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S e n a t e  Bi l l  14
A n a l y s i s  o f  t h e  F i s c a l  Im p l i c a t i o n s  to  t h e  R e t i r e m e n t  F u n d  

P r e p a r e d  b y  D i v i s i o n  o f  R e t i r e m e n t  &  B e n e f i t s  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

D e c e m b e r  15, 1989

A n a l y s i s :  T h i s  b i l l  w o u l d  e n a b l e  m e m b e r s  o f  t h e  T R S  t o  r e c e i v e  f u l l  c r e d i t  f o r
p a r t - t im e  a n d  1 /2  y e a r  t e a c h i n g  t o  e s t a b l i s h  e l i g i b i l i t y  f o r  b e n e f i t s .  B e n e f i t s  
w o u l d  c o n t i n u e  t o  b e  c a l c u l a t e d  a t  h a l f - c r e d i t .  P a s s a g e  o f  th i s  b i l l  is e s t im a t e d  
to  i n c r e a s e  t h e  s t a t e  T R S  c o n t r i b u t i o n  r a t e  f o r  F Y 9 0  b y  . 0 6% .  T h e  F Y 9 0  s t a t e  
T R S  p a y r o l l  is e s t im a t e d  to b e  $ 5 8 , 1 5 9 , 2 5 8  (D e p a r tm e n t  o f  E d u c a t i o n ,  $ 5 , 6 7 3 , 7 2 9 ;  
a n d  U n i v e r s i t y  o f  A l a s k a ,  $ 5 2 , 4 8 5 , 5 2 9 )  a n d  r e m a i n  l e v e l  f o r  e a c h  y e a r  
t h e r e a f t e r .

T h e  c o s t  to  t h e  s t a t e  o f  $ 3 4 . 9  i s  c a l c u l a t e d  as  f o l l ow s :

E s t im a t e d  U  o f  A  FY 9 0  p ay ro l l  $  5 2 , 4 8 5 , 5 2 9
T R S  c o n t r i b u t i o n  r a t e  i n c r e a s e  X _______ .0 6%

To ta l  U  o f  A  cos t   $  31,491

E s t im a t e d  D .O .E .  F Y 9 0  p ay ro l l  $  5 , 6 7 3 , 7 2 9
T R S  c o n t r i b u t i o n  ra t e  i n c r e a s e  X  - . 0 6%

To ta l  D.O .E .  cos t   3 ,404

To ta l  Sta te  Cos t   $  34 ,895

I n  a d d i t i o n  t o  t h e  s t a t e  c o s t ,  t h e r e  w o u l d  a l s o  b e  a n  i n c r e a s e  in  t h e  s c h o o l  
d i s t r i c t s ’ c o n t r i b u t i o n  r a t e  o f  . 0 6 % ,  r e s u l t i n g  i n  a  t o t a l  c o n t r i b u t i o n  i n c r e a s e  o f  
$ 2 0 6 . 5  f o r  F Y 9 0  a n d  f o r  e a c h  y e a r  t h e r e a f t e r .

E s t im a t e d  S c ho o l  D is t r i c t  
FY 9 0  p ay ro l l  $  3 4 4 , 2 3 8 , 8 2 8

T R S  c o n t r i b u t i o n  ra t e  i n c r e a s e  X ________0 6 %

To t a l  Schoo l  Dis t r i c t  cost. . . .  $  206 .543

T h e r e  w o u l d  n o t  b e  a n  a d v e r s e  im p a c t  o n  t h e  a c t u a r i a l  s o u n d n e s s  o f  t h e  T R S  
f u n d .  T h e  i n c r e a s e  i n  u n f u n d e d  l i a b i l i t y  a n d  t h e  d e c r e a s e  in  f u n d i n g  r a t i o
w o u l d  b e  n e g l i g i b l e .
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FEB 1 7 1989

J a y  Davis
3071 Betties Bay Lp. 
Anchorage, Alaska

99515

Dear Senate Health, E ducation and Social Services Committee:

I am w r i t i n g  in support of SB 14 w h i c h  c oncerns eligib i l i t y  
re q u i r e m e n t s  in the teac her r e t i r e m e n t  system. The only 
change this bill speaks to is to c l e a r  up the intent and 
language in section 1 (7) w h i c h  says: "has at least one- 
half y e a r  of member s h i p  service as a [PART-TIME] teacher 
ior each of twenty school years". I a m  in total a g r e eme nt  
with this seemingly small change b u t  all of a sudden this 
item makes some sense.

As it is n o w  interpreted, a teacher  m u s t  w o r k  a m i n i m u m  of 
20 years, but every one of them m u s t  be Part T i m e . If a 
teacher  somehow works only one full time year or mo re w i t h i n  
this t w enty years, that t e acher is ineligible under the p r e s e n t  
re t i r e m e n t  system. The SB 14 says that a c o m b i n a t i o n  of part 
time and full time years w o u l d  be u s e d  to reach that twenty  
year mark, whic h makes the system fair and equitable. Let 
me give an example: If a teacher w o r k e d  one full time year
and n i n e t e e n  pa rt-time years, that teacher w o u l d  have to 
work an e quivalent of nine and o n e - h a l f  more full years to 
be eligible u nder the present system.

I believ e the p r esent language is v e r y  inequit able and the 
language in SB 14 would m a k e  a good situation out of a very 
very po or one. If one were  to stop and think about the bill 
SB 14 is replacing, I really b e l i e v e  there w o u l d  be no 
d i s c u s s i o n .

»
Thank you for this consid e r a t i o n  of SB 14.

Ja y  Davis



Alaska g>tate Hegtelature

S e n a t o r  J im  D u n c a n

P.O. Box V Juneau, Alask 99811-3100 
(907) 465-4766

COMMITTEES: 
Finance 

Vice Chair -  
Health Education 
s Social Services 
Bl jg e t & Audit 

Banking & 
Economic 

Development

m e m o r a n d u m

TO:

FROM:

SUBJECT: H e a r i n g

DATE:

Fischer, C h a i r m a n  
h, E d u c a t i o n  and Social S e r v i c e s  Commit tee

F e b r u a r y  1

Please find a t t ached b a c k g r o u n d  i n f o r m a t i o n  c o n c e r n i n g  Senate 
Bill 14, "An Act r e l a t i n g  to e l i g i b i l i t y  for r e t i r e m e n t  u nde r the 
teachers' r e t i r e m e n t  system."

I a m  r e q u e s t i n g  y o u r  fav orable c o n s i d e r a t i o n  for sche d u l i n g  a 
h e a r i n g  on SB 14 b e f o r e  the Senate Health, E d u c a t i o n  and Social 
S e r v ices c o m m i t t e e  at y o u r  earliest convenience. Please contact 
Dale S tale y of m y  staff if you n e e d  any addition al .information.

D istrict  C
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Senate Bill 14
Analysis of the Fiscal Implications to the Retirement Fund 

Prepared by Division of Retirement & Benefits 
Department of Administr ation  

January 25, 1989

Analysis: This bill would enable memb ers of the TRS to receive 
full credit for part-time and 1/2 year t eaching to 
establish eligibili ty for benefits. Benefits would 
continue to be calculated at half-credit. Passage of
this bill is estimated to increase the state TRS 
contribution rate for FY90 by .06%. The FY90 state TRS 
payroll is estimated to be $55,085,786 (Department of 
Education, $5,025,700; and Univer sity of Alaska, 
$50,060,086) and remain level for each year thereafter.

The cost to the state of $33.0 is calculated as 
f o l l o w s :

Estimated U of A FY90 payroll $ 50,060,086
TRS contribution rate increase X .06%

Total IJ of A c o s t ..... $ 30,000

Estimated D.O.E. FY90 payroll $ 5,025,700
TRS contribution rate increase X .06%

Total D.O.E. c o s t ........  $ 3,000

In addition to the state cost, there would also be an 
increase in the school districts' contribution rate of 
.06%, resulting in a total cont ribution increase of 
$203.5 for FY90 and for each year thereafter.

Estimated School District
FY90 payroll $ 339,201,043
TRS contribution rate increase X_________ .06%

Total School District cost.... $ 203,521

There would not be an adverse impact on the actuarial 
soundness of the TRS fund. The increase in unfunded 
liability and the decrease in funding ratio would be 
n e g l i g i b l e .

p a g e  2  o f  2
«



SENATE BILL 14 BY SENATOR DUNCAN

CO U N T I N G  FULL-TIM E A N D  P A R T - T I M E  SERVICE

11 A n  A c t  r e l a t i n g  to e l i g i b i l i t y  for r e t i r e m e n t  u n d e r  
the teachers' r e t i r e m e n t  system."

S e c t i o n  l.

C h a n g e s  the e ligibilit y requir nents for normal reti re m e n t  
for m e m b e r s  cf the Teachers  Retire u n t  Syatem to allow for the 
a c c u m u l a t i o n  of b o t h  full-time anC ^ a r t - t i m e  m e m b e r s h i p  service 
to count t o w a r d  the total of 20 years n e c e s s a r y  for retirement.



N E A - A L A S K A
A FF IL IA TED  w i t h  t h e  n a t i o n a l  e d u c a t i o n  a s s o c i a t i o n

1411 W. 33RD AVENUE 
ANCHORAGE. ALASKA 99503 

(907) 274 0536

ANCHORAGE REGIONAL OFFICE J U N E A U  O F F IC E

105 MUNICIPAL WAY, SUITE 302 
JUNEAU. ALASKA 998C1 

(907) 586-3090

F A IR B A N K S  R E G IO N A L  O F F IC E

2118 CUSHMAN STREET 
FAIRBANKS. ALASKA 99701 

1907) 456-4435

S e p t e m b e r  6, 1988

Sena t o r  J i m  D u n c a n  

A l a s k a  S t a t e  S e n a t e  

P.O. B o x  20690 

Juneau, A K  9 9802

S e n a t o r  M i k e  S z y m a n s k i  

Al a s k a  S t a t e  S e n a t e  

11920 J o h n ' s  R o a d  

A n c h o r a g e ,  A K  99515

R e p r e s e n t a t i v e  M i k e  N a v a r r e  

A l a s k a  H o u s e  of R e p r e s e n t a t i v e s  

P.O. B o x  169 

Ke n a i ,  A K  99611

D e a r  Jim, Mike, and Mike:

An i n e q u i t y  e x i s t s  in t h e  e l i g i b i l i t y  p r o v i s i o n s  of th e  T e a c h e r  R e t i r e m e n t  

s t a tutes as t h e y  p e r t a i n  to p a r t - t i m e  teachers.

I n itially, we felt the i s s u e m i g h t  hav e  an a d m i n i s t r a t i v e  r e s o l u t i o n  t h r o u g h  

i n t e r p r e t a t i o n  or r e g u l a t i on  b ut  that a p p ea r s  n o t  to be the  case as z r e s u l t  of 

an o p i n i o n  by the A t t o r n e y  G e n e r a l  (attached).

I a m  w r i t i n g  to requ e s t  y o u r  a s s i s t a n c e  i n  d e a l i n g  w i t h  this matt e r ,  h o p e f u l l y  

by p r e - f i l i n g  l e g i s l a t i o n  w h i c h  w o u l d  s p e c i f i c a l l y  a d d r e s s  the concern. Th e  

chan g e s  r e q u i r e d  s e e m  to b e  r e l a t i v e l y  sim pl e  a l t h o u g h  I a m  sure that there w i l l  

be some a c t u a r i a l  impact.

C u r r e n t l y  t e a c he r s  can re ti r e  wi t h  20 y e a r s  of f u l l - t i m e  me m b e r s h i p  s e r vi c e  or 

wit h 20 y e a r s  of p a r t - t i m e  m e m b e r s h i p  service.

The s p e c i f i c  p r o b l e m  is that a t e a c h e r  w i t h  a c o m b i n a t i o n  of f u l l - t i m e  and 

p a r t - t i m e  m e m b e r s h i p  serv i ce  w h i c h  p r o d u c e s  a t otal of 20 y e a r s  of m e m b e r s h i p  

serv i c e  is no t  e l i g i b l e  for r etirement. We w o u l d  like fo r  this c i r c u m s t a n c e  to 

be changed.

A p p a r e n t l y  there w o u l d  b e  an a d v e r s e  cost o r  a c t u a r i a l  impact on the s y s t e m  

since m o r e  t e a c h e r s  m i g h t  b e c o m e  e l i g i b l e e a r l i e r  f o r  r e t ir e m e n t  benefits. 

However, it w o u l d  also s e e m  that this m i g h c  be o f f s e t  s om e w h a t  by v i r t u e  of the 

fact that the p a r t - t i m e  s e r v i c e  could be c o n s i d e r e d  p r o- r a t a  in terms of b e n e f i t  

c o m p utation.

Also, the s y s t e m  does c u r r e n t l y  p r o v i d e  that a p e r s o n  wh o  has 20 y e a r s of 

f u l l - t i m e  m e m b e r s h i p  serv i c e  m a y  u s e  any a d d i t i o n a l  p a r t - t i m e  s e r v i c e  in b e n e f i t  

compu t a t i o n s.



The appropriate le g isla tiv e  change which might resolve this  problem is  to amend 
AS 14.25.110 by adding a new paragraph (8) to section (a).

(8) has at least 20 years of combined fu ll-tim e  and part-time  
membership service fo r  each of 20 years.

Thanks for  your in terest and cooperation. Please don't hesitate  to l e t  us know 
i f  you need additional information.

Sincerely,

Robert Manners 
Executive Secretary

Ml :55
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T e a c n e t s  R e t i r e m e n t  S y s t e m  
J u d i c i a l  R e t i r e m e n t  S y s t e m  

E l e c t e d  P u o i i c  O f f i c e r s  R e n r e m o n t  S v s t c m  
N a t i o n a l  G u a r d  R e t i r e m e n t  S y s t e m  

T e r r i t o r i a l  R e t i r e m e n t  S y s t e m

D E P A R T M E N T  O F  A D M I N I S T R A T I O N
R e n r e e *  v o l u n t a r y  O e t n a i V u i o n A u a i o  P l a n

DIVISION OF RETIREMENT & BENEFITS 
PLEASE REPLY TO;

S u o i T i e m a n i j i  B e n e n i s  S t s l e m  
G i o u d  H e s n n / L i l e  i n s u r a n c e  B e n e l n s  
C e l e r r e O  C o m o e n s a n o n  P ian

P uD hc  E m o i o v e r s  S o c i a l  S e c u r i t y  C o n i r r t - u t i o n i

□ P.O.BOX OR
JUNEAU. ALASKA 99811-0203 
PHONE: (907)465-4460

Z  701 EAST TUDOR ROAD. SUITE 240 
ANCHORAGE. ALASKA 99503-7445 
PHONE: (907) 5 6 3 - 5 3 8 5

STEVE COWPER, GOVERNOR

August 17, 1988 //.-■/

X
The Honorable Mike Szymanski X N
Alaska State Senate -N3111 C S. je t ,  Suite 510 
Anchorage, AK 99503
Dear Mike:
Enclosed is a .coy of the opinion from the Attorney General that relates 
to your question about retirement fo r  Sharon Traber.
As you wil l  note, the ruling wil l preclude our being able to process 
retirement fo r  Ms. Traber at this time.
Hope you're enjoying a relaxing interim.

SS/olm/1Enclosurecc: Bob MannersExecutive Secretary 
National Education As 
105 Municipal Way, #30. 
Juneau, AK 99801
Dean GotthrerSpecial Assistant to the Commissioner 
Department of Administration
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p r o v i s i o n s

Y o u  h a v e  a s k e d  w h e t h e r  a  t e a c h e r  m a y  c o m b i n e  y e a r s  o f  
p a r t - t i m e  w i t h  y e a r s  o f  f u l l - t i m e  m e m b e r s h i p  s e r v i c e  t o  m e e t  t h e  
2 0 - y e a r  r e q u i r e m e n t  o f  A S  1 4 . 2 5 . 1 1 0 ( a ) ( 7 )  a l l o w i n g  n o r m a l  r e t i r e ­
m e n t  r e g a r d l e s s  o f  a g e .  We c o n c l u d e  t h a t  t h e  a n s w e r  i s  n o .

A S  1 4 . 2 5 . 1 1 0 ( a )  s e t s  o u t  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  
f o r  n o r m a l  r e t i r e m e n t  u n d e r  t h e  T e a c h e r s ' R e t i r e m e n t  S y s t e m .  
G e n e r a l l y ,  a  m e m b e r  m u s t  r e a c h  t h e  a g e  o f  5 5  a n d  h a v e  a  c e r t a i n  
n u m b e r  o f  y e a r s  o f  m e m b e r s h i p  s e r v i c e  i n  o r d e r  t o  t a k e  n o r m a l  
r e t i r e m e n t .  H o w e v e r ,  a  t e a c h e r  m a y  t a k e  n o r m a l  r e t i r e m e n t  a t  a n v  
a g e  u p o n  c o m p l e t i o n  o f  2 0  y e a r s  o f  m e m b e r s h i p  s e r v i c e  ( A S  1 4 . 2 5 . -  
1 1 0 ( a ) ( 5 ) )  o r  c o m b i n e d  m e m b e r s h i p  a n d  A l a s k a  B u r e a u  o f  I n d i a n  
A f f a i r s  t e a c h i n g  s e r v i c e  ( A S  1 4 . 2 5 . 1 1 0 ( a ) ( 6 ) )  o r  u p o n  c o m p l e t i o n  
o f  2 5  y e a r s  o f  c r e d i t e d  s e r v i c e ,  t h e  l a s t  f i v e  o f  w h i c h  a r e  m e m ­
b e r s h i p  s e r v i c e  ( A S  1 4 . 2 5 . 1 1 0 ( a ) ( 4 ) ) .  B e c a u s e  p a r t - t i m e  t e a c h e r s  
a c c r u e  s e r v i c e  c r e d i t  i n  p r o p o r t i o n  t o  t h e i r  p a r t - t i m e  w o r k  ( i . e . ,  
a  h a l f - t i m e  t e a c h e r  a c c r u e s  o n e - h a l f  y e a r  o f  m e m b e r s h i p  s e r v i c e  
f o r  e a c h  s c h o o l  y e a r  w o r k e d ) , c a r e e r  p a r t - t i m e  t e a c h e r s  d e r i v e  
l i t t l e  b e n e f i t  f r o m  t h e s e  " 2 0 - a n d - o u t "  a n d  " 2 5 - a n d - o u t "  p r o v i ­
s i o n s ,  s i n c e  t h e y  u s u a l l y  r e a c h  a g e  5 5  b e f o r e  t h e y  a c c r u e  2 0  
y e a r s  o f  m e m b e r s h i p  s e r v i c e  o r  2 5  y e a r s  o f  c r e d i t e d  s e r v i c e .

I n  1 9 8 5 ,  HB 2 2 8  " r e l a t i n g  t o  r e t i r e m e n t  b e n e f i t s  f o r  
p a r t - t i m e  t e a c h e r s "  w a s  i n t r o d u c e d  a t  t h e  u r g i n g  o f  a  g r o u p  o f  
t e a c h e r s  i n  K e t c h i k a n .  A s  e n a c t e d  i n  1 9 8 6 ,  t h e  b i l l  a m e n d e d  AS 
1 4 . 2 5 . 1 1 0 ( a )  b y  a d d i n g  p a r a g r a p h  ( 7 ) ,  w h i c h  p r o v i d e s  t h a t  a  m e m ­
b e r  m a y  t a k e  n o r m a l  r e t i r e m e n t  i f  t h e  m e m b e r  " h a s  a t  l e a s t  o n e -  
h a l f  y e a r  o f  m e m b e r s h i p  s e r v i c e  a s  a  p a r t - t i m e  t e a c h e r  f o r  e a c h  
o f  2 0  s c h o o l  y e a r s . "  A b i l l  a n a l y s i s  p r e p a r e d  b y  t h e  s t a f f  o f  
t h e  b i l l ' s  p r i m e  s p o n s o r  n o t e d  t h a t ,  w h i l e  4 8 9  t e a c h e r s  h a d  s o m e  
p a r t - t i m e  t e a c h i n g ,  o n l y  a  f e w  t e a c h e r s  c h o o s e  t o  w o r k  p a r t - t i m e  
t h r o u g h o u t  t h e i r  c a r e e r s .  A t  t h e  t i m e  t h e  b i l l  w a s  i n t r o d u c e d ,  
n o  t e a c h e r  h a d  m o r e  t h a n  1 3  y e a r s  o f  p a r t - t i m e  t e a c h i n g ,  a n d  o n l y  
t w o  h a d  1 3  y e a r s .  T h e  a n a l y s i s  s t a t e d  t h a t

[ p ] a r t - t i m e  t e a c h i n g  m a y  b e  a l l  t h a t  i s  a v a i l a b l e
i n  a  g i v e n  c o m m u n i t y  a t  a  g i v e n  t i m e ,  o r  a n  i n d i -
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v i d u a l  m a y  m a k e  a  p e r s o n a l  c h o i c e  t o  w o r k  p a r t -  
t i m e .  T h i s  l e g i s l a t i o n  m a k e s  p a r t - t i m e  t e a c h i n g  a  
m o r e  v i a b l e  l o n g - t e r m  o p t i o n  f o r  t h o s e  p e o p l e  w h o ,  
b y  c h o i c e  o r  b y  n e c e s s i t y ,  t e a c h  o n  a  p a r t - t i m e  
b a s i s . "

T h e  a n a l y s i s  w e n t  o n  t o  e x p l a i n  t h a t  " [ t ] h e  f i s c a l  i m p a c t  o f  t h e  
b i l l  i s  m i n o r ,  b e c a u s e  s o  f e w  t e a c h e r s  h a v e  a c c u m u l a t e d  l e n g t h y  
p a r t - t i m e  s e r v i c e .  H o w e v e r ,  t h e  b i l l  w o u l d  p r o v i d e  a n  i n c e n t i v e  
f o r  t h o s e  t e a c h e r s  t o  c o n t i n u e  w o r k i n g  p a r t - t i m e . . . . "

We h a v e  r e v i e w e d  t h e  m i n u t e s  a n d  c o m m i t t e e  f i l e s  o f  a l l  
t h e  l e g i s l a t i v e  c o m m i t t e e  m e e t i n g s  a t  w h i c h  HB 2 2 8  w a s  c o n s i d ­
e r e d ,  a n d  t a p e  r e c o r d i n g s  o f  t h e  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  
a n d  b o t h  t h e  S e n a t e  a n d  H o u s e  F i n a n c e  C o m m i t t e e  m e e t i n g s  a t  w h i c h  
HB 2 2 8  w a s  c o n s i d e r e d .  I n  l e t t e r s  t o  t h e  p r i m e  s p o n s o r  a n d  d i s ­
c u s s i o n  b y  l e g i s l a t o r s ,  t h e  a d v a n t a g e  t o  t h e  s t a t e  o f  e n c o u r a g i n g  
l o n g - t e r m  p a r t - t i m e  t e a c h i n g  w a s  t h a t  e m p l o y m e n t  o f  p a r t - t i m e  
t e a c h e r s  e n a b l e d  s c h o o l  d i s t r i c t s  t o  o f f e r  p r o g r a m s  t h e y  m i g h t  
n o t  o t h e r w i s e  b e  a b l e  t o  o f f e r  b e c a u s e  t h e r e  w e r e  n o t  e n o u g h  s t u ­
d e n t s  t o  j u s t i f y  a  f u l l - t i m e  t e a c h e r .  I t  w a s  a l s o  a c k n o w l e d g e d  
t h a t  h a l f - t i m e  t e a c h e r s  t e n d e d  t o  w o r k  m o r e  t h a n  h a l f  t h e  n u m b e r  
o f  h o u r s  o f  f u l l - t i m e  t e a c h e r s ,  t o  t h e  s c h o o l s '  a d v a n t a g e .

A s  y c . u  k n o w ,  i n  1 9 8 5 - 1 9 8 6 ,  f i s c a l  i m p a c t  o f  l e g i s l a t i o n  
w a s  a  m a t t e r  o f  s o m e  c o n c e r n  t o  t h e  l e g i s l a t u r e .  1 /  K e n  
H u m p h r e y s , d i r e c t o r  o f  t h e  d i v i s i o n  o f  r e t i r e m e n t  a n d  b e n e f i t s ,  
t e s t i f i e d  b e f o r e  t h e  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  a n d  t h e  H o u s e  
a n d  S e n a t e  F i n a n c e  C o m m i t t e e s  t h a t  t h e  r e a s o n  t h e  f i s c a l  i m p a c t  
o f  t h e  b i l l  w a s  s o  l o w  w a s  t h a t  t h e  b i l l  w o u l d  o n l y  a f f e c t  t h o s e  
t e a c h e r s  w h o  s e r v e d  2 0  y e a r s  a s  p a r t - t i m e  t e a c h e r s .  2 /  B o t h  M r .  
H u m p h r e y s  a n d  t h e  b i l l ' s  p r i m e  s p o n s o r  s p e c i f i c a l l y  t e s t i f i e d

1 /  T h a t  c o n c e r n  l e d  t h e  H o u s e  F i n a n c e  C o m m i t t e e  t o  a d o p t  a  c o m ­
m i t t e e  s u b s t i t u t e  ( C S )  f o r  HB 2 2 8  t h a t  d e l e t e d  a  p r o v i s i o n  i n  t '  
H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  C S  t h a t  w o u l d  h a v e  a l l o w e d  p a r t -  
t i m e  t e a c h e r s  t o  " v e s t "  i n  T R S  w i t h  e i g h t  y e a r s  o f  p a r t - t i m e  s e r ­
v i c e .  T h e  d e l e t e d  p r o v i s i o n  i n c r e a s e d  t h e  f i s c a l  i m p a c t  o n  t h e  
s t a t e  f r o m  $ 1 4 , 6 0 0  t o  $ 4 7 8 , 1 0 0  i n  1 9 8 6  a l o n e .

2 /  T h e  a c t u a r y  c o n s u l t a n t  w h o  a s s i s t e d  t h e  d i v i s i o n  i n  p r e p a r i n e  
t h e  f i s c a l  n o t e  h a s  a d v i s e d  u s  t h a t  t h e  a s s u m p t i o n s  u p o n  w h i c h  
t h e  f i s c a l  n o t e  w a s  b a s e d  i n c l u d e d  a s s u m p t i o n s  t h a t  t h e  a m e n d m e n t  
w o u l d  a l l o w  n o  c o m b i n i n g  o f  p a r t - t i m e  a n d  f u l l - t i m e  y e a r s  t o  m e e t  
t h e  2 0 - v e a r  r e q u i r e m e n t  a n d  t h a t  r e l a t i v e l y  f e w  t e a c h e r s  w o u l d  
u l t i m a t e l y  r e t i r e  u n d e r  t h e  p r o v i s i o n .
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t h a t  o n l y  y e a r s  o f  p a r t - t i m e  s e r v i c e  c o u l d  b e  u s e d  t o  s a t i s f y  t h e  
2 0 - y e a r  r e q u i r e m e n t  o f  p r o p o s e d  A S  1 4 . 2 5 . 1 1 0 ( a ) ( 7 ) ,  a n d  t h a t  
y e a r s  o f  f u l l - t i m e  s e r v i c e  c o u l d  n o t  b e  c o m b i n e d  w i t h  y e a r s  o f  
p a r t - t i m e  s e r v i c e  u n d e r  t h e  b i l l .  3 /  S e e  H o u s e  S t a t e  A f f a i r s  
C o m m i t t e e  t a p e  ? / 47  ( M a r .  2 9 ,  1 9 8 5 ) ;  H o u s e  F i n a n c e  C o m m i t t e e  m i n ­
u t e s  ( M a y  1 0 ,  1 9 8 5 ) ,  p .  9 2 9 ,  a n d  t a p e  H FC  8 5 - 5 9 ;  S e n a t e  F i n a n c e  
C o m m i t t e e ,  t a p e  S F C - 8 6 ,  I f6 0  ( M a y  7 ,  1 9 8 6 ) .

T h e  d i v i s i o n  o f  r e t i r e m e n t  a n d  b e n e f i t s  h a s  c o n s i s t e n t ­
l y  m a i n t a i n e d  t h e  p o s i t i o n  t h a t  o n l y  y e a r s  o f  p a r t - t i m e  s e r v i c e  
m a y  b e  c o n s i d e r e d  i n  d e t e r m i n i n g  w h e t h e r  a  t e a c h e r  i s  e l i g i b l e  t o  
t a k e  n o r m a l  r e t i r e m e n t  a t  a n y  a g e  u n d e r  AS  1 4 . 2 5 . 1 1 0 ( a ) ( 7 ) .  T h i s  
p o s i t i o n  i s  a m p l y  s u p p o r t e d  b v  t h e  l e g i s l a t i v e  h i s t o r y  o f  A S  1 4 . -  
2 5 . 1 1 0 ( a ) ( 7 ) .

A  q u e s t i o n  h a s  b e e n  r a i s e d  a s  t o  w h e t h e r  AS  1 4 . 2 5 . 1 0 0 -
( a ) ( 7 )  v i o l a t e s  t h e  r i g h t  o f  t e a c h e r s  w h o  h a v e  t a u g h t  f o r  2 0  
s c h o o l  y e a r s  i n  A l a s k a ,  b u t  w h o  h a v e  a  m i x t u r e  o f  f u l l - t i m e  a n d  
p a r t - t i m e  y e a r s ,  t o  e q u a l  p r o t e c t i o n  o f  t h e  l a w  u n d e r  a r t i c l e  I ,  
s e c t i o n  1 o f  t h e  A l a s k a  C o n s t i t u t i o n .  We b e l i e v e  t h a t  t h e  p r o v i ­
s i o n  w i l l  w i t h s t a n d  a  c h a l l e n g e  o n  e q u a l  p r o t e c t i o n  g r o u n d s .

A r t i c l e  I ,  s e c t i o n  1 o f  t h e  A l a s k a  C o n s t i t u t i o n  p r o ­
v i d e s  t h a t  " a l l  p e r s o n s  a r e  e q u a l  a n d  e n t i t l e d  t o  e q u a l  r i g h t s ,  
o p p o r t u n i t i e s  a n d  p r o t e c t i o n  u n d e r  t h e  l a w . "  T h e  A l a s k a  S u p r e m e  
c o u r t  e m p l o y s  a  " s l i d i n g  s c a l e "  a n a l y s i s  i n  d e t e r m i n i n g  t h e  s t a n ­
d a r d  t o  b e  a p p l i e d  t o  a  c a s e  i n  w h i c h  a  l e g i s l a t i v e  e n a c t m e n t  i s  
c h a l l e n g e d  o n  e q u a l  p r o t e c t i o n  g r o u n d s .  S t a t e  v .  E r i c k s o n , 5 7 4  
P . 2 d  1 ( A l a s k a  1 9 7 8 ) ,  D e t e r m i n a t i o n  o f  t h e  s t a n d a r d  o r  r e v i e w  t o  
b e  a p p l i e d  i s  b a s e d  o n  a n  a n a l y s i s  o f  t h e  " i m p o r t a n c e  o f  t h e  i n ­
d i v i d u a l  r i g h t s  a s s e r t e d  a n d  . . .  t h e  d e g r e e  o f  s u s p i c i o n  w i t h  
w h i c h  [ t h e  c o u r t  v i e w s ]  t h e  r e s u l t i n g  c . a s s i f i c a t i o n  s c h e m e . "  
S t a t e  v .  O s t r o s k v , 6 6 7  P . 2 d  1 1 8 4 ,  1 1 9 3  ( A l a s k a  1 9 8 3 ) .  O n c e  a
s t a n c a r a  o r  r e v i e w  i s  s e l e c t e d ,  t h e  c o u r t  a p p l i e s  i t  t o  t h e  c h a l ­
l e n g e d  l e g i s l a t i o n

b y  s c r u t i n i z i n g  t h e  i m p o r t a n c e  o f  t h e  g o v e r n m e n t a l  
i n t e r e s t s  w h i c h  i t  i s  a s s e r t e d  t h a t  t h e  l e g i s l a ­
t i o n  i s  d e s i g n e d  t o  s e r v e  a n d  t h e  c l o s e n e s s  o f  t h e

2 /  M r .  H u m p h r e y s  c l a r i f i e d  t h a t  f u l l - t i m e  a n d  p a r t - t i m e  y e a r ; ;  o f  
s e r v i c e  _ m a y  b e  c o m b i n e d  t o  d e t e r m i n e  y e a r s  o f  a c c r u e d  s e r v i c e  
c r e d i t  f o r  o t h e r  p u r p o s e s ,  s u c h  a s  d e t e r m i n i n g  w h e t h e r  a  t e a c h e r  
i s  v e s t e d .  O f  c o u r s e ,  f u l l - t i m e  y e a r s  a n d  p a r t - t i m e  y e a r s  a r e  
c o m b i n e d  i n  d e t e r m i n i n g  w h e t h e r  a  m e m b e r  h a s  2 0  y e a r s  o f  m e m b e r ­
s h i p  s e r v i c e  u n d e r  AS  1 4 . 2 5 . 1 1 0 ( a ) ( 5 )  o r  f i v e  y e a r s  o f  m e m b e r s h i p  
s e r v i c e  a s  r e q u i r e d  b y  AS  1 4 . 2 5 . 1 1 0 ( a ) ( 4 )  a n d  ( 6 ) .
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r a e a n s - t o - e n d s  f i t  b e t w e e n  t h e  l e g i s l a t i o n  a n d  
t h o s e  i n t e r e s t s .  A s  t h e  l e v e l  o f  s c r u t i n y  s e l e c t ­
e d  i s  h i g h e r  o n  t h e  E r i c k s o n  s c a l e ,  w e  r e q u i r e  
t h a t  t h e  a s s e r t e d  i n t e r e s t s  b e  r e l a t i v e l y  m o r e  
c o m p e l l i n g  a n d  t h a t  t h e  l e g i s l a t i o n ' s  m e a n s - t o -  
e n d s  f i t  b e  c o r r e s p o n d i n g l y  c l o s e r .  O n  t h e  o t h e r  
h a n d ,  i f  r e l a x e d  s c r u t i n y  i s  i n d i c a t e d ,  l e s s  i m ­
p o r t a n t  g o v e r n m e n t a l  o b j e c t i v e s  w i l l  s u f f i c e  a n d  
a  g r e a t e r  d e g r e e  o f  o v e r / o r  u n d e r i n c l u s i v e n e s s  i n  
t h e  m e a n s - t o - e n d s  f i t  w i l l  b e  t o l e r a t e d .  . . .  A s  
a  m i n i m u m ,  w e  r e q u i r e  t h a t  t h e  l e g i s ] e ^ ’ o n  b e  
b a s e d  o n  a  l e g i t i m a t e  p u b l i c  p u r p o s e  a n d  w h a t  t h e  
c l a s s i f i c a t i o n  " b e  r e a s o n a b l e ,  n o t  a r b i t r a r y ,  a n d  
. . r e s t  o n  s o m e  g r o u n d  o f  d i f f e r e n c e  h a v i n g  a  
f a i r  a n d  s u b s t a n t i a l  r e l a t i o n  t o  t h e  o b j e c t  o f  t h e  
l e g i s l a t i o n . "

O s t r o s k v , 6 6 7  P . 2 d  a t  1 1 9 3  ( q u o t i n g  S t a t e  v .  W v l i e , 5 1 6  P . 2 d  1 4 2 ,  
1 4 5  ( o t h e r  c i t a t i o n s  a n d  f o o t n o t e  o m i t t e d ) ) .

T h e  i n t e r e s t  i n  t a k i n g  r e t i r e m e n t  a t  a n y  a g e  i n v o l v e s  
n o  f u n d a m e n t a l  o r  i m p o r t a n t  i n d i v i d u a l  r i g h t ,  a s  a  m a t t e r  o f  c o n ­
s t i t u t i o n a l  l a w .  4 /  N o  o t h e r  i n t e r e s t  i s  i m p a i r e d  b y  t h e  c l a s s i ­
f i c a t i o n  c r e a t e d  "By t h e  l e g i s l a t i o n .  T h e r e f o r e ,  a  r e l a x e d  l e v e l  
o f  s c r u t i n y  o f  A S  1 4 . 2 5 . 1 1 0 ( a ) ( 7 )  i s  a p p r o p r i a t e .

T h e  p u r p o s e  o f  t h e  c h a p t e r  p r o v i d i n g  f o r  t h e  T e a c h e r s ' 
R e t i r e m e n t  S y s t e m  i s  " t o  e n c o u r a g e  q u a l i f i e d  t e a c h e r s  t o  e n t e r

4 /  L a w s  t h a t  i m p a i r  f u n d a m e n t a l  r i g h t s  s u c h  a s  t h e  r i g h t s  t o  
v o t e ,  s p e a k  f r e e l y  a n d  t r a v e l  a n d  c l a s s i f i c a t i o n s  b a s e d  o n  r a c e ,  
e t h n i c i t y ,  g e n d e r ,  a n d  l e g i t i m a c y  a r e  s c r u t i n i s e d  u n d e r  a  s t r i c t  
s t a n d a r d .  I n t e r e s t s  a n d  r i g h t s  t h a t  t h e  A l a s k a  S u p r e m e  C o u r t  h a s  
f o u n d  n o t  t o  b e  f u n d a m e n t a l  i n c l u d e  t h e  i n t e r e s t  i n  r e c e i v i n g  a  
p a r t i c u l a r  l e v e l  o f  w o r k e r s '  c o m p e n s a t i o n  b e n e f i t s ,  A l a s k a  P a c i f ­
i c  A s s u r a n c e  C o .  v .  B r o w n ,  6 8 7  P . 2 d  2 6 4  ( A l a s k a  1 9 8 4 ) ;  t h e  i n t e r ­
e s t  i n  " o b t a i n i n g  t h e  r i g h t  t o  f i s h  a s  a  g e a r  l i c e n s e  h o l d e r  b y  
l o t t e r y  o r  a p p r e n t i c e s h i p  r a t h e r  t h a n  b y  p u r c h a s e  o r  i n h e r i t a n c e ,  
S t a t e  v .  O s t r o s k v ,  s u p r a ; t h e  r i g h t  t o  a  l i m i t e d  e n t r v  p e r m i t ,  
I s a k s o n  v .  R i c k e y ,  5 5 0  P . 2 d  3 5 9  ( A l a s k a  1 9 7 6 ) ;  t h e  r i g h t  t o  p u r ­
s u e  a  c h o s e n  v o c a t i o n  ( a l t h o u g h  t h e r e  i s  a  " s t r o n g "  i n t e r e s t  i n  
t h i s  r i g h t ) ,  H i l b e r s  v .  M u n i c i p a l i t y  o f  A n c h o r a g e ,  6 1 1  P . 2 d  3 1  
( A l a s k a  1 9 8 0 ) ;  a n d  t h e  i n t e r e s t  i n  s u i n g  a  p a r t i c u l a r  o a r t v  ( a l ­
t h o u g h  " t h e  i n t e r e s t  i n  r e d r e s s i n g  w r o n g s  t h r o u g h  t h e  j u d i c i a l  
p r o c e s s  i s  s i g n i f i c a n t " ) ,  W i l s o n  v .  M u n i c i p a l i t y  o f  A n c h o r a g e ,  
6 6 9  P . 2 d  5 6 9  ( A l a s k a  1 9 8 3 ) .  L a w s  c h a t  i m p a i r  t h e '  • i n t e r e s t s  a r e  
s c u r t i n i z e d  u n d e r  r e l a x e d  s t a n d a r d s .
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Hon. John Andrews, Commissioner August 15, 1938

a n d  r e m a i n  i n  s e r v i c e  w i t h  p a r t i c i p a t i n g  e m p l o y e r s . . . . "  A S  1 4 . -  
2 5 . 0 1 2 .  I t  g o e s  w i t h o u t  s a y i n g  t h a t  t h e  s t a t e  b e n e f i t s  f r o m  
e n t r y  o f  q u a l i f i e d  t e a c h e r s  i n t o  t e a c h i n g  s e r v i c e .  I t  i s  a l s o  
e v i d e n t  t h a t  t h e  s t a t e  b e n e f i t s  f r o m  t h e  e x p e r t i s e  d e v e l o p e d  b y  
t e a c h e r s  w h o  h a v e  t a u g h t  f o r  a  n u m b e r  o f  y e a r s .  I n  o r d e r  t o  m a k e  
e n t r y  i n t o  s e r v i c e  m o r e  a t t r a c t i v e  t o  e x p e r i e n c e d  t e a c h e r s ,  AS 
1 4 . 2 5  p r o v i d e s ,  a m o n g  o t h e r  t h i n g s ,  t h a t  t e a c h e r s  w i t h  t e a c h i n g  
s e r v i c e  o u t s i d e  t h e  s t a t e  a n d  t e a c h i n g  s e r v i c e  i n  A l a s k a  w i t h  t h e  
B u r e a u  o f  I n d i a n  A f f a i r s  m a y  c l a i m  a  c e r t a i n  a m o u n t  o f  T R S  s e r ­
v i c e  c r e d i t  f o r  t h a t  t e a c h i n g .  I n  o r d e r  t o  e n c o u r a g e  t e a c h e r s  t o  
r e m a i n  i n  s e r v i c e  i n  t h e  s t a t e .  AS 1 4 . 2 5  p r o v i d e s  t h a t  a  t e a c h e r  
v e s t s  i n  t h e  s y s t e m  u p o n  c o m p l e t i o n  o f  s p e c i f i e d  y e a r s  o f  m e m b e r ­
s h i p  s e r v i c e  o r  c o m b i n a t i o n s  o f  m e m b e r s h i p  a n d  o t h e r  s e r v i c e .  
V e s t i n g  e n t i t l e s  a  t e a c h e r  t o  t a k e  n o r m a l  r e t i r e m e n t  a t  a g e  5 5 ,  
o r  r e d u c e d  e a r l y  r e t i r e m e n t  a t  a g e  5 0 .  A n  e v e n  g r e a t e r  i n c e n t i v e  
t o  r e m a i n  i n  s e r v i c e  i n  t h e  s t a t e  i s  p r o v i d e d  b y  t h e  p r o v i s i o n s  
u n d e r  w h i c h  a  t e a c h e r  m a y  t a k e  n o r m a l  r e t i r e m e n t  a t  a n y  a g e  a f t e r  
c o m p l e t i o n  o f  2 0  o r  2 5  v e a r s  o f  s p e c i f i e d  s e r v i c e .  AS  1 4 . 2 5 . 1 1 0 -  
( a ) ( 4 )  —  ( 7 ) .

W h e n  i t  c o n s i d e r e d  HB 2 2 8 ,  t h e  l e g i s l a t u r e  r e c o g n i z e d  
t h a t  p r o m o t i o n  o f  l o n g - t e r m  p a r t - t i m e  t e a c h i n g  w a s  a l s o  b e n e f i ­
c i a l  t o  t h e  s t a t e ' s  s c h o o l  d i s t r i c t s .  T h e  p u r p o s e  o f  t h e  l e g i s ­
l a t i o n  w a s  t o  s e c u r e  t h i s  b e n e f i t  f o r  t h e  s t a t e  b y  m a k i n g  " p a r t -  
t i m e  t e a c h i n g  a  m o r e  v i a b l e  l o n g - t e r m  o p t i o n  f o r  t h o s e  p e o p l e  
w h o ,  b y  c h o i c e  o r  b y  n e c e s s i t y ,  t e a c h  o n  a  p a r t - t i m e  b a s i s "  a n d  
t o  " p r o v i d e  a n  i n c e n t i v e  f o r "  t e a c h e r s  w h o  h a d  w o r k e d  p a r t - t i m e  
f o r  a  n u m b e r  o f  y e a r s  " t o  c o n t i n u e  w o r k i n g  p a r t - t i m e . . . . "  T h e  
m e a n s  b y  w h i c h  t h e  l e g i s l a t u r e  a c c o m p l i s h e d  i t s  g o a l  w a s  t o  a l l o w  
p a r t - t i m e  t e a c h e r s  t o  t a k e  n o r m a l  r e t i r e m e n t  a f t e r  2 0  y e a r s  o f  
p a r t - t i m e  t e a c h i n g ,  i n s t e a d  o f  r e q u i r i n g  p a r t - t i m e  t e a c h e r s  t o  
w a i t  u n t i l  a g e  5 5  t o  t a k e  r e t i r e m e n t , .  T h i s  p r o v i s i o n  s e r v e s  t h e  
p u r p o s e  o f  e n c o u r a g i n g  c e a c h e r s  t o  c o n t i n u e  t o  t e a c h  i n  p r o g r a m s  
t h a t  c a l l  f o r  p a r t - t i m e  t e a c h e r s  i n s t e a d  o f  e i t h e r  s e e k i n g  f u l l ­
t i m e  t e a c h i n g  p o s i t i o n s  i n  o r d e r  t o  t a k e  a d v a n t a g e  o f  p r o v i s i o n s  
a l l o w i n g  r e t i r e m e n t  b e f o r e  a g e  5 5  o r  l e a v i n g  t e a c h i n g  s e r v i c e  i n  
o r d e r  t o  o b t a i n  b e n e f i t s  f r o m  o t h e r  e m p l o y m e n t .

We b e l i e v e  t h a t  t h e  l e g i s l a t i v e  p u r p o s e  o f  HB 2 2 8  i s  
c o n s i s t e n t  w i t h  t h e  g e n e r a l  p u r p o s e  o f  AS  1 4 . 2 5 ,  i s  l e g i t i m a t e ,  
a n d  t h a t  t h e r e  i s  a t  l e a s t  a  s u b s t a n t i a l  r e l a t i o n s h i p  b e t w e e n  t h e  
p u r p o s e  o f  t h e  l e g i s l a t i o n  a n d  t h e  m e a n s  b y  w h i c h  t h e  p u r p o s e  i s  
a c c o m p l i s h e d .  A l t h o u g h  a l l o w i n g  a  c o m b i n a t i o n  o f  f u l l - t i m e  t e a c h ­
i n g  y e a r s  a n d  p a r t - t i m e  t e a c h i n g  y e a r s  t o  s a t i s f y  t h e  2 0 - v e a r  
r e q u i r e m e n t  o f  AS  1 4 . 2 5 . 1 1 0 ( a ) ( 7 )  w o u l d  a r g u a b l y  a l s o  e n c o u r a g e  
t e a c h e r s  t o  t e a c h  p a r t - t i m e ,  i t  w o u l d  n o t  '’s e r v e  a s  w e l l  t o  e n ­
c o u r a g e  l o n g - t e r m  c o m m i t m e n t  o f  e x p e r i e n c e d  t e a c h e r s  t o  p a r t - t i m e  
t e a c h i n g  p o s i t i o n s .  T h e  c l a s s i f i c a t i o n  c r e a t e d  b v  t h e ' l e g i s l a -
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t i o n  r e s t s  o n  a  g r o u n d  o f  d i f f e r e n c e  t h a t  i s  s u b s t a n t i a l l y  r e l a t ­
e d  t o  t h e  o b j e c t  o f  t h e  l e g i s l a t i o n .  A n y  o v e r -  o r  u n d e r i n c l u ­
s i v e n e s s  i n  t h e  c l a s s i f i c a t i o n  r e s u l t i n g  f r o m  t h e  l e g i s l a t i v e  
e n a c t m e n t  d o e s  n o t  r i s e  t o  t h e  l e v e l  o f  d e n i a l  o f  e q u a l  p r o t e c ­
t i o n .

P l e a s e  l e t  u s  k n o w  i f  y o u  n e e d  f u r t h e r  a d v i c e  i n  t h i s
m a t t e r .

V B R / p j g

c c :  S a l l y  S m i t h ,  D i r e c t o r
D i v i s i o n  o f  R e t i r e m e n t  a n d  B e n e f i t s



§ 14.25.110 A la s k a  S ta t u te s  § 14.25.110

(e) T h e  m o n th ly  a m o u n t o f  a  r e t ir e m e n t b en e fit m u s t be deter­
m in ed  in  acco rd an ce  w ith  (d) o f  th is  sec tio n  a s  i t  is in  effect on th e  date 
o f  te rm in a tio n  o f th e  r e t ir in g  m e m b e r’s la s t  se g m e n t o f em ploym ent,

(0  T h e  a n n u a l  a m o u n t o f  r e t i r e m e n t  b en e fits  for a  r e t i r in g  m ember 
w ho w as a  m e m b e r  o f th e  r e t i r e m e n t  sy s tem  e s ta b lish e d  by  th e  R etire­
m e n t A ct o f 1945 m ay  n o t be le ss  th a n  $975 p lu s  10 p e rc e n t of the 
to ta l  c o n tr ib u tio n  m ad e  by th e  m e m b e r to  th e  r e t ir e m e n t fu n d  o f 1945,

(g) A m e m b e r w ho is  e lig ib le  for a  se rv ice  r e t i r e m e n t  s a la ry  under 
th is  c h a p te r  o r  u n d e r  th e  R e tire m e n t A c t o f 1945 is  e n ti t le d  to a 
b e n e fit o f a t  le a s t  $25 p e r m o n th  for each  y e a r  o f c re d ite d  service, 
e x c lu d in g  a d ju s tm e n ts  m ad e  u n d e r  A S 14.25.142 o r 14.25.143. If  the 
m e m b e r e lec ted  option  tw o u n d e r  AS 14.25.063(b)(2) for p ay m en t of 
a n y  in d e b te d n e ss  w h en  th e  m e m b e r in i t ia l ly  ap p lied  for a  re tirem ent 
b en efit, o r  i f  th e  m e m b e r e lec ted  to  receive  a n  e a r ly  r e t i r e m e n t  benefit 
u n d e r  (b) o f th is  sec tion , th e  re s u lt in g  b e n e fit red u c tio n  con tinues in 
effect.

(h) T h e  m o n th ly  r e t i r e m e n t  b e n e f it for a  m e m b e r w ho w as  receiv­
in g  a  r e t i r e m e n t  b e n e f it on J u ly  1 ,1 9 5 5 , is  $50 a  m o n th  i f  th e  member 
w a s  a t  le a s t  55 y e a rs  o f age  on J u ly  1, 1955.

(i) B en efits  p a y a b le  u n d e r  th is  sec tio n  acc ru e  from  th e  f irs t  day of 
th e  m o n th  a f te r  tvh ich  a ll o f  th e  fo llow ing  re q u ire m e n ts  a re  met: (1) 
th e  m em b er m e e ts  th e  e lig ib ility  r e q u ire m e n ts  o f th is  sec tion ; (2) the 
m e m b e r te rm in a te s  em p lo y m en t; a n d  (3) th e  m em b er a p p lie s  for re­
tire m e n t. B e n e fits  a re  n o t p a y a b le  u n d e r  th is  sec tio n  d u r in g  a school 
y e a r  in  w h ich  c re d it  for a  fu ll y e a r  o f  se rv ice  is g ra n te d . T h e  benefits 
a re  p a y a b le  th e  la s t  day  o f th e  m o n th . I f  p a y m e n t is  d e lay ed , a  retro­
a c tiv e  p a y m e n t m u s t  be m a d e  for th e  m o n th  in  w h ich  a  benefit is 
p a y a b le  u n d e r  th is  sec tion . T h e  la s t  p a y m e n t sh a ll be for th e  m onth in 
w h ich  th e  m e m b e r  d ies  o r is  no lo n g e r e lig ib le  for a b e n e fit under this 
sec tion . (§ 12 ch  145 SLA  1955; am  § 4  ch  142 SLA  1957; am  § 9 ch 
89 SLA  1960; am  § 4 ch 86 SLA  1963; a m  § 6 ch 151 SLA  1966; am 
§ 2 ch 85 SLA  1971; am  § 8 ch  66 SLA  1973; am  § 1 ch 77 SLA 1973; 
a m  § 2 ch 57 SL A  1974; a m  §§ 1 —  3 ch 173 SLA  1975; a m  § 5 ch 169 
SLA  1976; am  § 14 ch  13 SL A  1980; a m  § 2 ch 146 SLA  1980; am § 9 
ch 137 SLA  1982; a m  § 1 ch 81 SLA  1986; am  SS 1, 2 ch 117 SLA 
1986)

E ffect o f  nm cn d m cn ts . — The first 
1986 am endm ent added paragraph (7) af 
subsection (a) and made minor, related 
word and punctuation changes.

The second 1986 am endm ent added 
''Subject to AS 14.25.167" a t the begin­
ning of subsections (a) and (b) and made 
related gram m atical changes.

E d ito r’s  n o tes . — The 1982 am end­
m ent of AS 14.25.063(b), which is referred 
to in subsection (g), deleted the language

Thp reference to AS 14.25.0(i3(bV2) in 
subsection (g) is incorrect in light of the 
1982 am endm ent of th a t section, which 
rewrote subsection (b).

O p in io n s of nttorney genera l. — The 
legislature did not intend such a etrct in­
terpretation  as to require a teacher U 
work the last 5 school years for the Aill 
140-day year. 1966 Op. A tl’y Gen. No. 1 

A teacher satisfies the requirement of 
subsection (a) hy working any five credit- 
.i.i. .... ,»>■ ,,*> • ' , » „r fmilional
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granted for th e  sam e  period  u n d e r  th e  p u b lic  em ployees’ re t ire m e n t 
system (AS 39.35).

(c) A teacher w ho e lec ts  to  rece ive  c red ited  se rv ice  u n d e r  th is  sec­
tion for service to th e  T e r r ito ry  o f A la sk a  sh a ll m ak e  a  re lro a c liv e  
contribution u n d e r th is  sy s te m  fo r th e  period  o f te r r i to r ia l  em ploy ­
ment following J u n e  30, 1955. (§ 1 ch  146 SLA  1980)

Sec. 14.25.107. C r e d i t  f o r  A la s k a  B IA  s e rv ic e .  A m em b er who 
joins the system  on o r a f te r  J u ly  1, 1978, w ho h as  A la sk a  BIA  serv ice  
may claim all o f th a t  se rv ice  a s  c red ited  se rv ice . A r e t ir e m e n t b en efit 
payable under th is  c h a p te r  fo r A la sk a  BIA  serv ice  sh a ll be reduced  by 
an amount equal to th e  r e t ir e m e n t b en e fits  pa id  to th e  m em b er by th e  
United S ta tes g o v e rn m en t for th e  sa m e  serv ice . <S 8 ch 137 SLA 1982)

Sec. 14.25.’ 10. I i e t i r e m e n t  b e n e f i t s ,  (a)  S u b jec t to  A S 14.25.167, 
a member is e lig ib le  for a  n o rm a l r e t ir e m e n t b en e fit if  th e  m em b er

(1) was firs t h ired  before J u ly  1, 1975, h a s  a t ta in e d  th e  age  o f 55 
years, and h as  a t  le a s t 15 y e a rs  o f c re d ite d  serv ice , th e  la s t  five of 
which have been m em b ersh ip  serv ice;

(2) has a tta in e d  th e  ag e  o f  55 y e a rs  a n d  h a s  a t  le a s t e ig h t  y e a rs  o f 
membership service;

(3) has a tta in e d  th e  age  o f 55 y e a rs , h a s  a t  le a s t five y e a rs  of m em ­
bership service, an d  h a s  a t  le a s t  th re e  y e a rs  o f A la sk a  B IA  serv ice;

(4) has a t  le a s t 25 y e a rs  o f  c red ited  se rv ice , th e  la s t  five o f w hich 
have been m em b ersh ip  serv ice ;

(5) has a t  le a s t 20 y e a rs  o f  m em b ersh ip  serv ice;
(6) has a t  le a s t  20 y e a rs  o f  com bined  m em b ersh ip  se rv ice  a n d  

Alaska BIA serv ice, th e  la s t  live  o f w h ich  h av e  been m em b ersh ip  
service; or

(7) has a t  le a s t o n e -h a lf  y e a r  o f m em b ersh ip  se rv ice  a s  a  p a r t- tim e  
teacher for each  o f 20 school y ea rs .

(b) Subject to AS 14.25.167, a  m em b er is e lig ib le  for an  e a r ly  re t i r e ­
ment benefit upon co m p le tin g  an y  one o f th e  se rv ice  re q u ire m e n ts  in
(a)(1), (2), o r (3) o f th is  sec tio n  a n d  a t ta in in g  th e  age  o f  50 y ea rs .

(c) The b u rd en  is on th e  a p p lic a n t to  prove e lig ib ility  for r e t ir e m e n t 
benefits to th e  fu ll sa tis fa c tio n  o f th e  a d m in is tra to r .

(d) The m o n th ly  a m o u n t o f  a  r e t ir e m e n t b en efit for a  m em b er who 
has paid th e  fu ll a m o u n t o f an y  in d eb ted n ess  is tw o p e rc e n t o f th e  
member’s av e rag e  base  s a la ry  d u rin g  a n y  th re e  school y e a rs  of m em ­
bership service tim es  th e  y e a rs  o f c red ited  se rv ice , in c lu d in g  c red ited  
fractional y ea rs , d iv ided  by 12. A n a c tu a r ia l  a d ju s tm e n t m u s t  be mf.de 
for early re tire m e n t.
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