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The purpose of thi“k legislation is to expand the
opportunities for new development and redevelopment that would
have a posjcive impact on the State of Alaska.

The Economic Development Fund would wuse one-half of one
percent of the annual receipts of the State taxes on oil and

gas. In fiscal vyaar 1989 the State collected about $950
million in oil ar.d gas taxes which would have resulted in
approximately $4,75 million available to the Fund. The

measure as originally written would have.provided for oni”®
one-quarter of one percent of the annual receipts but the
Senate Labor & Commerce Committee decided to raise the amount.

Along with the. annual deposits in to the fund, any earnings or
repayments that the fund receives from its activity would go
back into the fund. This will enable the fund to develop a
stable and ongoing source of investment dollars.

The Board of Directors would operate similar to the board of
the Permanent Fund Corporation. They would set up the
guidelines for a prudent investment policy with the guidance
of the Legislature.



-Finance and Taxation Article IX

Article IX
Finance and Taxation

Section 1- Taxing Power.

The power of taxalion shall never be surrendered. This power shall not
be suspended or conlractcd away, except as provided in this article.

Section 2 - Nondiscrimination.

The lands and other property belonging to citizens of the United States
residing without the State shall never be taxed at a higher rate than the
lands and other property belonging to the residents of the State.

Section 3 - Assessment Standards.

Standards for appraisal of all property assessed by the State or itspoliti—
cal subdivisions shall be prescribed by law.

Section 4 - Exemptions.

The real and personal property of the State or itspolitical subdivisions

shall be exempt from taxationunder conditionsand exceptionswhichmay

be provided by law. All, or any portion of, property used exclusively for

non-profit religious, charitable, cemetery, or educational purposes, as

defined by law, shall be exempt from taxation. Other exemptions of like

or differentkind may be granted by general law. All validexistingexemp —
tions shall be retained until otherwise provided by law.

Section 5 - Interests in Government Property.

Private leaseholds, contracts, or Interests In land or property owned or
held by the United States, the Slate, or its political subdivisions, shall be
taxable to the extent of the interests.

Section 6 - Public Purpose.

N o taxshall be levied, or appropriation ofpublicmoney made, or public
property transferred, nor shall the public credit be used, except for a

public purpose.

Section 7 - Dedicated Funds.

The proceeds ofany state tax or licenseshall not be dedicated toany spe—
cial purpose, except as provided in Section 15 of thisarticleor when re—
quired by the federal government for state participation in federal
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programs. This provision shall not prohibit the continuance of any
dedication for special purposes existing upon the date of ratification of
this section by the people of Alaska. [Amendment approved November
2,1976 - Effective February 21, 1977J

Section 8 - State Debt.

No state debt shall be contracted unless authorized by law for capital im—
provements or unless authorized by law for housing loans for veterans,
and ratified by a majority of the qualified voters of the Slatewho vote on
the question. The Statemay, as provided by law and without ratification,
contract debt for the purpose of repelling invasion, suppressing insurrec—
tion, defending the State inwar, meeting natural disasters, or redeeming
indebtedness outstanding at the time this constitution becomes effective.
[Amendment approved November 2, 1982 - Effective December 24,
1982]

Section 9 - Local Debts.

No debt shall be contracted by any political subdivision of the State, un—
less authorized for capital improvements by ils governing body and
ratified by a majority vote of those qualified to vote and voting on the

question.

Section 10 - Interim Borrowing.

The Slate and its political subdivisions may borrow money to meet ap—
propriations for any fiscal year in anticipation of the collection of the
revenues for that year, but all debt so contracted shall be paid before the
end of the next fiscal year.

Section 11 - Exceptions.

The restrictionson contractingdebt do notapply todebt incurred through
the issuance of revenue bonds by a public enterprise or public corpora—
tion of the Stale or a political subdivision, when the only security is the
revenues of the enterprise or corporation. The restrictions do nol apply
to indebtedness to be paid from special assessments on the benefited
property, nor do they apply to refunding indebtedness of the State or its

political subdivisions.
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"Finance and Taxation Article IX

Section 12 - Budget.

The governor shall submit to the legislature, at a time fixed by law, a
budget for the next fiscal year setting forthall proposed expenditures and
anticipated income of all departments, offices, and agencies of the Stale.
The governor, at thesame time, shall submit a general appropriation bill
to authorize the proposed expenditures, and a bill or bills covering
recommendations in the budget for new or additional revenues.

Section 13 - Expenditures.

No money shall be withdrawn from the treasuryexcept inaccordancewith
appropriations made by law. No obligation for the payment of money
shall be incurred except as authorized by law. Unobligated appropria—
tions outstanding at the end of the period of time specified by law shall

be void.

Section 14 - Legislative Post-Audit.

The legislature shall appoint an auditor to serve at itspleasure. He shall
be a certified publicaccountant. The auditor shall conduct post-audits as
prescribed by law and shall report lo the legislature and to the governor.

Section 15 - Alaska Permanent Fund.

At least twenty-five per cent ofall mineral lease rentals, royalties, royal —
tysale proceeds, federal mineral revenue sharing payments and bonuses
received by the State shall be placed ina permanent fund, the principal
of which shall be used only for those income-producing investments
specificallydesignated by law as eligible for permanent fund investments.
All income from the permanent fund shall be deposited in the general
fund unless otherwise provided by law. [Amendment approved Novem —
ber 2,1976 - Effective February 21,1977]

Section 16 - Appropriation Limit.

Except for appropriations for Alaska permanent fund dividends, ap —
propriations of revenue bond proceeds, appropriations required to pay
the principal and interest on general obligation bonds, and appropria—
tions of money received from a non-Statc source in trust for a specific
purpose, including revenues ofa publicenterprise or public corporation
of the State that issues revenue bonds, appropriations from the treasury
made for a fiscal year shall not exceed $2,500,000,000 by more than the
cumulative change, derived from federal indices as prescribed by law, in
population and inflationsinceJuly 1,1981. Within this limit, at leastons-
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third shall be reserved for capital projects and loan appropriations. The
legislature may exceed this limit in bills for appropriations to the Alas—
ka permanent fund and in bills for appropriations for capital projects,
whether of bond proceeds or otherwise, ifeach bill isapproved by the
governor, or passed by affirmative vole of three-fourths of the member —
ship of the legislature over a veto or item veto, or becomes law without
signature, and isalso approved by the voters as prescribed by law. Each
bill for appropriations for capital projects in excess of the limit shall be
confined to capital projects of the same type, and the voters shall, as
provided by law, be informed of the cost of operations and maintenance
of the capital projects. No other appropriation inexcess of this limit may
be made except to meet a state of disaster declared by the governor as
prescribed by law. The governor shall cause any unexpended and unap—
propriated balance to be invested so as toyield competitive market rates
to the treasury. [Amendment approved November 2, 1982 - Effective
December 24,1982]

Article X
Local Government

Section 1 - Purpose and Construction.

The purpose of this article is to provide for maximum local self-govern—
mentwilhaminimum of local government units, and to prevent duplica—
tion of tax-levying jurisdictions. A liberal construction shall be given to
the powers of local government units.

Section 2 - Local Government Powers.

ALl local government powers shall be vested in boroughs and cities. The
State may delegate taxing powers toorganized boroughs and cities only.

Section 3 - Boroughs.

The entire State shall be divided into boroughs, organized or unor—
ganized. They shall be established ina manner and according to stand—
ards provided by law. The standards shall include population, geography,

economy, transportation, and other factors. Each borough shall embrace

an area and populationwith common interests to the maximum degree

possible. The legislature shall classify boroughs and prescribe their

powers and funcfions. Methods by which boroughs may be organized, in—
corporated, merged, consolidated, reclassified, or dissolved shall be

prescribed by law.
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