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BILL VERSION : _

CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

T O T A L  OPERATING -0- -0- -0- -0- -0- -0-

r CAPITAL

R E V E N U E

F U N D I N G :  (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

- 0 - - 0 - - 0 - .  - 0 - - 0 - - 0 -

u — - 0 - - 0 - - u - - 0 -

P O S I T I O N S :

FULL-UME
PART-TIME
TEMPORARY

- 0 - - 0 - - 0 - - o - - 0 - - 0 -
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STATE OF ALASKA 
1988 LEGISLATIVE SESSION

m
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'J B il l  Version: SB 85 (b )

Publish  Date; 1 / 9 / 8 9

FISCAL NOTE
REQUEST:

Revision Data:___________________________
Title: Issuance of Private Activity
Bonds______________________________________

Sponsor: Rules

Agency Affected: Department of Revenue 
BRU: T r e a s u r y __________________________-

Requestor: G o v e r n o r
Components:.

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 1 FY 88 1 FY 89 1 FY 90 1 FY 91 I FY 92 1 FY 93
i OPERATING 1 1 1 1 | -

i PERSONAL SERVICES | 0 ! o ! o ! o 1 0 0
I TRAVEL I 0 i o 1 o i 0 1 0 0
| CONTRACTUAL I 0 ! o i o i o 1 0 1 0
| SUPPLIES i 0 i o i 0 ! o 1 0 0
| EQUIPMENT ! 0 i 0 S o ! o 1 0 1 0
! LANDS & STRUCTURES j 0 1 0 1 0 I o 1 0 1 0
| GRANTS, CLAIMS j 0 i 0 I 0 ' l 0 1 0 1 0
i MISCELLANEOUS I 0 1 0 i 0 i 0 1 0 1 0
1 TOTAL OPERATING | 0 1 0 1 0 1 0 I 0 1 0

1 CAPITAL 1 0 1 0 1 0 1 0 1 0 1 0

1 REVENUE 1 0 1 0 1 0 1 0 1 0 1 0

FUNDING: (Thousands of Dollars)
| GENERAL FUND | 0 1 0 1 0 1 0 1 0 I 0j FEDERAL FUNDS ! 0 1 0 ! o 1 0 1 0 1 0 —
1 OTHER ! 0 i 0 ! o •! ' o 1 0 1 01 TOTAL I 0 ! o ! o 1 o 1 0 J 0
POSITIONS:

| FULL-TIME 

j PART-TIME 
I TEMPORARY

1 0 ! 0 ! 0 ! o 1 0 1 01 0 i 0 i 0 1 o 1 0 i o1 0 1 0 ! 0 1 0 1 0 1 0
ANALYSIS: Attach a separate page for analysis.
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B Y  T H E  R U L E S  C O M M I T T E E  B Y  
R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 85 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to  t he i s s u a n c e  of p r i v a t e  a c t i v i t y

7 b o n d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  3 7 . 1 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

10 A R T I C L E  5. P R I V A T E  A C T I V I T Y  B O N D S

11 Sec. 3 7 . 1 5 . 8 0 0 .  P R I V A T E  A C T I V I T Y  B O N D S .  (a) A s  a u t h o r i z e d

12 u n d e r  26 U . S . C .  146(e)* the s t a t e  b o n d  c o m m i t t e e  s h a l l  a l l o c a t e  t he

13 p r i v a t e  a c t i v i t y  b o n d  v o l u m e  l i m i t  f o r  A l a s k a .  E a c h  y e a r  at l e a s t  25

14 p e r c e n t  of  t he l i mit s h a l l  b e  a l l o c a t e d  to m u n i c i p a l i t i e s .  If t he

15 c o m m i t t e e  d e t e r m i n e s  t h a t  a  p o r t i o n  of the l i m i t  a l l o c a t e d  to m u n i c -

16 i p a l i t i e s  w i l l  n o t  b e  u s e d  b y  a n y  m u n i c i p a l i t y  d u r i n g  t hat y e ar, t he

17 c o m m i t t e e  m a y  r e a l l o c a t e  tha t  p o r t i o n .

18 (b) T h e  c o m m i t t e e  m a y  m a k e  a c a r r y - f o r w a r d  e l e c t i o n  u n d e r  26

19 U . S . C .  146(f) w i t h  r e s p e c t  to a l l  o r  a n y  p o r t i o n  of  the p r i v a t e  a c t i v -

20 ity b o n d  v o l u m e  limit, i n c l u d i n g  a l l o c a t i o n s  tha t  l a p s e  u n d e r  (c) or

21 (d) of  thi s  secti o n .

22 (c) A n  a m o u n t  a l l o c a t e d  u n d e r  (a) of t h i s  s e c t i o n  l a p s e s  on

23 D e c e m b e r  30 of t he y e a r  i n  w h i c h  t he a l l o c a t i o n  w a s  m a d e  u n l e s s

24 (1) t he e n t i t y  t hat r e c e i v e d  the a l l o c a t i o n  u s e s  it b e f o r e

25 that date; or

26 (2) t he a m o u n t  a l l o c a t e d  is t h e  s u b j e c t  of  a c a r r y - f o r w a r d

27 e l e c t i o n  u n d e r  26 U . S . C .  1 4 6(f).

28 (d) T h e  c o m m i t t e e  m a y  a d o p t  r e g u l a t i o n s  relati"'* to t he l a p s i n g

29 of a m o u n t s  u n d e r  (c) of t h i s  s e c t i o n .  R e g u l a t i o n s  a d o p t e d  u n d e r  t his

SB0UU5a -1- SB 85



• . i 1 {:. '
1 s u b s e c t i o n  m a y  e s t a b l i s h  t i m e s  w h e n  a l l o c a t e d  a m o u n t s  w i l l  l a p s e  i n

2 a d d i t i o n  to t he t i m e  p r o v i d e d  i n  (c) of t h i s  s e c t i o n .

3 (e) I n  this s e c t i o n ,

4 (1) " p r i v a t e  a c t i v i t y  b o n d "  m e a n s  a b o n d  d e s c r i b e d  i n  26

5 U . S . C .  141;

6 (2) " p r i v a t e  a c t i v i t y  b o n d  v o l u m e  l i m i t "  m e a n s  t he m a x i m u m

7 a m o u n t  of p r i v a t e  a c t i v i t y  b o n d s  t h a t  m a y  be  i s s u e d  u n d e r  26 U . S . C .

8 146 d u r i n g  a c a l e n d a r  y e a r  in  A l a s k a  b y  al l  i s s u e r s ,  i n c l u d i n g  t h e

9 stat e ,  m u n i c i p a l i t i e s  i n  the stat e ,  a n d  p u b l i c  c o r p o r a t i o n s  t h a t  a r e

10 a g e n c i e s  of e i t h e r  th e  s t a t e  o r  a m u n i c i p a l i t y  in t he state.

1 1  *  Sec. 2. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1990,

SB 85 -2- SB0Q85a



S t a t e  o p  A l a s k a
OFFICE OF THE GOVERNOR 

J  O IT BA U

J a n u a r y  9, 1 9 8 9

T h e  H o n o r a b l e  T i m  K e l l y  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  K e l l y :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  
i s s u a n c e  o f  p r i v a t e  a c t i v i t y  b o n d s .

T h e  b i l l  p r o v i d e s  p e r m a n e n t  a u t h o r i t y  f o r  t h e  s t a t e  b o n d  

c o m m i t t e e  t o  a l l o c a t e  t h e  p r i v a t e  a c t i v i t y  b o n d  v o l u m e  l i m i t  

f o r  A l a s k a .  T h e  b o n d  c o m m i t t e e  w a s  a s s i g n e d  t h i s  r e s p o n s i ­

b i l i t y  b y  c h .  8 1 ,  S L A  1 9 8 7 .  H o w e v e r ,  s e c .  3 o f  c h .  8 1

r e p e a l s  t h e  c o m m i t t e e ' s  a u t h o r i t y  a s  o f  J a n u a r y  1, 1 9 9 0 .

T h e  a t t a c h e d  b i l l  w o u l d  p l a c e ,  i n  s t a t u t e ,  t h e  t e m p o r a r y  
l a n g u a g e  t h a t  w a s  e n a c t e d  i n  s e c .  1 ,  c h .  8 1 ,  S L A  1 9 8 7 .

T h e  p r i v a t e  a c t i v i t y  b o n d  l i m i t  f o r  A l a s k a  u n d e r  c u r r e n t  
f e d e r a l  l a w  i s  $ 1 5 0 , 0 0 0 , 0 0 0  e a c h  y e a r .  T h i s  l i m i t  o n  t h e  

a m o u n t  o f  c e r t a i n  t y p e s  o f  d e b t  t h a t  c a n  b e  i s s u e d  a s

t a x - e x e m p t  a p p l i e s  t o  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  b o n d s ,

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ' s  f i r s t - t i m e  h o m e  b u y e r  
b o n d s ,  b o n d s  f o r  m o s t  A l a s k a  P o w e r  A u t h o r i t y  p r o j e c t s ,  a n d  

p o s s i b l y  c e r t a i n  b o n d s  t h a t  w o u l d  b e  i s s u e d  b y  t h e  A l a s k a  

I n d u s t r i a l  D e v e l o p m e n t  a n d  E x p o r t  A u t h o r i t y  o r  m u n i c i p a l i ­

t i e s .

L e g i s l a t i o n  n e e d s  t o  b e  e n a c t e d  i n  1 9 8 9  t o  a v o i d  a n y  h i a t u s  

i n  t h e  a u t h o r i t y  o f  t h e  S t a t e  t o  a l l o c a t e  t h e  v c l u m e  l i m i t .  

F a i l u r e  t o  d o  s o  w o u l d  c a u s e  t h e  a l l o c a t i o n  t o  r e v e r t  t o



f e d e r a l  l a w .  F e d e r a l  l a w  m a n d a t e s  a  f i x e d  p e r c e n t a g e  a l l o ­
c a t i o n  t o  m u n i c i p a l i t i e s .  I t  i s  u n l i k e l y  t h a t  m u n i c i p a l ­
i t i e s  w o u l d  u s e  a l l  o r  e v e n  a  s i g n i f i c a n t  p o r t i o n  o f  t h e i r  

l i m i t .  T h e y  h a v e  u s e d  n o n e  o f  t h e  l i m i t  s o  f a r .  T h u s ,  a n  

a b s e n c e  o f  l e g i s l a t i o n  c o u l d  c a u s e  s i g n i f i c a n t  a m o u n t s  o f  
s t a t e  d e b t  t o  b e  i s s u e d  w i t h o u t  t a x  e x e m p t i o n .  T h i s  w o u l d

I u r g e  y o u r  s u p p o r t  o f  t h i s



ALASKA PRIVATE ACTIVITY BOND VOLUHE CAP 

ALLOCATIONS, USE AND CARRYFORWARDS FROM INCEPTION

CA LE N DA R

YFAR

1986

1987

1988

1989 
(to dace)

TOTAL

AHFC
APA
ASLC

TOTAL
CAP

1250,000,000

$250,000,000

$150,000,000

$150,000,000

$800,000,000

ALLOCATION

$125,000,000 TO AHFC 
$125,000,000 TO ALL OTHER USERS

$0

$0

$0

$250,000,000

USE

$14,780,000 BY A1DEA 

$50,000,000 BY AHFC

$0

$83,795,000 BY ASLC 

$0

CARRYFORWARD

$125,000,000 FOR AHFC 2. 
$110,220,000 FOR STUDENT 

LOAN BONDS

$185,590,000 TO AHFC 2 * 
$64,410,000 TO APA FOR

POWER PROJECTS

$80,000,000 TO APA FOR 
SNETTISIIAM 

$70,000,000 FOR STUDENT 
LOAN BONDS

$148,575,000 

UNUSED CARRYFORWARDS

$635,220,000

$260,590,000
$144,410,000 (FOR SPECIFICALLY NAMED PROJECTS) 
$96,425,000

TOTAL $501,425,000
SPECIAL NOTE

An IRS ruling concerning of the 1986 carryforward for student loan bonds Is pending. An unfavorable ruling could cause the 1986 
carryforward to become unuseable. In that case a 1988 bond Issue of the Alaska Student Loan Corporation ("ASLC") would use $83,795,000 of 
the 1988 cap, leaving $66,205,000 to carry forward for APA to purchase Snettlsham. A ruling which did that would reduce unused 
carryforwards to the following amounts:

AHFC
APA
ASLC

$260,590,000 
$130,615,000 
  $0

TOTAL $391,205,000
NOTES

Carryforwards expire after three calendar years.

* Under current Federal law AHFC will not be able to Issue tax-exempt bonds for first time home-buyers after December 31 1989
No entity other than those Identified in the tables hao ever applied for an allocation of the private activity bond cap.
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ALASKA PRIVATE ACTIVITT BOND VOLUME CAP

ALLOCATIONS, USE AND CARRYFORWARDS FROM INCEPTION

CALENDAR
YEAR

TOTAL
CAP ALLOCATION CARRYFORWARD 1*

1986 $250,000,000

1987 $250,000,000

1988 $150,000,000

$125,000,000 TO AHFC 
$125,000,000 TO ALL OTHER USERS

1989 
(to dace)

TOTAL

AHFC
APA
ASLC

TOTAL

$150.000.000

$800,000,000 $250,000,000

$14,780,000 BY AIDEA 

$50,000,000 BY AHFC

$0

$83,795,000 BY ASLC 

$0

$148,575,000 

UNUSED CARRYFORWARDS

$260,590,000
$144,410,000 (FOR SPECIFICALLY NAMED PROJECTS) 
$96,425,000

$501,425,000

SPECIAL NOTE

$125,000,000 FOR AHFC 2* 
$110,220,000 FOR STUDENT 

LOAN BONDS

$185,590,000 TO AHFC 2- 
$64,410,000 TO APA FOR

POWER PROJECTS

$80,000,000 TO APA FOR 
SNETTISI1AM 

$70,000,000 FOR STUDENT 
LOAN BONDS

$635,220,000

An IRS tullng concerning of the 1986 carryforward for student loan bonds Is pending. An unfavorable ruling could cause the 1986 
carryforward to become unuseable. In that case a 1988 bond issue of the AlarAa Student Loan Corporation (“ASLC") would use $83,795,000 of 
the 1988 cap, leaving $66,205,000 to carry forward for APA to purchase Snettl.'-ham. A ruling which did that would reduce unused 
carryforwards to the following amounts:

AHFC
APA
ASLC

$260,590,000 
$130,615,000 
  $0

TOTAL $391,205,000

NOTES
Carryforwards expire after three calendar years.

Under current Federal law AHFC will not be able to Issue tax-exempt bonds for flrBt time home-buyers after December 31 1989
No entity other than those Identified In the tables has ever applied for an allocation of the private activity bond cap.




