l i c e n s e  is s u e d by the comm iss ion . A ra c e meet o p e r a t o r ' s  l i c e n s e  i s  

v a l i d  f o r  th r e e  yea rs u n le s s re vo ked o r suspended by th e comm iss io n .

(b ) The ra ce meet o p e r a to r has th e e x c lu s iv e  r i g h t  to  o p e ra te  o r 

c o n t r a c t f . ' r  th e o p e r a t io n  o f c o n c e s s io n s a t th e s i t e  o f  th e race 

m e e t .

( c ) A ra ce meet o p e r a t o r ' s  l i c e n s e  may n o t be is s u e d  u n t i l  th e 

i n v e s t i g a t i o n  r e q u i r e d  unde r AS 18 .6 5 .0 8 0 i s  com p le te d . A pe rson 

c o n v ic t e d  o f a c r im e s e t o u t in  AS 0 5 .4 0 .0 1 0 ( c ) may n o t r e c e iv e  a ra ce 

meet o p e r a t o r ' s  l i c e n s e .

(d ) A ra ce meet may be condu c te d o n ly  w i t h i n  a m u n i c i p a l i t y .

Sec. 0 5 .4 0 .1 1 0 . SPECIAL PERMITS. (a ) A pe rson may n o t p a r t i c i ­

p a te  i n  a ra ce meet as an owner o f an a n im a l p a r t i c i p a t i n g  i n  th e ra ce

m ee t, t r a i n e r ,  jo c k e y , d r i v e r ,  a t t e n d a n t , groom, s ta b le  p e r s o n , v e t e r ­

i n a r i a n ,  employee o f a ra ce meet o p e r a t o r , c o n c e s s io n a i r e , o r con ce s ­

s io n  employee w i t h o u t a s p e c ia l p e rm i t is s u e d by th e comm iss ion .

(b ) A s p e c ia l p e rm i t i s  v a l i d  f o r  one y e a r u n le s s re vo ke d o r 

suspended by th e comm iss ion . The comm iss ion may n o t is s u e  a s p e c ia l 

p e rm i t unde r t h i s  s e c t io n  u n t i l  th e i n v e s t i g a t i o n  r e q u i r e d  unde r 

AS 18 .6 5 .0 8 0 i s  com p le ted . A pe rso n c o n v ic t e d  o f a c r im e s e t o u t in  

AS 0 5 .4 0 .0 1 0 ( c ) may n o t r e c e iv e  a s p e c ia l p e rm i t .

Sec. 0 5 .4 0 .1 2 0 . LOCAL OPTION. The comm iss ion may n o t s a n c t i o n  a 

ra ce meet w i t h i n  a m u n i c i p a l i t y  u n le s s  th e  m u n i c i p a l i t y

(1 ) by o rd in a n ce app roved by th e v o te r s  a u th o r i z e s  p a r i ­

m u tu e l w a ge r in g on ho rse ra ce s and p ro v id e s  f o r  m u n ic ip a l l i c e n s i n g  o f 

ra ce meets w i t h i n  the m u n i c i p a l i t y ;  and

(2 ) a f t e r  a p u b l i c  h e a r in g  on the l i c e n s e , has app roved

is s u a n c e o r renewa l o f th e m u n ic ip a l l i c e n s e  f o r  the ra ce mee t.

Sec. 0 5 .4 0 .1 3 0 . DISTRIBUTION OF PARIMUTUEL POOL. (a ) E xcep t as 

p r o v id e d  i n  (b ) and (c ) o f t h i s  s e c t i o n , th e p a r im u tu e l p o o l s h a l l  be

- 5 -  SCS CSHB 2 9 (L&C)
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d i s t r i b u t e d

(1 ) 65 p e r c e n t to  th e h o ld e r s  o f w in n in g  t i c k e t s ;

(2 ) 15 p e r c e n t to  th e ra ce meet o p e r a to r c o n d u c t in g  the

ra ce mee t;

(3 ) 10 p e r c e n t as pu rse money; and

(4 ) 10 p e r c e n t to  the comm iss ion .

(b ) The comm iss ion may by r e g u la t i o n  a d ju s t th e d i s t r i b u t i o n  o f 

th e p a r im u tu e l p o o l as n e ce s s a ry to  p rom o te e f f i c i e n t  and s u c c e s s fu l 

ra ce mee ts . The p e rc e n ta g e a l l o c a t e d  to  h o ld e r s  o f w in n in g  t i c k e t s

s h a l l be a t l e a s t  65 p e r c e n t o f th e o a r im u tu e l p o o l .

( c ) N o tw i t h s ta n d in g  AS 34 .4 5 , money t h a t i s  owed to  h o ld e r s  o f 

w in n in g  t i c k e t s  b u t n o t c la im ed w i t h i n  s i x  months a f t e r  th e da te f o r  

d i s t r i b u t i o n  o f  th e  p a r im u tu e l p o o l s h a l l be p a id  to  the comm iss ion 

f o r  d e p o s i t i n t o  th e g e n e ra l fu n d .

Sec. 0 5 .4 0 .1 4 0 . REPORTS BY THE RACE MEET OFERATOR. (a ) The

ra ce meet o p e r a to r s h a l l r e p o r t to  the comm iss ion w i t h i n  30 days a f t e r

each ra c e on th e  d i s t r i b u t i o n  o f the p a r im u tu e l p o o l .

(b ) The ra c e  meet o p e r a to r s h a l l  r e p o r t  to  th e comm iss ion w i t h i n

30 days a f t e r  th e end o f th e ra ce meet on th e o p e r a t i o n  and p roceeds

o f con ce s s io n s a t th e s i t e  o f th e ra ce mee t.

Sec. 0 5 .4 0 .1 5 0 . OBSERVATION OF RACE MEETS. (a ) The comm iss ion 

may a p p o in t a member o f  th e comm iss ion o r o th e r pe rson to  obse rve th e 

condu c t o f ra ce mee ts . An o b s e rv e r s h a l l be p re s e n t a t the s i t e  o f 

each ra ce meet on the day b e fo r e , th e day a f t e r ,  and d u r in g  the ra ce 

m ee t .

(b ) A pe rso n who i s  n o t a member o f  the comm iss ion o r an em­

p lo y e e o f th e comm iss ion does n o t r e c e iv e  a s a la r y  b u t i s  e n t i t l e d  to

p e r diem and t r a v e l e x p e n s e s , f o r  each day th e pe rson i s  engaged in

th e a c tu a l pe r fo rm ance o f d u t ie s  as a ra ce meet o b s e r v e r .

SCS CSHB 2 9 (L&C) - 6 -
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ARTICLE 3. GENERAL PROVISIONS.

Sec. 0 5 .4 0 .9 0 0 . ADMINISTRATIVE PROCEDURE ACT. The o p e r a t io n s  o f 

the comm iss ion a re s u b je c t to  th e A d m in i s t r a t i v e  P ro cedu re A c t

(AS 4 4 .6 2 ) .

Sec. 0 5 .4 0 .9 1 0 . CONFLICT OF INTEREST ACT. The comm iss ion i s

s u b je c t to  AS 39 .50 ( c o n f l i c t  o f i n t e r e s t ) .

Sec. 0 5 .4 0 .9 5 0 . PROHIBITED ACTS AND PENALTIES. (a ) I t  i s  a

c la s s  A m isdemeanor to

(1 ) v i o l a t e  o r f a i l  t o  comp ly w i t h  a r e g u l a t i o n  o f  the 

comm iss ion o r a p r o v i s i o n  o f t h i s  c h a p te r i f  no e f f e c t  on th e outcome 

o f a ho rs e ra c e was in te n d e d ;

(2 ) r e c o r d , r e p o r t ,  o r r e g i s t e r  a wager on a ho rs e i n  a 

ho rse ra ce u n le s s unde r th e p r o v i s io n s  o f t h i s  c h a p te r ;

(3 ) p la c e  a wager upon th e r e s u l t s  o f a h o rs e ra c e e x ce p t 

by a p a r im u tu e l method o f w a ge r in g condu c te d by a ra c e meet o p e r a to r 

l ic e n s e d  unde r t h i s  c h a p te r , and upon th e g rounds o r e n c lo s u re  o f the 

ra ce meet o p e r a t o r ;

(4 ) p e rm i t a pe rson und e r th e age o f  21 to  use th e p a r i ­

m u tu e l sys tem .

(b ) V i o l a t i o n  o f a r e g u l a t i o n  o r p r o v i s i o n  o f t h i s  c h a p te r w i t h  

i n t e n t  to  a f f e c t  th e outcome o f a ho rs e ra ce i s  a c la s s  C fe lo n y .

Sec. 0 5 .4 0 .9 9 0 . DEFINITIONS. In  t h i s  c h a p te r

(1 ) "b re a k a g e " means th e  odd ce n ts by w h ic h th e amount 

pa yab le on each d o l l a r  wagered exceeds a m u l t i p l e  o f 10 c e n ts ; b re a k ­

age may n o t exceed 20 p e r c e n t o f th e t o t a l  amount d e p o s i te d  i n  the 

p o o l ;

(2 ) "c om m is s io n " means th e A la s k a Rac ing Comm iss ion ;

(3 ) "h a rn e s s ra c e " means a ra ce where th e ho rs e s a re h a r ­

nessed to  a s u l k y , c a r r i a g e , o r s im i l a r  v e h i c l e  and d r iv e n  by a

- 7 -  SCS CSHB 2 9 (L&C)



d r i v e r ;

(4 ) "h o rs e  ra c e " means e i t h e r  a race where the ho rse s a re

mounted and r id d e n  by jo c k e y s o r a ha rn e s s ra ce ;

(5 ) " p a r im u t u e l "  means a fo rm o f w age r in g on th e outcome o f 

ho rse ra c e s i n  w h ic h th o se who wager p e r s o n a l l y  pu rcha se t i c k e t s  o f

v a r io u s  den om in a t io n s on a ho rse and a l l  wagers f o r  each ra ce a re

p o o le d and h e ld  by the ra c e  meet o p e r a to r f o r  d i s t r i b u t i o n ;  when the 

outcome o f  th e ra c e has been d e c id e d , th e ra ce meec o p e r a to r d i s t r i b ­

u te s th e p e rc e n ta g e o f th e t o t a l  wagers de te rm in e d by the comm iss ion 

to  h o ld e r s  o f t i c k e t s  on th e w in n in g  h o rs e s ;

(6 ) " r a c e  m ee t" means an e x h i b i t i o n  t h a t in c lu d e s  ho rse 

ra c e s , where th e p a r im u tu e l system i s  used ;

(7 ) " r a c e  meet o p e r a to r " means th e pe rson who i s  a u th o r iz e d  

to  co n d u c t a ra c e meet s a n c t io n e d by th e comm iss ion ;

(8 ) " s p e c i a l p e rm i t "  means a p e rm i t is s u e d  by th e commis­

s io n  to  p a r t i c i p a n t s  i n  a ra ce mee t, o th e r than th e ra c e meet o p e ra ­

t o r ,  unde r AS 0 5 .4 0 .1 1 0 .

* Sec. 2 . AS 18 .6 5 .0 8 0 i s  amended by add in g a new s u b s e c t io n  to  re a d :

(b ) The Depa r tm en t o f P u b l ic  S a fe ty  s h a l l i n v e s t i g a t e  and a s c e r - . 

t a i n  w h e th e r th e  f o l l o w i n g  pe rsons have been cha rged w i t h  a c r im e s e t 

o u t i n  AS 0 5 . 4 0 . 0 1 0 ( c ) :

(1) a pe rson a p p o in te d by th e g o v e rn o r t o  se rv e as a member 

o f th e A la s k a Rac ing Comm iss ion ;

(2 ) an a p p l i c a n t f o r  employment vTi t h  th e  A la s k a Rac ing

Comm iss ion ;

(3 ) an a p p l i c a n t to  se rve as a ra ce o f f i c i a l  o r ra ce meet

o b s e r v e r ;

(4 ) an a p p l i c a n t f o r  a l i c e n s e  unde r AS 05 . 40 . 1 00 o r a

s p e c ia l p e rm i t und e r AS 05 . 40 . 1 10 .



* Sec. 3. AS 3 9 . 2 5 . 1 2 0 ( c )  i s  amended by a dd in g a new pa ra g ra p h to  re a d :

( 21 ) employees o f the A la s k a Rac ing Comm iss ion .

* Sec. A. AS 39 . 5 0 . 2 0 0 ( b )  i s  amended by a dd in g a new pa ra g ra p h to  re a d :

( 50 ) A la s k a Rac ing Comm iss ion (AS 0 5 . A 0 . 010 ) .

*  Sec. 5. AS AA.6 2 . 330 ( a ) i s  amended by a dd in g a new pa ra g ra p h to  re a d :

( 55 ) A la s k a Rac ing Comm iss ion (AS 0 5 . A 0 . 010 ) .

* Sec. 6. IN IT IA L  COMMISSION APPOINTMENTS. The g o v e rn o r s h a l l make the 

i n i t i a l  a p p o in tm e n t o f members o f th e A la s k a Rac ing Comm iss ion w i t h i n  120 

days a f t e r  t he e f f e c t i v e  da te o f t h i s  A c t .

*  Sec. 7. T h is  A c t ta k e s e f f e c t  J u l y  1, 1990.

- 9 - SCS CSHB 2 9 (L&C)
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CSHB 29 (L&C) am: "An Act establishing the Alaska Racing Commission and
authorizing parimutuel wagering ut sanctioned events; 
e.d."

POSITION PAPER

CSHB 29 (L&C) am establishes the Alaska Racing Commission within the 
Deportment of Commerce and Economic Development. The commission consists 
of five members appointed by the governor, including two public members.

The commission is charged with adopting regulations concerning licenses and 
permits for parimutuel wagering, appointment of race officials, distribution of 
the parimutuel pool, veterinary standards, auditing procedures, and other 
matters relating to parimutuel wagering. The commission is to regulate and 
supervise all horse races, inspect and approve race tracks and race horses, 
establish racing dates and durations, and supervise the maldng and distribution 
of parimutuel d o o Is . Race meets may be conducted only within a municipality.

The commission is to make an annual report to the Legislature by February 15 
of each year.

The bill sets out qualifications for those applying for a race meet operator’s 
license. A race meet operator’s license is valid for three years. The bill 
stipulates that no person may participate in a race meet as an owner of an 
animal, trainer, jockey, driver, attendant, groom, stable person, veterinarian, 
employee of a race meet operator, concessionaire, or concession employee 
without a special permit. A special permit is valid for one year.

The commission may not sanction a race meet within a municipality unless a 
majority of the voters in the municipality has approved a referendum 
authorizing parimutuel wagering on horse races and providing for municipal 
licensing of race meets within a muncipality. A municipality must, after a 
public hearing, approve issuance or renewal of the municipal license for the race 
meet.

CSHB 29 (L&C) am provides that the parimutuel pool shall be distributed in the 
following manner: 65% to the holders of winning tickets; 15% to the race meet 
operator conducting the race meet; 10% as purse money; and 10% to the 
commission (Sec. 05.40.130 (a)).

The department recommends that a new subsection be added to this section to 
provide the department with program receipt authority to avoid any problem of 
dedication of funds, and to allow the department to use program receipts to fund 
the cost of regulation of parimutuel wagering. The standard program receipt 
language would read:

Sec. 05.40.130(d). Money received by the commission under this chapter 
shall be deposited in the general fund. The commissioner of 
administration shall separately account for the money deposited in the 
general fund under this section. The annual estimated balance in the 
account may be used by the legislature to make appropriations to the 
department to cany out enforcement of this chapter.



The department believes that, if the Legislature chooses to authorize 
parimutuel wagering or any other type of gambling activity, the administration 
and regulation of the activity would nest be handled through a commission such 
as that outlined in this bill.

CSHB 29 (L&C) am takes effect July 1, 1990.

0520V
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STATE OF ALASKA
1989 LEGISLATIVE SESSION

REQUEST:

BILL VERSION:
PUBLISH DATE:

_SCS CSHB 29 (Lan) am

F IS C A L  N O T E

Revision Date: 

Title:_

Agency Affected:  Commerce & Econ. Dev.

An Act establishing the Alaska BRU:_____ Alaska Racing Commission

 Racing . Cofflmiis.ion & authorizing parimutuel wagering.
Sponsor: Representative Larson  Components:

Requester:  Senate. Labor & Commerce  ___________

EXPENDITURES I REVENUES : (Thousands of Dollars)

OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

P E RS ONA L SERVICES

TRAVEL

CO NT RAC TU AL

SUPPLIES

EQUIPMENT

LA N D  & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

50.6 101.1 150.7 1 50 7

7.6 Q 2

cccr

Q A

17.9 85.4 40 d dO d

2.5 2.5 2.0 3.0

11.4

TOTAL OPERATING 0 0 90.0 . 158.2 203.9 203.9

CAPITAL

REVENUE 0 | 0 68.4 261.4| 522.8 522.8

FUNDING: (Thousands of dollars)

G E N E R A L  FU N D | 90.0

FEDERAL FU ND S

OTHER 158.2 !* 203.9* 203.9*

TOTAL 0 0 90.0 158.2 203.9 203.9

POSITIONS:
*Estimated General Fund Program Receipts

FULL-TIME 0 0 2 2 2 2
PARTTIME 0 0 2 2
T E M P O R A R Y

ANALYSIS: (Attach a separate page if necessary.)

The effective date of this legislation is July 1, 1990; therefore, no costs 

would be incurred until FY 91. See attached analysis. As the commission will 

set licensing and permit fees by regulation, it is not possible at this time 

to estimate revenues generated by those fees. The fees will be established at
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ANALYSIS: (continued)

a level sufficient to cover cost of regulation of the events. SCS CSHB 29(L&C) 
provides the department with program receipt authority, which will allow the 
department to use program receipts to fund the cost of regulation of parimutuel 
wagering.

FY 91 EXPENDITURE DETAIL

PERSONAL SERVICES

Executive Director, Range 24A, 6 months 
Clerk-Typist III, Range 8A, 6 months

SUB-TOTAL:

TRAVEL

Three commission meetings in the Anchorage 
area at 2 days each. This travel assumes 
three commissioners are appointed from the 
Anchorage area, one from Fairbanks, and one 
from Juneau. The staff positions are located
in Anchorage. 4,194

Director’s Travel (one trip to inspect and 
review small racing commission operations
in Michigan, Maine and New Hampshire) 2,120

1 Event (8 days; 2 Anch. mem.) 1,280

SUB-TOTAL: $ 7,594

CONTRACTUAL

Once race meets are authorized, contractual funds 
will be used for audits, inspections, clocrters,
veterinarians, judges, hearing officer, etc. $ 7,500

Postage, Communications, Printing, Advertising, etc. $ 5,000

Office Space rent 5.400

SUB-TOTAL: $17,900

SUPPLIES $ 2,500

EQUIPMENT (one time costs only)

Desk,. double pedestal, 70" x 36" $ 705
Chair, swivel with arms 653
Typewriter, IBM Selectric III 1,201
Chair, side without arms 187
Desk Calculator 138
File Cabinet, 5-drawer, legal w/lock 402
Table, 72" x 36" 325
Wang terminal 2.100

$5,711x2 $11,422.

FY 91 TOTAL GENERAL FUND EXPENDITURES $90,000
i. ■ -2- —

$36,700
13,867

$50,567



FY 91 REVENUE DETAIL

- One six day event:

18,000 players (estimats based on 3,000 
per day for six days)

Handle of $504.0 in total receipts based
on an average wager of $28 (Montana’s average)

A takeout of 35%, with a State share of 
10%, equals state revenues of $50.4 per event.

- $1.00 per person gate fee equals $18,000 in
State Revenues ($1.00 times 18,000 players)

FY 91 ESTIMATED TOTAL REVENUE

l&QQQ

$68,400

$50,400

mm0588t -3-



$ 73,400 
2 1 1 3 5

$101,136

FY 92 EXPENDITURE DETAIL

PERSONAL SERVICES

$ 5,600
2 - Events (8 days; 2 Anch area Commissioners @ $1280 ea.) 2,560
Director’s travel J M 1

SUB-TOTAL: $ 9,160

CONTRACTUAL

Postage, Communications, Printing, Advertising, etc. $ 5,000
Office Space rent 5,400
Contractual costs to provide services of an auditor 
and investigator, inspections, hearing officer, etc. 25.000

SUB-TOTAL: $ 35,400

SUPPLIES $ 2,500

FY 92 TOTAL EXPENDITURES: $158,196

FY 92 REVENUE DETAIL:

- Two (2) six day events

34,400 players per event (estimate based 
on approximately 5,700 players per day 
during each six day event)

Handle of $963.2 in total receipts at each 
six-day event based on an average wager of 
$28 (Montana’s average)

A takeout of 35%, with State share at 10%, 
generates State Revenues of $96.3 per event, 
or $192.6 for the two events.

- $1.00 per person for the two events equals
$68.6 in revenue ($1.00 times 68,800 people 
equals $68.8)

FY 92 ESTIMATED REVENUE TOTAL:

$192,600

68.800

$261,400

Executive Director, PX, Range 24A, 12 months 
Clerk-Typist III, PX, Range 8A, 12 months

SUB-TOTAL:

TRAVEL

Four Commission meetings in Anchorage area

mm0588t -4-



FY 93 EXPENDITURE DETAIL

PERSONAL SERVICES

Executive Director, PX, Range 24A, 12 months $ 73,400
Clerk-Typist III, PX, Range 8A, 12 months 27,736
Race Stewards, Range 18A, 2 @ 6 months each 49.575

SUB-TOTAL: $150,711

TRAVEL

Four Commission meetings in Anchorage area
4 - Events (8 days; by 3 members from Anchorage 

area and one from Fairbanks)
(2 Anch. mbrs.: $80 x 8 x 2 = 1280)
(1 Anch. mbr: $80 x 8 x 2 = $1,280 +
1 Fbx. mbr: $232 + $80 x 9 (extra day) 
x 2 = 1,904)
Director’s travel

SUB-TOTAL:

CONTRACTUAL

Audits, investigations, inspectors, hearing
officer, etc. $ 30,000
Postage, Communications, Printing, Advertising, etc. 5,000
Office Space rent 5.400

SUB-TOTAL: $ 40,400

SUPPLIES $ 3,000

FY 93 TOTAL EXPENDITURES: $203,895

FY 93 REVENUE DETAIL:

- Four (4) six day events

- 34,400 players per event (estimate)
- Handle of $963.2 in total receipts per 

event based on average wager of $28 
(Montana’s average)

- A  takeout of 35%, with State share of 
10% of the revenues generated, equals 
State Revenues of $96.3 per event, or
$385.2 for the four estimated events. $385,200

- $1.00 per person per event generates $137.6
in revenue ($1.00 times 34,400 times four events) 137.600

FY 93 Estimated Revenue $522,800

$ 5,600 

3,184

-1,0.00 

$ 9,784

mm0588t -5-



STATE OF ALASKA
' 1989 LEGISLATIVE SESSIOiN

N o .
BELL VERSION: CS »K  29 ( L & C )  
PUBLISH DATE :  HOUSE 2 / 3 / 8 9

F I S C A L  N O T E
REQUEST:

Revision D a te :   Agency A ffe c te d : U e p a irm e n t o f  Law
T itle  : "An Act es tab l ish ing the Alaska b r u : Legal Services
Racing Commission . . . “
Sponsor: Representa tive Larson * rnmnnn.mc • Operations
Requestor: House Labor & Commerce______ _____________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

-0 - - 0 - -0 - -0 - —  -U-

TO TA L OPERATING - 0 - 75.0 - 0 - - 0 - - 0 - - 0 -

CAP ITAL

REVENUE

FUNDING: (Thousands of Dollars)
! GENERAL FUND -0 - 75.0 -0 - -0 - -0 - -0 -
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:
FULL-IIM E
PART-TIME
TEMPORARY

ANALYSIS .: (Anach a separate page if necessary)

P l e a s e  s e e  t h e  a t t a c h e d  a n a l y s i s .

f&uW -
Prepared by: R ichard I .  Pegues, jf t r e c to r ;  e w . ■ ^5-3672
^vision . A dm in is tra tiy e Services ^ . January 18. 1989
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Approved by Commissioner: Grace Berg Schait/le , A t tv  General ^ . January 18. 1989 
Agency. Department o f Law___________________________

Distribution (by preparer ) :
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Requestor
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C O N T IN U A T IO N  o f  FISCAL N O TE  ANALYSIS h o u s e  2 / 3 / 8 9

Th is b i l l  amends AS 05 by e s ta b lis h in g  the Alaska Racing
CamrLssion and by au th o riz in g parim u tue l wagering a t sanctioned horse race 
events. The b i l l  provides th a t the commission, and i t s  s ta f f , would be 
respons ib le fo r re g u la tin g  a l l sanctioned events ur.der  a comprehensive 
re g u la to ry scheme th a t covers nea rly every aspect o f race opera tions and 
wagering. I t  is  our view th a t a su b s ta n tia l body o f re gu la tio n s w i l l need 
to  be d ra fte d  and adopted to ca rry ou t the purposes o f th is  b i l l .  We are 
th e re fo re reques ting S75,000, as a one-time expense, to  handle the d ra ftin g  
e f f o r t .  We be lie ve th a t th is  is  the nunimum amount necessary to insu re
prope r re g u la to ry o ve rs ig h t, i f  th is  form  o f le g a liz e d wagering is
au tho rized in  the s ta te .

U n fo rtu n a te ly , we cannot p re d ic t fu tu re  le g a l costs th a t may 
occur once sanctioned ra c in g is  es tab lished , because o f our to ta l la c k o f 
experience in  th is  area. I t  is  conce ivab le , however, th a t i f  ra c in g 
beccmes w e ll es tab lished th a t a t le a s t one c iv i l a tto rney and one c rim in a l 
a tto rn e y , p lu s support costs , cou ld be requ ire d on a con tinu ing bas is due 
o ra c in g a c t iv it y . Because o f the severe budget co n s tra in ts th a t have 
ready been f e l t  by the department, and because o f fu r th e r budget

. .ductions th a t m y take place in  FY 90, i t  w i l l be necessary to request 
a d d itio n a l funds when and i f  ra c in g a c t iv it ie s  so w arran t.

o



STATE OF ALASKA
1989 LEGISLATIVE SESSION

BILL VERSION: CSHB 29 (L&C)
PUBLISH DATE: HOUSE 2/3/89

FISCAL NOTE
REQUEST:

Revision Date: ________________
Title: "An Act establishing the Alaska
Racing Commission.. ___________
Sponsor:  Representative Larson____
Requestor: House Labor & Commerce

Agency Affected: Public Safety
BRU: Alaska State Troopers
Component: _______________

EXPENDITURES/REVENUES: (Thousands of Dollars) (Inflation not Included)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL -0- -0- -0- -0- -0- -0-

REVENUE -0- -0- -0- -0- -0- -0-

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL -0- -0- -0- -0- -0- -0-

fUll-time
PART-TIME
TEMPORARY

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

ANALYSIS: (Attach a separate page If necessary)
Under Section 2 of the bill, the Department of Public Safety will be 
required to run criminal history checks on certain Individuals. Because 
the number of persons whose records must be checked Is expected to be 
very small, the Department believes that this Impact can be absorbed using 
existing staff and resources.

Prepu.-ed by: Gavle A. Horetskl. Deputy Commissioner
^Dlvlslon: Office of thê Commlssloner___________
Approved by Commissioner: Arthur English
Agency: Department of Public Safety__________

Phone: 465-4322___
Date: 1/18/89_____
Date: •» NC\^ V \

page l_of L
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F I S C A L  N O T E

Revision D a le :___________________________________
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Components : -^P.e.L d tig n s _

EXPENDITURES/REVENUES;: (Thousands of Dollars)
OPERATING FY 89 FY 90 FY 91 F Y 92 FY 93 F Y 9 4

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

-U - / 5 . 0 - 0 - - 0 - - 0 - - 0 -

TO TA L OPERATING - 0 - 7 5 . 0 - 0 - - 0 - - 0 - - 0 -

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERALFUND - 0 -  I 7 5 . 0 - 0 - - 0 - - 0 - - 0 -
FEDERAL FUNDS !
CTTHER
TOTAL 1

POSITIONS:
FULL-TlME
p a r t -t im e
TEMPORARY

ANALYSIS : (Attach a separate page if necessary) ) 3  "f-7 S C Q ( n o 4 e .  cyjjo h e s  

Please see the attached ana lys is . ~ho -S C S  C S f4 &

f & L l o L .  L t 'C ' C om m i-tk*.
Prepared by: R ichard I .  P e e u e s ^ re c to r ----------------------------  ^  . 665-3672
Division : A dm in is tra tiv e Services ,V __________________ ^  . January 18. 1989

Approved by Commissioner: Grace Berg SchaiflLe, A t tv  General j ^ .  January 18. 1989
* Agency: Department o f Law____________________________

Distribution (by preparer ) :
Legislative Finance 
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Requestor
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C O N T IN U A T IO N  of FISCAL N O T E  ANALYSIS  Souse2?/3 /89*

Th is b i l l  amends AS 05 by e s ta b lis h in g  the Alaska Racing 
Coaraission and by a u th o riz in g p a riim tu e l wagering a t sanctioned horse race 
events. The b i l l  provides th a t Che cccm ission, and i t s  s ta f f , would be 
respons ib le fo r re g u la tin g  a l l sanctioned events under a comprehensive 
re g u la to ry scheme th a t covers nea rly every aspect o f race opera tions and 
wagering. I t  is  our view th a t a su b s ta n tia l body o f re g u la tio n s w i l l need 
to  be d ra fte d  and adopted to  ca rry out the purposes o f th is  b i l l .  We are 
th e re fo re  reques tin g 575,000, as a one-time expense, to handle the d ra ftin g  
e f f o r t .  We be lie ve th a t th is  is  the minimum amount necessary to  insu re 
proper re g u la to ry  o ve rs ig h t, i f  th is  form  o f le g a liz e d wagering is  
au tho rized in  the s ta te .

U n fo rtu n a te ly , we cannot p re d ic t fu tu re  le g a l costs th a t may 
occur once sanctioned ra c in g is  es tab lished , because o f our to ta l la c k o f 
experience in  th is  area. I t  is  conce ivab le , however, th a t i f  ra c in g 
becomes w e ll e s ta b lish e d th a t a t le a s t one c iv i l a tto rn e y and one c rim in a l 
a tto rn e y , p lus support costs , cou ld be requ ire d on a con tin u ing bas is due 
o ra c in g a c t iv it y . Because o f the severe budget co n s tra in ts th a t have 
ready been f e l t  by the department, and because o f fu r th e r budget 

. .d u c tio n s th a t may take p lace in  FY 90, i t  w i l l be necessary to request 
a d d itio n a l funds when and i f  ra c in g a c t iv it ie s  so w a rra n t.



No. 3

FISCAL NOTE

R E Q U E S T : ____________________________________
Revision Date: ________________  Agency Affected: Public Safety
Title: "An Act establishing the Alaska BRU: Alaska State Troopers
RftC-lJig_£Qintnt s. s lo n . , . ^ _______________________  ____________________________________________
Sponsor: Representative Larson_____ Component: _______________
Requestor: House Labor & Commerce _______________________

STATE OF ALASKA BILL VERSION: CSHB 29 (L&C)
1989 LEGISLATIVE SESSION PUBLISH DATE: HOUSE 2/3/89

EXPENDITURES/REVENUES: (1rhousands of Dollars; (Inflalclon not Included)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL -0- i 0
 

i. 1 0 1 -0- -0- •• -0-

REVENUE -0- -0- -0- -0- -0- -0“

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL -0- -0- -0- -0- -0- -0-

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 r o

ANALYSIS: (Attach a separate page 1f necessary)
Under Section 2 of the bill, the Department of Public Safety will be 
required to run criminal history checks on certain Individuals. Because 
the number of persons whose records must be checked Is expected to be 
very small, the Department believes that this Impact can be absorbed using
existing staff and resources. , r  I 1 J-, ̂7 7 r » s  - H s c q l  n < o f e .  a f f \  i < s

\o s c s  C S  H 6 2 - 9  C  i-'*' 0

Se^Te, Lt- C  Camm.-tUe 
. Prepared by: Gavle A. Horetskl. Deputy Commissioner Phone: 465-4322

/CP̂ .flDlvl slon: Office of the.NComml_ssloner_____________Date: 1/18/89
Approved by Commissioner:
Agency: Department of Public Safety

M N >

Arthur Enol1sh Date:
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H o r s e  R a c i n g  A t  T h e  F a i r
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TKiri.K T U F F  lead* tlie field iu one of 

Iasi year’s races al tlie n e w  Alaska 

Stale Fair race track south of Palmer.

Riding is Bobby McCarthy Jr. Triple 

Tuff is n o w  owned by Lcn and Marsha 

Melton. .

P h o t o  F i n i s h  

A t  S t a t e  F a i r
Nearly 1.000 people gathered 

ai (he Alaska Slate Fair race 
track in Palmer over ilie 
weekend to watch 22 horses 
charge across the finish line 
with one race so close only (he 
photo finish camera could lell 
the winner. Great interest has 
generated among the crowd In 
racing.
Friday night the 220 winner 

was Pow Wow Gldget owned 
by Ellis Enterprises and nd- 
den by Duna Richmond; 

second Thanks Doc, owner 

Jinx Coster, jockey Sissy 
Mellon, third was Dungaree 
ridden by Steve Clark and 
owned by Dennis Clark. In the 
350. Doc won over Pow Wow 

Gldget.
The ttO saw Babe’s Twig 

owned and ridden by Cecil 
Premus take the race with 
Triple Tuff owned by Len 
Mellon, ridden by Hoot Melton, 
hot on his heels and Moon's 
Hotshot, Ellis Enterprises and 
jockey Dana Richmond taking 

third. Just a Bird and Mac's 
Litle Kid also ran.
General Bars ridden by Bob 

McCarthy, owner Dennis 
Clark, won over Nile Queen 
ridden by Kris Rueiman, 
owned by Emmcit Roelman 
Boihare thoroughbreds.
An exciting cuw puny race

wiih eighl entries had only a 
third place winner, b.rnny 
owned and ridden by Kelly 
Wilson. The first and second 
place animals were 
disqualified for fouls.
Outstanding weather con­

tributed 10 standing room only 
for Saturday afternoon racing 
Pow Wow Gldget took Hunks 
Doc and Ragged Ann owned by 
Esther Ertkson and ridden by 
Terry Erickson in the 220
Tlie next racing date will be 

Saturday and Sunday at 2 p m 

on July 6 and 7. Race horse 
owners may practice at the 
Alaska State Fair, Int race 
track one mile from Palmer on 
Tuesday and Thursday 
evenings, 7:30-9:30 pin. and 
Sunday afternoon from 2-i 
p m  (except on racing days) 
Ed Premus will be ihe gale 
keeper while Vernon France is 
on vacation.
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V a l l e y  c i t i e s  w o u l d  w e l c o m e  t r a c k  g a m b l i n g

■ , By JIM  BRUGGERS ;
MAT-SU— Even thou­

gh wagering on a horse 
race is against state law, 
the Palmer and Wasltln 
city councils think having 
a race track In the Valley Is 
a good bet on the future.

The two councils are 
looking at parlmutual 
betting as one way to 
make up for the state's 

.declining oil wealth.

However, of/Ictala from

before this form o f’ 
gambling will be legal,

The Issue surfaced last 
week, first In Wasllla and 
then In Palmer, In a 
sequence of cvenu that 
has Palmer scrambling to 
maintain III lead In being - 
the first Alaska dly to 
allow gambling on horie 
races.

- In Wasllla, Mayor 
Charles Bumpus an­
nounced that he would

both towns acknowledge;'?'encourage parlmutual
that' legislation will iuve-^tbetting In.his town. An , . porting agricultural-rela. 

. to.be passed,In;Juneau'" ordlnmoeallowing. It!./  ted..'businesses.. In- tht

pending state approval, is 
being drafted now, ac­
cording to Wasllla 
Development Coordinator 
John Stein. That or­
dinance will be Introduced 
at the Wasllla council's 
Aug. 12 meeting.

Stein laid Friday that 
parlmutual betting could 
be a good source of 
revenue for the dly, 
through attracting touriim 
dollars as well us sup- 

' ela- 
the

Valley.

Hesald the "Anchorage 
market" might also 
support parlmutual 
betting. But he cautioned 
that, before the city 
should take on such a 
project, a major feasibility 
study would need to be 
done,.

Immediately after 
learning of Wasllla’a 
Interest in setting up a 
track, the Palmer coundl 
Introduced lu own or­
dinance at a special

meeting late 
afternoon.

Thursday

According to Palmer 
Mayor Ocorge Carte, the 
meding was called by City 
Manager Dave Soulak and 
at the request of coun- 
dlwoinan Marsha Melton, 
who Is also the Alaska 
State Fair manager.

The mayor, who said he 
will probably oppose 
gambling In Palmer, said 
the meeting was called so 
Palmer could stay ahead 
ofWaslUalnlhls issue.

He noted that the Stale 
Fair haa, for a number of 
years, been lnletested in 
establishing parlmutual 
belting at lu race Irack.

In fact, the fair com­
missioned a study on the 
practice of parlmutual 
belling in 1977.

The Palmer council's 
ac tion , approved 
unanimously by Mike 
Pippel, Marsha Melton, 
Joe Berberich, Diana 
Long and Carte , 
established a public

hearing Aug. IJ before (he 
Palmer council.

Carte said before (he 
meeting that he isn't sure 
gambling would be ap­
propriate In Palmer.

According to the fair's 
study, parlmutual betting 
is the system of wagering 
used most often by race 
tracks. Odds are deter­
mined according to the 
approximate ratio of the 
amount bet on all horses 
to the amount bet on each 
individual horse, (be 
report states.
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Performance horse
EXWESS/SI

r a c i n g
A L A S K A

(No)

Parim utuel wagering: 
A  look at w here it’s at

(Seo related story and tablos on page 52)

N O  Htf
() number of licensed parimutuel horse tracks including fairs



watch the races. T R A C K  S U R F A C E :  Dirt Track.

•Dining l.clll.le, and grandstand seating T Y P E S  O F  R A C I N G  T O  B E  C O N D U C T E D  '

overlook the track; lounges have a view of the A T  T H E  T R A C K :  Thoroughbred, Quarter Horse,
tiack or paddock area. Concessions at con and Standardbreds will be raced,

venlent locations at dillerent levels.

•Outdoor bleachers at track level. H O R S E  B O A R D I N G  A N D  B R E E D I N G :
- • More than 1,000 horses will board and be trained

T O T A L  P R O J E C T  C O S T :  $51 million project at the track during the racing season. This activity, 

for land, equipment and construction. P|us horse breeding produces about 1,000 jobs and
... $29 million in payments.

T O U R I S M :  Tourism related to the track will
generate $ 5 1/2 million In business. This will P R O J E C T E D  F I R S T  S E A S O N :
include transportation, lodging, restaurants, March 1, 1989, to November 15, 1989.
and retail sales. . -

I O W A  S T A T E  

R A C I N G  C O M M I S S I O N

L u c a s  State Office Building 

D e s  M o i n e s ,  I o w 3  50319  515/281 -7352



P r e s e n t e d  b y :  S i l v e r s
/ I n t r o d u c e d :  - 0 3 / 0 3 / 8 7

D r a f t e d  b y :  G . L . S .

M A TAN U SKA -SU S ITN A  BOROUGH

R e s o l u t i o n  S e r i a l  N o .  8 7 -  /j

A  R ESO LU T IO N  OF THE M A TAN U SKA -SU S ITN A  BOROUGH SUPPORT ING  
HOUSE B I L L  32 AND SENATE B I L L  6 3 .

WHEREAS, t h e  A l a s k a  S t a t e  L e g i s l a t u r e  h a s  p e n d i n g  
b e f o r e  i t  H o u s e  B i l l  32 a n d  S e n a t e  B i l l  63 t h a t  w o u l d  
a u t h o r i z e  s t a t e  c o n t r o l l e d  p a r i m u t u e l  b e t t i n g  o n  h o r s e  a n d  
d o g  r a c i n g  w h e r e  a p p r o v e d  a t  a  l o c a l  o p t i o n  e l e c t i o n ,  a n d

WHEREAS, t h e  v o t e r s  i n  t h e  c i t i e s  o f  P a lm e r  a n d  W a s i l l a  
h a v e  p r e v i o u s l y  a p p r o v e d  i n  a n  a d v i s o r y  v o t e  t h e  c o n d u c t  o f  
c e r t a i n  p a r i m u t u e l  w a g e r i n g  w i t h i n  t h e i r  b o u n d a r i e s ,  a n d

WHEREAS, p a r i m u t u e l  w a g e r i n g  w o u l d  c r e a t e  a d i r e c t  
s o u r c e  o f  r e v e n u e  f o r  t h e  s t a t e  a n d  t h e r e b y  r e d u c e  t h e  n e e d  
f o r  n e w  o r  i n c r e a s e d  s t a t e  t a x e s , . a n d

WHEREAS, a u t h o r i z a t i o n  o f  p a r i m u t u e l  w a g e r i n g  w o u l d
m a k e  p o s s i b l e  a  n e w ,  n o n - p o l l u t i n g  i n d u s t r y  i n  A l a s k a ,  a n d

WHEREAS, h o r s e  a n d  d o g  r a c i n g  i n  t h e  b o r o u g h  w o u l d
c r e a t e  a  d e m a n d  f o r  f e e d ,  p a s t u r e  a n d  o t h e r  a g r i c u l t u r a l  
p r o d u c t s  a n d  s e r v i c e s  r e l a t e d  t o  a n i m a l  h u s b a n d r y  t h a t  a r e  
r e a d i l y  a v a i l a b l e  i n  t h e  b o r o u g h ,  a n d

WHEREAS, h o r s e  a n d  d o g  g r a c i n g  i n  t h e  b o r o u g h  w o u l d  b e  a 
t o u r i s t  a t t r a c t i o n  f o r  A l a s k a , - ,  b r i n g i n g  v i s i t o r s  f r o m  o t h e r  
s t a t e s  a s  w e l l  a s  o t h e r  a r e a s  o f  A l a s k a ,  a n d

WHEREAS, h o r s e  a n d  d o g  r a c i n g  i n  t h e  b o r o u g h  w o u l d
g e n e r a t e  a d d i t i o n a l  u s e  o f  t h e  A l a s k a  R a i l r o a d ,  a n d

WHEREAS, c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  a r a c e  t r a c k  a n d  
a s s o c i a t e d  f a c i l i t i e s  a n d  c o n c e s s i o n s  i n  t h e  b o r o u g h  w o u l d  
p r o v i d e  n e w  e m p l o y m e n t  o p p o r t u n i t y  f o r  A l a s k a n s ;

NOW, THEREFO RE , BE I T  RESOLVED BY  THE  ASSEMBLY  OF THE 
M A TA N U SK A -S U S ITN A  BOROUGH:

J

' . \
8 7 - b 1 R e s .  f f 7 - a 3? _



2 .  T h a t  c o p i e s  o f  t h i s  r e s o l u t i o n  b e  s e n t  t o  T h e
H o n o r a b l e  S t e v e  C o w p e r ,  G o v e r n o r  o f  t h e  S t a t e  o f  A l a s k a ,  a n d
t o  e a c h  m e m b e r  o f  t h e  A l a s k a  L e g i s l a t u r e .

PASSED AND APPROVED b y  t h e  A s s e m b l y  o f  t h e  M a t a n u s k a -
S u s i t n a  B o r o u g h  t h i s  d a y  o f  /W/L/'rf} t 1 9 8 7 .

D o r o t h y  A. J o n e s ,  M a y o r

A T T E S T

(S E A L )

8 7 - b 2 R e s .  8 7



CITY OF PALMER, ALASKA

ORDINANCE NO. 321

AN ORDINANCE CREATING A NEW CHAPTER 3.32 OF TITLE 3 OF THE PALMER MUNICIPAL 
CODE ENTITLED PARI-ML'TUEL WAGERING ON CERTAIN HORSE RACES.

THE CITY OF PALMER, ALASKA, ORDAINS:

Section 1. Classification. This ordinance shall be of a permanent 
nature and shall become a part of the City of Palmer Code of Ordinaries.

Section 2. Severability. I f  any provisions of this ordinance, or any 
application thereof to any person or circumstance is held invalid, the remainder 
of this ordinance and the application to other persons or circumstances 
shall not be affected thereby.

Section 3. Chapter 3.32-Pari-Mutuel Wagering of T itle  3 of the Palmer 
Municipal Code is hereby created as follows:

i3.32.010 General. Pari-mutuel betting on horse racing may, be permitted 
under'this chapter to the extent not prohibited by Alaska State Statutes.

3.32.020 Sales Tax Applicability. A two (2) percent sales tax shall- be 
charged on a ll gate admissions, concessions and gross monies deposited in 
the pari-mutuel system, to the extent not prohibited by Alaska State Statutes.

Section 4. Publication and Effective Date. This ordinance shall become 
effective immediately upon its  adoption and publication shall be by posting 
a copy hereof on the City Hall bulletin board for a period of ten (10) days 
following its  adoption, and i t  shall be published by being printed and included 
in the Palmer Municipal Code at its  next regular supplementation and printing.
A notice of public hearing shall be given by such posting at least five

(5) days before final passage.

F irst Reading: August 1, 1985

Public Hearing &
Second Reading: August 13, 1985

Adopted by the City Council of the City of Palmer, Alaska, this 
13th day of August, 1985.

DAVID L. SOULAK, CITY CLERK
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CITY OF WASILLA

Requesced b y :  Mayor Bunpus
P repa red__by ^Mayo r ' s O f f i c e

P.O. BOX 870430 
WASILLA, ALASKA  99687 

PHONE: 376-3227

)

RESO LU T IO N  NO. W B 5 - J -6

h R E S O L U T IO N  OF THE C I T Y  OF W A S IL L A  SUPPORT ING  LOCAL O PT ION  
FOR PAR I-M U TU E L  G AM B L IN G .

W H E R E A S ,  t h e  S t a t e  o f  A l a s k a  n o  l o n g e r  h a s  t h e  f u n d s  t o  
s u p p o r t  l o c a l  C a p i t a l  I m p r o v e m e n t s  t h a t  a c c o m o d a t e s  c u r r e n t  
g r o w t h  p a t t e r n s ;  a n d

W H E R E A S ,  i t  i s  t h e  C i t y  o f  W a s i l l a ' s  g o a l  t o  b e c o m e  
f i n a n c i a l l y  i n d e p e n d e n t ,  i f  p o s s i b l e ?  a n d

W H E R E A S ,  P a r i - M u t u e l  G a m b l i n g  w o u l d  e n h a n c e  e c o n o m i c  
' • ' d e v e lo p m e n t  a n d  p r o v i d e  a  m a j o r  t a x . r e v e n u e  s o u r c e  f o r  t h e  C i t y  
• o f  W a s l l l a ;    -

NOW , T H E R E F O R E  B E  I T  R E S O L V E D  t h a t  t h e  C i t y  o f  W a s i l l a  
s u p p o r t s  l o c a l  o p t i o n  f o r  p a r i - m u t u e l  g a m b l i n g .

I  c e r t i f y  t h a t  a  r e s o l u t i o n  i n  s u b s t a n t i a l l y  t h e  a b o v e  f o r m  
w a s  p a s s e d  b y  a  m a j o r i t y  o f  t h o s e  v o t i n g  a t  a  d u l y  c a l l e d  a n d  
c o n d u c t e d  m e e t i n g  o f  t h e  g o v e r n i n g  b o d y  o f  t h e  C i t y  o f  W a s i l l a  
t h i s  l ? t h .. d a y  o f  . A u g u s t ; , 1 9 8 5 .

APPROVED :

C h a r l e s  d .  Bumpus, Mayor

\
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S A M P L E  B A L L O T
To Ba Ramovod by Elociion Judge To Bo Removed by Election Judgo

FOLD TO THIS LINE

CITY OF PALMER 
GENERAL ELECTION

October 7, 1986
Mark only by use of cross marks, " X” marks, check or plus signs. Place marks in squares.
Marks must be inside or touching tho squares so as to Indicate the intent of the voter. Erasures and 
corrections will invalidate only that part of the ballot on which It appears.
If you spoil or mar your ballot you m a y  return it to the election judge and receive another ballot.

Mayor
T h r e e  Y e a r  T e r m

( V o t e  for n o t  m o r e  t h a n  O n e )

G E O R G E  W .  C A R T E ’

□
Council
T h r e e  Y e a r  T e r m

( V o t e  for n o t  m o r e  t h a n  T w o )

R O B E R T  M .  “ R E D ”  H E N D E R S O N

J E A N N I N E  L. J O H N S O N

Advisory Proposition No. 1

“ D o  Y o u  S u p p o r t  t h e  C o n c e p t  o f  L o c a l  O p t i o n  P a r i - M u t u e l  H o r s e  R a c i n g ? ’

Y e s

X

N o



I  b 4 6 ,
CITY OF PALMER SPECIAL CITY COUNCIL MEETING MINUTES - OCTOBER 9, 1986

June Tull 

Eve Hermon 

Roger Saunders 

S. Luse

Dorothy Saxton 

Jerry Hann

Council

Council

Council

Council

Council

Council

1

1

1

1

1

3

0

0

0

0

0

0

1

1

1

1

1

3

0  a n o t h e r  
&OV h o v  o r  
^acerted e 

j y j r e n t  f & c  
j j *  h o s p i t a  
^ t e d  t o  m
any suggest

d o e s n ' t  v a n  

ADJOURN!

j g t  OF PA]

ADVISORY PROPOSITION NO. 1 t'

NO

6

159 ■ill— Iill 1 5 6 :7

There was a total of b 6 b votes cast.

MOVED BERBERICH, SECONDED JOHNSON to certify the election results as 
presented. M C U .

2. Avard Bid - Water W e l l .

On October 3, 1986 bids were opened for the new water well located at the 

southwest corner of the airport. Two bids were received, one from RG&B Contracton 
for $7^,]<00 and the other from M-W Drilling for $ U U ,U28. The administration 

recommended award to M-W Drilling as the low bidder. There were no irregularitiei 
in either of the bids.

MOVED BERBERICH, SECONDED PIPPEL to award the bid for the new water 

well to M-W Drilling, the low bidder in the amount of $M,!*28. M C U .

3. Award Bid - Runway Paving.

Bids were opened at 10:30 A.M. today for the runway paving project. Three 

bids were received as follows: Hermon Brothers for $159*166.80; Wilder Construct!

for $163,300 and Rasco for $309,630. The engineer's estimate was $185*350.

The administration recommended award to the low bidder, Hermon Brothers in 
the amount of $159*166.80. These bids were reviewed by both the engineer 
and attorney and there were no irregularities.

MOVED BERBERICH, SECONDED LONG to award the Runway Paving bid to 

the low bidder, Hermon Brothers in the amount of $159*166.80. ~M C U .

b. Award Bid - Town Square Project.

Four bids were received and opened at 11 A.M. today on the town square earthwork 

project which entails contouring the land and building berms. Bids were 
received from: Alaska Central Construction for $12,800; Kopperud Transportation

for $21,695; Hermon Brothers for $27,758; and Ohno Construction for $35*280.
The engineer's estimate was $17,500. The administration recommended awarding 
this bid to the low bidder, Alaska Central Construction in the amount of 
$12,800. These bids were also reviewed by the attorney.

NVID L. SOU

MOVED LONG, SECONDED JOHNSON to award the Town Square Earthwork 
to the low bidder, Alaska Central Construction in the amount of 

$12,800. M C U . • V  '



A T T A C H M E N T  "A"

E L E C T I O N  WORKSHEET R EGULAR  E L E C T I O N  1 0 - 7 - 6 6

S E A T  T R E G U LAR AB SENTEE O U E S T I O N E O

C A N D I D A T E S 137 (36 137 • 38 137 I3 B

M OBLEY , V I N C E N T  1. 160 100 1? I I 0 0

P A T T E R S O N ,  D ON A L D  C , 177 130 11 7 0 0

Y R I T E I N S 3 2 0 0 0 0

10TAL 340 240 23 18 0 0

S E A T  •D" R EG U LAR AB SENTEE Q U E S T I O N E D

C A H O I O A T E S 137 130 137 138 137 130

B E U T L E R ,  C L Y D E • . .93 66 3 7 0 o

C AR R E Y ,  D OM QN I C 129 127 13 6 0 0

6R0B , D ON A L D  (H ICK) 125 63 7 8 0 0

Y R I T E 1 N S 2 ' 0 0 0 : 0 0

T OTA L . ;
: * -

. 349 256 23 21 0 0

S E A T  ’ E ’  ■ •; R EG U LAR A B SEN TE E Q U E S T I O N E D

C A N D I D A T E S  \
' * < i  l « . * >38 137 138 137 138

H J E L L E N ,  P A T 157 100 13 12 0 0

K EMP , M I C H A E L 207 151 10 10 0 0

WR1TE IN S 2 1 0 0 0 0

T OTA L 366 260 23 22 0 0

S E A T  *F* RE6ULAR AB S EN T E E Q U E S T I O N E D

C A N D I D A T E S 137 138 137 138 137 )3B

CA R T E R ,  THOMAS L . 157 149 10 5 0 0

MAN, T ER R Y  R . 69 46 I 2 0 0

P O S E Y ,  D O N A L D  R . 110 59 12 12 0 0

W R I T E IN S 2 0 0 0 0 0

T OTAL 346 254 23 19 0 0
I

[(.idHC'. Of

TOTAL •1b
c a n d i d a t e s  » : t i l I S ?

: O: E S i  TONED 
113 ; 3 ?  1351 G i A l 1

299 <7.541 B U S i i K E L L , M IL L E T  R . 5. /7 L :• )  o 101 14 .151

325 51 .671 C O T T L E ,  C O L L E E N  J . V 21 i i o  o 50 7 .0 01

5 . m D e C AM P ,  R I C H A R D  (..ICE.*, v <3 ? D :  0 117 16 .391

............... LANG I L L ,  FRANK S .  i c 0 0 o  0 23 5 .221

629 100.001 Mc C a r t h y , R a y m o n d  p . i d i O 0 'j  0 25 3 .5 01

M AR T IN ,  ED S R .  D - * •
C 2 v  0 99 13 .8 7 Z

TOTAL I N EW COMB , H A R O L D  3. >.< V? " 7 0 0 189 26 .471

P A G E ,  D O R O T H Y  fi . 52 << f 5 0 0 104 14 .571

W R I T E I N S  5 I 6 .841

169 26 .041 T O T A L S  383 205 24 22 0 0 714 100 .001

275 42 .371
203 31 .281 V f j j p V I S O R Y  Q U E S T I O N N A I R E ^

2 .311
--------------------------- -------------------- P A R I , M U E L , 1 I 0 R S E  R A C I N G ]

649 100.007. 

T O T A L

290 43 .221
370 56 .331

3 .452

671 100.002 

T O TA L

|r

321 50 .002
t l O  10 .302 
201 31 .312

2 .3 12

642 100.002

I




