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RECEIVED

Honorable Jan Faiks 
Alaska State Senate 
P.O. Box V 
Juneau, AK 99811

Dear Senator Faiks:

SB 212, relating to insurer solvency, passed out of the Senate Labor 
and Commerce Committee on February 28 and is now in the Senate Judi­
ciary Committee.

As you were present during Labor and Commerce Committee hearings on the 
bill, I am sure you realize that this piece of legislation is very 
important to the department in carrying out its responsibility of pro­
tecting the consumer from the insolvency or impairment of an insurer. 
Recent events in this state and others convince me all the more of the 
critical need for this legislation.

In addition, the statutes in the Alaska Insurance Code which provide 
basic public protection mechanisms were adopted in 1966 and are largely 
unchanged since that time. These statutes need to be updated, upgraded 
and clarified.

I would like to request that you schedule SB 21? for a hearing in the 
Senate Judiciary Committee as soon as possible. Please feel free to 
contact me or nqy staff if you have any questions or desire additional 
information on the bill.

Sincerely,

s t W

Larry Merculieff 
Commissioner
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cc: David J. Walsh, Director
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CSSB 212

Section 14 of CSSB 212 should be replaced with a new Section 14 

to read:

* Sec. 14. AS 21.09.080(a) is repealed and reenacted to 

read:

(a) In order for a domestic insurer to renew and con­

tinue the insurer's certificate of authority after June 30, 1991 

the insurer must possess at least the basic capital, basic 

guarantee surplus, and additional maintained surplus required 

under AS 21.09.070(a), or the additional maintained surplus and 

that amount of basic capital or basic surplus, the sum of which 

equals the insurer's annual net earned premium. In no event, 

however, shall the capital and surplus for an insurer be less 

than was required when that insurer was first granted its cer­

tificate of authority.



CSSB 212  (L&C)
AN ACT RELATING TO INSURANCE

Sectional Analysis by the 
D epartm ent of Commerce and Economic Development,

Division of Insurance

OVERVIEW

The business of insurance is a dynamic, constantly changing business. The 
business of insurance is Interstate commerce, however, unlike other forms of 
in te rs ta te  commerce, it is regulated by the individual s ta tes . The m ost 
im portan t concern of the individual s ta te s  is th a t  the consum er, both 
individual and  business, be protected from an insolvency or im pairm ent of an 
insurer. The concern  with solvency is critical because in su rance  is an 
intangible product. It is concerned with whether the insurance company will 
be able to m eet its obligations.

The sta tu tes  in the Alaska Insurance Code th a t provide this public protection 
m echanism  were adopted in 1966 and are basically unchanged since th a t time. 
Events have occurred in th is sta te  and others which highlight the need to 
update, to upgrade and to clarify those laws. SB 212 is intended to accomplish 
th a t aim. The proposed changes have been substan tia lly  developed and 
adopted by the National Association of Insurance Commissioners.

In the Governor's transm itta l letter for SB 212, six m ain points were listed. 
These were:

1. The m inim um  am ount of capital and  su rp lus required of an  in su rer 
wishing to do business has been increased. Capital and su rp lus provide 
the m inim um  am ount of capitalization required to be an  insu rance 
company. This appears in several places throughout the bill and applies to 
admitted as well as non-adm itted insurers. Minimum capital and surp lus 
provides a  tangible minimum floor on which to base solvency. When th a t 
floor is too low, it is considerably more difficult to detect problems in 
time to avoid loss to the public.

2. Reserving and reinsurance m anipulations are a serious concern. The 
proposed changes strengthen our ability to determine w hether adequate 
reinsurance or some other financial arrangem ent exists.

3. The investm ent chapter has been modernized to assure  th a t the insurer's 
capital Is not placed in weak of fraudulent investments.

4. R eporting requ irem en ts are  s treng thened . Q uarterly  repo rts  and  
electronic media reporting is enabled. The examination expense recovery 
provisions have been clarified, which will make it possible to examine 
more companies and more often.
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5. Some insurers and licensee have used civil lawsuits as a m eans to deter 
insurance regulators from carrying out their duties. The bill extends 
im m unity for civil liability to division of insurance personnel for carrying 
out their duties.

6. D uring a  recen t in su re r insolvency, A laska's delinquency proceeding 
sta tu tes proved inadequate. This has been remedied in SB 212.

SB 212 is very lengthy and in some areas it is complex. It is very im portant 
th a t our regulatory m echanism  be kept as up to date as possible. SB 212 does 
that.

DIRECTOR OF INSURANCE. (Sections 1-7)

These sections pertain  primarily to the director's ability to examine insurers 
and  su rp lu s lines brokers. The director m ay contract w ith independent 
exam iners and may order the in su rer or su rp lus lines broker to make direct 
paym ent to the  contract exam iner for the cost of exam ination. Formerly 
licensed insurers and surp lus lines brokers may also be examined.

Participation is allowed by Alaska examiners in  NAIC association examination 
of insurers th a t conduct the business of insurance in Alaska and other states. 
Civil im m unity  is provided to division personnel, agen ts of the division, 
regulators of o ther sta tes, and NAIC staff in regard to the publication of and 
docum entation of reports and in the exchange of regulatory information.

Section 1. AS 21.06.120fa). Examination of Insurers 
Page 1. lines 12-22.

This section clarifies the d irector's ability to exam ine formerly licensed 
in su rers and  su rp lu s lines brokers. Insurance contracts issued  while the 
person  was licensed m any tim es continue to be in force after the person's 
license has term inated.

Section 2. AS 21.06.120. Examination of Insurers 
Page 1. lines 23-29.

These new subsections specifically allow the division to participate along with 
insurance regulators from other sta tes in the examination of an insurer located 
outside of Alaska. The director is also permitted to utilize contract examiners. 
Both of these functions have been assum ed to exist under current sta tu te  b u t 
the clarification will avoid conflict with a differing opinion.
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Section 3. AS 21.06,140(b), Conduct of Examination
Page 2. lines 1-9.

This section clarifies the director's ability to require th a t photocopies of 
docum ents requested during an  examination be produced.

Section 4. AS 21 ,06 .150(e). Examination Reports 
Page 2. lines 10-16.

Changes in this section are primarily editorial in nature and provide th a t the 
director may withhold from public inspection any m aterials gathered as part of 
an examination if necessary for the protection of any person from unwarranted 
injury or if it is in the public's best interest.

Section 5. AS 21.06.160. Examination Expense 
Page 2. line 17 to page 3 line 19.

Changes in th is section m ake it clear th a t in su rers are required to bear all 
costs of exam inations and  th a t the director can order an  insu rer to pay a 
contract examiner directly for its examination charges.

Section 6. AS 21.06.165. Immunity for Director and Others 
Page 3. line 20 to page 4. line 2.

This is a  new subsection th a t provides civil immunity for all division staff and 
insurance regulators in o ther sta tes in  regards to inform ation and reports 
which are shared. However, im m unity is not provided if there is reckless, 
willful, or in ten tional m isconduct. This new section follows a National 
Association of Insurance Commissioners Model Immunity Act.

Section 7. AS 21.06.250. Fees and Licenses 
Page 4. lines 3-12.

This change is editorial in  natu re . It is intended to avoid conflict with AS 
.21.06.160 which h as been modified in Section 5.

AUTHORIZATION OF INSURERS. (Sections 8-19)

The form at for in su rer's  financial statem ents is established to conform with 
the form at adopted by the National Association of Insurance Commissioners 
(NAIC). The director may require tha t an  insurer, in addition to the required 
annual financial reporting, file quarterly financial statem ents.
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Foreign and alien adm itted in su rers are required to m aintain the same 
financial requirem ents (capital and surplus) as Alaska dom estic insurers. 
Minimum financial requirem ents (capital and surplus) for Alaska incorp orated 
insurers are established if they wish to assum e reinsurance ($10,000,000 at 
1 2 /3 1 /9 0 , $15 ,000 ,000  a t  1 2 /3 1 /9 1 , and  $20 ,000 ,000  a t 1 2 /3 1 /9 2 ). 
Domestic property  or casualty  in su re rs  are prohibited  from issu ing  life 
insurance or annuity contracts.

Section 8. AS 21.09.020(3). Exception. Certificate of Authority Requirement 
Page 4. lines 13-28.

This change is editorial in nature. It is to provide the correct cross reference. 
AS 21.34.

Section 9. AS 21.09.060. Combinations of Insuring Power in One Insurer 
Page 4. line 29 to page 5. line 14.

A life and annuity  insurer is barred from transacting  a  property or casualty  
business. The changes in this section clarify the reverse situation, th a t a 
property or casualty  in su rer is precluded from transacting  life insurance or 
from issuing annuities.

Section 10. AS 21 .09.070(a). Capital Funds Required of Foreign Insurers and 
New Domestic Insurers

Page 5. line 15 to page 7. line 5.

The am endm ents to this section are intended to provide for more stringent 
financial criteria  for an  in su re r to become and  rem ain  licensed. The 
additional surplus required to be m aintained when first licensed is required to 
be m aintained beyond initial licensure. Under existing law, the additional 
surplus could be siphoned off the day after the original certificate of authority 
was issued. The minimum am ounts of capital and surplus have been increased.

Section 11. AS 21.09.070(b).
Page 7. lines 6-16.

This section allows the d irector to issue an  order following a hearing, 
requiring an in su re r to m ain tain  funds required in AS 21.09.070(a) (see 
Section 10). Failure to m aintain  the ordered funds would be grounds for 
suspension or revocation of the certificate of authority.
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The repeal and reenactm ent of this section requires foreign or alien admitted 
in su rers  to m ain ta in  the currently  required capital and su rp lu s  am ounts. 
Under existing law, a  foreign or alien adm itted insurer need only m aintain the 
am ount required w hen first licensed even if th a t insurer was first licensed 25 
years ago when the  am ounts required were su b stan tia lly  lower. Alaska 
dom estic in su re rs  have been required to m eet the h igher s tan d a rd s  as 
adopted over the years. So, in effect, th is am endm ent provides for equitable 
treatm ent both domestic and foreign or alien insurers.

Section 12, AS 21,09,070 (cl,
Page 7. lines 17-21.

Section 13. AS 21.09.070(fl
Page 6. line 22 to page 7. line, 4,

This is a  new section th a t establishes th a t a domestic in su re r m ust possess 
policyholder su rp lu s  in adequate am ounts in order to assum e reinsurance. 
Policyholder su rp lu s required is $10,000,000 a t 1 2 /3 1 /9 0 , $15,000,000 at 
1 2 /3 1 /91  and $20,000,000 a t 1 2 /31 /92 . This requirem ent does not apply to 
in tracom pany pooling arrangem ents between affiliated in su rers . A stronger 
financial position  is requ ired  for a  dom estic in su re r  to get in to  the 
reinsurance business.

Section 14. AS 21.09.080 fa).
Page 8 lines 5-9.

The repeal and reenactm ent of th is section requ ires dom estic in su re rs  to 
m aintain the currently required capital and surplus am ounts.

Section 15. AS 21.09.110(3). Application for Certificate of Authority 
Page 7. lines 10-15.

This section is am ended to include the requirem ent th a t quarterly  financial 
statem ents as required by the director be attested to by a t least two officers of 
the in su re r  or certified by the  regulatory official of the in su re r 's  s ta te  of 
domicile.

Section 16. AS 21.09.140(a). Mandatory Revocation. Suspension of Certificate 
Page 8. lines 16-25.

Amendment to th is section is necessary due to the change in AS 21.09.070(c) 
(see Section 12) requiring foreign in su rers to m aintain  the curren t levels of 
policyholder su rp lu s . Also, the more correct term s of "impaired" and 
"insolvent" have been substitu ted  for "deficiency of assets". This section
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generally perta ins to m andatory  revocation or suspension  of an in su rer's  
license.

Section 17. AS 21.09.200(a). Annual Statem ent 
Page 8. line.26 to page 9. line 13,

This section pertains to the format of the annual financial statem ent required 
by each licensed in su rer. A m endm ent to th is  section  provides for the 
adoption of the National Association of Insurance Com m issioners (NAJC) 
format, which has been utilized historically. This prom otes consistency in 
financial reporting in all states. Additionally, th is section has been amended 
to allow the director to require th a t the financial s ta tem en t be filed via 
electronic m edia (e.g. on com puter disc).

Section 18. AS 21.09.200(f)
Page 9. lines 14-22.

This section requires all domestic insurers to also file their annual financial 
sta tem ents vrfth the NAIC and to pay the appropriate fee to the NAIC. The 
purpose of this is th a t the NAIC has developed a  data base for all insurers and 
provides analytical services to the various sta tes. (Each sta te  is linked by 
com puter to the NAIC data base.) Eventually, it is expected th a t only one filing 
of the financial s ta tem ent via electronic m edia will be filed with the NAIC. 
This would eliminate the need of a  "hard copy" annual financial s ta tem ent 
being filed in  each sta te  in which an  in su rer is licensed. This will be an 
expense savings. A so, it will provide for a more timely analysis of each 
financial statem ent.

Section 19. AS 21.09.205. Quarterly Statem ent 
Page 9. line 23. to page 10. line 3.

This new  section allows the director to require th a t  quarterly  financial 
sta tem ents be filed with the division. A m eans is provided for more closely 
monitoring the financial well being of an  insurer. Quarterly statem ents, when 
required, are due to be filed within 60 days after the end of a  calendar quarter 
and a penalty of $100 per day for late filing is imposed.

KINDS OF INSURANCE, LIMITS OF RISK, AND REINSURANCE. 
(S ection s 20-21)

In order to limit risk to m eet v/ith statu tory  requirem ents and sound business 
practices, insurers transfer risk  to o ther insurers via reinsurance contracts. 
These sections provide the guidelines and param eters for an  Alaska domestic
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in su rer reinsuring  its insurance contracts with reinsurers. Credit (reduced 
liabilities) is allowed in the financial statem ent for reinsurance ceded if done 
in accordance with the guidelines. The term "reinsurance" is defined.

Section 20 . AS 2 1 .12.020. Reinsurance Credit Allowed a Domestic Ceding 
Insurer

Page..l.0^1ine_4J;Q. page,15, lin e.J.4,
In order to help protect their financial integrity and to m eet the requirem ents 
th a t no more risk  be retained in any one subject than 10% of its policyholders 
su rp lu s , m ost in su re rs  re in su re  the in su ra n c e  c o n tra c ts  they  have 
underw ritten. By appropriately passing this risk  to a reinsurer, an Insurer is 
allowed to reduce the liabilities for claim paym ents it is required to exhibit in 
its financial statem ent by an am ount comm ensurate with the risk reinsured.

If a  re insurer becomes insolvent, all of the risk  previously transferred falls 
back to the insurer. For th a t reason, it is im portant th a t standards exist for 
re insurers th a t domestic insurers may transfer risk to and  receive credit for 
the risk  transferred in the form of reduced claim liabilities. The repeal and 
reenactm en t of th is section provides the criteria for the re in su rers tha t 
domestic insurers may use and receive credit for in their financial statem ents.

Generally credit is allowed for reinsurance ceded by a  domestic in su rer to a 
reinsurer if:

1. the reinsurer is licensed in  this state as in  insurer;

2. the reinsurer is an  accredited reinsurer in  the state;

3. the re in su re r is domiciled in  a s ta te  th a t em ploys s tan d ard s  for 
reinsurance substantially the sam e as Alaska and subm its to examination 
by the division;

4. the re in su rer is an  alien re insurer th a t trustees specified am ounts of 
funds in the United States and the trustees provide an  annual accounting 
of the funds trusteed, and provides certification of its solvency by a 
independent auditor and the domestic regulator; or

5. the re insurer does not m eet any of the criteria in 1. through 4. above, 
then  cred it is allowed only if funds are trusteed  in a  form (cash, 
approved securities, or acceptable letters of credit) and  for am ounts 
corresponding to only the am ount of funds trusteed.

This section also m aintains the existing laws requirem ent th a t no credit for 
reinsurance is allowed if the reinsurance contract does not contain the classic 
"insolvency provision". The "insolvency provision' essentially  provides th a t 
reinsurance will continue to be paid if due even if the ceding insurer were to 
become Insolvent.
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The director is also given the discretionary authority to require an  insurer to 
provide inform ation in regards to any m aterial change in its reinsurance 
transactions.

Section 21. AS 21.12.120. Reinsurance Defined 
Page 15. Hues 15-19.

The term  "reinsurance" is defined in th is new section. This term was not 
previously defined in Title 21. The definition is intended to convey tha t a 
transfer of risk  directly flowing from the underlying insurance contract is 
required to m eet with . J s  definition. It is necessary to define th is term as 
o ther con trac tua l arrangem ents between in su re rs  have been reported as 
reinsurance when in fact the transactions are other financial arrangem ents 
having nothing to do with the transfer of the risk of the underlying insurance 
contract. Many such arrangem ents have been utilized due to recent changes 
in the federal income tax schem a for insurers.

ASSETS AND LIABILITIES. (Sections 22-27)

These sections pertain to the basics in  determ ining an insurer's solvency. It 
includes am ended rules for determ ining which assets m ay be included and 
those which are specifical-y excluded in determ ining the asse t base for an 
insurer. Requirem ents for the establishm ent of liabilities for the contractual 
obligations of an  in su rer are included. A m aterial change requiring title 
in su rers to estab lish  an  unearned  prem ium  reserve is included. Also, the 
director may require a  su rety  insurer to estab lish  a  special reserve for bail 
bonds or other single prem ium  bonds th a t do not have a  definite Lration 
date.

Section 22. AS 21.18.010. Allowable Assets 
Page 15. line 20 to page 21. line 27.

This section has a  num ber of general changes in defining the types of assets 
allowed in the determ ination of the insurer's ability to pay its liabilities.

Paragraph (1) is essentially the sam e as the existing Paragraph (1). The 
allowance of deposits in solvent savings and loan associations has been added . 
This adds alternative financial in stitu tions to those already listed in the 
current law, such as banks and trust companies.

Paragraphs (2)(A)-(C) remain the sam e as the curren t law.

Paragraph (2)(D) essentially the sam e as the existing Faragraph (2)(D). The 
allowance of in terest due or accrued on deposits in solvent savings and loan
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associations to complete its inclusion as an  allowed depository above has been 
added .

Paragraph (2)(E) fu rther defines allowable in terest due or accrued as th a t 
earned on real estate mortgage loans which are allowed in the investm ents 
section of this title. Also changed is the exception that, when the interest or 
any taxes are overdue more th an  three m onths, none of the in terest due or 
accrued may be allowed on th a t loan. This changes the exception in the 
cu rren t law from in terest overdue 18 m onths to in terest overdue for three 
m onths and includes the exception when taxes are overdue for three months. 
These modifications ensure th a t in terest on only m ortgages acceptable per 
this chapter are allowed and the exception eliminates those interest am ounts 
not yet paid th a t may not be forthcoming.

Paragraph (2)(F) has been changed. It adds the requirem ent tha t, when 
collateral is accepted to guarantee the paym ent of ren t more th an  three 
m onths overdue, the collateral m ust have a current m arket value th a t is a t 
least 75% of the am ount of total ren t due. With th is  addition, when the 
cu rren t m arket value is less than  75% of the total ren t due, the due and 
accrued ren t cannot be allowed as an  asset. This applies only when ren t is 
more th an  three m onths overdue. All other due and accrued ren t less than  
three m onths overdue is allowed as an  asset w ithout collateral as defined in 
current law.

Paragraph (2)(G) remains the same as the current law.

Paragraph (3) rem ains the same as the current law.

Paragraph  (4) h as been added to allow as an asse t bills receivable for 
prem ium s and installm ent prem iums for other th an  life insurance policies 
when the total of the receivable is not more than  the unearned premium held 
for the policy and only when the payments are current.

This allows the insurance company to record prem ium  receivable only when 
past paym ents have been made thereby showing a  good chance th a t future 
paym ent will be received. The receivable is limited in th a t it cannot be more 
than  the unearned premium held on the individual policy which ensures this 
is an  ongoing policy th a t has some prem ium  in reserve for fu ture policy 
periods.

Old Paragraph (4) has been renum bered (5) and  rem ains the sam e as the 
current law..

Old P arag rap h  (5) h as been renum bered  (6) and  refo rm atted  to add 
Subparagraph (A). To Subparagraph (A) has been added two subparagraph. 
These are regarding exemption from the limitation of allowing as assets only 
th ree m on ths of prem ium  in course of collection (less commissions) per 
policy.
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Paragraph (6)(B) exempts reinsurance prem ium s from reinsurers authorized 
to do business in this state from this three-m onth limitation.

Paragraph (6) (C) allows as an  asset more than  three m onths of reinsurance 
prem ium s receivable from re in su re rs  when a  corresponding liability is 
recorded by  the reinsurance company b u t not w hen the am ount due more 
than  90 days Is more than  10% of the total assets reported In the last financial 
s ta tem ent filed w ith the director. This helps to ensure the receivables are 
recognized by the reinsurer and the reinsurer has the ability to pay.

Paragraph (7) deals with prem ium s receivable less commissions payable from 
a  person controlled by or controlling the insurer. This control is through 
ownership or by contract and when the person owes more than  50% of the 
in su re r 's  p rem ium  in course of collection as  reported  in  the financial 
statem ent.

In (7)(A), the  prem ium s collected by the controlled or controlling person 
m ust be held in  a  tru s t account at a  bank  approved by the division. These 
funds m u st be kept separate from all other funds and paid only to the insurer 
or the insured. The investm ent income from the account can be allocated as 
the p a rties  wish. All prem ium s collected by the controlled or controlling 
person m u s t be deposited in the tru s t account w ithin 5 working days. This 
ensures the receipt of prem ium s receivable by the in su rer and reinforces the 
person's fiduciary responsibilities.

In (7)(B), th e  controlled or controlling person  m u s t provide a  clean, 
unexpired irrevocable and unconditional letter of credit payable to the insurer 
for a  term  of a t least one year which m eets or exceeds the am ount of the 
prem ium s payable to the in su rer at any time. The letter of credit m ust have 
an  autom atic extension for one year unless the in su rer has received 30 days 
prior to expiration w ritten notice th a t the letter will not be renewed. The 
letter of credit m u st be issued by a Federal Reserve Bank and satisfactory to 
the division. This subsection is m eant to ensure th a t prem iums collected by a 
person controlled by or controlling an insurer will be available and paid to the 
insurer w hen due and, therefore, can be reported as an  asset.

In (7)(C), th e  controlled or controlling person m u s t provide a  financial 
guaranty  bond payable to the insurer for a  term  of a t least one year which 
m eets or exceeds the  am ount of the prem ium s payable to the insurer a t any 
time. The guarantee bond m ust be of a  continuous term  and cancelable only 
when the in su re r receives a  30 day w ritten notice of term ination with the 
bond continuing to cover any acts committed prior to the term ination. The 
financial guaran ty  bond m ust be issued by an in su rer authorized to transact 
business in Alaska, who is not related to the insurer or the purchaser of the 
bond and be satisfactory to the division. This subsection is m eant to ensure 
th a t prem ium s collected by a person controlled by or controlling an  in su rer 
will be available and  paid to the insurer when due and, therefore, can be 
reported as an  asset.
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In (7)(D), the prem ium s receivable from a  controlled or controlling person 
can be allowed as an asse t when a  financial evaluation shows the person is 
solvent and able to pay. This financial evaluation can be called by the director 
and would be based on a  review of books and records of the person.

Paragraph (81 is the same as Paragraph (7) of the existing law.

Paragraph (9) is the same as Paragraph (8) of the existing law.

C urren t law allows as an  asset, am ounts receivable by an  assum ing insurer 
w hen a  solvent ceding in su rer withholds funds under a  reinsurance treaty. 
Paragraph (10), which is similar to Paragraph (9) of the existing law, has been 
amended to require the am ount allowed as an  asset not to exceed the am ounts 
recorded as a liability by the assum ing insurer for unpaid losses and reserves 
under the reinsurance treaty. This subsection requires that, when a  ceding 
in su rer withholds funds under a  reinsurance treaty to guarantee the paym ent 
of am ounts due, the assum ing reinsurer may report these am ounts withheld as 
an  asse t when they also have reported the payable as a  liability. Any excess 
w ithheld over the liability may not be reported as an  a sse t by the assum ing 
insurer.

Paragraph (11) Is the same as Paragraph (10) of the existing law.

Paragraph (12) defines the EDP equipment th a t is allowable as an  asset. The 
asse t can only be electronic d a ta  processing and related  equipm ent and 
operating software th a t is a  data processing, record keeping, or accounting 
system . The system  m u st cost $50,000 or more and  the cost m u st be 
depreciated fully (periodically charged to expense) over ten  calendar years or 
less. The cu rren t law allows a system  of $25,000 or more in cost, b u t the 
proposed law h as increased  th is  to $50 ,000  to en su re  only tru e  data  
p rocessing  system s are  allowed as a sse ts . The ten -year period for 
depreciation has not changed.

Paragraph (13) has been added to allow as an  asset, receivables which arise 
from Income tax  allocations between organizations. These assets m u st stem 
from a  tax  allocation agreem ent which meets IRS regulations, describes the 
m ethod of allocation, and se ts  a reasonable tim e for settling the balances 
receivable after filing of the tax return . The receivable m u st be due from a 
solvent organization th a t is not in default on its obligations and m ust meet all 
other requirem ents for adm itted asse ts. The receivable m ust also have a 
related liability  estab lished  by o ther organizations partic ipa ting  in the 
agreem ent. This Paragraph defines the requirem ents which m ust be met 
before a  receivable based on a tax allocation can be allowed as an asset.

Paragraph (14) h as been added to alLw as an asse t the effect of the excess of 
assets over liabilities on conversion to U.S. currency w hen the item s are 
reported in  foreign currencies. By way of explanation, if each of the asse t and 
liability item s is reported in foreign currency, this entry would convert the net 
total to U.S. dollars. If each individual line item is converted to U.S. dollars,
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the  re su lta n t gain or loss In foreign exchange ra te s  is recorded on the 
statem ent of operations.

Paragraph (15) is added to allow as an  asse t only the  unsecured receivable 
from a  solvent affiliate th a t is not more than  six m onths past due and where a 
related liability has been reported by the affiliates. This ensures th a t the 
receivable i3 recognized as a payable by the affiliate and paym ent will be made 
within six m onths.

Paragraph (16) allows as an asset, a receivable from a wholly or partially 
uninsured  accident and health  plan. This would arise from a self-insurance 
plan of the insurer.

Paragraph (17) is substantially  sim ilar to Paragraph (12) of the existing law. 
b u t revises the process th a t requires the approval of the director as necessary 
for the reporting of assets not specifically listed in th is chapter of statu tes. It 
is replaced w ith an  allowance for those a sse ts  included in  the annual 
sta tem ent form and consistent w ith instructions published by the NAIC (as 
approved by the director).

Paragraph (18) is the sam e as Paragraph (13) of the existing law.

Section 23. AS 21.18.030. Assets Not Allowed 
Page 21. line 28 to page 23. line 13.

Subsections (a)(l)-(3) rem ain the same as the curren t law.

Subsection  (a)(4) is am ended to specifically exclude from asse ts  tangible 
personal property, including b u t not limited to th a t listed in the current law. 
It is also am ended to  remove the broad  exception th a t  allows property 
perm itted  u n d e r AS 21.21 (Investm ents) b u t re ta in s  the exem ption in 
21 .21 .270  regarding acquisitions of p roperty  th rough  the foreclosure of 
chattel mortgages. These am endm ents add a  broad definition of the types of 
property th a t cannot be held and limits the exceptions included in AS 21.21.

Subsection (a)(5) rem ains the sam e as the current law.

Subsection (a)(6) excludes bonds and notes which are secured by mortgages 
or deeds or tru s t which are in default.

Subsection (a)(7) is added to exclude the paym ents of Alternative Minimum 
Tax or other tax refunds receivable from U.S. or state taxing authorities which 
are in  dispute. This elim inates the recording as an  asse t of long-term tax 
receivables in dispute and noncollectible.

Subsection (a)(8) is added to exclude the am ount of committed commissions 
where the present value of future commissions is paid in advance to agents.
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Subsection (a)(9) is added to exclude as assets the forwarding of commissions 
and fees before the earning of these am ounts by agents. These subsections 
exclude w hat would be a  prepaym ent am ount to agents th a t would be highly 
uncollectible for the payment of liabilities.

Subsection (a)(10) excludes unsecured loans from outside sources since these 
are unknown collection risks.

Subsection (b) requires th a t all a sse ts  w hich are no t allowed because of 
doubtful value or character be deducted from the gross asse ts  unless the 
director perm its a reserve (liability) instead. This section  requires a full 
reporting of a sse ts  held and deducting asse ts  w ith questionable value to 
determine an insurer's ability- to meet its contractual obligations.

Section 24. AS 21.18.060(a). Unearned Premium Reserve 
Page 23. lines 14-18 .

This subsection  has been am ended only to reflect editorial changes. No 
change in the existing lav; or intent has been undertaken.

Section 25. AS 21.18.060(b). Unearned Premium Reserve 
Page 23. line 19 to page 24. line 16.

This subsection  has been am ended only to reflect editorial changes. No 
change in the existing law or intent has been undertaken.

Section 26. AS 21.18.073. Unearned Premium Reserve for Title Insurance 
Page 24. line 17 to page 25. line 28.

This section is added to require reserves in addition to those required to pay 
losses for Title insurance. This is to take the form of a  guaranty  fund or 
unearned  prem ium  reserve and su ch  funds canno t be used  for general 
purposes. Investm ent of these funds is allowed and in terest can be included 
in the in su re r 's  general income. This reserve shall be calculated  for: (1)
policies issued  after Ja n u a ry  1, 1991 as 10% of prem ium s w ritten in the 
calendar year which will be reduced by 5% for each of the next 20 years; and
(2) policies Issued before Jan u ary  1, 1991 as $ .30 per $1,000 face am ount of 
all policies issued in the last ten years. No additional reserve of this type is 
required for policies issued more th an  ten years ago. This ensures sufficient 
assets to pay claims.
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Section 26. AS 21.18.075. Bail Bond Reserve
Page 25, line 29 to page 26, llne/L
The d irector m ay require a reserve for bail bonds or o ther single 

prem ium  bonds th a t are w ithout an expiration date and furnished in judicial 
proceedings in the am ount of 25% of total consideration charged for those 
bonds outstanding. This ensures sufficient reserves to pay claims and is in 
place of the unearned premium reserve required by AS 21.18.050.

Section 27. AS 21.18.120. Valuation of Bonds 
Page 26. lines 8-27.

This section, in general, sets out the valuation of bonds th a t are allowed to be 
purchased  and how they are to be recorded. It is am ended to require the 
bonds be issued by a solvent entity and requires amortization of bond premium 
or discount.

Section 28. AS 21.18.900. Definitions
Page 26. line 28 to page 27. line 22.

A new section has been added to define terms used in AS 21.18.

INVESTMENTS. (Sections 29-50)

The investm ent of an insurer's assets in appropriate and safe investm ents is 
im portant for continuing solvency. These sections extensively expand on the 
kind, quality, and am ounts of investments allowed to be made by an in su rer of 
its assets. The types of equities and investments have changed significantly in 
the la s t twenty years and the  am endm ents bring recognition of these  new 
investm ents and the rules for an  insurer desiring to invest its assets in them.

Section 29. AS 2 1 .2 1 .020(c). Eligible Investments 
Page 27. lines 23-26.

Changes simplify the language and delete the grandfathering necessary for the 
1966 m ajor redLafting of th is chapter b u t which now, after 22 years, is not 
required.

Section 30. AS 21.21.030fc). General Qualifications 
Page 27. line 27 to page 28. line 7.

Editorial changes in this Section accommodate changes made in Section 27.

2/26 /90
-14-



Section 31, AS 21.21.030fd)-(e). General Qualifications
Page 28. line 8-18,

T hese m odifications close a  loophole in  the law. Insu rers can acquire 
otherwise ineligible a sse ts  by accepting these asse ts  as paym ent under a 
contract of reinsurance. The new section requires the prior written approval 
of th e  d irec to r concern ing  a  re in su ra n c e  co n trac t being p u rchased  
substantially  with ineligible assets. Should such  a transaction have occurred 
w ithout the prior approval of the  director, the director Is given a range of 
options for dealing w ith e ither the ineligible a sse ts  or the contract of 
reinsurance.

Section 32. AS 21.21.050. Diversification of Investments 
Page 28. line 19 to page 30. line 29.

These changes exempt a  new clan of securities from the general prohibition of 
lending based upon the credit of or investing in any one person or category of 
risk  more th an  five percent of an  insurer's assets. The new category is the 
general obligation of a sta te  of the United States of America not insolvent and 
whose securities are not then  in default. These securities are judged to be a 
safe and  p ruden t investm ents with the change allowing larger investm ents by 
Alaskan insurers in the securities of the State of Alaska.

An investm ent lim itation designed to add to the safety and soundness of 
A laska's domestic insurance industry  is increased. C urren t law requires a 
dollar figure equal to a  domestic in su rer's  m inim um  required capital to be 
invested in specified assets having a  minimum of associated risk. The changes 
modify the minimum dollar am ount to the higher of the previously specified 
m inim um  capital or one-half of the insurer's reported capital as shown on its 
m ost recen t s ta tem ent of financial condition filed w ith the director. The 
specified "minimum risk" assets are modified to require bank  deposits to be 
fully insured or collateralized, and real estate mortgage loans are eliminated as 
a  "minimum risk" asset.

Finally, the director is given the authority  to consent to an insurer investing 
more than  ten percent of its a sse ts  in common stocks which is the sam e 
au tho rity  granted  the director in  Subsections (5) and  (7) which deal with 
corporate obligations and miscellaneous assets.

Section 33. AS 21.21.080. State. Countv. Municipal and School Obligations 
Page 31. lines 1-13.

The am endm ents to th is  section require th a t more conservative investm ent 
choices be made by insurers in respect to investm ent in the obligations of the 
political subdivisions of a  state  or province. They eliminate, as an eligible 
investm ent, the obligations secured by a pledge or assignm ent of specific 
revenues of a  political subdivision. This parallels the recent tightening done
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by the federal government with respect to tax  exemption for the Interest from 
industria l revenue bonds. Bonds which are payable only from a specific 
revenue source m ay c a n y  the p atina  of safety associated with the political 
subs Uvision by whom they arc issued but, in fact, are not required to be paid 
should the source of revenue fail, as would be the case, with a subdivision's 
general obligation bond. Revenue bonds of sta tes and provinces and political 
subdivisions thereof continue as eligible investm ents under this chapter.

These changes further require th a t for obligations of sta tes and political sub ­
divisions to be eligible for investment, the associated state  or province be:

(1) solvent;

(2) have the power to levy taxes for prom pt payment; and

(3) not be in default on its obligations.

Section 34. AS 21.21.130. Inter-American Development Bank 
Page 31. lines 14-20.

This change adds the African and Asian Development B anks to the eligible list 
of developm ent banks into which investm ents can be placed. Provisions 
regarding solvency and nondefault s ta tu s  are also added for eligibility. This 
section is contained in SB 353 by Senator Kelly which is in the House Labor 
and Commerce Committee.

Section 35. AS 21.21.140(a). Corporate Bond and D ebentures 
Page 31. line 21 to page 32. line 9.

Amendments to th is section are to enhance the clarity of the language. The 
in ten t of the existing law is not altered.

Section 36. AS 21.21.140(b). Corporate Bond and D ebentures 
Page 32. lines 10-21.

Am endm ents to th is section are to enhance the clarity of the  language. The 
in ten t of the existing law is not altered.

Section 37. AS 21.21.1401c). Corporate Bond and D ebentures 
Page 32. line 22 to page 33. line 4.

Amendments to th is section are to enhance the clarity of the language. The 
in tent of the existing law is not altered.
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Section 38. AS 21 .21 .140(d), Corporate Bond and_Debenturcs 
Page 33. lines 5-8.

Am endm ents to th is section are to enhance the clarity of the language. The 
in tent of the existing law is not altered.

Section 39. AS 21,21.150. Preferred or Guarante^d_Stacks 
Page 33. line 9 to page 34. lfne__L

The changes to th is section tighten up the eligible preferred or guaranteed 
stock  Investm ents by adding a nondefault requirem ent. Changes for the 
purpose of clarification are made with respect to the final year m easurem ent 
of dividends during the immediate preceding two fiscal years.

Section 40. AS 21.21.160. Common Stocks 
Page 34. lines 2-17.

This change tightens up the eligible common stock requirem ent by adding a 
nondefault requirem ent.

Section 41. AS 21 .21 .170(al. Insurance Stocks 
Page 34. lines 18-22.

This change tightens up the eligible insurance stock requirem ent by adding a 
nondefault requirem ent.

Section 42. AS 21.21.190. Equipment Trust Certificates 
Page 34. line 23 to page 35. line 1.

These changes are editorial only.

Section 43. AS 21.21.245. Pooled Investments 
Page 35. lines 2-16.

Prior s ta tu te  language was w ritten  before the advent of m u tu a l funds, 
investm ent tru s ts , u n it investm ent tru s ts  and  sim ilar popular investm ent 
vehicles. This new section provides a sta tu to ry  m ethod for allowing and 
controlling a  dom estic in su rer 's  use of these  investm ent m echanism s by 
establishing a  category titled "Pooled Investments" into which investm ent will 
be authorized by an  insurer only if the pooled investm ent appears on a list of 
eligible pooled investm ent entitles to be m aintained by the director. This 
approach is sim ilar to the treatm ent used to manage pooled investm ents by 
credit union regulators and m akes use of definitions established under the 
Investm ent Company Act of 1940 and the Internal Revenue Code of 1986.
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It may be argued th a t any "pooled Investment" tha t contains eligible securities 
should  also be eligible for investm ent by insu rers. This, however, is an 
extremely dangerous assum ption which is best illustrated by example.

U S. Government Securities are generally held to be the standard for a safe and 
sound conservative investment. Most U.S. government m utual funds also ailow 
use of options and in terest rate future's contracts which can either be highly 
speculative or incom e protecting ledger depending on their use. Thus, 
depending on the ranking of priorities in the pooled investm ent's investment 
objectives, the  experience of the fund m anager and other in ten t language in 
the registration docum ents, a  pooled investment can on the surface appear to 
be conservative while, in practice, it is managed in a  m anner which puts the 
pooled investm ent a t the opposite end of the safety and soundness spectrum , 
a  resu lt w hich would frustrate the legislative intent of th is title.

Insurers should  be allowed the use  of pooled investm ent techniques because 
they  lower r isk  th ro u g h  diversification and  provide an o th er source of 
professional funds m anagem ent. This section 's approach  provides th a t 
opportunity  w ith a  m echanism  to avoid the risk  of speculation and which 
"piggybacks" on the work of other regulators. Other changes dealing with how 
in su re rs  will be m easured  w ith reference to adherence to the investm ent 
diversification and concentration prohibitions of this chapter and a  method for 
treating  currently  held pooled investm ents after adoption of th is section are 
also included.

Section 44. AS 21.21.250fc). Miscellaneous Investments 
Page 35. lines 17-22.

A new subsection is added tha t perm its an  insurer to invest in obligations of 
the life and disability guarantee fund when established.

Section 45. AS 21.21.270(b). Chattel Mortgages 
Page 35. lines 23-29.

The change provided in  this section pertains to an  in su rer’s chattel mortgages 
and requires th a t appraisers hired to value an  insurer's in terest in a property 
m ust be independent of the insurer.

Section 46. AS 21.2 j  270(c ) .  Chattel Mortgages 
Page 35. lines 2^-29.

The changes provided in  th is section p erta in s to an  in su re r’s chatte l 
m ortgages an d  enhances an in su re r 's  ability to place liens on personal 
property 'for the im provem ent of th a t in su rer's  collection efforts even when 
th a t  lien is a  property  in te rest in  w hat otherwise m ay be an  ineligible 
investm ent.
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Section 47, _AS 21.21.280. Real Estate 
Page 36. line 9 to page 39. line 25.

The first change In th is section dealing w ith insurer-ow ned real estate 
clarifies how the maximum allowable investment will be m easured.

Other changes enhance and clarify an  insurer's authority  to own real estate in 
excess of th a t which was previously allowed. Ownership of excess space for 
rent to others is newly authorized if such space is reasonably anticipated to be 
required for future expansion or in order to have a building tha t will be an 
economic un it. A provision is also made for in su re rs , u n d e r certain  
conditions, to hold real esta te  for the production of income with the prior 
approval of the director and only up to a maximum limit of five percent of the 
insurer's assets.

Section 48. AS 21.21.310(a). Failure to Dispose of Real Estate. Property or 
Securities

Page 39. line 26 to page 40. line 2.

This change, m ade for the purposes of clarification, specifies th a t assets 
required to be disposed of may not be allowed as an  "admitted" asse t for the 
purpose of determining an insurer's financial solvency.

Section 49. AS 21.21.350. Investm ent T ran sac tio ns w ith  Affiliated or 
Controlling Persons

Page 40. line 3 to page 41. line 11.

This new section provides for pi iden t ru les for in su re rs  to deal with 
investm ent tran sac tio n s w ith affiliated or controlling persons. Before 
purchasing or selling an  otherwise permissible investment issued by, due from 
or through the use  of a  broker who is an affiliated or controlling person or 
purchasing or selling either to or from same, an insurer m ust first disclose the 
facts and circum stances of the  relationship fully to its board of directors. 
Once the insurer's board has the facts, they then  tire required to specifically 
authorize the transaction. Investments or loans are required to be a t current 
m arket transfer prices or a t commercially reasonable ra tes  with the board 
being required to make th a t determ ination. Exceptions are provided for the 
board to rely on independent third party  experts and to ignore transactions 
where the financial interest is nominal.

Section 49. AS 21.21.355. Certain Deposits Not Prohibited 
Page 41. lines 12-21.

This addition clarifies th a t nothing in th is chapter prohibits an  insu rer from 
making a  deposit of its securities for the purposes of protecting the in terests 
of its policyholders, or where it is necessary to secure perm ission to transact
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business or as collateral for the securing of any bond for the business of the 
insurer. These purposes generally are designed to protect the interests of the 
Insu ran ce  consum ing  public and  th is  change is an  a ttem p t to avoid 
inadvertently frustrating tha t objective.

Section 49. AS 21.21.360. Options and Futures Contracts 
Page 41. line 22 to page 45. line 10,

Over the la s t decade, the U.S. financial m arkets have developed organized 
options an d  fu tu re  co n trac t m arkets. Proper use  of these  financial 
instrum ents when undertaken  under a policy of hedging, as approved by an 
insurer's board of directors and prudently executed, can be an  im portant part 
of reducing an insurer's overall investment risk. Reduction of investment risk 
increases the safety and soundness of in su rers and, thus, protects Alaska’s 
insurance consum ing public. There currently  exists no m echanism  under 
A laska's Insurance Law w hich provides our dom estic in su re rs  with *he 
opportunity to utilize options and future contracts.

This new section specifies th a t options and future contracts m ay be entered 
into by a  domestic in su rer if done under a  policy of hedging an  insurer's risk 
from m arket fluctuations approved by both the insurer's board of directors and 
the director.

With regard to valuation and accounting on the insurer's financial statem ents, 
th is new section closely follows the model rule adopted by the National 
Association of Insurance Com m issioners, Securities V aluation Office. Put 
options, call options, o ther stock  options, stock pu rchase  w arran ts  and 
financial future contracts are all treated in some detail. Conservative valuation 
requirem ents, specified accounting treatm ents and consistency requirem ents 
are intended to m andate prudence.

Section 50. AS 21.21.600. Definitions
Page 45. line 11 to page 47. line 18.

This definitional section is highly expanded to clarify the technical term s 
utilized in AS 21.21. When possible, we have specified th a t certain definitions 
are to be consistently applied between this and other chapters of this title. An 
a ttem pt h as  been m ade to rely on regulatory stru c tu res  supervised by the 
federal government or the National Association of Insurance Commissioners 
w here those  regu latory  s tru c tu re s  have become the s ta n d a rd s  for the 
insurance industry and  closely parallel the regulatory in tent of th is title.
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SU RPLU S L IN ES  INSURANCE. (Section  51)

This section recognizes m utu a l protection and  indem nity associations as 
nonadm itted insurers th a t may be classiflea eligible su rp lus lines insurers. 
The financial requirem ents for an insurer to be included on the "white list" of 
eligible su rp lus lines in su rers have been increased. The capital and surplus 
requirem ents are increased as well as the am ount of asse ts  required to be 
trusteed in the United S tates by alien insurers.

Section 51. AS 2 1 .3 4 .0 4 rH . Eligible Surplus Llne^ Insurers Required 
Page 47. line 19 to Kdge 49. line 17,

The changes in th is section generally are f - the purpose of strengthening the 
financial requirem ents for a  nonadm itted Insurer to be declared an  eligible 
in su rer for the purposes of the lawful underwriting of su rp lus lines insurance 
under AS21.34. The policyholder su rp lus requirem ent for foreign in su rers is 
in c reased  to $ 6 ,0 0 0 ,0 0 0  a t 1 2 /3 1 /9 0 , $ 1 0 ,0 0 0 ,0 0 0  a t 1 2 /3 1 /9 1 , 
$12,500,000 a t 12/31.92, and $15,000,000 a t 1 2 /3 1 /9 3 . The policyholder 
su rp lus requirem ents for alien insurers is the sam e as those above for foreign 
insurers. The am ount of trusteed  assets required in the United S tates for an 
alien stock  or m u tu a l in su re r h as been increased  from $1 ,500 ,000  to 
$2 ,500 ,000 . Additionally, the policyholder su rp lu s  requ irem en t for an 
"insurance exchange" domiciled in another s ta te  h as been  increased from 
$15,000,000 to $50,000,000.

TRADE PRACTICES AND FRAUDS. (Section  52)

This section provides for civil immunity for a  person th a t provides information 
to law enforcem ent officials, the NAIC, the Division of Insurance, or other 
states' insurance regulators pertaining to fraudulent insurance acts.

Section 52. AS 21.36.430. Immunity for Reports on Fraud 
Fage 49. lines 18-29.

This new  section  provides for civil im m unity  for any  person  reporting  
information covering suggested, anticipated, or completed fraudulen t acts as 
long as  the reporting  does not en tail reck less, willful, or in ten tional 
m isconduct.
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T IT L E  INSURANCE COM PANIES. (Sections 53-57)

The am endm ents found in these sections are to provide for the sam e 
treatm ent of title insurers as for other types of insurers in financial reporting 
and exam ination by the director. (The am endm ents m irror those found in 
Sections 5. and 17-19 of this Act which pertains to in su rers other than  title 
insurers.)

Section 53. AS 21.66.080. Annual Statem ent 
Page 50. lines 1-20.

A m endm ents to th is section prescribe th a t title in su rers  file the required 
annual financial statem ent in the format consistent with th a t adopted by the 
NAIC and approved by the director. The director may require tha t the annual 
financial sta tem ent be filed via electronic media. These am endm ents place 
the title in su rers on the sam e financial reporting basis a s  o ther types of 
insurers noted in  Section 17 of this Act.

Section 54. AS 21.66.080fb). Annual Statem ent 
Page 50. lines 21-23.

This Section requires Title insurers to file their annual financial statem ents 
with NAIC. This am endm ent is the sam e required of other types of insurers in 
Section 18 of th is Act.

Section 55. AS 21.66.085. Quarterly Statem ent 
Page 50. line 24 to page 51. line 4.

This new subsection  allows the director to require th a t title in su rers file 
quarterly financial statem ents on the sam e basis as for o ther types of insurers 
noted in  Section 19 of this Act.

Section 56. AS 21.66.090(b). Application for Certificate of Authority 
Page 51. lines 5-11.

Amendment to th is subsection clarifies th a t title insurers are responsible to 
pay the exam ination costs associated w ith the director's exam ination of any 
title p lant associated with a  title insurer.
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Section 57, AS 21.66.130. Expenses of Examination 
Page 51. lines 12-15.

The repeal and reenactm ent of this section provides for the paym ent of 
exam ination expenses associated with the director's examination of any title 
Insurer on the sam e basis as th a t used for other types of insurers as revised in 
Section 5 of this Act.

ORGANIZATION AND CORPORATE PROCEDURES. (Section 58)

This am endm ent is editorial in nature. It replaces extensive verbiage relating 
to the description of financial im pairm ent of an  Alaska in su rer with the term 
"impaired" which has now been defined by the Act in Al> 21.90.900 (Section 
81).

Section 58. AS 21.69.530 fa). Impairment of Capital or Assets 
Page 51. lines 16-25.

Amendment to th is section is editorial in nature. The full description for what 
im pairm ent of an  in su re r m eans is removed and  replaced by th e  term 
"ir.'-paired" which is defined in AS 21.90.900 (see Section 81) b u t also applies 
to this chapter.

REHABILITATION AND LIQUIDATION. (Sections 59-80)

Although extensive am endm ent is proposed, the basic in ten t of the existing 
law (AS 21.78) in regard to conducting the affairs of a financially impaired or 
inso lven t in su re r  is unch ang ed . The p rocedures, requ irem en ts, and 
guidelines have been expanded and clarified so th a t the affairs of a financially 
troubled insurer can be conducted in an  orderly and equitable m anner without 
undue litigation.

Section 59. AS 21.78.020. Commencement of Delinquency Proceedings 
Page 51. line 26 to page 53. line 12.

Although su b stan tia l am endm ent to th is  section h as been undertaken , the 
basic in ten t rem ains unchanged. This section is clarified to clearly indicate 
th a t the director is the only person th a t may commence w hat am ounts to a 
bankruptcy  proceeding (rehabilitation or liquidation) for a domestic insurer. 
Additionally, th is section provides th a t the director be the court appointed 
receiver and  describes the jurisdiction of the court in these proceedings.
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Section 60, AS_21.78,030. Injunctions and Orders 
Pagft„53,Jme 13 toj?.agg.54, ii.ne.J4,.

The Intent of th is am ended section rem ains the same in allowing the director 
to seek, w ithout bond, orders or injunctions to prevent hypothecation, waste, 
dissipation or o ther inappropriate transfer of assets of a  bank ru p t insurer. 
Amendment to th is section further describes those situations in which these 
types of court orders may be sought.

Section 61. AS 21.78.040. Grounds for Rehabilitation
Page-5.4...Hns-i5.,to..page 33, ling 5,

In addition to the 10 grounds on which the director m ay seek an  order of 
rehab ilita tion  u n d e r AS 21.78, four new grounds are  added by the 
am endm ents to this section. The new grounds are as follows:

1. an insurer fails to remove an officer found, after hearing, to be dishonest 
or untrustworthy;

2. if the in su re r fails to m ake available records of its  transac tion s for 
examination;

3. if an  insurer has within four years willfully violated its  charter or bylaws, 
any Alaska insurance law, or any valid order from the director; and

4. if an  insurer has failed to file any required financial statem ent or report.

B ecause the g rounds for liquidation found in AS 21.78.050  include, by 
reference to AS 21.78.040, the same grounds as are available for rehabilitation, 
the above new grounds are also established for commencing a liquidation 
proceeding.

Section 62. AS 21.78.040(b). Grounds for Rehabilitation 
Page 55. lines 6-25.

In addition to the new grounds described in the las t Section, additional 
grounds are added relating to criminal activities impacting the insurer. These 
are: on which the director may seek an  order of rehabilitation under AS 21.78, 
four new grounds are added by the am endm ents to th is section. The new 
grounds are as follows:

1. the occurrence of fraud which endangers the insurer's assets;

2. control of an  in su re r  is by a  person  found, after hearing , to be 
untrustworthy; and.
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3. if an officer h as refused to be exam ined u n d er oath  concerning an 
examination of the insurer.

B ecause th e  g rounds for liquidation found In AS 21.78.050  Include, by 
reference to AS 21.78.040, the sam e grounds as are available for rehabilitation, 
the above new grounds are also established for commencing a liquidation 
proceeding.

Section 63. AS 21.78.090. Order of Rehabilitation 
Page 55. line 26 to page 56. line 25.

A m endm ent to th is section adds new subsections pertain ing to an  order of 
rehab ilita tion  and its  effect. An order of rehab ilita tion  stops any  legal 
proceeding against an  insu rer for 90 days and  pu ts on hold any sta tu te  of 
limitation time limit for a  legal action which an insurer m ight take for 60 days. 
This section now m akes It clear th a t any guarantee association m ay intervene 
in a  rehabilitation proceeding if the association is required to act the resu lt of 
the entry  of an  order of rehabilitation. The receiver is required to provide 
periodic accoun tings to the co u rt of the condition of the in su re r  in 
rehabilitation.

Section 64. AS 21.78.100. Order of Liquidation. Domestic Insurers 
Page 56. line 26 to page 59. line 6.

New subsections pertaining to an order of liquidation and  its effect are added 
to the section. Liquidation orders are required to call for specified periodic 
accountings to the court of the affairs of an in su rer being liquidated. Orders of 
liqu idation  are  requ ired  to con ta in  provisions for th e  te rm in a tio n  or 
continuation in force of all insurance contracts of the in su rer according to the 
guidelines now set forth in  this section. This section also contains the effects 
th a t an  order of liquidation has on legal proceedings sim ilar to those found 
pertaining to orders of rehabilitation. Also, th is section now provides for any 
g u aran tee  assoc ia tions to in tervene in a  liqu idation  proceeding if the 
association  is required to act as the re su lt of the en try  of an  order of 
liquidation.

Section 65. AS 21.78.130. Conduct of Delinquency Proceedings Against 
Domestic and Alien Insurers.

Page 59. line . to page 60. line 23.

The new subsections added to th is section augm ent the powers and authority 
of the  receiver in a  rehabilitation or liquidation. The receiver is allowed to 
p u rsu e  on behalf of the in su rer all legal rem edies from any person due to 
tortuous acts, breach of contract, or breach of fiduciary obligation.
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If the receiver finds th a t reorganization, consolidation, merger, conversion or 
o ther transform ation of an  impaired or insolvent in su re r is appropriate, the 
receiver is required to develop a  plan for the appropriate action and subm it 
the plan to the court for approval, disapproval or modification. A plan of this 
n a tu re  may include a  m oratorium  on nonforfeiture benefits und er contracts 
insured by an  impaired or insolvent life insurer.

If an  insolvent insurer's estate does not possess sufficient cash or other liquid 
a sse ts  to cover the costs of rehab ilita tion  or liquidation, funds m ay be 
advanced by the Division of Insurance for th a t purpose. However, these funds 
are required to be repaid out of the first available money and take priority over 
all other claims against the estate.

The receiver is granted the authority to conduct exam inations in  conjunction 
w ith a delinquency proceeding w ith the sam e ability to subpoena, examine 
under oath, and review records as the director has in the examination of any 
insu rer. The receiver is also granted  the  power to move records of the 
in su rer to any location th a t would facilitate the rehabilitation or liquidation 
and to provide reasonable access to those records necessary to any guarantee 
association to carry out its lawful duties.

The receiver m ay also intervene in  similar proceedings in o ther jurisdictions 
and  act as a  receiver or trustee in another jurisdiction if an appointm ent is 
offered. The receiver may enter into agreem ents w ith a  receiver or o ther 
insurance regulatory official of another sta te  which relates to a  delinquency 
proceeding affecting an  insurer th a t is or h as conducted business in both 
states.

Section 66. AS 21.78.170. Form of Claim 
Page 60. line 24 to page 61. line 2.

This section contains the provisions pertaining to claim s filed against the 
estate of an insolvent insurer. Subsection (c) has been amended to require the 
receiver to notify a  claimant if the claim has been denied in  part or in whole in 
writing by first class mail. The claim ant m u st raise any objection with th is 
determ ination within 60 days of w hen the notice was mailed or is barred from 
any objection.

Section 67. AS 21.78.170. Form of Claim 
Page 61. lines 3-9.

If th e  receiver receives an  objection, the am endm ents to subsection  (d) 
provide th a t the receiver request the court to conduct a  hearing on the m atter 
if the receiver does not change the original determ ination after such  objection 
is made.
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Section 68, AS 21.78,170, Form of Claim 
Page 61. line 10 to page 62. line I,

New subsections (e) through (h) have been added to provide further guidelines 
for claims made against an  Insurer In liquidation. A claim does not have to be 
considered or allowed if no t all the required supporting docum entation is 
provided or if the prescribed (and court ordered) claim form is not used. The 
receiver may a t any time request th a t additional information be provided by 
any claim ant and m ay take testim ony under oath to obtain supplem entary 
inform ation. A Judgem ent or an order against an  insured  or an  in su rer 
entered after the date of a liquidation order or a  Judgem ent or an order 
entered a t any time by default or collusion need not be considered as support 
of evidence of liability or am ount of damages in  connection with a  claim. A 
claim  by any guaran tee  association  against the estate of an  in su re r in 
liquidation m ust be in a form and contain support agreed to by the receiver 
and the guarantee association.

Section 69. AS 21 .78 .180fd). Priority of Certain Claims 
Page 62. lines 2-15.

This section is am ended to clarify certain  circum stance involving claim ants 
whose claim s against the estate  of an  in su rer in liquidation are secured. 
A m endm ent to subsection (d) provides the methodology for arriving a t the 
value of the  security  and allows for the entire claim to be allowed if the 
security is surrendered to the receiver.

Section 70. AS 21.78.180(e). Priority of Certain Claims 
Page 62. line 16 to page 63. line 1.

A new subsection (e) has been added to allow in certain circum stances for a 
person  o ther th an  the secured creditor to file a  claim with the estate of an 
insolvent insurer. T hat o ther person m ust be the person th a t provided the 
security  via some undertaking and the secured creditor has failed to file and 
prove a  claim. In such  a circum stance, th a t person may file a claim in lieu of 
the secured creditor. However, the secured creditor will get any distributions 
from the estate of the insolvent insurer and the other person th a t m ade the 
claim will only be entitled to a  portion of the distribution if the distribution 
and the  am ount paid on the undertak ing  exceed the entire am ount of the 
secured  creditor's claim. Any such  excess m ust be held in tru s t by the 
secured creditor for the benefit of the other person who made the claim.

Section 71. AS 21.78.200fa). "Uniform insurers liquidation act."
Page 63. lines 2-5.

This is an  editorial change to amend internal cross references. No substantive 
change.
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Section 72. AS 21.78.250. Fraudulent/rransfer3.,BefQre.PeUUon
Page 63. line 6 to page 64. line 26.

Currently AS 21.78.250 gives a  broad outline as to how transfers of property 
m ade by or on behalf of an  in su re r before an order of rehabilitation  or 
liquidation are treated when the transfer w as accomplished with the intent to 
gain a  preference or a  greater percentage of the in su re r 's  a sse ts  in a 
delinquency proceeding. In essence, the receiver m ay avoid or reverse these 
transactions unless the in su rer received fair value for the a sse t transferred. 
This broad outline is repealed and replaced with a  more detailed description 
of the acceptable transfers and  unacceptab le transactions w hich may be 
voided. The essential in ten t of cu rrent AS 21.78.250 is retained.

The reenacted AS 21.78.250 pertains to transfers occurring prior to a petition 
for rehabilita tion  or liquidation. This new section specifically recognizes 
transactions involving reinsurance contracts.

Section 73. AS 21.78.251. Fraudulent Transfer After Petition.
Page 64. line 27 to page 66. line 11.

New section AS 21.78.251 perta ins to transfers and  transactions occurring 
after a  delinquency proceeding h as been undertaken  b u t before an  order of 
rehabilitation  or liquidation h as been entered or before the receiver takes 
possession of the insurer's property.

Section 73. AS 21.78.252. Voidable Preferences and Liens.
Page 66. line 12 to page 71. line 16.

New section AS 21.78.252 provides the detailed guidelines for the voiding or 
reversing improper transfers of property. This section m aintains the personal 
liab ility  of any  p e rso n , (includ ing  in s u re r  em ployees, officers, or 
shareholders), acting on behalf of an in su re r th a t knowingly participates in 
giving of a  preference who knows or has a  reasonable cause to believe tha t an 
insurer Is or is about to become insolvent.

Section 73. AS 21.78.253. Claims of Holders of Void or Voidable Rights 
Page 71. line 17 to page 72. line 5.

New section AS 21.78.253 outlines how claim s of person who received a 
preference are to be treated. In general such  claims are to be disallowed and 
not allowed to participate in any distribution of the insolvent insurers estate. 
However, a  claim by such  a  creditor will be allowed as an  "excused late claim" 
only if the transfer which provided for the preference is reversed.
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Section 74. AS 21.78.260. Priority of Distribution 
Page 72. line 6 to page 74. line 10,

The cu rren t law governing liquidations does not provide for a sta tu to ry  
priority for distribution of an insolvent insurer’s estate. By interpretation, the 
adm inistrative expenses to liquidate an  in su rer receive priority treatm ent. 
Currently, AS 21.78.260 provides a  priority for wages owed employees up to 
$500. The new version of AS 21.78.260 provides for a  specific priority for the 
distribution of an  Insolvent in su rer's  estate. Additionally, a methodology is 
defined th a t calls for all claims in each class to b* paid or sufficient funds set 
aside before any claims in the next lower priority class are paid. The order of 
distribution is as follows:

1. Class 1. The expenses and costs adm inistration for the rehabilitation or 
liquidation:

2. Class 2. Wages for employees for up to two m onths pay b u t principal 
officers and directors are not allowed to benefit by this priority:

3. Class 3. All claims for losses incurred under insurance policies including 
third party  liability claims and claims of any guarantee association;

4. Class 4. Claims for unearned  prem ium s under nonaccessible insurance 
policies, o ther prem ium s refunds, and  claim s of general cred ito rs 
including claims made by ceding or assessing reinsurers under contracts 
of reinsurance;

5. Class 5. Claims of federal, state, or local governm ent other than  claims 
made under Class 3;

6. Class 6. Claims filed late or any other claims o ther than  those claims 
under Class 7 or Class 8;

7. Class 7. Surplus notes, contribution notes, or sim ilar obligations, and 
premium refunds under assessable insurance policies; and

8. Class 8. Claims of shareholders or othei owners in their capacity as 
shareholders or owners.

Section 75. AS 21.78.270. Setoffs and Counterclaims 
Page 74. lines 11-29.

This section clarifies the requirem ent th a t m utual debts or credits between 
the impaired or insolvent insurer and any other person be netted out with a 
resu ltan t single am ount either paid to the insurer or paid by it.
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Section 76, AS 21,78.271, Recovery of Premiums Owed 
Page 75. lines 1-20.

This new  section requires th a t any person, including licensed agents and 
brokers, responsible for th e  paym ent of prem ium  to an  insurer pay to the 
receiver the am ount of prem ium  due for the entire term of the policy a t the 
tim e of the declara tion  of insolvency. The am oun ts are to include 
commissions. The director may Impose a  m onetary penalty of up to $1,000 
for each violation of this section and may also suspend or revoke the agent's or 
broker's license.

Section ,7ft, A§ g l ,7g,2Z2, Reinsurers,^lability 
Pago 7.5i.. lingg.2 l-2 g.

This new  subsection pertains to a reinsurer's obligations to the estate of an 
insolvent or impaired insurer. Payments under a  contract of reinsurance due 
an in su re r in  delinquency may not be reduced as a  result of the rehabilitation 
or liquidation  proceeding. Unless the re in su rance  con trac t specifically 
provides for paym ent to a person other than  the impaired or insolvent insurer, 
a  paym ent to a  person other than  the impaired or insolvent insurer does not 
reduce the reinsurer's obligation to th a t insurer.

Section 77. AS 21.78.280. Special Claims.
Page 75._line 29 to page 76. line 25.

Currently AS 21.78.280 contains provisions pertaining to both contingent and 
unliquidated claims, and third party liability claims. This one section has now 
been divided into two separate  sections with AS 21.78.280 pertain ing  to 
contingent and unliquidated claims and AS 21.78.281 pertaining to third party 
claims.

AS 21 .78 .280  provides th a t a  contingent and un liqu idated  claim will be 
allowed to participate in a  distribution of an  insolvent insurer's estate only if, 
either the claim becomes absolute before the last day allowed for the filing of 
claims or a  su rp lus of funds remains after all other claims are paid.

Section 78. AS 21.78.281. Special Provisions for Third-Party Claims.
Page 76. line 26 to page 78. line 14.

New section  AS 21.78.281 provides the special guidelines for third  party  
claims. It provides for either the third party or the insured of the in su rer in 
liquidation to file a claim against the insolvent insurer's estate. The receiver is 
required to m ake recom m endations to the court in regard to the allowance of 
a th ird  p arty  claim based on the receiver's consideration of the probable 
outcom e of the  pending action against the insured. If several th ird  party  
claim s again st one insured  are made which exceeds the policy limits, each
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claim will be proportionately reduced so th a t the total paid does no t exceed 
the policy lim its. No separate third party  claim Is allowed if covered by any 
guarantee association.

Section 79. AS ^1,78.290. Notice to Creditors and Others 
Page 78. line 15 to page 79. line 14.

This section h as  been repealed and reenacted to provide for a  more detailed 
outline of how the receiver is to provide notice to potential claim ants and 
other persons affected by the liquidation of an  insolvent insurer. Notice is 
required to be m ade by several different media.

The notice m ust be given by the receiver as soon as is possible after the entry 
of the order of liquidation and m ust specify the am ount of time allowed for the 
filing of claims. The time allowed for the filing of claims m u st be a t least six 
m onths after the date of the liquidation order is entered.

Section 80. AS 21.78.291. Duties of Agents 
Page 79. line 15 to page 80. line 15.

This new section requires th a t each appointed, licensed agent of an in su rer in 
liquidation  provide w ritten  notice to each policyholder issued  coverage 
thorough the agent of the liquidation order. This notice m u st be accomplished 
within 15 days from the date the agent receives notice u n d er AS 21.78.290. 
The w ritten  notice m u st in c lrd e  th e  nam e and  ad d ress  of th e  agent, 
identification of the  policy affected, and  the n a tu re  of how the policy is 
affected such  as term ination under AS 21.78.100. The receiver may waive the 
notice required by th is section if o ther appropriate notice has been given to 
policyholders.

Section 80. AS 21.78.292. Filing of Claims 
Page 80. line 16 to page 81. line 20.

This new section requires th a t proof of a  claim m ust be filed in the form 
required by AS 21.78.170. This section also provides for the guidelines under 
which late filed claim s m ay participate in the distribution of the estate of the 
insolvent insurer.

Section 80. AS 21.78.293. Receiver's Recommendation to the Court 
Page 81. line 21 to page 81. line. 10.

This new section requires the receiver to report to the court the n a tu re  of 
each claim made to include the name and address of the claim ant and am ount 
of claim recom mended. The court m ay approve, disapprove, or modify the 
report on the claims made. Plowever, if the court takes no action on a  report
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w ithin 60 days of the date of reporting, the claims will be considered to be 
allowed In the am ount reported. In no event, will a  claim under a policy of 
Insurance be allowed In an  am ount In excess of the applicable policy limits. 
This report or reports as accepted by the court provide for the detail of the 
claim s w hich will participate in the orderly distribution of the assets of an 
Insolvent insurer.

Section 80. AS 21.78.294, Distribution of Assets 
Page 82. lines 11-18.

This new section requires the receiver to accomplish the final distribution of 
funds to claim ants under the court's supervision. The distribution plan m ust 
recognize the s ta tu to ry  priorities and provide for a  reasonable balance of 
expediency w ith th e  protection of un liqu idated  and undeterm ined claims 
Including third party  claims.

Section 80. AS 21.78.295. Unclaimed and Withheld Money 
Page 82. line 19 to page 83. line 11.

This new section provides th a t any unclaim ed funds subject to distribution 
und er a  liquidation proceeding rem aining when the court is going to end the 
receivership  will in u re  to the sta te  w ithout going th rough  any fu rth er 
proceedings.

Section 80. AS 21.78.296. Termination of Proceedings 
Page 83. lines 12-20.

This new section provides for the receiver to apply to the ce ' for discharge 
from the rehabilitation or liquidation proceedings when all js  have been
performed. The court may gran t the discharge and  issu r other orders it
deems appropriate. It is anticipated th a t such  orders w> nclude an  order
dissolving the corporate existence of an insolvent and liq id insurer.

This section allows any other person to apply to the co : any time for an 
order discharging a  delinquency proceeding. However, he application is
denied, the  applicant is required to pay the costs incum  y the receiver in
resisting the application.

Section 80. AS 21.78.297. Reopening Liquidation 
Page 83. lines 21-27.

For good cause including the discovery of additional assets, the director or any 
other person may petition the court to reopen a previously closed liquidation. 
If sufficiently justified, the court m ust reopen the liquidation.
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Section 80. AS 21 .78 .298 . D isposition of Records D uring and After 
Termination of Liquidation.

£agc ,83^Une.28.,tQ.pagg 84, finest
This new section allows the director to recommend to the court and the court 
to order which records of a liquidated in su rer should be retained and which 
should be destroyed.

OTHER. (S ection s 81-89)

Section 81. AS 21,90.900, Definitions for Title 
Page 84. lines 5-24.

This section is am ended to provide definitions for th e  term s "impaired", 
"impairment", "insolvent", "insolvency", and  "policyholder surplus". These 
term s are used in several chapters of Title 21.

Section 82, Repealer
Page 84. lines 25-2*>.

Sections repealed are:

AS 21.09.080(b). Tlfis repeal requires dom estic in su re rs  to m aintain  the 
currently required capital and surplus am ounts.
AS 21.09.080(c). This repeal requires dom estic in su re rs  to m aintain  the 
currently required capital and surplus am ounts.
AS 21.21.020(b). This repeal deletes the grandfathering necessary  for the 
1966 m ajor redrafting of this chap ter b u t w hich now, after 22 years, is not 
required.
AS 21.21.270(d). Moved to definition section AS 21.21.600(6).
AS 21.78.330(1). Definition of "ancillary state" removed.

Section 83. Change of Civil Rule 62(a) 
Page 84. line 27 to page 85. line 1.

Section 84. Change of Civil Rule 65(c) 
Page 85. lin t < 2-6.

Section 85. Change of Civil Rule 41 
Page 85. lines 7-11.
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Section 86. Change of Civil Rule 19 
Page...85, lines 12-14,

Section 87._J£ffectlve date for Section 18 fshould read 20)
Page 85. lines 15-17.

This section  delays the effective application  of the changes affecting 
reinsurance credit allowed a  domestic ceding insurer.

Section 88. Effective date for certain applications of Section 43 
Page 85. lines 18-24.

This section deals w ith the application of Section 43 dealing with the "pooled 
investments" list.

Section 89, Effective date of Act 
.Page. 8&Jine 25 ,

The Act takes effect immediately.
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3 T E V E  C O W P E R
G O V E R N O R

6

S t a t e  o r  A l a s  i c a

O F F I C E  O F  T H E  C O V E R M Q R  

J  U  N  E  A. O

March 10, 1989

The Honorable Tim Kelly 
President of the Senate 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Mr. President:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill relating to insurer 
solvency. This bill makes numerous changes in the Alaska 
insurance code (AS 21) designed to strengthen the ability 
of the State of Alaska to protect ■' e insurance consumer 
from insolvent or impaired insurance companies.

The insurance industry is the only financial industry that 
is primarily regulated by the states and not the federal 
government. -If Alaska's public is to be protected, this 
very large responsibility must be carried out by the 
state's insurance regulator, the division of insurance in 
the Department of Commerce and Economic Development (DCED). 
At present, Alaska operates under an insurance code adopted 
in 19 66 , with few major changes since that time. Two 
successive audits have reported that in previous years the 
division of insurance has failed to adequately examine 
insurance companies licensed to do business in Alaska. In 
September 1988, the commissioner of DCED reported to me 
ti.dt the industry has exceeded the statutory ability of the 
state to regulate it. This bill will be a substantial step 
in remedying this situation by up-dating our insurance
code. Most of the proposals are based on model legislation 
adopted by the National Association of Insurance
Commissioners.

The bill addresses six main points.

1. The bill strengthens the capital and surplus 
required of insurers who do business in Alaska so 
that insolvency, or the inability to pay claims, 
will be avoided. Also, capital and surplus
requirements at present apply differently to 
domestic and out-of-state insurers. Domestic
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insurers have had to increase their requirements 
while out-of-state firms doing business here have 
not. This legislation would require out-of-state 
or alien insurers to maintain the same capital 
and surplus as domestic insurers.

2. The federal Tax Reform Act of 1986 has an impact 
on the insurance industry. Because that Act 
requires that claims and loss reserves be d i s­
counted to present value, * e companies have 
been using arrangements ter . "reinsurance" to 
put their statutory financial reporting on the 
same basis as their federal income tax reporting. 
Adequate reinsurance by insurance companies is 
important to the security of Alaskan policy­
holders. This proposal provides for a clear, 
workable definition of "reinsurance" and 
strengthens the ability of the division of 
insurance to determine whether adequate rein­
surance or some other financial arrangement 
exi s t s .

3. The bill modernizes Alaska's requirements on 
investments that may be made by insurance com­
panies so that the state can be assured that a 
company's capital will not be lost in weak or 
fraudulent investments.

4. These additional requirements to ensure the 
financial stability of insurance companies will 
be effective only if the division of insurance 
has the regulatory tools to examine the affairs 
of these companies. This bill strengthens 
company reporting requirements so that the 
division will be alerted to potential problems. 
It also provides clear authority for companies to 
pay directly examiners hired by the state, and to 
compensate the state for its examination costs. 
This will make it possible to examine more 
companies more often.

5. The bill extends immunity for civil liability to 
division of insurance personnel, including the 
director, for carrying out their duties, so that 
they will not be deterred by the possibility of 
such suits. It also provides immunity for 
persons who provide information to the division, 
such as insurance regulators in other states. A 
number of state regulators have been sued over 
the exchange of information with other states. 
The bill ensures an exchange of needed infor­
mation between the states.
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6 . Recent experience with insurance insolvencies in 
Alaska has demonstrated the inadequacies of our 
delinquency proceeding statutes. For example, at 
present our statutes do not provide for clear 
priorities among claims made on a company sub­
jected to a delinquency proceeding. The bill 
proposes a new statute for such proceedings, 
based on a National Association of Insurance C o m­
missioners model.

The division of insurance will provide a more detailed 
description of this p r o p o s a l — ^o protect Alaskans from 
insurance company insolvency
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Approved by Commissioner: Larry Merculleff ____
Agency: Department o f  Commerce & Econortftc DeveYonmpnt o ate: y W

Phone: 4 6 5 -2 5 0 0
: yV / >f  I

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and 3udget 
Impacted Agency(ies)

3482D/030689a

Changes ixC S S & 2 1 2. (£*C)
have no fiscal impact. This 
fiscal note is appropriate. 
Projections of no fiscal impact 
would continue through 1996^> page



REQUEST:

STATE OF ALASKA
1989 LEGISLATIVE SESSION

SB 212BILL VERSION:
PUBLISH DATE: 3/9/89

FISCAL MOTE

Revision Date:_________________________________ Agency Affected: ..Commerce & Frnnnmir Dp v .
Title: An Act relating to Insurer solvency BRU: Insurance_________________________

Sponsor: Rules Committee by request
of Governor_______________

Components: Operations

EXPENDITURES I REVENUES : (Thousands of Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

'

TOTAL OPERATING 0  1 0 n n 0 . A

CAPITAL o i  0 0 0 I 0 0 i

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

••

0 0 0 0 n n_

POSITIONS:

FULLTIME
Pa RTTIME
TEMPORARY

0 0 0 n n n

ANALYSIS: (Attach a separate page if necessary.)

Prepared by: Joan Brown. Administrative O f f '
Division: Insurance________________

Approved by Commissioner: Larry Mercul i er /y~L. y v - Phone: 465-2500 ± p  ________  ___________
Agency: Department of Commerce & Economic Development natP- s A /

Phone: 465-2597

D ate :___3-6-89__

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) p a g e of
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