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M EMORANDUM

T0: Senator Paul Fischer, Chairman
Health, Education and SocialJ. 8 rvices Committee

FROM: Representative Mark Boye

RE: CS HB 208 (FIN), ™"An Act relating to loans for
half-time students, deferral ofloan repayment,
and to the Alaska Postsecondary Education
Commission; repealing the student financial
aid committee; and providing for an effective
date."

HJR 83, Urging a change 1in the allocation
formula for federal grant for alcohol, drug
abuse, and mental health services.

D\TE: March 25, 1990

I ask, Mr. Chairman, that you schedule CS HB 208 (FIN) for a

hearing. This piece of legislation broadens the group of
persons eligible to receive an Alaska student 1loan to 1include
certain half-time students. The definition of a half-time
student 1is included 1in the bill language. This alteration of

the student loan program is one of the vrecommendations
presented in the Postsecondary Education Commission"s
December 1988 report entitled "Stuaeut Financial Aid
Alternatives™.

The typical half-time student 1is Alaska 1is 30 years old, 1is

working, may be supporting a family and 1is seeking higher
education to enhance their life and the lives of those around
them. Older half-time students who are 1in state and have

precise career goals and are expected to have a default rate
lower than the national and state average for younger

full-time students. It is not expected that new part-time
applicants would compete with full-time applicants for
available funds. If that were to develop, the <commission

could Ilimit a portion of available furds to a percentile of
the total as they do for vocational applicants.

Half-time student 1loans would be allowed only for in-state use
and would have the same eligibility requirements as a
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full-time loan. The interest rate would be the same for

half-time loans at 8%.

This bill realizes the importance of higher -education to

everyone. I ask that CS HB 208 (FIN) be reviewed 1in your
committee. I am eager to work with the Senate HESS Committee
to make the "Part-time Student Loan Bill" most effective. I f

you have particular concerns about provisions of the bill, I
would like to meet with you to discuss amendments or different

approaches.

Regarding HJR 83 and its companion bill, SJR 76, 1 ask that
you waive HJR 83 from your committee. SJR 76 1is being held 1in
Senate Rules Committee waiting for HJR 83 to be considered.
SJR 76 was referred to the Senate Labor and Commerce Committee

where it received a vote of 5DP. I ask that you waive HJR 83
from the Senate HESS Committee so it can be reviewed 1in the
same committee as the <companion resolution. HIJR 83 was

amended on the House floor to include Jlanguage stating that
substance abuse among Alaska high school students exceeds the
national average and 1is continuing to 1increase. Senators
Kelly and Sturgulewski have cross-cosponsored this
legislation. There 1is a matter of urgency to my request; the
Legislature would like the message conveyed in HJR 83 to reach
our representatives in Washington, D ,C.. as soon as possible.
Thank you for your consideration.

cc: Senator Pat Pourchot
Senator Bettye Fahrenkamp
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