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C O N T IN U A T IO N  O f  F IS C A L  NOTE A N A L Y S IS

F o r  D i l l / R e s o l u t i o n  No. SJR 72

H o w e v e r ,  t h e s e  c o s t s  a r e  b a s e d  o n  t h e  a s s u m p t i o n  t h a t  all 
c a n d i d a t e s  a n d  i s s u e s  w i l l ' f i t  o n  t h r e e  b a l l o t  c a r d s ,  w h i c h  is the 
n o r m .  I t  s h o u l d  be- n o t e d ,  h o w e v e r  t h a t  should, t h e  i n c l u s i o n  of 
t h i s  i s s u e  r e q u i r e  a 4 t h  b a l l o t  t o . b e  p r i n t e d ,  t h e  c o s t  i n c r e a s e  
w o u l d  h a v e  t o  b e  c a l c u l a t e d  a t  16 c e n t s  p e r  b a l l o t  x a p p r o x i m a t e l y
3 2 0 , 0 0 0  v o t e r s .  T h e - t o t a l  c o s t  of  p r i n t i n g  t h e  a d d i t i o n a l  b a l l o t  
c a r d  w o u l d  b e  $ 5 1 . 2 "  *   •   " .......

U n d e r  t h e s e  c i r c u m s t a n c e s  t h e  f i s c a l  n o t e  w o u l d  be:
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O r i g i n a l  s p o n s o r ( s ) : SEN. R O D E Y ,  F a i k s

I N  T H E  S E N A T E B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  J O I N T  R E S O L U T I O N  NO. 72 ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

P r o p o s i n g  a m e n d m e n t s  to t h e  C o n s t i t u t i o n  

o f  t h e  S t a t e  o f  A l a s k a  r e l a t i n g  to  a n  

e c o n o m i c  d e v e l o p m e n t  fund.

B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E . S T A T E  O F  A L A S K A :

S e c t i o n  1. A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  is a m e n d

e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d

S E C T I O N  17. E C O N O M I C  D E V E L O P M E N T  F UND. (a) T h e  e c o n o m i c  d e v e l

o p m e n t  f u n d  is e s t a b l i s h e d .  N o t w i t h s t a n d i n g  S e c t i o n  7 o f  t h i s  a r t i­

cle, t h e  e c o n o m i c  d e v e l o p m e n t  f u n d  c o n s i s t s  o f  o n e  p e r c e n t  o f  t h e  

a n n u a l  r e c e i p t s  o f

(1) m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o ­

ceeds, a n d  n e t  p r o f i t  s h a r e s  f r o m  o i l  a n d  g a s  l e a s e s  o n  S t a t e  l a n d
ii

e n t e r e d  i n t o  a f t e r  J u n e  30, 1991, a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  ; 

p a y m e n t s  r e c e i v e d  b y  t h e  S t a t e  f r o m  l e a s e s  e n t e r e d  i n t o  a f t e r  J u n e  30,

(2) b o n u s e s  r e c e i v e d  b y  t h e  S t a t e  o n  p r o d u c t i o n  f r o m  l e a s e s  

e n t e r e d  i n t o  a f t e r  J u n e  30, 1991; a n d

(3) n e t  r e v e n u e  f r o m  S t a t e  t a x e s  l e v i e d  a n d  c o l l e c t e d  b y

t h e  S t a t e  on  t h e  p r o d u c t i o n  o f  o i l  a n d  g a s  f r o m  o i l  a n d  g a s  r e s e r v e s

i n  t h e  S t a t e  f r o m  w h i c h  p r o d u c t i o n  b e g i n s  a f t e r  J u n e  30, 1991.

(b) N o t w i t h s t a n d i n g  S e c t i o n  7 o f  t h i s  a r t i c l e ,  t h e  l e g i s l a t u r e

m a y  a p p r o p r i a t e  f r o m  t h e  f u n d  e s t a b l i s h e d  b y  (a) o f  th i s  s e c t i o n  o n l y

to  m a k e  l o a n s  f r o m  t h e  e c o n o m i c  d e v e l o p m e n t  f u n d  f o r  e c o n o m i c  d e v e l o p -

m e n t  p u r p o s e s  t h a t  a r e  a u t h o r i z e d  b y  law, a n d  m o n e y  r e c e i v e d  as r e p a y -
\v.\ ,■ .. v.' V',; V'" : -rr

m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  l o a n s  f r o m  t h e  e c o n o m i c  d e v e l o p m e n t

C S S J R  7 2 (Fin)

Is
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f u n d  s h a l l  b e  d e p o s i t e d  i n t o  t h e  fund. T h e  l e g i s l a t u r e  s h a l l  p r o v i d e  

b y  l a w  f o r  t h e  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  t h e  f u n d  b a l a n c e .

(c) I n  a d d i t i o n  to a m o u n t s  r e q u i r e d  to b e  s e t  a s i d e  u n d e r  (a) of 

th i s  s e c t i o n ,  the l e g i s l a t u r e  m a y  a p p r o p r i a t e  f r o m  the t r e a s u r y  to t h e  

e c o n o m i c  d e v e l o p m e n t  fund.

* Sec. 2. A r t i c l e  XV, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  is a m e n d e d

b y  a d d i n g  a n e w  s e c t i o n  to read:

S E C T I O N  29. R E C O N S I D E R A T I O N  O F  A M E N D M E N T  E S T A B L I S H I N G  E C O N O M I C

D E V E L O P M E N T  F U ND. (a) N o t w i t h s t a n d i n g  S e c t i o n  1 o f  A r t i c l e  X I I I ,  t h e

l i e u t e n a n t  g o v e r n o r  s h a l l  p l a c e  o n  the b a l l o t  o f  the g e n e r a l  e l e c t i o n  

in  t h e  y e a r  2 0 0 0  the q u e s t i o n :  " S h a l l  t h e  E c o n o m i c  D e v e l o p m e n t  F u n d

e s t a b l i s h e d  b y  S e c t i o n  17 o f  A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  

A l a s k a ,  b e  i n d e f i n i t e l y  e x t e n d e d ? "

(b) I f  a m a j o r i t y  o f  t h e  v o t e s  c a s t  on  the b a l l o t  q u e s t i o n  

s u b m i t t e d  to the v o t e r s  u n d e r  (a) o f  t h i s  s e c t i o n  are in t h e  n e g a t i v e ,  

the p r o v i s i o n s  o f  S e c t i o n  17 o f  A r t i c l e  I X  a r e  r e p e a l e d  J u l y  1, 2001, 

a n d  the b a l a n c e  o f  t h e  e c o n o m i c  d e v e l o p m e n t  f u n d  e s t a b l i s h e d  u n d e r  

S e c t i o n  17 o f  A r t i c l e  I X  as it e x i s t s  o n  J u l y  1 , 2001 , a n d  a l l  m o n e y  

t h e r e a f t e r  r e c e i v e d  as r e p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  l o a n s  

f r o m  t h a t  f u n d  s h a l l  b e  d e p o s i t e d  i n  t h e  s t a t e  t r e a s u r y  u n l e s s  o t h e r­

w i s e  a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e .

* Sec. 3. T h e  a m e n d m e n t s  p r o p o s e d  b y  secs. 1 a n d  2 o f  th i s  r e s o l u t i o n  

s h a l l  b e  p l a c e d  b e f o r e  the v o t e r s  o f  t h e  s t a t e  at the n e x t  g e n e r a l  e l e c t i o n  

i n  c o n f o r m i t y  w i t h  art. X I I I ,  sec. 1, C o n s t i t u t i o n  o f  the S t a t e  o f  A l a s k a ,  

a n d  t h e  e l e c t i o n  laws o f  t h e  state.
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O r i g i n a l  s p o n s o r ( s ) : SEN. R O D E Y ,  F a i k s

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  J O I N T  R E S O L U T I O N  N O .  72 (Finance)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

P r o p o s i n g  a m e n d m e n t s  to t h e  C o n s t i t u t i o n  

o f  t h e  S t a t e  o f  A l a s k a  r e l a t i n g  to a n  

e c o n o m i c  d e v e l o p m e n t  fund.

B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E . S T A T E  O F  A L A S K A :

* S e c t i o n  1. A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  is a m e n d­

e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:
S&eHort 7 . D£pi£AT£Z> FOfOX**?

. S E C T I O N  17. E C O N O M I C  D E V E L O P M E N T  F U N D .  (a) T h e  e c o n o m i c  d e v e l -

™  o p m e n t  f u n d  is e s t a b l i s h e d .  N o t w i t h s t a n d i n g  S e c t i o n  7 of  t h i s  a r t i­

cle, t h e  e c o n o m i c  d e v e l o p m e n t  f u n d  c o n s i s t s  o f  o n e  p e r c e n t  o f  t h e  

a n n u a l  r e c e i p t s  o f

m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o ­

ceeds, a n d  n e t  p r o f i t  s h a r e s  f r o m  o i l  a n d  g a s  l e a s e s  o n  S t a t e  l a n d  

e n t e r e d  i n t o  a f t e r  J u n e  30, 1991, a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  

p a y m e n t s  r e c e i v e d  b y  t h e  S t a t e  f r o m  l e a s e s  e n t e r e d  i n t o  a f t e r  J u n e  30, 

1991;

b o n u s e s  r e c e i v e d  b y  t h e  S t a t e  o n  p r o d u c t i o n  f r o m  l e a s e s  

e n t e r e d  i n t o  a f t e r  J u n e  30.- 1991 ; a n d

n e t  r e v e n u e  f r o m  S t a t e  t a x e s  l e v i e d  a n d  c o l l e c t e d  b y  

t h e  S t a t e  on  the p r o d u c t i o n  o f  o i l  a n d  gas f r o m  o i l  a n d  g a s  r e s e r v e s  

i n  t h e  S t a t e  f r o m  w h i c h  p r o d u c t i o n  b e g i n s  a f t e r  J u n e  30, 1991.

(b) N o t w i t h s t a n d i n g  S e c t i o n  7 o f  t h i s  a r t i c l e ,  t h e  l e g i s l a t u r e  

m a y  a p p r o p r i a t e  f r o m  t h e  f u n d  e s t a b l i s h e d  b y  (a) o f  th i s  s e c t i o n  o n l y  

to m a k e  l o a n s  f r o m  the e c o n o m i c  d e v e l o p m e n t  f u n d  f o r  e c o n o m i c  d e v e l o p­

m e n t  p u r p o s e s  t h a t  are a u t h o r i z e d  b y  law, a n d  m o n e y  r e c e i v e d  as r e p a y -
■ ' ' ' 

m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  l o a n s  f r o m  t h e  e c o n o m i c  d e v e l o p m e n t

-1- C S S J R  7 2 (Fin)* w



f u n d  s h a l l  b e  d e p o s i t e d  i n t o  t h e  fund. T h e  l e g i s l a t u r e  s h a l l  p r o v i d e  

b y  l a w  f o r  t h e  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  t h e  f u n d  b a l a n c e .

r,7K7-.rrrzr,n
ntS' r e a u i r e d  to b e  se

TV~r . jniiiiiiiiiiiin. ’f'VT&S’fZ **8$
l e g ^ s ^ a t u r e  m a y

•p r t,-

5! * Sec. 2. A r t i c l e  XV, C o n s t i t u t i o n  o f  the S t a t e  o f  A l a s k a ,  is a m e n d e d

7 |j b y  a d d i n g  a  n e w  s e c t i o n  to read:

all S E C T I O N  29. R E C O N S I D E R A T I O N  O F  A M E N D M E N T  E S T A B L I S H I N G  E C O N O M I C

D E V E L O P M E N T  F U ND. (a) N o t w i t h s t a n d i n g  S e c t i o n  1 o f  A r t i c l e  X I I I ,  t h e  

l i e u t e n a n t  g o v e r n o r  s h a l l  p l a c e  o n  t h e  b a l l o t  of  t h e  g e n e r a l  e l e c t i o n  

i n  t h e  y e a r  2 0 0 0  t h e  q u e s t i o n :  " S h a l l  t h e  E c o n o m i c  D e v e l o p m e n t  F u n d

e s t a b l i s h e d  b y  S e c t i o n  17 o f  A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  

A l a s k a ,  b e  i n d e f i n i t e l y  e x t e n d e d ? 11

(b) I f  a m a j o r i t y  o f  t h e  v o t e s  c a s t  o n  t h e  b a l l o t  q u e s t i o n  

s u b m i t t e d  to t h e  v o t e r s  u n d e r  (a) o f  t h i s  s e c t i o n  a r e  i n  t h e  n e g a t i v e ,  

t h e  p r o v i s i o n s  o f  S e c t i o n  17 o f  A r t i c l e  I X  a r e  r e p e a l e d  J u l y  1, 2001, 

a n d  t h e  b a l a n c e  o f  t h e  e c o n o m i c  d e v e l o p m e n t  f u n d  e s t a b l i s h e d  u n d e r  

S e c t i o n  17 o f  A r t i c l e  I X  as it e x i s t s  o n  J u l y  1 , 2001 , a n d  a l l  m o n e y  

t h e r e a f t e r  r e c e i v e d  as r e p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  l o a n s  

f r o m  t h a t  f u n d  s h a l l  b e  d e p o s i t e d  in  t h e  s t a t e  t r e a s u r y  u n l e s s  o t h e r­

w i s e  a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e .

* Sec. 3. T h e  a m e n d m e n t s  p r o p o s e d  b y  secs. 1 a n d  2 o f  t h i s  r e s o l u t i o n  

s h a l l  b e  p l a c e d  b e f o r e  t h e  v o t e r s  of  t h e  s t a t e  at t h e  n e x t  g e n e r a l  e l e c t i o n  

i n  c o n f o r m i t y  w i t h  art. X I I I ,  sec. 1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  

a n d  t h e  e l e c t i o n  laws o f  the state.

9,i o

10II ^
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CS FOR SENATE J O IN T  RESOLUTION  NO. 72 ( 'F/n a m c e  )

I N  THE LEG ISLATURE  OF THE STATE  OF ALASKA 

S IXTEENTH  LEG ISLATU RE  -  SECOND SESS ION

P r o p o s i n g  amendments to  t h e  C o n s t i t u t i o n  

o f  t h e  S t a t e  o f  A l a s k a  c r e a t i n g  an 

e con om ic  d e v e lo p m e n t  f u n d .

I T  RESOLVED BY THE LEG ISLATURE  OF THE STATE  OF ALASKA :

*  S e c t i o n  1. A r t i c l e  I X ,  s e c .  7, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,

r e p e a l e d  and r e a d o p t e d  t o  r e a d :

SECT ION  7. DEDICATED FUNDS PROH IB ITED .  The  p r o c e e d s  o f  any

S t a t e  t a x  o r  l i c e n s e  s h a l l  n o t  be  d e d i c a t e d  t o  any s p e c i a l  p u r p o s e .

T h i s  p r o v i s i o n  s h a l l  n o t  p r o h i b i t  t h e  c o n t i n u a n c e  o f  any  d e d i c a t i o n  

f o r  s p e c i a l  p u rp o s e s  e x i s t i n g  on A p r i l  24, 1956, and s h a l l  n o t  p r o ­

h i b i t  t h e  d e d i c a t i o n  o f  r e v e n u e  u n d e r  S e c t i o n  15 o r  S e c t i o n  17 o f  t h i s  

a r t i c l e  o r  when r e q u i r e d  b y  t h e  f e d e r a l  go ve rnm en t  f o r  S t a t e  p a r ­

t i c i p a t i o n  i n  f e d e r a l  program s .

*  S e c .  2. A r t i c l e  I X ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  amended 

a d d in g  a new s e c t i o n  t o  r e a d :

SECT ION  17. ECONOMIC DEVELOPMENT FUND. (a) The economic  d e v e l ­

opment f u n d  i s  e s t a b l i s h e d .  The  econom ic  d e v e lo p m e n t  f u n d  c o n s i s t s  o f
I

one p e r c e n t  o f  t h e  an nua l  r e c e i p t s  o f
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(b) T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  f r o m  the f u n d  e s t a b l i s h e d  b y

(a) o f  t h i s  s e c t i o n  o n l y  to m a k e  l o a n s  f r o m  t h e  f u n d  f o r  e c o n o m i c  

d e v e l o p m e n t  p u r p o s e s  t h a t  a r e  a u t h o r i z e d  b y  law. M o n e y  r e c e i v e d  as

r e p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  l o a n s  f r o m  the e c o n o m i c  d e v e l­

o p m e n t  f u n d  s h a l l  b e  d e p o s i t e d  i n t o  t h e  f u nd. T h e  l e g i s l a t u r e  s h a l l  

p r o v i d e  b y  l a w  f o r  t h e  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  the f u n d  b a l a n c e .

* Sec. 3. T h e  a m e n d m e n t s  p r o p o s e d  b y  t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  

b e f o r e  the v o t e r s  o f  t h e  s t a t e  at t h e  n e x t  g e n e r a l  e l e c t i o n  in c o n f o r m i t y  

w i t h  art. X I I I ,  sec. 1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  a n d  the e l e c­

t i o n  l a w s  o f  t h e  state.

P / s o f e e  Am # 3 : A dj. n&io sec.fion

See. f .  T h e , Amendmeydz p r o p o s e d  t y  f k i s  resolufi'on Sha/l be

placed. be-Core fixe Mofers of -the sfa fe  in  AWe, y e a r  3 .0 0 0  - f s r

wa C f ' n r m a f i o Y i .

m m f f m A f f i Z m  Add n e u  subsection



MEMORANDUM

DATE: April 6, 1990

TO: S ena to r  Drue Pierce

FROM: D av e  Tonkovich
R e v e n u e  A nalyst

SUBJ: Suggested language for Sec 17 of CSSJR  No. 72

The follow ing draft is subm itted  for cons ide ra tion  in the language o f 
CSSJR No. 72, Sec 17. ECONOMIC D EV ELO PM EN T FUND. The language 
referring  to m ineral lease rentals and  roy a ltie s  is adapted  from  the 
P erm anen t Fund  statute (A S 3 7 .13.010). U s in g  the sam e revenue base 
as is used in Permanent Fund ca lcu la tions  w ould  provide consis tency 
and sim plify  calculations. Also p lease  no te  tha t the language does 
not include the portion of the C orpora te  Incom e Tax 
A S43 .20 .011(e)  that is a ttr ibu tab le  to  p e tro le u m  activity .

SECTION 17. ECONOMIC D EV ELO PM EN T FUND. One percent of 
the annual receipts o f  the oil and  gas revenues  specified in (a) 
through (c) o f this section shall be p laced  in an economic 
d e v e lo p m e n t  fund.

(a) All m ineral lease rent als, royalties , roya lty  sale proceeds, net 
profit shares under AS 38.05.180 (f) and  (g), and federal m ineral 
revenue sharing  payments received  by the  sta te  from  m ineral leases 
issued after {date}, and all bonuses rece ived  by the state from 
m ineral leases issued after {date};

(b) Oil production taxes levied under AS 43.55.011 and incurred 
after {date}.

(c) Gas production taxes levied under AS 43.55016 and incurred 
after {date}. (Remaining language from  CSSJR  72. )

■ ■ ■
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Original sponsor(s): State Affairs Committee

1 I N  T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

2 C S  F O R  H O U S E  B I L L  N O .  589 ( S t a t e  A f f a i r s )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A BILL

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  p e r m a n e n t  f u n d ,  t h e  A l a s k a

7 P e r m a n e n t  F u n d  C o r p o r a t i o n ,  a n d  d i s p o s i t i o n  o f  i n c o m e

3 f r o m  t h e  p e r m a n e n t  f u n d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c -

9 t i v e  d a t e . "

10 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 *  S e c t i o n  1. A S  3 7 . 1 3 . 0 1 0 ( a )  is a m e n d e d  to r e a d :

12 (a) U n d e r  arc .  IX, s e c .  15 o f  t h e  s t a t e  c o n s t i t u t i o n ,  t h e r e  is

13 e s t a b l i s h e d  as a  s e p a r a t e  f u n d  t h e  A l a s k a  p e r m a n e n t  f u n d .  T h e  [ A L A S K A

14 P E R M A N E N T ]  f u n d  c o n s i s t s  o f

13 (1) 2 5  p e r c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,

16 r o y a l t y  s a l e  p r o c e e d s ,  n e t  p r o f i t  s h a r e s  u n d e r  A S  3 8 . 0 5 . 1 8 0 ( f )  a n d

17 (g). a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  r e c e i v e d  b y  the

18 s t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  o n  o r  b e f o r e  D e c e m b e r  1, 197 9 ,  a n d  25

19 p e r c e n t  o f  a l l  b o n u s e s  r e c e i v e d  b y  t h e  s t a t e  f r o m  m i n e r a l  l e a s e s

20 i s s u e d  o n  o r  b e f o r e  F e b r u a r y  15, 1 9 8 0 ;

2 1  (2) 5 0  p e r c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,

2 2  r o y a l t y  s a l e  p r o c e e d s ,  n e t  p r o f i t  s h a r e s  u n d e r  AS 3 8 . 0 5 . 1 8 0 ( f )  a n d

23 ( g). a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  r e c e i v e d  b y  t h e

2 4  s t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  a f t e r  D e c e m b e r  1, 197 9 ,  a n d  50 p e r -

25 c e n t  of a l l  b o n u s e s  r e c e i v e d  b y  t h e  s t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d

26 a f t e r  F e b r u a r y  15, 1 9 8 0 ;

27 (3) i n t e r e s t  e a r n e d  b y  t h e  s t a t e  o n  m o n e y  d e s c r i b e d  in

28 (1) and (2) of  this s u b s e c t i o n  b e f o r e  t hat m o n e y  is d e p o s i t e d  in the

29 f u n d ;

HB0589B -1- CSHB 589(S A )



SE N A T E  J O I N T  R E S O L U T IO N  7 2  —  ECO NOM IC DEVELOPM ENT FOND

F Y  Y E A R
O I L

S E V E R A N C E

19 8 9 6 7 1 . 7

1 9 9 0 8 6 7 . 5

1 9 9 1 8 9 7 . 5

1992 9 7 2 . 7

1993 9 8 0 . 1

1 9 9 4 9 7 0 . 3

1 9 9 5 9 2 0 . 6

G A S
S E V E R A N C E R O Y A L T I E S

2 1 . 8 8 1 8 . 7

18.3 9 5 3 . 1

2 0 . 0 9 8 1 . 4

2 1 . 2 1 , 0 9 1 . 0

2 0 . 5 1 , 1 3 9 . 3

1 9 . 7 1 , 1 9 9 . 9

1 9 . 4 1 , 1 8 6 . 5

R e v e n u e s  a f f e c t e d  a r e  b a s e d  o n  f a l l  1989, m i d c a s e  s c e n a r i o .
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3111C  St., Suite 510 
Anchorage, A la jb 99503 

(907)561-7618

@ i l a g k a  £§>tate le g is la t u r ePatrick M .  Rodey
Senator

During Seuion: 
P.O. Box V 

Juneau, Alasb 99811 
(907)465-3793

W ednesday, April 4, 1990 S e n a te

M E M O  ft A  IN) ID U M

To: Senators Johne Binkley, Rick Uehling
Co-Chairmen, Senate Finance

Members, Senate Finance Committee

From: Senator Pat Rodey

Subject:

The purpose of this constitutional am endm ent is to expand opportunities 
for new developm ent and redevelopm ent that would have positive impact 
on the State of Alaska.

The Econom ic Developm ent Fund would use one percent of the annual 
receipts of State taxes on oil and gas and place those monies into the 
fund. In FY89 the State collected about $950 million in oil and gas taxes 
which would have resulted in about $9.5 million available if the Fund had 
been in existence. The proposal as orig inally written called for one- 
quarter of one percent of annual receipts but committee response has been 
so enthusiastic to the Development Fund that the plan has been increased 
to first to one-half of one percent and now to a full percent.

Along with annual deposits to the fund any earnings or repayments from 
fund activity would go back into the fund enabling the fund to develop a
stable and ongoing source of investment dollars.

A Board of Directors would operate sim ilar to the board of the Permanent 
Fund Corporation. The board would establish guidelines for a prudent 
investm ent policy w ith the guidance of the leg isla ture . D evelopm ent 
proposals would be a matter for legislative consideration once the voters
approve the creation of the Economic Development Fund.




