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SCHOOL CONSTRUCTION DEBT RETIREMEHT - FY90 ESTIMATED STATE 

UPDATED 3/23/89

AID
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11 SCHOOL DISTRICTS

I?

1005 

BOND SALES 

PRE 7/1/77

2YRLA6

90* 

BON) SALES 

7/1/77 TO 

1/1/82 

2YR LAG

80* 

ESTIMATED 

CASH PAYMENT

2YR LAG

90* 

BON) SALES 

1/1/82 TO 

7/1/83 

CURRENT PAY

80*

BOND SALES 

7/1/83 TO 

PRESENT 

CURRENT PAY

80*

NEU BONDS 

loSUES SOLD 

FY90 STATE 

AID EST.

LESS 

CI6. TAX 

PAID IN 

FY88

ESTIMATED 

TOTAL 0E8T 

RETIREMENT 

BY DISTRICT 

FOR FY-9Q

li

13 ANCHORAGE 18,023,079 11,418,967 11,268,412 19,453,3*7 15,834,700 1560,000 ($1,473,072) ! $25,085,433

14 BRISTOL BAY 80 $375,894 $679,877 $0 $0 10 ($14,599) 1 11,041,172

15 CORDOVA 10 to $33,651 $0 10 to ($21,951) ! $11,700

16 FAIRBANKS 12,971,047 10 $2,642 $8,445,380 12,851,520 10 ($490,082) ! 113,780,507

17 GALENA 10 10 192,881 10 10 10 (112,145) 1 180,736

18 HAINES 190,207 10 1106,274 to to 10 (118,980) ! 1177,501

19 JUCAU 1324,058 1348,743 $100,829 15,538,850 163,210 10 (1175,743) ! $6,199,947

20 KBUI 12,561,770 10 1308,690 113,211,701 18,661,056 10 (1306,544) 1 $24,436,673

21 KETCHIKAN 1428,260 10 10 $2,369,628 10 $0 ($95,880) ! $2,702,008

22 KODIAK 1402,623 $1,236,226 $26,781 $504,585 11,224,000 10 ($87,989) ! $3,306,226

23 HAT-SU 11,939,775 12,606,306 10 17,406,291 $8,934,172 $2,340,972 (1326,373) ! $22,901,143

24 NOTE 10 10 10 $131,424 1661,987 $0 ($34,853) ! $758,558

25 NORTH SLOPE 10 11,064,986 10 16,110,422 10 10 (148,489) 1 17,126,919

26 PETERS8UR6 1383,700 10 10 $313,353 to $0 ($28,180) ! 1668,873

27 SITKA 1367,609 10 $0 10 *1,944,225 $0 (165,148) ! $2,246,686

23 UNALASXA to $264,290 128,889 10 to 10 ($11,863) ! 1281,311

29 VALDEZ 11,145,731 $1,588,387 $1,206 1320,704 to to (131,649) ! $3,024,379

30 WRANGELL

31 TOTALS

32

33

10 . $144,345 $0 $856,779 10 10 ($24,231) ! 1976,893

$18,637,859 19.048.1U $2,650,132 $54,662,464 130,174,870 $2,900,972 ($3,267,776) $114,806,665

34

35 TOTAL BOND OUTLAYS

36

37 PLUS: CASH PAYTtNTS

38

39 SU8 TOTAL

40
41 TCU BOOS FY90 EST.

42

43 SIB TOTAL 

U

45 LESS: CI6. TAX

46

47 EST. STATE AID-FY90

48

49 NOTE: MAT-SU NOTIFIED

1112,523,337

12,650,132

1115,173,469

12,900,972

$118,074,441

(13,267,776)

1114,806,665 

006 OF A 1989 REFUNDING ISSUE ON 1/26/89



NEA-ALASKA
AFFILIATED WITH THE NATIONAL EDUCATION ASSOCIATION

A N C H O R A G E  REGIONAL OFFICE JUNEAU OFFICE FAIRBANKS REGIONAL OFFICE

1411 W. 33RD AVENUE 
ANCHORAGE. ALASKA 99503 

(907) 274-0536

105 MUNICIPAL WAY. SUITE 302 
JUNEAU, ALASKA 99801 

(907) 5S6-3090

2118 CUSHMAN STREET 
FAIRBANKS. ALASKA 99701 

(907) 456-4435

M a r c h  1, 1 9 8 9

T o S e n a t o r  P a u l  F i s c h e r ,  C h a i r  
M e m b e r s ,  S e n a t e  H E S S  C o m m i t t e e

R e S e n a t e  B i l l  No. 183? " A n  A c t  m a k i n g  a s p e c i a l  
a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n  
f o r  t h e  s c h o o l  c o n s t r u c t i o n  a c c o u n t ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

N E A - A l a s k a  s u p p o r t s  a n d  e n c o u r a g e s  y o u r  e x p e d i t i o u s  
a t t e n t i o n  t o  S B  183.

F u l l  f u n d i n g  f o r  p u b l i c  e d u c a t i o n  i n  A l a s k a  m u s t  i n c l u d e  
f u l l  f u n d i n g  o f  t h e  s c h o o l  c o n s t r u c t i o n  d e b t  a s  w e l l  a s  t h e  

f o u n d a t i o n  p r o g r a m .  W h e n  t h e  d e b t  s e r v i c e  o b l i g a t i o n  is 
u n d e r - f u n d e d  s c h o o l  d i s t r i c t s  m u s t  s t i l l  f i n d  t h e  f i n a n c i a l  
r e s o u r c e s  s o m e w h e r e  a n d  p r o g r a m s  a n d  s e r v i c e s  t o  s t u d e n t  

b e c o m e  t h e  t a r g e t  f o r  t h e  n e c e s s a r y  f u n d i n g  c u t s  t o  b a l a n c e  
t h e  s c h o o l  d i s t r i c t  b u d g e t .

I t  i s  v i t a l l y  i m p o r t a n t  t o  t h e  s t a b i l i t y  a n d  c o n t i n u i t y  o f  
p r o g r a m s  i n  o u r  s c h o o l s  t h a t  a n  e a r l y  d e c i s i o n  b e  m a d e  b y  
t h e  l e g i s l a t u r e  t o  f u l l y  f u n d  i t s  c o m p l e t e  o b l i g a t i o n  t o  
p u b l i c  e d u c a t i o n .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  o u r  p o s i t i o n .  

R e s p e c t f u l l y  s u b m i t t e d ,

B o b  M a n n e r s  
E x e c u t i v e  S e c r e t a r y



• ALASKA CO U N CIL O F S C H O O L  ADMINISTRATORS •
326 Fourth St., Suite 408 Juneau , A laska 99801 586-Q702

POSITION STATEMENT

SB 183 "An Act making a special appropriation to the Department of 
Education for the school construction account; and providing for an

effective date"

The Alaska Council of School Administrators strongly supports the 
passage of SB 183.

We are all keenly aware of the fiscal impact of debt retirement 
reimbursement to the over-all school district and municipal government 
budgets. We know that short funding the school construction account will 
carry an ad vers e ffe ct on all existing programs.

Knowing that the school construction funds are absent from SB 38, "the 
school funding bill", the passage of SB 183 becomes even more of the 
utmost importance.

Therefore, we respectfully request speedy passage of SB 183.

ACSA Position Paper SB 183



K E N A I  P E N I N S U L A  B O R O U G H

W ' " ' \
£

144 N. B IN K LE Y  • S O LD O T N A , A L A S K A  99669 
P H O N E  (907) 262-4441

TESTIMONY ON 
SB 183

FULL FUNDING FOR SCHOOL CONSTRUCTION DEBT REIMBURSEMENT

The Ffenai Peninsula Borough and School District support SB 183 which provides 
for fullr  mding of entitlement for school construction debt reimbursement, and 
urge passage of this bill by the Sixteenth Legislature. Fiill funding of this 
program is critical to those school districts and municipalities that hold large 
amounts of school construction debt. This is the number one legislative 
priority for the Kenai Peninsula Borough.

The economic boom in the early 1980's had a major impact on the boroughs and 
school districts in Alaska,especially in Kenai, Mat-Su,Fairbanks and Anchorage. 
Each of these areas experienced severe overcrowding in their school systems and, 
as a result, many new schools were built through the sale of bonds eligible for 
reimbursement per AS 14.11.100. These bonds were sold with the expectation 
that they would be reimbursed at the level of entitlement prescribed in statute at 
the time of the sales. The current debt obligation in FY'90 for each of the above 
mentioned areas is as follows:

deb t  p a y m e n t  e n t i t l e m e n t

Anchorage $27,111,210 $24,758,093

Kenai $26,975,800 $24,434,528

Mat-Su $24,207,929 $20,886,539

Fairbanks $14,784,105 $14,326,443

For Kenai, the school construction debt payment for FY'89,in the amount of 
$26,982,785,represented 53 %of borough funds for education and 45 %of 
the total borough budget. The figures for FY'90 will be very similar. For this 
reason, it is essential that full funding of entitlement for school construction debt 
occur. Every 10%in reduction of funding for entitlement equals approximately

  Kenai Peninsula Borough

Position Statement

DON GILMAN
MAYOR



$2.4 million, which is equivalent to almost 1 local mill. It is obvious what impact 
even the smallest of cuts will have.

With school construction debt reimbursement being such a large portion of the 
budget, the level of funding from the state directly affects the amount of local 
effort for education. It is for this reason that we maintain that debt 
reimbursement is an integral part of the overall education funding package and 
should be included in any early funding bill that may pass the legislature.

Again, the Kenai Peninsula Borough and School Dstrict urge your support for full 
funding for school debt reimbursement and SB 183.



KENAI PEN I N S U L A  BOROUGH SCHOOL DISTRICT

RESOLUTION 88-89-6 

SUPPORT FOR SCHOOL CONSTRUCTION DEBT RETIREMENT

WHEREAS, Article 7, Section 1 of the Alaska State Constitution states

that the legislature shall establish and maintain a system of public schools

open to all children? and

WHEREAS, under AS 14,11.100 the State of Alaska agrees to repay school 

districts at a set percentage rate for school construction bonded 
indebtedness; and

WHEREAS, over the past years of high growth many regions of the state 

have bonded for school construction in the good faith the state would honor 

its obligation; and

WHEREAS, the past two legislatures have not fully honored these good 

faith agreements placing a heavy burden on local taxpayers; and

WHEREAS, this aforementioned tax burden has created a hardship for 

taxpayers and resultant loss of local revenue for classroom education;

NOW THEREFORE BE IT RESOLVED, that the Kenai Peninsula Borough School

District Board of Education calls upon the legislature to fully honor all past 

commitments for bonded indebtedness reimbursement;

AND BE IT FURTHER RESOLVED, the Kenai Peninsula Borough School District 

calls upon the legislature to pass legislation which will insure fairness and 

equity in school construction for all regions of Alaska.

ADOPTED BY THE BOARD O F  EDUCATION OF THE KENAI PENINSULA ON THIS 
day of , 1989.

Fresident

Board of Education

ATTEST*
/\

Barbara A. Jewell 

N o t a r y  Pub lic




