


AIRBILL

us Sahrrblll mUdouestksh|pm8HtshwmtmtthtecEntl?e?]}géusa.auska ahdhaiwi. PACKAGE
5uﬁsno?vsr&u RETAEE Pyl fenioments toFuerto TRACKING NUMBER
.H4"5Fic! Smjcl5 X
1
pate RECIPIENT'S COPY
4/24/90 ) ]
Fiom (YourName) Please Print _JYour Phooe Number (Very Inportant) "~ jTo (Recipient'sName) Please Print WUDH]WW@
Nicholas Willard K 3 w Paul Fischer C )
Conpany Department/FHoor No  Conpary Department/Floor No
- A . _xo\iclic i ) )
Zii/lhtg. PtAQ tiS  Sfe-*?ViCLiS if-.c Health, Sducatior. 5 Social Psrv.
Street Ad$ess Bxact StrestAddress (WeCannot Deliver toP.0. Baxesor P.0.* Zip Codes)
? ii i i ..
?0J Wjr.TGL.TtRY 1t Jja00 Senate of Alaska . State Ci.Ami-r.1
Slalo ZIP RoMU."M City Stale 21P Regiredd
AL .aANuRj.A . Vi. L« ~ 2 ™ junean ) oom =
YORBLLINGREERENEINCRVNION First 24 crerscters Wl Sppesr onim ks ) IFHRDRORAGLP. Print FEDEXAdes Hio
W Address
PAMNTY) bjSrdF 20 BIRgmoisrebad. . 30 B33chatfabdacdN 40 HekCH City State 71P Required
50C»sn
SERVICES DELIVERY AND SPECIAL HANDLING B rogger e to. bate FeJena BoressUse
(Check only ono box) 1 Cash Received Base Ctns"jes
Prlorlty 0%er nlght Qamigt 10 HOLDFORFICK-UP <" nfm.fs Dmmet - -
. Tru i e} dtﬂ -
ti%f)&l(@t&‘ﬂﬁjt) oy 2 O DELIVER WEEKDAY Strect Address ’ eclare: Vaye ; oo
31|1_J PAOG 50 3 DELIVER SATURDAY tun wxtf 0 Oinor = —
®0 FOCILETTER 156 (0 FEDEXLETTER- - F 1@6@% 5 GO0DS city State Zip ) I
120 FEDEXFAK' 52 Q raaiiuc C£ || EONSTA %UR%\LLAN E VC&SS Tod  Total Total Otfer [
130 FEDEXBOX 530 FEDEXBOX 60 DRYICE Received By. Totai Oa~pes
14Q FEDEXTUBE 540 FEDEXTUBE 70 OTHER SPECIAL SERVICE DVEHIMENTGR ay Jvotl X ‘
- Date/Tune Received FedEx Employee Number | REvISION DATE 8/€9
> aeESg . so0 M s PART « -*950: WCSEL
pteeth KOE) .+ o SHTROY KR FORMAT 014
IS 10"?“ 000
700 HAWMEIGHT 10 q:) D P Release
B i By BTN |- J Fedr;;oso' Sio ¢ g Y
<Diare\alel i ate/1ime :
a q ey i USSm p HOLIDAYD)ELIVERY Fed Cr



MULTIPLE PACKAGE SERVICE

IFYOU ARE
MAKING AN MRS
SHIPMENT, APPLY

THE SELF ADHESIVE
MPS COPY HERE

YEDMS AND

DEFINITIONS
Or*thisAtill, \o.cu anJus refaroFc-va’gs, t v ;Ccrpi-Won
employees and agents You anti your re’c’ttkc r,Usemp-n.oes

and agents .
AGIEVENT YOTERVE
By givingus your pac»0 ¥ :00/°\C".yro = - thejtvjcm
And and m ouraurrent cf/-o¢Cuide. =h " -two. ;LD a, roAu>>: t
thereisacowtotbctAv—:M Fe v=-"ramSv;. =0 e Vv.iims Ai* :.mo
ServiceGu*dewi ! |conno! fvocr.rcau' = . svm;..,: *ytnchvno

otour Agreement
RESPONSIBILITY FCRRACRAGNGANDCOMALETINGAIGBH-
You are response’, kar par*?.; <« »v flagi. srutm
property Gitfrgout isATrt>"On,::: ;moino m ¢ (GO
StlnatectT\/?eut/ “ror pcc* jgos neeiviv: ,vedarm.w
us
2/ ?/Ws;wj irm taxinclosed
arit -ﬁ’. /s g
Socton 427t.cnthea* iars. . won porte2c”
LUMTATICNS ONCOLRI 1 ACUTY
ANDLABILITIESNOT ASSUVED
Chittdiwtr  rtuwr.ng-«yarpara- > zum r

damages or St®, M* - er U=ly t $"qe o = a
higher authorized /Yu* W-:C¢ .m proviee cargo Yy=waive. r
youmay pay an Ledit.o+Y cnacge freach adoi Hti'-'.d cta;-. =
valte. H you dcdaro a higner vYua fird pay the. :nc™-Y nhaliv,
lerl.swj 1 Ibelhetnss® irotyour . Ada"tvos >v e/ jtao", /
pachagi )

Insryeventvewvrir.abe v etany ea-iz;; 1D ther &%
incidents. special 0ro v-vv e .  esyeectln*e e 1 meew t*»
m_\pmmi evnolhir 01 nv» 1<« e i*vev; hvi -y el u\h
carmages might t mr.inec i.u hutret r = =: ; 2 income
or p/atis

inproper trmsuffor.ontpi >ty m v n. e . _»x Reyitg

el v .
terms Ct car agrourv.=\ a rap*2.8=*r. [call s gl 0
shpments of . iith aurronoy™ _riFw"_"iLisvam «
cannot cr'c. »Y 1l u i ., - -
.......... [
BOVi? r =_." m(=Ti: -
*\JCUSICT.S arvj Cjarg-|.rli u're' HIAv ‘*-/Al*‘- T, 'y
. CE1ARD\ALELIMTS
e
shpmerts  >'00 rv ....r. , * ‘0. cV s e B
2 Uv IBSPaGOO T ev. [uC.j/e CC" I ar. -
vYinwnifhfasv:*V.-r e @/, /9 e “
“freorgrviy Lhk . , < Iynv.r - .-

CONDITIONS
r- cwxutIQ S T adoty"‘lnst—s* =

C.<r tCuise.
°

o1
St00. SS000r S2.000

W vg.wh re. Pa> ar, e., r-Jice/c- =
y(s’7 1Ct =n dwaia.? - Spackagus canhave Gtotal
-avaluti ol »f) tDSt25 000\.

T 'r.‘.-'“}paaane is"shppeo cdl*. 2a réH. aurabillitytorios?cr
*\V h*. ] -)lte—s*.uuYuu—chﬂeWuma'

:;?Irlsd:n.

ailLSI ;ossor carnage

- r . v U uhavetn. »essrsiDil ty.otproving the

AUNGAQAM
= CLAIVSY/.t >TOE£ 1/ADEBY YOU INWRITI.NGEt.Youmustndityus
[ ZIVA S ;me “auts Seoe./re *:3$-zrvie CvYde
Wec*nccno/ .Vry.: f'—V_]IfylaBllSr ii =urQustorr.orsurvoe
0.:iMIn at MOL-0° S IT-1 rRXty us h\ v.rYng as soon as
Cc*.d.»0.
e

_Mans<ynrrv,t."Y:ovart r.col”.igrcatr irtcnanydaimunU
i an.; you ny deduct the

yrioL i

i
sujur!. Iy.,rclaim*'

i\ or/m)" % pi2cathrir: vanydsnveg.-ontre
rrm.. - v < . B {he roonago was Q0*-wWCd ingood
ir.Jto wel(x:—rt wthe O
Blar il OK/J'&y \j j atosed w‘%ga/.. tE
inJ)t—Clrn

RIGHT TO INSPECT
M i2, derrn=* iwa ardn"pec'ywrm:« - tportoe-attgr

yeng-\rﬂ'ﬂ'nbLC
. NDCOD SERVICES
We i.l'lro.iaaC0'? @ w18
RESPONBIBILITY FCRPAYVENT
L ]
- val - nmay
\ i <-yiNTv ** \ifjot AfJasiF); iy
i tipn. [ V.
QUAUHEO ACCEPTANCE
rox--M “e e idaWhont atany smrg v./wn sjch
V.- *r- irdetayt . *shiprents.
i H 1 ‘'ev C'..’er. ;;nh Cy
.V = -...h , * C-M: to .n:msArr.”tY aur ScrYid0
4w Ip.

HDIIEY-BACK CUfiRANTFE
................ r, el .IHWicqucsl
.(o' b.i.ivpitiat<M«iM(ges, S\ue
L¥ep?»-vZiGulyl* . ir ntMtlaLan

ot mG0ct



Retired Persons Services, Inc.

April 23, 1990

The Honorable Paul A. Fisher, Chairman

Committee on Health, Education and Social Services
Senate of Alaska

State Capitol

Juneau, Alaska 99811

Re: Support and Recommendations for
CS HB.508- Pharmacies Located
Outside of the State

Dear Chairman Fisher:

I am writing in my capacity as Director of Governmental
Affairs of the AARP Pharmacy Service and its Oregon subsidiary,
the Oregon Retired Persons Pharmacy of Beaverton, Oregon. Our
Oregon facility provides prescription and nonprescription ser—
vices to approximately 5,000 AARP members 1living in Alaska.
With one minor recommendation, the AARP Pharmacy Service
strongly supports the enactment of HB.508.

The bill represents a significant contribution toward
enhancing and improving professional relations between
pharmacies engaged 1in interstate commerce and the Alaska Board

of Pharmacy. Just as 1important, the bill will serve to improve
cooperation and communication between the Alaska Board and the
boards of other states. Finally, the reguiatory framework

adopted by HB.508 1is reasonable, realistic and based on sound
constitutional principles.

While we recognize that the bill has passed the House, we
would ask you and your Senate colleagues to consider amending
lines 7-9 of 8I(c) of the committee substitute to provide an
alternative to placing the out-of-state pharmacy®s hours of
operation on the prescription label. Due to variations 1in vial
size and the amount of information already required by state
and federal law to be placed on the prescription label, a
requirement for additional information on the 1label could very
likely adversely affect the label®"s readibility. The amount

'00 Montgomery Street
Alexandria, Virginia 00314-1563
(103)654-0244  Fax: (703)684-0246

The Pharmacy Service of the American Association of Retired Persons



Chairman Fisher
April 23, 1990
Page 2

of information currently required by law as well as the size
type we use for intructions and drug name already limits our
ability to provide appropriately sized containers for smaller
prescription orders.

The AARP Pharmacy Service already places its toll-free
customer service number (by which patients gain access to a
pharmacist when needed) on its presciption label. In addition,
with every shipment, a separate information sheet is 1included
which lists hours of operations as well as all of our pharma-—
cy"s services and phone lines: e.g., a dedicated 800 line for
prescribers to call in prescription medication orders, a price
qguote line, a non-Rx order 1line, a Rx refill line, etc. (copy
attached).

We are hopeful this recommendation will meet with your
approval. Snould you have any questions about our concern, |
will be at your service.

Very truly yours,

F. Nicholas Willard
Director, Governmental Affairs

cc: Representative Curt Menard
Senate HESS Committee Members
AARP Alaska State Legislative
Committee



OREGON RETIRED PERSONS PHARMACY, INC.

P.0. BOX 2755
Portland, OR 97208-2755

DEAR MEMBER:
FOR IMPROVED SERVICE, WE NOW HAVE TWO TOLL-FREE NUMBERS TO

SERVE YOUR PHARMACY NEEDS.

ORDER DESK: 1-800-274-0344
MEMBER SERVICE: 1-300-274-6777
LOCAL NUMBERS:

O ORDER DESK (LOCAL unnemme e e e e e e (503) 646-0591

O ORDER DESK (PORTLAND) e e e e (503) 244-1317

0 HEARING/OPTICAL & OTHER BUSINESS «eerrmmiaaaeaaannnn. (503) 646-3500
MONDAY THROUGH SATURDAY 8:30 A.M. -5:00 P.M.

FOR FASTER SERVICE, PLEASE HAVE YOUR CUSTOMER NUMBER AVAILABLE
WHEN PLACING ORDER OR MAKING INQUIRIES. YOUR CUSTOMER NUMBER IS
LOCATED TO THE RIGHT OF YOUR NAME ON YOUR INVOICE.

Cut along dotted line and post near your telephone

RECORD YOUR CUSTOMER NUMBER
(TO THE RIGHT OF YOUR NAME ON INVOICE) SEE SAMPLE

ORDER DESK . . . 1-800-274-0344
MEMBER SERVICE 1-800-274-6777

PLEASE HAVE ITEM NUMBERS READY
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CS FOR HOUSE BILL NO. 508 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled; "An Act relating to pharmacies located outside of the

state."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 08.80 is amended by adding a new Section to read:
Sec. 08.80.158. REGISTRATION OF PHARMACIES LOCATED OUTSIDE OF
STATE, (a) A pharmacy locatedoutside of the state that ships,

mails, or delivers prescription drugs into the state shall register
with the board.

(b) A pharmacy registering with the board under (a) of this

section shall furnish to the bhoardannually
(1) the location, names, and titles of all principal corpo-

rate officers and of all pharmacists who are dispensing prescription

drugs to residents of the state;
(2) a copy of a current valid license, permit, or registra-

tion to conduct operations in the jurisdiction in which it is located,
and a copy of the most recent report resulting from an inspection of
the pharmacy by the regulatory or licensing agency of the jurisdiction

in which the pharmacy is located;
(3) a sworn statement indicating that the pharmacy complies

with all lawful directions and requests for information from the
regulatory or licensing authority of the jurisdiction in which the

pharmacy is licensed; and
(4) proof satisfactory to the board that the pharmacy

maintains it3 records of prescription drugs dispensed to persons in

-1- CSHB 508 (HESS)



1 the state so that the records are readily retrievable from the records

2 of other prescription drugs dispensed by the pharmacy.

3 (c) A pharmacy subject to this section shall, during its regular
4 hours of operation, provide a toll-free telephone service to facili-
5 tate communication between persons in the state and a pharmacist at
6 the pharmacy who has access to records concerning tne dispensing of
7 prescription drugs to persons in the state. The toll-free number

8 the -vmprartfrat-t]i r = ilable”shall be disclosedjsn a label
9 affixed to each container of drugs dispensed to persons in the state.
10 The telephone service shall be available at least 40 hours a week and
11 at least six days a week.

12 (d) The board may, after a hearing, deny, revoke, or suspend the
13 registration of a pharmacy located outside of the state if the phar-
14 oacy fails to comply with the requirements of this section, JMG 1 -
15 30T000- - or 1if the license,
16 permit, or registration of the pharmacy is denied, revoked, or sus-
17 pended by the licensing or regulatory agency of the Jurisdiction in
18 which the pharmacy is located.

19 (e) A pharmacy located outside of the Btate that is not regis-
20 tered with the board under this section way not ship, mail, or deliver
21 prescription drugs into the state and may not advertise 1its services
22 in the state.
23 (f) A pharmacy subject to this section shall appoint a regis-
24 tered agent in the State who is empowered to accept, on behalf of the
25 pharmacy, process, notice, and demand required or permitted by law to
26 be served upon the pharmacy. If the pharmacy fails to appoint a*
27 agent under this subsection, if the registered, agent cannot with
28 reasonable diligence be found at the registered office, or if the
29 registration of the pharmacy is suspended or revoked, the commissioner

-2- HB05Q8B

CSHB 508 (HESS)
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12
13
14
15
16

of commerce and economic development is an agent wupon whom process,
notice, or demand may be served. Service is made upon the commis-
sioner in the same manner as provided for corporations wunder AS 10.-
06.175(h), except that for the purposes of AS 10.06.175(b)(2)(A), the

address shall be the last registered address of the pharmacy as shown

by the records of the board.

*See. 2. AS 08.80.160 is amended by adding a new paragraph to read:

(14) registration of a pharmacy located outside of the

state.

*Sec. 3. AS 08.80.480 is amended by adding new paragraphs to read:

(19) “"pharmacy located outside of the state" means a phar-
macy that prepares or mixes prescription drugs outside of the state,
regardless of the location at which those drugs may be shipped, mail-
ed, or delivered to the consumer;

(20)  "prescription drug" means a drug other than a nonpre-

scription drug,

HB0508B 3- CSHB 508 (HESS)



Alaska State Legislature

HOUSE OF REPRESENTATIVES

Official Business P.0. Box V
State Capitol

Juneau. Alaska 99811
MEMORANDUM

TO: Senator Paul Fischer
Chairman - Senate HESS Committee
FROM: Representative Curt Menard 0
DATE: April 24, 1990 |
RE: HB 508 - "An Act relating to pharmacies located

outside the state."”

A growing number of out-of-state pharmacies distribute
prescription drugs to Alaska residents without any oversight
of their activities. This legislation addresses that lack of
consumer protection.

In researching this bill, my first thought was to have
out-of=state mail order pharmacies meet the same requirements
as in-state pharmacies. | discovered, though, that while
requirement for a license as a pharmacist are very stringent,
there are virtually no requirements for a pharmacy license.
Nor would the Alaska State Board of Pharmacy be able to
effectively regulate an out-of-state pharmacy.

As it is currently written, HB 508 1is a much more effective
way to address the problem. It requires out-of-state
pharmacies to register with the state of Alaska. 1In order to
do so they would have to provide:

Pertinent information related to the corporate officers
and dispensing pharmacists.

Proof of a current valid license in the jurisdiction 1in
which it is located and a sworn statement indicating
compliance with the regulating authority of that
jurisdiction. The majority of other states regulate
pharmaceutical practices considerable more closely than
do Alaska®"s laws and regulations, and all of thenm
regulate at least as closely as Alaska.

Proof that records of prescription drugs dispensed to
Alaska residents are readily retrievable.

The name of a registered agent in the state who 1is
empowered to accept process to be served upon the
pharmacy.



2\ | CorrwA.

The most important provision, though, 1is the requirement for a
toll-free telephone service with service available at least 40
hours a week and at least six days a week. This will provide
at least a minimum amount of customer service.

Most of the customers using out-of-state pharmacies are on
maintenance medication. Many of them are taking four, five, or
even more medications on a regular basis. One month they
receive blue and white capsules, the nextmonth they open the
package and find the medication in a completely different
form. They need to be able to contact the dispensing
pharmacist to verify that this 1is the same, and correct,

medication.

Or maybe a prescription comes in the mailwith "take as
directed” on the label. Alaskan consumers need to be able to
check the specifics of that instruction with the dispensing
pharmacist. And if a problem arises, the doctor that attends
to the problem must have immediate access to that vital

information.

The Department of Commerce and Economic Development supports
HB 508 and states 1in their position paper: "Pharmacies located
outside the state who service Alaska residents with
prescription drugs should be subject to some degree of
regulatory oversight."

This bill has the support of both individual pharmacists and
the Alaska Association of Pharmacists. The State Board has not
met since the introduction and therefore has not taken a
formal position but the Chairman, Bill Larson testified in
favor of the bill on behalf of Carrs Quality Centers.

The bill file I am providing also includes letters of support
from other pharmacists in Alaska and a letter of support from
the legal firm representing the mail order pharmacy currently
holding the prescription drug contract for state employees.

The state Division of Retirement and Benefits has provided a
letter that indicates this legislation will not effect the
health insurance plan that 1is part of the current negotiated
agreement with state employees. It will not increase the cost
of health insurance premiums and the prescription drug
subcontractor is currently able to satisfy the bill"s
requirements.

HB 508 has a zero fiscal note and although the amount cannot
be estimated at this time, it would actually generate revenue
through an established registration fee.

Thank you for consideration of this bill. Please call if there
is anything other information you require.



ATTACHMENTS

HB 508: "An Act relating to pharmacies located outside of
the state."”
1. House HESS letter of intent
2. Fiscal Note Zero
3. Position Paper from the Dept, of Commerce and Economic
Development Supports bill
4. Memo dated Jan. 26, 1990 from Legislative Affairs Agency
5. Memo dated Feb. 6, 1990 from Legislative Affairs Agency
6. Letter from Department of Administration, Division of
Retirement and Benefits:
Bill has no impact on the health insurance plan for State
of Alaska employees,
7. Letter from Richard L. Stingley, R. Ph., Homer
Professional Pharmacy, Inc. Supports bill
8. Letter from Barry D. Christensen, R. Ph., Island
Pharmacy, Ketchikan Supports bill
9. Letter from Frank G. Pratt, R. Ph. Supports bill
10. Letter from counsel for Medco, regionally Jlocated mail
service pharmacies Supports bill
11. "Senior Voice" April 1990 - article:

Seniors: More drug use, more adverse reactions
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MEMORANDUM February 6, 1990
SUBJECT: Pharmacy licensing requirements in other
states (Work Order No. 6-2115)
TO: Representative Curt Menard
Attn: lola
/
FROM: John B. Gaguine
Legislative Counsel
Per your request, | have been looking at the pharmacy
licensing requirements in some of the other Western states.
In all of the statutes | have examined, a pharmacy can be

licensed if it complies with the pharmacy laws, which is
essentially the same requirement as is found in AS 18.-
80.157. (Sometimes there are minor additional requirements,
such as the North Dakota requirement that a pharmacy must
possess the standard pharmaceutical reference book to get
licensed.) However, the majority of the other statutes |
looked at regulate pharmaceutical practices considerably
more closely than do Alaska's laws and regulations, and all
of them regulate at least as closely as Alaska. For your
interest | am enclosing some of the statutes of Nevada
(since that is the location of the mail-order pharmacy under
the revised state employee health care program) and
Washington (since Seattle pharmacies can logically be
expected to enter the mail-order prescription drug
business).

Incidentally, | found that Wyoming has adopted an out-of-
state pharmacy law that is also apparently based on the

C alifornia statute on which | modeled W.O. 6-2018A. North
Dakota, on the other hand, takes a different approach,
requiring out-of-state pharmacies doing mail-order business
in that state to get a license from the North Dakota board.
I am enclosing a copy of the North Dakota statute. I think
that the approach taken by the California law is better,
since | do not think that the Alaska board (or the North
Dakota board, for that matter) would be able to effectively



Representative Curt Menard

Page 2
February 6, 1990

regulate an out-of-state pharmacy. Hence requiring it to
get an Alaska license would not, 1in my opinion, accomplish

much.

IT 1 may be of further assistance, please advise.

JBG:Imb

L9/095

Enclosures



HOUSE LABOR AND COMMERCE COMMITTER

ALASKA STATE LEGISLATURE P.0. BOXY, JUNEAU 99811
(907) 465-3892

April 3, 199C

LETTER OF INTENT TO
CS HB 508 (HESS)

It is the intent of the legislature that state contracts for pharmaceutical
supplies should be granted to Alaskan pharmacies to the maximum extent
permissible under state law. State contracts for health insurance and other
health programs which utilize mail order drug prescription services shall not
be limited to pharmacies registered under AS 08.80.158 to the exclusion of
Alaskan pharmacies. All state proposals to supply health care must solicit
equivalent mail order drug services from Alaska pharmacies.

Representative Dave Dcfiley, Chair
House Labor and Commerce Committee



1990 LEGISLATIVE SESSION PUBLISH DATE:

FISCAL NOTE

REQUEST:
Revision Date: A%encyAffected: Commerce & Economic Dev.
Title:An Act relating to pharmacies BRU: Occupational Licensing

located outside of the state.
Sponsor: Rep. Menard, Donley. Hanley Components
Requestor :House HESS

EXPENDITURES/REVENUES:  (Thousands of Dollars)
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ANALYSIS :  (Anacha separate page if necessary)
HB 508 creates another pharmacy licensing category by registering outside
pharmacies that ship, mail or deliver prescription drugs into Alaska. New

funds are not required to implement the bill. **Revenues: A regi~>tration
fee will be charged however, at this time we are unable to estimate revenues
until the number of outside pharmacies affected by the bill is known.
Preparedby: Jennifer Strickler, Administrative Officer Phone: 465-2144
Division :~ Occupational Licensing c Dare: March 20. 1990
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Approved by Commissioner: ~ Larry Merculieff Date: -*7C
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LEGISLATIVE AFFAIRS AGENCY

M EMORANTDUM January 26, 1990

SUBJECT: Out-of-state pharmacies and licensing
requirements (Work Order No. 6-2018)

TO: Representative Curt Menard
Attn: lola Young

FROM: John B. Gaguine
Legislative Counsel

You have asked for a b ill that would require out-of-state
pharmacies doing business within the state (prim arily
out-of-state pharmacies soliciting and fillin g mail orders)
to meet the requirements of licensing for in-state phar-
macies. | am writing this memo to explain that there are
essentially no requirements for in-state pharmacies, and
that control of out-of-state mail order pharmacies can
probably be better achieved through a different b ill.

Under AS 08.80, the Board of Pharmacy regulates and licenses
both pharmacies and pharmacists. Unlike the stringent re-
quirements for issuance of a pharmacist license, however,
there are virtually no requirements for a pharmacy license.
AS 08.80.157 provides:

(a) If an applicant furnishes proof satisfactory to the
board that the applicant is equipped with land, facil-
ities, and equipment, in fee or leased, necessary to
carry on the business described in the application and
the applicant complies with this chapter, applicable
regulations adopted by the board, and pays fees provid-
ed for under AS 08.80.160, the board may issue

(1) a wholesale drug dealer license to
an applicant who manufactures or
distributes noncontrolled legend drugs
to licensed retail pharmacists,
dentists, physicians, surgeons, or
veterinarians, who may legally purchase
noncontrolled legend drugs at a
wholesale level, or to government



Representative Curt Menard
Page 3
January 26, 1990

copies of the relevant California statutes. If this ap-
proach appeals to you, | can draft a b ill based on those
statutes (but likely far simpler). Or | can draft a b ill
along the lines of your request, that an out-of-state phar
macy must meet Alaska qualifications, in the hope that the
Board of Pharmacy w ill someday issue the necessary regu-
lations .

JBG:gc
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Te "iayi Retireat System
Retiress \bluntary Deniial VisrmAudiio Plan

o PO BOX CR 701 EAST TUDOR ROAD, SUITE 240 STBVE QOAPER, GOVERN\CR
JUNEAU, ALASKA 9981102003~ ANCHORAGE. ALASKA 99503-7445
PHONE: (307)465-4460 PHONE: (907) 563-5885
Fax# 465-3086

March 19,1990

The Honorable Curt Menard
Alaska House of Representatives
P.0. Box V

Juneau, AK 99811

Dear Representative Menard:

Your staff requested an analysis from this division of the impact HB 508
wou'd have on the health insurance plan for State of Alaska employees.

The health insurance plan that was negotiated last summer by the Alaska
State Emgloyees_Assomatlon ﬂASEA). includes a provision for grescnpnon
drugs to be obtained through the mail. | have reviewed HB 508 and do not
see any provisions that would be at cross purposes with the current
negotiated agreement with ASEA or increase the cost of health insurance

premiums.

The mail order prescription drug plan is provided by National Pharmacies,
Inc. through a subcontract with Aetna, our health insurance carrier. | have
also discussed the bill’s requirements with Aetna and have been informed
that National Pharmacies would currently be able to satisfy these
requirements.

Sincerely

Michael B. Codghlin
Deputy Director

MBC/ksl
cc.  Sally Smith
Director

Division of Retirement and Benefits
Lynn Withrow

Aetna Life Insurance
Seattle, WA 98111

02-B4LH Note Please Include Your Social Security Number In AS Correspondence & Requests Concerning Your Benefits.



CC.

(continued)

Frank S. Baxter, CPA
Commissioner _
Department of Administration

Gary Bader

Deputy Commissioner
Services to State Agencies
Department of Administration

Sioux Plummer
Special Assistant
Department of Administration

RBOO-0L7

Representatlve Curt Menard
aeérech 19,1990
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Island Pharmacy

3235 Tongass Avenue
Ketchikan, Alaska 99901
225-6186

February 19, 1990

Representative Curt Menard
P.O. BOX V
Juneau, Ak 99811

Dear Representative Menard,

Thank you for sending me a copy of the proposed legislation on regulating pharmacies
outside the state of Alaska. Additionally, | would like to thank you for taking the
time and effort to propose such legislation. In looking over the draft | see no
major flaws and it appears to be pretty straight forward. It should be something
that any mail order pharmacy should be able to comply with if they wish to do
business in Alaska.

[f it is possible | would like to be informed of the Bill number when you introduce
it into the house so that | may contact the elected officials in my district to urge
their support of this viable piece of legislation.

Thank you again for your efforts and Thanks for supporting your family pharmacist

Very Truly Yours,

Barry D. Christensen
Pharmacist



FRANK G. PRATT, R. Ph.
7446 East 20th Avenue
Anchorage, Alaska 99504
(907) 333-8212
5 February 1990

Rep. Curt Menard
P.0O. Box V
Juneau, AK 99811

Dear Curt:

| have received and reviewed your draft of proposed
legislation to control mail order pharmacies doing business with
customers in the State of Alaska.

I commend you on your actions, Curt. It is far past time that
this type of legislation was enacted to protect the citizens of Our

Great Land.

I have some misgivings about the Board"s ability to actively
enforce such Jlegislation with the manpower currently available;
but, one step at a time!

Very sincerely,



Emexs ,Hurd._.Kegler & Ritter Co ..L.PA.
ATTORNEYS AND COUNSELORS AT LAW
CAPITOL SOUARE
SUITE IBOO

65 EAST STATE STREET
CCLUMQUS. OHIO 432 15-4294

TELEPHONE: 1614i 462-5400
TELECOPIER: 464-2634
CABLE: LAW EHKR
TELEX: 24667 1

March 3, 1990

The Honorable David Donley, Chairperson
House Labor & Commerce Committee
Alaska State Legislature

State Capitol Building, Room 17
Juneau, Alaska 99801

Re: State of Alaska Pharmacy Legislation - House Bill No. 508

Dear Chairman Ellis:

I am writing this letter to you in my capacity as Reyuialory
Counsel for ffgith "Ub”~"taunment WServ ices , Inc. ("Medco"™), to
inc il “serv itfe-ipfratfmaoiers,
all of which provide safe, cost-effective prescription drug
therapy to the members and beneficiaries of major <corporations,
unions and retiree groups, to 1include many that are Alaska
residents. Medco respectfully submits that House Bill No. 508,
to the extent it would condition licensure upon compliance, by a
non-resident pharmacy, with reasonable standards of disclosure to
the Alaska Board of Pharmacy and those statutory provisions
presently incorporated in the bill, 1is a responsible exercise of
a state"s power to regulate given the various <constitutional
protections afforded businesses which are engaged 1in interstate
commerce. For these reasons,

(< 0f>5 " /"Or.e Kiti

The regulation of out-of-state drug outlets, and
particularly mail service pharmacies, has been the subject of
Erequent, and often emotional, debate over the last several
years. There can be little doubt that the debate has been fueled
by the rapid growth of mail service pharmacy. Medco, along with
those pharmacies operated by the Veterans Administration and the
AARP Pharmacy Service, have been at the forefront of this growth.
The lines of debate are well-drawn: some sectors of the retail
pharmacy community seek 1licensure restrictive in nature for the
singular purpose of precluding the operation of a mail service
pharmacy on an interstate basis and thereby =eliminating a
competitive force in the marketplace. Licensure of this nature
is often argued in the guise of health and safety concerns,



Emexs. Hikd. Kegler ec Ritter Co.. L.RA.

attorneys ano counselors at law

The Honorable David Donley, Chairperson
March 3, 1990
Page 2

concerns which are not supported by an informed knowledge of mail
service pharmacy and particularly when mail service pharmacy 1is
evaluated 1in the context of total pharmacy practice. On the
other hand, those -engaged in the practice of mail service
pharmacy, when denied the opportunity for meaningful, objective
dialogue, have correctly vrelied upon the various constitutional
arguments which preclude such restrictive licensure. These
constitutional arguments are several, but revolve primarily
around the Commerce Clause of the Constitution of the United
States of America. The constitutional arguments become all the
more meaningful in light of the extensive state and federal
regulation applicable to the practice of pharmacy, to include
mail service pharmacy. Moreover, in addition to licensure as a
community or retail pharmacy in the state where the pharmacy is
located and licensure at the federal level, mail service
pharmacies have established an historical record, 1in terms of the
public health and safety, which simply does not support the need
for restrictive licensure.

On the contrary, those reports which have been published by
responsible, objective reviewers over the years have found no
documented, <credible evidence which compromises the health and
safety record of mail service pharmacy or otherwise jJustifies
restrictive licensure. In addition to favorable reports from the
Federal Trade Commission, the American Medical Association, and
various state legislative studies, a December, 1989 report issued
by the State of Maine is particularly relevant to House Bill No.
303. Specifically, the Joint Standing Committee on Business
Legislation of the Legislature of the State of Maine conducted
hearings to review, among other 1issues, the safety 1impact of mail
service pharmacy. In adopting Cost Containment for Prescription
Drugs (December, 1989), the Committee concluded, in pertinent
part as follows:

The Committee found no evidence that there was any
difference 1in safety between having a prescription
filled by mail and through an in-state pharmacy.

To the extent a state would have the power to regulate in
this area, House Bill No. 508 closely parallels the form of a
California statute now adopted in a number of other states.
Commonly known as the California Disclosure Legislation, this
statute, supported during the legislative process by Medco and
tht AARP Pharmacy Service, regulates mail service pharmacy in a
manner consistent with <constitutional and professional practice
standards. Therefore, Medco respectfully urges you to support
House Bill No. 508.



Emexs. Herd. Kegler & Ritter Co.. L.RA.

ATTORNEYS AND COUNSELORS AT LAW
The Honorable David Donley, Chairperson
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If you have any questions relative to this matter, or desire
further information, please do not hesitate to contact me.

Robert D. Marotta

RDM/trj
Attachment - California Disclosure Legislation
cc: House Labor & Commerce Committee, Members

Gordon S. Harrison, Director-
Legislative Research Agency
Alaska State Legislature

Medco Containment Services, Inc.



Senate B31 No. 2213

CHAPTER 1424
%

As set toamend Section 4054.5 of, toadd Sections 4050.1 and 4383
to, and to add and repeal Section 4350.6 of, the Business and Profes-
dons Code, relating to pharmacy, and making an appropriation
therefor.

[Approved by Governor September K, 1988. Filed with
SecretAry of State September 17, 1968 1

LEGISLATIVE COUNSEL'S DIGEST

SB 2213, Craven. Pharmacy.

Under ei-isting law, itisunlawful for any person to, among other
things, sell or dispense any prescription of a medical practitioner
unless the person is a registered pharmacist under specified
provisions of the Business and Professions Code. The law requires an
out-of-state pharmacy which conducts the business of selling or
distributing drugs in this state to be licensed by the Board of
Pharmacy.

This billwould require any pharmacy, as specified, located outside
this state which ships, mails, or delivers any controlled substances or
dangerous drugs or devices into this state to register with the board,
disclose specified Information to the board, and meet other
conditions.

The bill would authorize the board to deny, revoke, or suspend a,
nonresident pharmacy registration for failure to comply with
specified provisions of California law and, until January 1,1992, for
conduct which causes serious bodily oi psychological Injury to a
resident of this state ifthe regulatory agency in the state where the
pharmacy is located fails to initiate an investigation into the matter
within 45 days of being notified by the board.

The bill alsowould prohibit specified advertisements with regard
to unregistered, nonresident pharmacies.

Existing provisions of the Business and Professions Code
continuously appropriate the moneys in the Pharmacy Board
Contingent Fund. Because this bill would increase the amount of
moneys in the fund, itwould constitute an appropriation.

A violation of those provisions of the Business and Professions Code
constitutes a misdemeanor.

This billwould impose a atate-nuinclated local program by creating
or revising a crime.

The California Constitution requires the state to reimburse local
agencies and school districts for certain costsmandated by the state.
Statutory provisions establish procedures for making that
reimbursement.

Ihis bill would provide that no reimbursement isrequired by this

9% so
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*ct for a specified reason.
Appropriation: yes.

The people ofthe State of C alomia do enact as follows:

SECTION 1. (@ The Legislature finds and declares that the
practice of pharmacy is a dynamic, patient-oriented health service
that applies a scientificbody ofknowledge to improve and promote
patient health by means of appropriate drug use and drug related
therapy.

(b) The Legislature recognizes that with the proliferation of
iJtemate methods of health delivery, there has arisen among
third-party payers and insurance companies the desire to control the
cost and utilization of pharmacy services through a variety of
mechanisms, including the use of mail order pharmacies located
outside the State of California.

() As aresult, the Legislature finds and declares that to continue
to protect the California consumer-patient, all out-of-state
pharmacies that provide service to California residents shall be
registered with the board, disclose specific information about their
services, and provide pharmacy services ate high level ofprotection
and competence.

SEC. 2. Section 4050.1 isadded to the Business and Professions
Code, to read:

4050.1. (@) Any pharmacy located outside this state which ships,
mails, or delivers, inany manner, controlled substances or dangerous
drugs or devices into this state shall be considered a nonresident
pharmacy, shall be registered with the board, and shall disclose to the
board all of the following:

() The location, names and titles of all principal corporate
officersand all pharmacists who are dispensing control led substances
or dangerous drugs or devices to residents of this state. A report
containing this information shall be made on an annual basis and
within 30 days after any change of office, corporate officer, or
pharmacist.

(@ That it complies with all lawful directions and requests for
information from the regulatory or licensing agency of the state in
which itis licensed as well aswith all requests for informationmade
by the board pursuant to this section. The nonresident pharmacy
shall maintain, at all times, a valid unexpired license, permit, or
registration to conduct the pharmacy in compliance with the laws of
the state inwhich itisa resident. As aprerequisite toregisteringwith
the board, the nonresident pharmacy shall submit a copy of the most
recent inspection report resulting from an inspection conducted by
the regulatory or licensing agency of the state in which itis located.

(@) That it maintains its records of controlled substances or
dangerous drugs or devices dispensed to patients in this state so that
the records are readily retrievable from the records of other drugs

06 oo
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dispensed.

(b) Any pharmacy subject to this section shall, during itsregular
hours of opev ydon, out not less than six days per week, and for a
minimum of40 hours per week, provide a toll-free telephone service
to facilitate communication between patients in this state and a
pharmacist at the pharmacy who has access to the patient 3 records.
This toll-free number shall be disclosed on a label affixed to each
container of drugs dispensed to patients in this state.

(©) The registration fee shall be the fee specified in subdivision
(@) of Section 4416.

(d) The registration requirements of this section and Sections
4350.6 and 4383, shall apply only to a nonresident pharmacy which
only ships, mails, or delivers controlled substances and dangerous
drugs and devices into this state pursuant to a prescription.

SEC. 3. Section 4084.6 of the Business and Professions Code is
amended to read:

4084.6. No out-of-state manufacturer, wholesaler, or pharmacy
doing business in thisstatewh o hasnot obtained a certificate, license,
permit, registration, or exemption from the board and who sells or
distributes drugs in this state through any person or media other than
a wholesaler who has obtained a certificate, license, permit,
registration, or exemption pursuant to the provisions of this chapter
jt through a selling or distribution outlet which is licensed as a
wholesaler pursuant to the provisions of this chapter, shall conduct
the business of selling or distributing drugs in this state without
obtaining an out-of-state drug distributor  license from the board or
registering as a nonresident pharmacy.

Applications for an out-of-state drug distributor3 license or a
nonresident pharmacy registration, under this section shall be made
on a form furnished by the board. The board may require such
information as the board deems isreasonably necessary to carry out
the purposes of the section.

The board may deny, revoke, or suspend such out-of-state
distributor 3 license for any violation of this chapter or for any
violation of Division 21 (commencing with Section 26001) of the
Health and Safety Code. The license or nonresident pharmacy
registration shall be renewed annually on or before the first day of
January of each year.

The Legislature, by enacting this section, does not intend a license
ot nonresident pharmacy registration issued to any out-of-state
manufacturer, wholesaler, or pharmacy pursuant to this section to
change or affect the tax liabilityimposed by Chapter 3 (commencing
with Section 23501) of Part 11 of Division 2 of the Revenue and
Taxation Code on any out-of-state manufacturer, wholesaler, or
pharmacy.

The Legislature, by enacting this section, does not intend a license
ot nonresident pharmacy registration, issued to ai.y out-of-state
manufacturer, wholesaler, or pharmacy pursuant to tils section to

% 110
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serve as any evidence that such out-of-state manufacturer,
wholesaler, or pharmacy is doing business within this state.

SEC. 4. Section 4350.6 isadded to the Businen and Professions
Code, to read:

4350.6. (@) The board may deny, revoke, or suspend a
nonresident pharmacy registration for failure to comply with any
requirement of Section 4050.1 or 4383 or for any failure to comply
with Section 11164 of the Health and Safety Code.

(b) The board may deny, revoke, or suspend a nonresident
pharmacy registration for conduct which causes serious bodily or
serious psychological injury toa resident of this state ifthe board has
referred the matter to the regulatory or licensing agency in the state
inwhich the pharmacy is located and the regulatory or licensing
agency fails to initiate an investigationwithin 45 days of the referral.
The board thail obtain and maintain a record of referrals pursuant
to this subdivision and any action taken thereon and shall report its
findings to the .Legislature on or before March 31,1991.

This section shall be operative until January 1,1992, and as of that
date, isrepealed unless a later enacted statute deletes or extends that
date.

SEC. 5. Section 4350.6 isadded to the Business and Professions
Code, to read:

4350.6. The board may deny, revoke, or suspend a nonresident
pharmacy registration for failure tocomply with any requirement of
Section 4050.1 or 4383 or for any failure to comply with Section 11164
of the Health and Safety Code,

This section shall become operative on January 1,1992.

SEC. 6. Section 4383 isadded to the Business and Professions
Code, to read:

4383. It isunlawful for any nonresident pharmacy which isnot
registered pursuant to Section 4050.1 to advertise its services in this
state, or for any person who isa resident of this state to advertise the
pharmacy services of £ nonresident pharmacy which has not
registered with the board, with the knowledge that the
advertisement will or islikely to induce members of the public in this
state to use the pharmacy to fill prescriptions.

SEC. 7. No reimbursement isrequired by this act pursuant to
Section 6 ofArticle X111B of the California Constitution because the
only costswhich may be incurred by a local agency or school district
will be incurred because this act creates a new crime or infraction,
changes the definition ofa crime or infraction, changes the penalty
for a crime or infraction, or eliminates a crime or infraction.

9% 240
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Seniors: More drug use, more adverse reactions

by Jeffrey R. Richardson

Older a_gults use 25 percent of
prescription drugs, more than
[%eople In younger age brackets.

his makes them, as a gro_uP,
Proportlonately more susceptible

0 adverse drug reactions, ac-
co_rd_m? to Cameale Johnson,
clinical pharmacist at Humana
Hospital-Alaska.

“Older adults are more fre-
quently hospitalized due to ad-
verse drug reactions,” Johnson
said. And medication misuse ac-
counts for two-thirds of adverse
drug reactions in the senior popu-
|ation, she said.

Dru% sidc-effects that may be
mild o nonexistent in younger
people “may be significant in
older adults,” Johnson noted.
‘The phrase “adverse drug reac-
tion” refers to any effect occur-
rlng fromthe use 0fa drug thatis
undesirable, including the failure
to absorb the drug properly so it
canaddress the targeted ?roblem.
Aside-effect isa form of adverse
reaction which can usually bean-
ticipated because of the constitu-
ents of drugs and their known
impact on the human organism.

Johnson said there are a number
of reasons why people handle
drugs differently as they age:

*Tobeeffective, all drugs must
beabsorbed. Often changesinthe
gastro-intestinal system' prevent

drugs from being readily ab-
sorbed. _ _

* Drug effectiveness is depend-
ent on good circulation.
Throughout  the aging process
there are changes in the circula-
tory system which affect the abil-
ity of drugs to go to get where
they are needed. _

= Body composition, thatis, the
amount of fat or lean muscle tis-
sue in a person, is a factor in the
way the body handles drugs,
since many drugs are taken up
and stored'in fattissue.

“Probably the most significant
oneis the way we metabolize and
excrete the drug,” Johnson said.
“Theactivity ofthe liver declines
with age. Also, the kidneysdon’t
always work quite as well. [fthey
don't eliminate them, they're
gom% to be subject to the toxic
effect.” ,

Johnson acknowledged it’s
easy to get prescription drugs
corifused, especially ifa Person 15
being treated for more than one
condition. This raises tbe prob-
lem of adverse drug reactions
resulting from drug interactions.

A number of steps can be taken
to prevent harmful dru? Interac-
tions. The most important is to
utilize the services of one phar-
macist who is faminar with your
medical history and all of the
drugs being utilized. In this way,

'Medication
misuse accounts
for two-thirds

of adverse drug
reactions inthe
senior population.’

=Cameale Johnson

interactions can be spotted that
might be missed because doc-
tors, or other pharmacists, don’t,
know all ihe drugs a person is
taking. _ _
_Johnson cautioned against stor-
m&; prescription drugs in  the
bathroom, where they can rap-
|dl?/ deteriorate.

“It’s the worst place you can
store medications. It’s @ damp,
humid environment,” Johnson
said. She suggested a ball closet,
out of the reach of children.

Johnson also urges peaple to
pay attention to the age of medi-
cafions,

“I think it’s important when
you’re no longer taking a medi-
cation to discard it.”

Generally, drugs should not be
kept longer than one year from

the date” the prescription was

filled.

Johnson also warns Peop_le who
tend to lose track of their dos-
ages:

‘In general, you should not
double up on medications if you
think you've skipped a dose,”

Johnson concluded.
This Information Ispresented by
Senior Health Exchange, co-
sponsored by Humana Seniors
Association and Older Persons
Action Group, Inc.



Official Business

Alaska State Legislature

HOUSE OF REPRESENTATIVES

M EMORANDUM

T0:

FROM:

DATE:

RE:

P.O. Box V
State Capitol
APR 2 9k Juneau, Alaska 99811
Senator Paul Fischer
Chair - Senate Health and Social Services Committee

Representative Curt Menard
April 18, 1990

HB 508 - An act relating to pharmacies located
outside the state

The above referenced bill passed from the House to
the Senate on Monday, April 9 and is now in your
committee. 1 respectfully request that a hearing be
scheduled at your earliest possible convenience.

A growing number of out of state pharmacies
distribute prescription drugs to Alaska residents
without any oversight of their activities. This
legislation addesses that lack of consumer
protection.

Thank you for your attention to my request. If you
have any questions, please call lola Yeung at 4944.





