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State of Alaska
OFFICE OF THE GOVERNOR

<JVSRAC

January 8, 1990

The Honorable Sam Cotten
Speaker of the House
Alaska State Legislature
P.0. Box V

Juneau, AK 99811

Dear Mr. Speaker:

Under the authority of art. |IIlI, sec. 18, of the Alaska
Constitution, I am transmitting a bill relating to the
public school foundation program. The bill would simplify
the process of making corrections to underpayments made to
school districts iIn previous TfTiscal years by permitting
current-year state aid to be adjusted rather than requiring
a supplemental appropriation. The need for this bill arises
from the relationship between the Department of Education
and the federal government for federal 1mpact aid purposes
under P.L. 81-874.

Under P.L. 81-874, as amended, a state 1is authorized to
consider federal impact aid payn-"n.ts made to school

districts as "local resources”™ undf ,6 state"s school aid
formula, and thus reduce the amou of state aid needed,
only 1i1f the state"s program mfF federal equalization
criteria. One of those criteria wording to the United
States Department of Education*® nterpretation of its
regulations, is that if a state d butes state aid based
on an estimated ratio of local ort to the district
covered by the state®"s equalizat olan to total Ilocal
support (as Alaska does) then it st make appropriate
corrections after the local support mates are replaced

by actua], audited data.

Currently, under AS 14.17.170, the department can require a
district to return any overpayments made to It. By
implication, it may reduce current-year Tfoundation support
by the amount of any overpayment made in a previous Tiscal
year. There iIs no statutory provision, however, authorizing
the department to wuse money appropriated for the
current-year foundation program to correct underpayments
made in prior Tfiscal years. The Department of Education
recommends this bill to permit that use of the current-year
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.oundation program appropriation, even 1If that use would

sometimes require prorating current-year support to all
districts. That would eliminate the need for a supplemental
appropriation each year to make what are relatively minor
adjustments to the previous fiscal year"s state aid
distribution.





