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PROPOSED SENATE FINANCE COMMITTEE LETTER OF INTENT FOR CSSB 
7 2 (Fin)

It is the intent of the Senate Finance Committee that the 

Department of Community and Regional Affairs conduct regional 
Alaska craftsman home program outreach workshops with a 

frequency adequate to meet the requests of general 

contractor's in the more remote areas of the state. 

Furthermore, that the department shall encourage licensed 

general contractor's from communities temporarily exempted by 

this legislation to pursue continuing education in arctic 

engineering and energy efficient thermal construction 
techniques.

Additionally, it is the intent of the Senate Finance Committee 

that the Department of Commerce and Economic Development 

consider the varied educational and cultural diversity of 

applicants wh e n  preparing the Alaska craftsman home training 

pr o g r a m  and the residential contractor's endorsement 
examination.

It is also the intent of the Senate Finance Committee that the 

Department of Commerce and Economic Development, in

conjunction with the Department of Community and Regional 

Affairs, prepare informational packets explaining the

residential contractor endorsement program. These

informational packets shall contain the dates and locations of 

training seminars and examinations, and shall be mailed to all 

applicants for general contractor licensure after the
effective date of this act.
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ANALYSIS 
CSSSSB 72 (SA)

T h e  b ill e s ta b lish e s  a n  e n d o rse m e n t to  th e  re g is tra t io n  o f a g e n e ra l co n tra c to r 
w ho ov ersees  th e  co n stru c tio n  o f o r w ho  p e rfo rm s a lte ra t io n s  to  re s id e n tia l  
s tru c tu re s . T h is  fL ca l n o te  re p re se n ts  th e  a n tic ip a te d  costs  a sso c ia ted  w ith  th e  
e s ta b lish m e n t o f th e  re g is tra tio n  e n d o rse m e n t for re s id e n tia l  co n trac to rs .

T h e  d iv ision  h a s  no  w ay  o f k n o w in g  th e  n u m b e r  o f re s id e n tia l  c o n tra c to rs  w ho 
w ill be  a ffec ted  by th e  bill; th e re fo re , c a lc u la tio n s  in  th is  fiscal n o te  a re  b a se d  on 
a n  e s tim a te  o f 500 of th e  a p p ro x im a te ly  1,500 licen sed  g e n e ra l co n tra c to rs  
seek in g  re g is tra tio n  e n d o rse m e n t a s  a  re s id e n tia l  co n trac to r . B ased  on 500, th e  
new  ca teg o ry  can  be expec ted  to  cover 1.86%  o f th e  a d m in is tra tiv e  costs  (500 
d iv ided  by 26,945 to ta l  licensees).

P e rso n a l S e rv ices : $21.0
C o n sis ts  of:

* 13.00%  of a  licen sin g  e x a m in e r
* 2.00%  of a n  in v e s tig a to r
* 1.86% o f a d m in is tra tiv e  o v e rh ead

T ra v el: $ 1.1
T h is  w ill p rov ide  for tra v e l fu n d s  for th e  licen sin g  
ex am in e r to  a d m in is te r  th e  e x a m in a tio n s  tw ice a  y e a r  
a t  a  location  o th e r  th a n  J u n e a u .

C o n tra c tu a l S erv ices: $15.0
T h is  w ill p rov ide  fu n d in g  fo r e x am in a tio n  
developm en t; co m m u n ica tio n  ex p en ses; p r in t in g  o f 
ap p lica tio n s , e x am in a tio n s , e tc .; pub lic  no tices; e x am  
fac ility  re n ta ls ;  s e m in a rs ; a n d  o th e r  in fo rm a tio n a l 
p u b lica tio n s  n ecessa ry .

TO TA L $37.1

PtE V E N U E S :
T h e  re v e n u es  id e n tif ie d  a re  b a sed  on a n  e n d o rse m e n t fee for re s id e n tia l
co n tra c to rs , a ssu m in g  th a t  re s id e n tia l  c o n tra c to rs  w ill pay  a  b ie n n ia l fee of $150
($75 p e r  y e a r)  in  a d d itio n  to  th e i r  g e n e ra l c o n tra c to r  re g is tra tio n .

FY  90: N o a n tic ip a te d  im pact.

FY  91: T h e  effective d a te  o f th e  b ill is  J u ly  1, 1990 a n d , th e re fo re , re v e n u es
a re  b ased  on a n  in i t ia l  500 c o n tra c to rs  s ee k in g  a  re s id e n tia l 
e n d o rse m e n t on th e  sa m e  d a te  on  w h ich  th e  g e n e ra l c o n tra c to r’s 
c e rtifica te  o f re g is tra t io n  it. u p  for re n e w a l (D ecem b er 31, 1990).
T h e  in i t ia l  e n d o rse m e n t w ou ld  be v a lid  for tw o y e a rs , w ith  an
ex p ira tio n  d a te  o f D ecem ber 31, 1990. 500 x $150 licen se  fee = $75.0.

F Y  92: T h is  ’rill be a  n o n re n e w a l y e a r  a n d  no re v e n u e s  o th e r  th a n  fees
from  new  re g is t r a n ts  (n o t e s tim a te d )  w ill be g e n e ra te d . A lth o u g h  
no  re v e n u e s  w ill be  received  in  th is  y e a r , like  a ll o th e r  licensing  
p ro g ram s, th e  p ro g ram  w ill be covered  by p ro g ram  re c e ip ts  o f o th e r  
occupations ren ew in g  d u r in g  th a t  year.
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t h e  b o a r d  or as a u t h o r i z e d  b y  t h e  d e p a r t m e n t  u n d e r  A S  08.11 f o r

C S S S S B  7 2 ( Fin)

.  .  .  f t ®

O r i g i n a l  s p o n s o r ( s ) : SEN. S Z Y M A N S K I

I N  T H E  S E N A T E  3 Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 72 ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to r e g i s t r a t i o n  a n d  e n d o r s e m e n t s  for

c o n t r a c t o r s ;  p r o h i b i t i n g  the u s e  o f  s t a t e  m o n e y  in 

r e l a t i o n  to c e r t a i n  r e s i d e n t i a l  w o r k  u n l e s s  the w o r k  

is p e r f o r m e d  b y  a g e n e r a l  c o n t r a c t o r  w h o  h a s  a r e s­

i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 8 . 0 1 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) T h e  d e p a r t m e n t  s h a l l  p e r f o r m  t h e  f o l l o w i n g  a d m i n i s t r a t i v e

a n d  b u d g e t a r y  s e r v i c e s  w h e n  a p p r o p r i a t e :

(1) c o l l e c t  a n d  r e c o r d  fees;

(2) m a i n t a i n  r e c o r d s  a n d  files;
*

(3) i s s u e  a n d  r e c e i v e  a p p l i c a t i o n  forms;

(4) n o t i f y  a p p l i c a n t s  of  a c c e p t a n c e  or  r e j e c t i o n  as d e­

t e r m i n e d  b y  t h e  board o?.' as d e t e r m i n e d  b y  the d e p a r t m e n t  u n d e r  A S  08.-

11 f o r  a u d i o l o g i s t s , u n d e r  A S  0 8 . 1 8  for c o n t r a c t o r s ,  u n d e r  A S  0 8 . 4 5

f o r  n a t u r o p a t h s ,  o r  u n d e r  A S  0 8 . 5 5  f o r  h e a r i n g  a i d  d e a l e r s ;

(5) d e s i g n a t e  d a t e s  e x a m i n a t i o n s  a r e  to b e  h e l d  a n d  n o t i f y  

a p p l i c a n t s ;

* (6) p u b l i s h  n o t i c e  o f  e x a m i n a t i o n s  a n d  p r o c e e d i n g s ;

(7) a r r a n g e  s p a c e  for h o l d i n g  e x a m i n a t i o n s  a n d  p r o c e e d i n g s ;

(8) n o t i f y  a p p l i c a n t s  o f  r e s u l t s  o f  e x a m i n a t i o n s ;

* 1 »    j   -• • _ .



a u d i o l o g i s t s ,  u n d e r  A S  0 8 . 1 8  f o r  c o n t r a c t o r s ,  u n d e r  A S  0 8 . 4 5  for 

n a t u r o p a t h s ,  o r  u n d e r  A S  0 8 . 5 5  f o r  h e a r i n g  a i d  d e a l e r s ;

(10) i s s u e  d u p l i c a t e  l i c e n s e s  u p o n  s u b m i s s i o n  o f  a w r i t t e n  

r e q u e s t  b y  the l i c e n s e e  a t t e s t i n g  to loss o f  or the f a i l u r e  t o  r e c e i v e  

t he o r i g i n a l  a n d  p a y m e n t  b y  the l i c e n s e e  o f  a f e e  e s t a b l i s h e d  b y  

r e g u l a t i o n  a d o p t e d  b y  the d e p a r t m e n t ;

(11) n o t i f y  l i c e n s e e s  o f  r e n e w a l  d a t e s  at l e a s t  30 days 

b e f o r e  t h e  e x p i r a t i o n  d a t e  o f  t h e i r  l i c e n s e s ;

(12) c o m p i l e  a n d  m a i n t a i n  a cv'*rent r e g i s t e r  o f  l i c e n s e e s ;

(13) a n s w e r  r o u t i n e  i n q u i r i e s ;

(14) m a i n t a i n  f i l e s  r e l a t i n g  to i n d i v i d u a l  l i c e n s e e s ;

(15) a r r a n g e  f o r  p r i n t i n g  a n d  a d v e r t i s i n g ;

(16) p u r c h a s e  suppl i e s ;

(17) e m p l o y  a d d i t i o n a l  h e l p  w h e n  n e e d e d ;  

p e r f o r m  o t h e r  s e r v i c e s  t h a t  m a y  b e  r e q u e s t e d  b y  t h e(18)

b o a r d ;

(19) p r o v i d e  i n s p e c t i o n ,  e n f o r c e m e n t ,  a n d  i n v e s t i g a t i v e  

s e r v i c e s  to t h e  b o a r d s  a n d  f o r  the o c c u p a t i o n s  l i s t e d  i n  A S  0 8 . 0 1 . 0 1 0 ,  

r e g a r d i n g  a l l  l i c e n s e s  i s s u e d  b y  or t h r o u g h  the d e p a r t m e n t ;

(20) r e t a i n  a n d  s a f e g u a r d  the o f f i c i a l  s e a l  o f  a b o a r d  a n d  

p r e p a r e ,  sign, a n d  a f f i x  a b o a r d  seal, as a p p r o p r i a t e ,  f o r  l i c e n s e s  

a p p r o v e d  b y  a b o a r d ;

(21) i s s u e  b u s i n e s s  l i c e n s e s  u n d e r  A S  43.70.

* Sec. 2. A S  0 8 . 1 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e ad:

Sec. 0 8 . 1 8 . 0 1 3 .  C A T E G O R I E S  OF  C O N T R A C T O R S .  T h e  d e p a r t m e n t  m a y  

a d o p t  r e g u l a t i o n s  e s t a b l i s h i n g  c a t e g o r i e s  o f  c o n t r a c t o r s  a n d  t h e  

r e g i s t r a t i o n  o r  e n d o r s e m e n t  r e q u i r e m e n t s  f o r  p e r s o n s  in  t h o s e  c a t e g o r -

8 . 1 8  is a m e n d e d  b y  a d d i n g  a n e w  s<

- 2 -



Sec. 0 8 . 1 8 . 0 2 4 .  R E S I D E N T I A L  CONTRACTORS.' ’ (a) A  g e n e r a l  c o n­

t r a c t o r  m a y  n o t  u n d e r t a k e  t h e  c o n s t r u c t i o n  o r  a l t e r a t i o n ,  or s u b m i t  a 

b i d  to u n d e r t a k e  t h e  c o n s t r u c t i o n  or a l t e r a t i o n  o f  a p r i v a t e l y - o w n e d  

r e s i d e n t i a l  s t r u c t u r e  o f  o n e  to f o u r  u n i t s  or a d v e r t i s e  or p u b l i c l y  

r e p r e s e n t  t h a t  t h e  g e n e r a l  c o n t r a c t o r  m a y  u n d e r t a k e  w o r k  o f  this t y p e  

in  the s t a t e  w i t h o u t  a r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t  i s s u e d  u n d e r  

t h i s  s e c t i o n .  In  t h i s  s u b s e c t i o n ,  " a l t e r a t i o n” m e a n s  c h a n g e s  that 

h a v e  a v a l u e  g r e a t e r  t h a n  25 p e r c e n t  o f  t h e  v a l u e  o f  the s t r u c t u r e  

b e i n g  a l t e r e d .

(b) T h e  d e p a r t m e n t  s h a l l  i s s u e  a r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e­

m e n t  to a p e r s o n  w h o

(1) h a s  a c e r t i f i c a t e  o f  r e g i s t r a t i o n  as a g e n e r a l  c o n t r a c­

tor;

(2) p a s s e s  a r e s i d e n t i a l  c o n t r a c t o r  e x a m i n a t i o n ,  w h i c h

shalj. b e  o f f e r e d  b y  t h e  d e p a r t m e n t  at l e a s t  o n c e  e a c h  y e a r  in e a c h  

j u d i c i a l  d i s t r i c t ;  t h e  e x a m i n a t i o n ,  w h i c h  m a y  b e  w r i t t e n  or  p r a c t i c a l ,  

m a y  t e s t  c o m p e t e n c e  in  r e l a t i o n  to a r c t i c  s t r u c t u r a l  a n d  t h e r m a l

c o n s t r u c t i o n  t e c h n i q u e s  a n d  o t h e r  m a t t e r s  as d e t e r m i n e d  b y  t h e  d e p a r t­

m e n t  i n  c o n s u l t a t i o n  w i t h  r e p r e s e n t a t i v e s  o f  t h e  c o n s t r u c t i o n  i n d u s­

try;

(3) a p p l i e s  f o r  a n  e n d o r s e m e n t  w i t h i n  s i x  m o n t h s  a f t e r  

p a s s i n g  t h e  e x a m i n a t i o n  r e q u i r e d  u n d e r  (2) o f  t h i s  s u b s e c t i o n ;

(4) w i t h i n  t h e  t w o  y e a r s  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  

f o r  t h e  e n d o r s e m e n t ,  h a s  s a t i s f a c t o r i l y  c o m p l e t e d  e i t h e r  t h e  A l a s k a  

c r a f t s m a n  h o m e  p r o g r a m  s p o n s o r e d  b y  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s ,  o r  its equivaler*- o r  a p o s t s e c o n d a r y  c o u r s e  in

a r c t i c  e n g i n e e r i n g ,  o r  its e q u i v a l e n t ;

(5) is n o t  u n d e r  i n d i c t m e n t  for, or in  

h a s  n o t



for g e r y ,  t h e f t  in t h e  f i r s t  or s e c o n d  d e g r e e ,  e x t o r t i o n ,  o r  c o n s p i r a c y  

to d e f r a u d  c r e d i t o r s  or f o r  a f e l o n y  i n v o l v i n g  d i s h o n e s t y ;  a n d

(6) p a y s  t h e  a p p r o p r i a t e  fees.

(c) T h e  d e p a r t m e n t  m a y  n o t  r e n e w  a n  e n d o r s e m e n t  i s s u e d  u n d e r  

this s e c t i o n  u n l e s s  the a p p l i c a n t  s u b m i t s  p r o o f  o f  c o n t i n u e d  c o m p e­

t e n c y  r e l a t i n g  to r e s i d e n t i a l  c o n t r a c t i n g  t h a t  s a t i s f i e s  t h e  d e p a r t­

ment.  A  l a p s e d  e n d o r s e m e n t  m a y  b e  r e i n s t a t e d ,  w i t h i n  t w o  y e a r s  a f t e r  

the lapse, u p o n  p r o o f  o f  c o n t i n u e d  c o m p e t e n c y ,  p a y m e n t  o f  a r e n e w a l  

fee f o r  t h e  i n t e r v e n i n g  t i m e  p e r i o d ,  a n d  p a y m e n t  o f  a n y  p e n a l t y  fee 

e s t a b l i s h e d  u n d e r  A S  0 8 . 0 1 . 1 0 0 ( b ) .  I f  the e n d o r s e m e n t  h a s  b e e n  l a p s e d  

f o r  m o r e  t h a n  two y e a r s ,  the d e p a r t m e n t  m a y  n o t  r e i n s t a t e  it u n t i l  the 

p e r s o n  a l s o  p a s s e s  the r e s i d e n t i a l  c o n t r a c t o r  e x a m i n a t i o n  d e s c r i b e d  in 

(b) o f  th i s  section.

*  Sec. 4. A S  0 8 . 1 8 . 0 4 1  is r e p e a l e d  a n d  r e e n a c t e d  to r ead:

Sec. 0 8 . 1 8 . 0 4 1 .  F E ES. (a) T h e  d e p a r t m e n t  s h a l l  s e t  f e e s  u n d e r

A S  0 8 . 0 1 . 0 6 5  for ♦

(1) r e g i s t r a t i o n  a n d  ren e w a l ,  o f  r e g i s t r a t i o n  f o r  a l l  c a t­

eg o r i e s  o f  c o n t r a c t o r s ;

(2) e x a m i n a t i o n ,  i s s u a n c e  o f  i n i t i a l  e n d o r s e m e n t ,  a n d  

r e n e w a l  o f  a c t i v e  or i n a c t i v e  e n d o r s e m e n t s  f o r  r e s i d e n t i a l  c o n t r a c­

tors; a n d

(3) d e p a r t m e n t a l  p u b l i c a t i o n s  a n d  s e m i n a r s  r e l a t e d  to th i s

c h apter.

(b) A  p e r s o n  w h o  f a i l s  a r e s i d e n t i a l  c o n t r a c t o r  e x a m i n a t i o n  

s h a l l  p a y  the e x a m i n a t i o n  f e e  set b y  the d e p a r t m e n t  if t h e  p e r s o n  

a p p l i e s  to r e t a k e  a n  e x a m i n a t i o n .

* Sec. 5. A S  0 8 . 1 8 , 1 1 6  is a m e n d e d  to read:

Sec. 0 8 . 1 8 . 1 1 6 .  I N V E S T I G A T I O N S .  E i t h e r  t h e  D e p a r t m e n t  o f  C o m­

m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  o r  the D e p a r t m e n t  o f  L a b o r

C S S S S B  7 2 (Fin)



0 8 . 1 8 . 0 2 4  is g u i l t y  o f  a c l a s s  B m i s d e m e a n o r .  A  p e r s o n  w h o  v i o l  

a n o t h e r  p r o v i s i o n  o f  t h i s  c h a p t e r  is g u i l t y  o f  a v i o l a t i o n  p u n i s h

-5- C S S S S B  7 2 (Fin)

.. . -

i n v e s t i g a t e  a l l e g e d  or a p p a r e n t  v i o l a t i o n s  o f  th i s  c h a p t e r .  T h e s e  

d e p a r t m e n t s ,  u p o n  s h o w i n g  p r o p e r  c r e d e n t i a l s ,  m a y  e n t e r ,  d u r i n g  r e g u­

lar  h o u r s  o f  work, a c o n s t r u c t i o n  s i t e  w h e r e  it a p p e a r s  t h a t  c o n t r a c t­

in g  w o r k  is b e i n g  done. T h e  d e p a r t m e n t s  m a y  m a k e  i n q u i r i e s  a b o u t  the 

i d e n t i t y  o f  the c o n t r a c t o r  o r  the p e r s o n  a c t i n g  in the c a p a c i t y  o f  a 

c o n t r a c t o r .  U p o n  d e m a n d ,  a c o n t r a c t o r  or p e r s o n  a c t i n g  i n  t h e  c a p a c­

it y  of  a c o n t r a c t o r ,  o r  t h a t  p e r s o n ' s  r e p r e s e n t a t i v e ,  s h a l l  p r o d u c e  

e v i d e n c e  o f  c u r r e n t  e n d o r s e m e n t ,  i f  a p p l i c a b l e ,  and r e g i s t r a t i o n .

* Sec. 6. A S  0 8 . 1 8 . 1 2 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r ead:

(h) T h e  e n d o r s e m e n t  o f  a r e s i d e n t i a l  c o n t r a c t o r  is a u t o m a t i c a l l y  

s u s p e n d e d  o r  r e v o k e d  w h i l e  t h e  c o n t r a c t o r ' s  r e g i s t r a t i o n  is s u s p e n d e d  

o r  r e v o k e d .

* Sec. 7. A S  0 8.18 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 0 8 . 1 8 . 1 2 3 .  D E N I A L ,  S U S P E N S I O N ,  A N D  R E V O C A T I O N  O F  E N D O R S E­

MEN T .  (a) T h e  d e p a r t m e n t  m a y  s u s p e n d ,  r e v o k e ,  or r e f u s e  to g r a n t  or 

r e n e w  a r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t  u p o n  a f i n d i n g  t h a t

(1) the a p p l i c a t i o n  is f r a u d u l e n t  or m i s l e a d i n g ;

(2) the c o n t r a c t o r  h a s  k n o w i n g l y  v i o l a t e d  th i s  c h a p t e r  o r  a

l a w f u l  o r d e r  or r e g u l a t i o n  o f  t h e  d e p a r t m e n t ;

(3) the c o n t r a c t o r  is i n c o m p e t e n t  or h a s  e n g a g e d  i n  f r a u d u­

len t  p r a c t i c e s .

(b) P r o c e e d i n g s  f o r  t h e  d e n i a l ,  s u s p e n s i o n ,  o r  r e v o c a t i o n  of  

r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t  are g o v e r n e d  b y  t h e  A d m i n i s t r a t i v e  

P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) .

* Sec. 8. A S  0 8 . 1 8 . 1 4 1 ( a )  is a m e n d e d  to read:

(a) A  c o n t r a c t o r  o r  a p e r s o n  a c t i n g  in t h e  c a p a c i t y  o f  a c o n­

t r a c t o r  w h o  k n o w i n g l y  v i o l a t e s  [IN V I O L A T I O N  OF] A S  0 8 . 1 8 . 0 1 1  or

tes



u n d e r  AS 1 2 .

*  S e c .  9 .  AS 0 8 . 1 8 . 1 7 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 1 0 )  " r e s i d e n t i a l  c o n t r a c t o r "  m e a n s  a  g e n e r a l  c o n t r a c t o r

w h o s e  b u s i n e s s  a n d  o p e r a t i o n  i n v o l v e  u n d e r t a k i n g  t h e  c o n s t r u c t i o n  o r  

a l t e r a t i o n  o f  a  p r i v a t e l y - o w n e d  r e s i d e n t i a l  s t r u c t u r e  o f  o n e  t o  f o u r  

u n i t s  t h a t  i s  u s e d  o r  i n t e n d e d  t o  b e  u s e d  a s  a  h u m a n  d w e l l i n g .

*  S e c .  1 0 .  AS 3 7 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

ARTICLE 6A.  MISCELLANEOUS P R O V I S I O N S .

S e c .  3 7 . 0 5 . 8 0 0 .  R E S T R I C T IO N  ON USE OF STATE MONEY FOR R E S I ­

DENTIAL CONTRACTING. ( a )  T h e  s t a t e  m a y  n o t  g r a n t  o r  l o a n  m o n e y  o r

p u r c h a s e  a  l o a n  f o r  t h e  c o n s t r u c t i o n  o r  a l t e r a t i o n  o f  a  p r i v a t e l y -  

o w n e d  r e s i d e n t i a l  s t r u c t u r e  o f  o n e  t o  f o u r  u n i t s  u n l e s s  t h e  g r a n t  o r  

l o a n  r e q u i r e s  t h e  c o n s t r u c t i o n  o r  a l t e r a t i o n  t o  b e  u n d e r t a k e n  b y  a  

r e s i d e n t i a l  c o n t r a c t o r  w i t h  a n  e n d o r s e m e n t  i s s u e d  u n d e r  AS 0 8 . 1 8 .  I n  

t h i s  s u b s e c t i o n ,  " a l t e r a t i o n "  m e a n s  c h a n g e s  t h a t  h a v e  a  v a l u e  g r e a t e r  

t h a n  25  p e r c e n t  o f  t h e  v a l u e  o f  t h e  s t r u c t u r e  b e i n g  a l t e r e d .

( b )  T h e  r e s t r i c t i o n  o f  ( a )  o f  t h i s  s e c t i o n  d o e s  n o t  a p p l y  t o  a  

s t a t e  l o a n  o r  g r a n t  o r  p u r c h a s e  o f  a  l o a n  m a d e  f o r  w o r k  d e s c r i b e d  i n  

• j  AS 0 8 . 1 8 . 1 6 1  t h a t  i s  e x e m p t  f r o m  t h e  r e q u i r e m e n t s  o f  AS 0 8 . 1 8 .

: r  *  S e c .  1 1 .  TR ANSITIONAL L I C E N S I N G .  N o t w i t h s t a n d i n g  AS 0 8 . 1 8 . 0 2 4 ( b ) ( 2 )  

;:i a n d  ( 3 ) ,  e n a c t e d  b y  s e c .  3 o f  t h i s  A c t ,  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d

?2 E c o n o m i c  D e v e l o p m e n t  s h a l l  i s s u e  a  r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t  t o  a

p e r s o n  w ho

( 1 )  a p p l i e s  f o r  a n  e n d o r s e m e n t  u n d e r  t h i s  s e c t i o n  b y  J u l y  1 ,

( 2 )  m e e t s  t h e  r e q u i r e m e n t s  o f  AS 0 8 . 1 8 . 0 2 4 ( b ) ( 1 )  a n d  ( 4 )  -  ( 6 ) ;

f 3



u n d e r  t h i s  s e c t i o n .

*  S e c .  1 2 .  EXEMPTION. ( a )  T h e  r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t  

r e q u i r e m e n t  o f  AS 0 8 .  1 8 . 0 2 4 ,  e n a c t e d  i n  s e c .  3 o f  t h i s  A c t ,  a n d  t h e  r e s i ­

d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t  r e q u i r e m e n t  o f  AS 3 7 . 0 5 . 8 0 0 ( a ) ,  e n a c t e d  i n  

s e c .  1 0  o f  t h i s  A c t ,  d o  n o t  a p p l y  t o  w o r k  p e r f o r m e d  o n  a  r e s i d e n t i a l  s t r u c ­

t u r e  l o c a t e d  i n  a  c o m m u n i t y  w i t h  a  p o p u l a t i o n  o f  2 , 5 0 0  o r  f e w e r .

( b )  N o t w i t h s t a n d i n g  AS 0 8 . 1 8 . 0 1 3 ,  e n a c t e d  b y  s e c .  2 o f  t h i s  A c t ,  t h e  

D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  m a y  n o t  a d o p t  r e g u l a t i o n s  

t h a t  r e q u i r e  a  r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t  f o r  w o r k  e x e m p t  f r o m  t h e  

e n d o r s e m e n t  r e q u i r e m e n t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  T h i s  s e c t i o n  i s  r e p e a l e d  J u l y  1 ,  1 9 9 2 .

*  S e c .  1 3 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 9 0 .
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I N  THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE -  SECOND S E S S IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  r e g i s t r a t i o n  a n d  e n d o r s e m e n t s  f o r

c o n t r a c t o r s ;  p r o h i b i t i n g  t h e  u s e  o f  s t a t e  m o n e y  i n  

r e l a t i o n  t o  c e r t a i n  r e s i d e n t i a l  w o r k  u n l e s s  t h e  w o r k  

i s  p e r f o r m e d  b y  a  g e n e r a l  c o n t r a c t o r  w h o  h a s  a  r e s ­

i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t ;  a n d  p r o v i d i n g  f o r  a n

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 0 8 . 0 1 . 0 5 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  d e p a r t m e n t  s h a l l  p e r f o r m  t h e  f o l l o w i n g  a d m i n i s t r a t i v e  

a n d  b u d g e t a r y  s e r v i c e s  w h e n  a p p r o p r i a t e :

( 1 )  c o l l e c t  a n d  r e c o r d  f e e s ;

( 2 )  m a i n t a i n  r e c o r d s  a n d  f i l e s ;

( 3 )  i s s u e  a n d  r e c e i v e  a p p l i c a t i o n  f o r m s ;

( 4 )  n o t i f y  a p p l i c a n t s  o f  a c c e p t a n c e  o r  r e j e c t i o n  a s  d e ­

t e r m i n e d  b y  t h e  b o a r d  o r  a s  d e t e r m i n e d  b y  t h e  d e p a r t m e n t  u n d e r  AS 0 8 . -  

11 f o r  a u d i o l o g i s t s ,  u n d e r  AS 0 8 . 1 8  f o r  c o n t r a c t o r s ,  u n d e r  AS 0 8 . 4 5  

f o r  n a t u r o p a t h s ,  o r  u n d e r  AS 0 8 . 5 5  f o r  h e a r i n g  a i d  d e a l e r s ;

( 5 )  d e s i g n a t e  d a t e s  e x a m i n a t i o n s  a r e  t o  b e  h e l d  a n d  n o t i f y  

a p p l i c a n t s ;

( 6 )  p u b l i s h  n o t i c e  o f  e x a m i n a t i o n s  a n d  p r o c e e d i n g s ;

( 7 )  a r r a n g e  s p a c e  f o r  h o l d i n g  e x a m i n a t i o n s  a n d  p r o c e e d i n g s ;

( 8 )  n o t i f y  a p p l i c a n t s  o f  r e s u l t s  o f  e x a m i n a t i o n s ;

( 9 )  i s s u e  l i c e n s e s  o r  t e m p o r a r y  l i c e n s e s  a s  a u t h o r i z e d  b y

t h e  b o a r d  o r  a s  a u t h o r i z e d  b y  t h e  d e p a r t m e n t  u n d e r  AS 0 8 . 1 1  f o r
oj It.* -I JV jvv .j. i ’• !JJ



a u d i o l o g i s t s ,  u n d e r  AS 0 8 . 1 8  f o r  c o n t r a c t o r s ,  u n d e r  AS 0 8 . 4 5  f o r

n a t u r o p a t h s ,  o r  u n d e r  AS 0 8 . 5 5  f o r  h e a r i n g  a i d  d e a l e r s ;

( 1 0 )  i s s u e  d u p l i c a t e  l i c e n s e s  u p o n  s u b m i s s i o n  o f  a  w r i t t e n

r e q u e s t  b y  t h e  l i c e n s e e  a t t e s t i n g  t o  l o s s  o f  o r  t h e  f a i l u r e  t o  r e c e i v e  

t h e  o r i g i n a l  a n d  p a y m e n t  b y  t h e  l i c e n s e e  o f  a  f e e  e s t a b l i s h e d  b y  

r e g u l a t i o n  a d o p t e d  b y  t h e  d e p a r t m e n t ;

( 1 1 )  n o t i f y  l i c e n s e e s  o f  r e n e w a l  d a t e s  a t  l e a s t  3 0  d a y s

b e f o r e  t h e  e x p i r a t i o n  d a t e  o f  t h e i r  l i c e n s e s ;

( 1 2 )  c o m p i l e  a n d  m a i n t a i n  a  c u r r e n t  r e g i s t e r  o f  l i c e n s e e s ;

a n s w e r  r o u t i n e  i n q u i r i e s ;

m a i n t a i n  f i l e s  r e l a t i n g  t o  i n d i v i d u a l  l i c e n s e e s ;  

a r r a n g e  f o r  p r i n t i n g  a n d  a d v e r t i s i n g ;  

p u r c h a s e  s u p p l i e s ;  

e m p l o y  a d d i t i o n a l  h e l p  w h e n  n e e d e d ;

p e r f o r m  o t h e r  s e r v i c e s  t h a t  m a y  b e  r e q u e s t e d  b y  t h e

b o a r d

( 1 9 )  p r o v i d e  i n s p e c t i o n ,  e n f o r c e m e n t ,  a n d  i n v e s t i g a t i v e  

s e r v i c e s  t o  t h e  b o a r d s  a n d  f o r  t h e  o c c u p a t i o n s  l i s t e d  i n  AS 0 8 . 0 1 . 0 1 0 ,  

r e g a r d i n g  a l l  l i c e n s e s  i s s u e d  b y  o r  t h r o u g h  t h e  d e p a r t m e n t ;

( 2 0 )  r e t a i n  a n d  s a f e g u a r d  t h e  o f f i c i a l  s e a l  o f  a  b o a r d  a n d  

p r e p a r e ,  s i g n ,  a n d  a f f i x  a  b o a r d  s e a l ,  a s  a p p r o p r i a t e ,  f o r  l i c e n s e s  

a p p r o v e d  b y  a  b o a r d ;

( 2 1 )  i s s u e  b u s i n e s s  l i c e n s e s  u n d e r  AS 4 3 . 7 0 .

*  S e c .  2 .  AS 0 8 . 1 8  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  0 8 . 1 8 . 0 1 3 .  CATEGORIES OF CONTRACTORS. T h e  d e p a r t m e n t  m a y  

a d o p t  r e g u l a t i o n s  e s t a b l i s h i n g  c a t e g o r i e s  o f  c o n t r a c t o r s  a n d  t h e  

r e g i s t r a t i o n  o r  e n d o r s e m e n t  r e q u i r e m e n t s  f o r  p e r s o n s  i n  t h o s e  c a t e g o r -

S e c .  3 .  AS 0 8 . 1 8  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :
.
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S e c .  0 8 . 1 8 . 0 2 4 .  R E S ID E N T IA L  CONTRACTORS. ( a )  E x c e p t  a s  p r o ­

v i d e d  i n  ( d )  o f  t h i s  s e c t i o n ,  a  g e n e r a l  c o n t r a c t o r  m a y  n o t  u n d e r t a k e  

t h e  c o n s t r u c t i o n  o r  a l t e r a t i o n ,  o r  s u b m i t  a  b i d  t o  u n d e r t a k e  t h e  

c o n s t r u c t i o n  o r  a l t e r a t i o n  o f  a  p r i v a t e l y - o w n e d  r e s i d e n t i a l  s t r u c t u r e  

o f  o n e  t o  f o u r  u n i t s  o r  a d v e r t i s e  o r  p u b l i c l y  r e p r e s e n t  t h a t  t h e  

g e n e r a l  c o n t r a c t o r  m a y  u n d e r t a k e  w o r k  o f  t h i s  t y p e  i n  t h e  s t a t e  w i t h ­

o u t  a  r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t  i s s u e d  u n d e r  t h i s  s e c t i o n .  

I n  t h i s  s u b s e c t i o n ,  " a l t e r a c i o n "  m e a n s  c h a n g e s  t h a t  h a v e  a  v a l u e  

g r e a t e r  t h a n  25  p e r c e n t  o f  t h e  v a l u e  o f  t h e  s t r u c t u r e  b e i n g  a l t e r e d .

( b )  T h e  d e p a r t m e n t  s h a l l  i s s u e  a  r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e ­

m e n t  t o  a  p e r s o n  w h o

( 1 )  h a s  a  c e r t i f i c a t e  o f  r e g i s t r a t i o n  a s  a  g e n e r a l  c o n t r a c ­

t o r ;

( 2 )  p a s s e s  a  r e s i d e n t i a l  c o n t r a c t o r  e x a m i n a t i o n ,  w h i c h  

s h a l l  b e  o f f e r e d  b y  t h e  d e p a r t m e n t  a t  l e a s t  o n c e  e a c h  y e a r  i n  e a c h  

j u d i c i a l  d i s t r i c t ;  t h e  e x a m i n a t i o n ,  w h i c h  m a y  b e  w r i t t e n  o r  p r a c t i c a l ,  

m a y  t e s t  c o m p e t e n c e  i n  r e l a t i o n  t o  a r c t i c  s t r u c t u r a l  a n d  t h e r m a l  

c o n s t r u c t i o n  t e c h n i q u e s  a n d  o t h e r  m a t t e r s  a s  d e t e r m i n e d  b y  t h e  d e p a r t ­

m e n t  i n  c o n s u l t a t i o n  w i t h  r e p r e s e n t a t i v e s  o f  t h e  c o n s t r u c t i o n  i n d u s ­

t r y ;

( 3 )  a p p l i e s  f o r  a n  e n d o r s e m e n t  w i t h i n  s i x  m o n t h s  a f t e r  

p a s s i n g  t h e  e x a m i n a t i o n  r e q u i r e d  u n d e r  ( 2 )  o f  t h i s  s u b s e c t i o n ;

( 4 )  w i t h i n  t h e  t w o  y e a r s  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  

f o r  t h e  e n d o r s e m e n t ,  h a s  s a t i s f a c t o r i l y  c o m p l e t e d  e i t h e r  t h e  A l a s k a  

c r a f t s m a n  h o m e  p r o g r a m  s p o n s o r e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s ,  o r  i t s  e q u i v a l e n t ,  o r  a  p o s t s e c o n d a r y  c o u r s e  i n  

a r c t i c  e n g i n e e r i n g ,  o r  i t s  e q u i v a l e n t ;

( 5 )  i s  n o t  u n d e r  i n d i c t m e n t  f o r ,  o r  i n  t h e  p r e c e d i n g  s e v e n

y e a r s  h a s  n o t  b e e n  u n d e r  a  s e n t e n c e  f o r ,  a n  o f f e n s e  r e l a t e d  t o

 ! —  .



A p e r s o n  w h o  f a i l s  a  r e s i d e n t i a l  c o n t r a c t o r  e x a m i n a t i o n
■
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f o r g e r y ,  t h e f t  i n  t h e  f i r s t  o r  s e c o n d  d e g r e e ,  e x t o r t i o n ,  o r  c o n s p i r a c y

t o  d e f r a u d  c r e d i t o r s  o r  f o r  a  f e l o n y  i n v o l v i n g  d i s h o n e s t y ;  a n d

( 6 )  p a y s  t h e  a p p r o p r i a t e  f e e s .

( c )  T h e  d e p a r t m e n t  m a y  n o t  r e n e w  a n  e n d o r s e m e n t  i s s u e d  u n d e r  

t h i s  s e c t i o n  u n l e s s  t h e  a p p l i c a n t  s u b m i t s  p r o o f  o f  c o n t i n u e d  c o m p e ­

t e n c y  r e l a t i n g  t o  r e s i d e n t i a l  c o n t r a c t i n g  t h a t  s a t i s f i e s  t h e  d e p a r t ­

m e n t .  A l a p s e d  e n d o r s e m e n t  m a y  b e  r e i n s t a t e d ,  w i t h i n  t w o  y e a r s  a f t e r  

t h e  l a p s e ,  u p o n  p r o o f  o f  c o n t i n u e d  c o m p e t e n c y ,  p a y m e n t  o f  a  r e n e w a l  

f e e  f o r  t h e  i n t e r v e n i n g  t i m e  p e r i o d ,  a n d  p a y m e n t  o f  a n y  p e n a l t y  f e e  

e s t a b l i s h e d  u n d e r  AS 0 8 . 0 1 . 1 0 0 ( b ) .  I f  t h e  e n d o r s e m e n t  h a s  b e e n  l a p s e d  

f o r  m o r e  t h a n  t w o  y e a r s ,  t h e  d e p a r t m e n t  m a y  n o t  r e i n s t a t e  i t  u n t i l  t h e  

p e r s o n  a l s o  p a s s e s  t h e  r e s i d e n t i a l  c o n t r a c t o r  e x a m i n a t i o n  d e s c r i b e d  i n

( b )  o f  t h i s  s e c t i o n .

d) i,l) The residential contractor endorsement requirement of
(a) of this section does not apply to work performed 
on a residential structure located in a community with 
a population of 4,000 or fewer, and

(2) when that work is performed by a licensed general 
contractor registered under this chapter whose 
principal place of business is located within that 
community.

* S e c .  4 .  AS 0 8 . 1 8 . 0 4 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  0 8 . 1 8 . 0 4 1 .  F E E S .  ( a )  T h e  d e p a r t m e n t  s h a l l  s e t  f e e s  u n d e r  

AS 0 8 . 0 1 . 0 6 5  f o r

( 1 )  r e g i s t r a t i o n  a n d  r e n e w a l  o f  r e g i s t r a t i o n  f o r  a l l  c a t ­

e g o r i e s  o f  c o n t r a c t o r s ;

( 2 )  e x a m i n a t i o n ,  i s s u a n c e  o f  i n i t i a l  e n d o r s e m e n t ,  a n d  

r e n e w a l  o f  a c t i v e  o r  i n a c t i v e  e n d o r s e m e n t s  f o r  r e s i d e n t i a l  c o n t r a c ­

t o r s ;  a n d

( 3 )  d e p a r t m e n t a l  p u b l i c a t i o n s  a n d  s e m i n a r s  r e l a t e d  t o  t h i s

c h a p t e r .



s h a l l  p a y  t h e  e x a m i n a t i o n  f e e  s e t  b y  t h e  d e p a r t m e n t  i f  t h e  p e r s o n  

a p p l i e s  t o  r e t a k e  a n  e x a m i n a t i o n .

*  S e c .  5 .  AS 0 8 . 1 8 . 1 1 6  i s  a m e n d e d  t o  r e a d :

S e c .  0 8 . 1 8 . 1 1 6 .  I N V E S T I G A T I O N S .  E i t h e r  t h e  D e p a r t m e n t  o f  Com­

m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  o r  t h e  D e p a r t m e n t  o f  L a b o r  m a y  i n v e s t i ­

g a t e  a l l e g e d  o r  a p p a r e n t  v i o l a t i o n s  o f  t h i s  c h a p t e r .  T h e s e  d e p a r t ­

m e n t s ,  u p o n  s h o w i n g  p r o p e r  c r e d e n t i a l s ,  m a y  e n t e r ,  d u r i n g  r e g u l a r  

h o u r s  o f  w o r k ,  a  c o n s t r u c t i o n  s i t e  w h e r e  i t  a p p e a r s  t h a t  c o n t r a c t i n g  

w o r k  i s  b e i n g  d o n e .  T h e  d e p a r t m e n t s  m a y  m a k e  i n q u i r i e s  a b o u t  t h e  

i d e n t i t y  o f  t h e  c o n t r a c t o r  o r  t h e  p e r s o n  a c t i n g  i n  t h e  c a p a c i t y  o f  a  

c o n t r a c t o r .  U p o n  d e m a n d ,  a  c o n t r a c t o r  o r  p e r s o n  a c t i n g  i n  t h e  c a p a c ­

i t y  o f  a  c o n t r a c t o r ,  o r  t h a t  p e r s o n ' s  r e p r e s e n t a t i v e ,  s h a l l  p r o d u c e  

e v i d e n c e  o f  c u r r e n t  e n d o r s e m e n t ,  i f  a p p l i c a b l e ,  a n d  r e g i s t r a t i o n .

*  S e c .  6 .  AS 0 8 . 1 8 . 1 2 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( h )  T h e  e n d o r s e m e n t  o f  a  r e s i d e n t i a l  c o n t r a c t o r  i s  a u t o m a t i c a l l y  

s u s p e n d e d  o r  r e v o k e d  w h i l e  t h e  c o n t r a c t o r ' s  r e g i s t r a t i o n  i s  s u s p e n d e d  

o r  r e v o k e d .

*  S e c .  7 .  AS 0 8 . 1 8  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  0 8 . 1 8 . 1 2 3 .  D E N I A L ,  S U S P E N S I O N ,  AND REVOCATION OF ENDORSE- 

MENT. ( a )  T h e  d e p a r t m e n t  m a y  s u s p e n d ,  r e v o k e ,  o r  r e f u s e  t o  g r a n t  o r  

r e n e w  a  r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t  u p o n  a  f i n d i n g  t h a t

( 1 )  t h e  a p p l i c a t i o n  i s  f r a u d u l e n t  o r  m i s l e a d i n g ;

( 2 )  t h e  c o n t r a c t o r  h a s  k n o w i n g l y  v i o l a t e d  t h i s  c h a p t e r  o r  a  

l a w f u l  o r d e r  o r  r e g u l a t i o n  o f  t h e  d e p a r t m e n t ;

( 3 )  t h e  c o n t r a c t o r  i s  i n c o m p e t e n t  o r  h a s  e n g a g e d  i n  f r a u d u ­

l e n t  p r a c t i c e s .

( b )  P r o c e e d i n g s  f o r  t h e  d e n i a l ,  s u s n e n s i o n .  n r  r e v o c a t i o n  

r e s i d e n
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*  S e c .  8 .  AS 0 8 . 1 8 . 1 4 1 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A c o n t r a c t o r  o r  a  p e r s o n  a c t i n g  i n  t h e  c a p a c i t y  o f  a  c o n ­

t r a c t o r  w h o  k n o w i n g l y  v i o l a t e s  [ I N  VIOLATION OF] AS 0 8 . 1 8 . 0 1 1  o r  

0 8 .  1 8 . 0 2 4  i s  g u i l t y  o f  a  c l a s s  B m i s d e m e a n o r .  A p e r s o n  w h o  v i o l a t e s  

a n o t h e r  p r o v i s i o n  o f  t h i s  c h a p t e r  i s  g u i l t y  o f  a  v i o l a t i o n  p u n i s h a b l e  

u n d e r  AS 1 2 .

*  S e c .  9 .  AS 0 8 . 1 8 . 1 7 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 1 0 )  " r e s i d e n t i a l  c o n t r a c t o r "  m e a n s  a  g e n e r a l  c o n t r a c t o r

w h o s e  b u s i n e s s  a n d  o p e r a t i o n  i n v o l v e  u n d e r t a k i n g  t h e  c o n s t r u c t i o n  o r

a l t e r a t i o n  o f  a  p r i v a t e l y - o w n e d  r e s i d e n t i a l  s t r u c t u r e  o f  o n e  t o  f o u r  

u n i t s  t h a t  i s  u s e d  o r  i n t e n d e d  t o  b e  u s e d  a s  a  h u m a n  d w e l l i n g .

* S e c .  1 0 .  AS 3 7 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

A R T IC L E  6A .  MISCELLANEOUS P R O V I S I O N S .

S e c .  3 7 . 0 5 . 8 0 0 .  R E S T R IC T IO N  ON USE OF STATE MONEY FOR R E S I ­

DENTIAL CONTRACTING. ( a )  T h e  s t a t e  m a y  n o t  g r a n t  o r  l o a n  m o n e y  o r  

p u r c h a s e  a  l o a n  f o r  t h e  c o n s t r u c t i o n  o r  a l t e r a t i o n  o f  a  p r i v a t e l y -  

o w n e d  r e s i d e n t i a l  s t r u c t u r e  o f  o n e  t o  f o u r  u n i t s  u n l e s s  t h e  g r a n t  o r  

l o a n  r e q u i r e s  t h e  c o n s t r u c t i o n  o r  a l t e r a t i o n  t o  b e  u n d e r t a k e n  b y  a  

r e s i d e n t i a l  c o n t r a c t o r  w i t h  a n  e n d o r s e m e n t  i s s u e d  u n d e r  AS 0 8 . 1 8 .  I n  

t h i s  s u b s e c t i o n ,  " a l t e r a t i o n "  m e a n s  c h a n g e s  t h a t  h a v e  a  v a l u e  g r e a t e r  

t h a n  2 5  p e r c e n t  o f  t h e  v a l u e  o f  t h e  s t r u c t u r e  b e i n g  a l t e r e d .

( b )  T h e  r e s t r i c t i o n  o f  ( a )  o f  t h i s  s e c t i o n  d o e s  n o t  a p p l y  t o  a  

s t a t e  l o a n  o r  g r a n t  o r  p u r c h a s e  o f  a  l o a n  m a d e  f o r  w o r k

( 1 )  d e s c r i b e d  i n -  AS 0 8 . 1 8 . 1 6 1  t h a t  i s  e x e m p t  f r o m  t h e

r e q u i r e m e n t s  o f  AS 0 8 . 1 8 ;  o r

( 2 )  p e r f o r m e d  o n  a  r e s i d e n t i a l  s t r u c t u r e  d e s c r i b e d  i n

AS 0 8 . 1 8 . 0 2 4 ( d ) .

*  S e c .  1 1 .  TR ANSITION AL L I C E N S I N G .  N o t w i t h s t a n d i n g  AS 0 8 . 1 8 . 0 2 4 ( b ) ( 2 )  

a n d  ( 3 ) ,  e n a c t e d  b y  s e c .  3 o f  t h i s  A c t ,  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d

—  A —O

'



E c o n o m i c  D e v e l o p m e n t  s h a l l  i s s u e  a  r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t  t o  a  

p e r s o n  w h o

( 1 )  a p p l i e s  f o r  a n  e n d o r s e m e n t  u n d e r  t h i s  s e c t i o n  b y  J u l y  1 ,

1 9 9 0 ;

( 2 )  m e e t s  t h e  r e q u i r e m e n t s  o f  AS 0 8 . 1 8 . 0 2 4 ( b ) ( 1 )  a n d  ( 4 )  -  ( 6 ) ;

a n d

( 3 )  h a s  b e e n  a n  a c t i v e  g e n e r a l  c o n t r a c t o r  i n  t h e  s t a t e  f o r  t h r e e  

o f  t h e  f i v e  y e a r s  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  f o r  a n  e n d o r s e m e n t  

u n d e r  t h i s  s e c t i o n .

*  S e c .  1 2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 9 0 .
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SU BJECT :

TO:

FROM:

S e c t i o n a l  A n a l y s i s  
CS SSS B  7 2 ( S t a t e  A f f a i r s )

S e n a t o r  M i k e  S z y m a n s k i

J A N  2 9

T e r r i  L a u t e r b a c t f  
L e g i s l a t i v e  C o u n sT s e l

F o l l o w i n g  i s  a  s e c t i o n a l  a n a l y s i s  o f  CS SSS B 7 2 ( S t a t e  A f ­
f a i r s )  :

S e c t i o n  1 c o n t a i n s  t e c h n i c a l  a m e n d m e n t s  t o  r e f l e c t  t h e  c o n ­
t r a c t o r  l i c e n s i n g  c h a p t e r .

S e c t i o n  2 a l l o w s  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  
D e v e l o p m e n t  t o  e s t a b l i s h  c a t e g o r i e s  o f  c o n t r a c t o r s  a n d  r e g ­
i s t r a t i o n  r e q u i r e m e n t s  f o r  p e r s o n s  i n  t h e  c a t e g o r i e s .

S e c t i o n  3 p r o h i b i t s  a  g e n e r a l  c o n t r a c t o r  f r o m  o v e r s e e i n g  t h e  
c o n s t r u c t i o n  o r  a l t e r a t i o n  o f  a  p r i v a t e l y - o w n e d  r e s i d e n t i a l  
s t r u c t u r e  o f  o n e  t o  f o u r  u n i t s  u n l e s s  t h e  g e n e r a l  c o n t r a c t o r  
a l s o  h o l d s  a  r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t .

S e c t i o n  4 p r o v i d e s  f o r  f e e s  f o r  r e s i d e n t i a l  c o n t r a c t o r  
e n d o r s e m e n t s  a n d  d e p a r t m e n t a l  p u b l i c a t i o n s  a n d  s e m i n a r s  
r e l a t e d  t o  c o n t r a c t o r  e n d o r s e m e n t s  a n d  l i c e n s e s .

S e c t i o n  5 a l l o w s  i n v e s t i g a t o r s  t o  r e q u e s t  e v i d e n c e  o f  r e s ­
i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t  a s  w e l l  a s  c o n t r a c t o r  r e g i s ­
t r a t i o n  w h e n  v i s i t i n g  a  c o n s t r u c t i o n  s i t e .

S e c t i o n  6 p r o v i d e s  t h a t  t h e  e n d o r s e m e n t  o f  a  r e s i d e n t i a l  
c o n t r a c t o r  i s  a u t o m a t i c a l l y  s u s p e n d e d  o r  r e v o k e d  w h i l e  t h e  
c o n t r a c t o r ' s  r e g i s t r a t i o n  i s  s u s p e n d e d  o r  r e v o k e d .

S e c t i o n  7 p r o v i d e s  f o r  s u s p e n s i o n ,  r e v o c a t i o n ,  a n d  r e f u s a l  
t o  g r a n t  o r  r e n e w  a  r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t  u n d e r  
t h e  s p e c i f i e d  c o n d i t i o n s .



S e c t i o n  8 p r o v i d e s  t h a t  v i o l a t i o n  c z  t h e  r e s i d e n t i a l  c o n ­
t r a c t o r  e n d o r s e m e n t  r e q u i r e m e n t - i s  a  c l a s s  B m i s d e m e a n o r  i n  
t h e  s a m e  w a y  t h a t  v i o l a t i o n  o f  o t h e r  c o n t r a c t o r  r e g i s t r a t i o n  
r e q u i r e m e n t s  i s  a  c l a s s  B m i s d e m e a n o r .

S e c t i o n  9 p r o v i d e s  a  d e f i n i t i o n  o f  " r e s i d e n t i a l  c o n t r a c t o r . "

S e c t i o n  10  p r o h i b i t s  t h e  u s e  o f  s t a t e  m o n e y  f o r  r e s i d e n t i a l  
w o r k  t h a t  i s  n o t  d o n e  b y  a  r e s i d e n t i a l  c o n t r a c t o r  u n l e s s  t h e  
w o r k  i s  e x e m p t  f r o m  t h e  c o n t r a c t o r  l i c e n s e  r e q u i r e m e n t  i n  
AS 0 8 . 1 8 . 1 6 1 .

S e c t i o n  11 p r o v i d e s  f o r  r e s i d e n t i a l  c o n t r a c t o r  e n d o r s e m e n t s  
d u r i n g  a  t r a n s i t i o n a l  p e r i o d .

S e c t i o n  12  g i v e s  a  J u l y  1*, 1 9 8 9 ,  e f f e c t i v e  d a t e  t o  t h e  b i l l .

T L : g c
G 1 3 / 0 7 3



Senator Mike Szymanski
While in Session: 

P .O . B ox  V 
State C ap ito l, R oom  11 
Juneau, A laska 99811 
(907 ) 465 -4978/4979  
F A X  (907 ) 465-2652

During Interim: 
3111 C  Street, Suite 510 

Anchorage, A laska 99503 
(9 0 7 )5 61 -7 6 17

165 E . Parks H ighway 
Legislative In form ation O ffice  

W asilla , A laska 99687 
(907 ) 3 7 6 -M IK E

MEMORANDUM

Senator Rick Uehling
Co-Charfr. Senate Finance Committee

FROM

DATE

CS SSSB72 (SSTA)
Registration/licensing of Contractors

SUBJECT

Committee Substitute for Sponsor Substitute Senate Bill 72 
(SSTA), an Act relating to registration and endorsements for 
contractors; prohibiting the use of state money in relation to 
certain residential work unless the work is performed by a 
general contractor who has a residential contractor 
endorsement, passed the Senate State Affairs Committee today.
A fiscal note from the Department of Commerce and Economic 
Developoment reflects a total operating expense of 37.1 and 
revenue of 37.5 in fiscal year 1990, a copy of the fiscal note 
is attached.

The Bill received the endorsement of the Alaska State 
Homebuilders Association, Associated General Contractors, 
Department of Community & Regional Affairs, Division of 
Occupational Licensing, Alaska Craftsman Home Program, Alaska 
Housing Finance Corporation, and Alaska Mortgage Bankers 
Association.

Senate District E
M at-Su •  S o . Anchorage •  B ird /Ind ian  • G irdw ood •  W hittier •  N ikiski •  C ooper Landing •  H ope •  Seward « C ordova •  Valdez

CS SSSB72 (SSTA)
Fiscal Note, Dept, of Labor
Fiscal Note, Dept, of Commerce & Economic Development 
Letter, Kenai Peninsula Builders Association 
Letter, Associated General Contractors of Alaska 
Letter, Alaska Stats Homebuilders Association 
Letter, Alaska Housing Finance Corporation 
Letter, Alaska Craftsman Home Program 
Letter, Alaska Mortgage Bankers Association

Due to the positive revenue picture assigned this Bill, I 
respectfully request you consider waiving this Bill.

Attached are the following documents;



CS SSSB72 , Contractor Registration/Endorsement

Testified in favor of CS SSSB72 before Senate Labor and 
Commerce Committee;

William E. Schneider 
Executive Director
Associated General Contractors of Alaska

Harvey Bowers
Program Manager
Alaska Craftsman Home Program

Jim Plasman 
Deputy Director
Division of Municipal and Regional Assistance 

Margaret Nelson
Special Assistant/Public Information Officer 
Alaska Housing Finance Corporation

Jim Picard 
President
Alaska Mortgage Bankers Association

Pat Vincent
Executive Director
Kenai Builders Association

Steve Shows
Chief Building Inspector 
City & Borough of Juneau



KENAI PENINSULA
B U IL D E R S

ASSOCIATION
Senator Mike Szymanski 

P.O. Box "V"

Juneau, Alaska 9 9 8 1 1c m

SE: Sponsor Substitute S E N A T E  BILL 7 2

Dear Senator Szymanskl:

The Kenai Peninsula Builders Association supports the Sponsor Substite for Senate Bill 72. W e  

would like to thank you for listening to our concerns regarding the the original bill, and 

appreciate your effort in working with m e m b e r s  of our industry to create positive legislation in 

the rewritten bill.

Your bill addresses the serious problem of poor quality construction, an area of great concern to 

the competent m e m b e r s  of the building industry, in a practical and positive way. The 

requirement for builder education and compentency e x ams in Arctic and thermal construction 

techniques is certainly a progressive move. O ur association supports the Alaska Craftsman 

H o m e  Program and feels that m a n y  ol the "mistckes" we've seen in the past will be eliminated 

through education. Requiring Alaska Housing Finance Corporation to only loan or grant state 

m o n e y  for houses built by licensed residential contractors will help ensure compliance across

The Kenai Peninsula Builders Association will continue to ask for ycur support of state-wide 

mandatory building inspections as an Underwriting Guideline for any A H F C  loan. A  five step 

inspection system would include Plans Approval; Footing, Foundation and Framing Inspection; 

Insulation Inspection; Electrical and Plumbing inspection; Final Inspection.

Sincerely,

KENAI P E N I N S U L A  B U I L D E R S  ASSOCIATION

tne state.

Shelby E. Johnson, President

SEJ/pay

cc: Senator Paul Fischer

Senator J 3y Kerttula 

Representative C. E. S w a c k h a m m e r

Alaska State H o m e  Bu-lders Association 

Interior Builders Association of Fairbanks 

B. I. A. of Anchorage

Representative Mike Navarre 

Representative J i m  Zawacki 

Representative Pat Pourchot

H o m e  Builders Association of Juneau 

M a t - S u  H o m e  Builders Association 

Kenai Peninsula Board of Realtors

Box 1753 •  Kenai, Alaska 99611 •  (907) 776-5719



ASSOCIATED GENERAL CONTRACTORS o f ALASKA

<MjB5r:ti:cT • anchorage, ai-askawioi 
r.o nox • anvhoracf. ai.aska msh w w
TEI M’HONF (“WHV.1.PJM • >AX M2-B1M .

April 10, 1989

Senator Mike Szymar.ski 
Alaska State Legislature 
P.O. Box V (MS 3100)
Juneau, Alaska 99811

Re: SB 72

Dear Senator Szyraanski,

This letter is to advise you of A G C ’s support for CSSB 72. 
Following discussion with BXAA, home builder representatives, and 
your staff, all of our previous concerns have been rectified. We 
certainly appreciate your time and efforts and the time and 
efforts of your staff in addressing our concerns.

We urge you and your colleagues to promptly pass CSSB 72.

sincerely,

ONTRACTORS

cc: Greg Jones, BIAA

wfr\szymsb72

fairdanks 
ro no&MuK • Fairbanks, .\kwnv,

(S.r/)

IL'N'fAU
i.ii n. trankun. sum: a • iuneau, ak wiot

(«)7|Mi 174(1

9011XJTNA 
I’O BOX.1JO • 501.1X11 NA. 1KWM 

W7l2»2 2IM



ALASKA STATE 
HOMEBUILDERS ASSOCIATION

M,
ALASKA ] HPA

C o m m i t t e e  S u b s t i t u t e  f o r  S p o n s o r  
S u b s t i t u t e  f o r  SB 7 2  s p e c i f i c a l l y  
f o r  c o n t r a c t o r s '  l i c e n s i n g

A p r i l  3 ,  1 9 8 9

T h e  H o n o r a b l e  M i k e  S z y m a n s k i  
S e n a t o r ,  S t a t e  o f  A l a s k a  
P 0  B o x  V 
J u n e a u ,  AK 9 9 8 1 1

D e a r  S e n a t o r  S z y m a n s k i :

T h e  A l a s k a  S t a t e  H o m e b u i l d e r s  A s s o c i a t i o n ,  t h r o u g h  i t s  
a f f i l i a t e d  l o c a l  c h a p t e r s  a c r o s s  t h e  S t a t e ,  h a s  s p e n t  
m a n y  h o u r s  o v e r  s e v e r a l  y e a r s  d i s c u s s i n g  t h e  i s s u e  o f  
l i c e n s i n g  f o r  r e s i d e n t i a l  c o n t r a c t o r s  , I t  i s  n o t  a  
s i m p l e  i s s u e ,  i t  h a s  m a n y  p a r t s  t o  i t ,  a n d  f o r  a n y  
l i c e n s i n g  t o  b e  e f f e c t i v e  a n d  a c c o m p l i s h  i t s  g o a l  
o f  r e g u l a t i o n ,  i t  m u s t  b e  a n  i n t e g r a t e d  p a c k a g e  t h a t  
a d d r e s s e s  a l l  o f  t h o s e  p a r t s .  T h e  c u r r e n t  b i l l  b e f o r e  
t h e  l e g i s l a t u r e  t h a t  c o n c e r n s  l i c e n s i n g  f o r  r e s i d e n t i a l  
c o n t r a c t o r s  h a s  r e c e i v e d  a  g r e a t  d e a l  o f  r e v i e w  a n d  
i n p u t  f r o m  t h o s e  m o s t  a f f e c t e d  b y  i t  -  t h e  c o n t r a c t o r s  ■ 
a n d  C o m m i t t e e  S u b s t i t u t e  f o r  S p o n s o r  S u b s t i t u t e  f o r  
SB 72 h a s  t h e  f u l l  s u p p o r t  o f  t h e  A l a s k a  S t a t e  
H o m e b u i l d e r s  A s s o c i a t i o n .  r t  i s  o u r  h o p e  t h a t  t h i s  
b i l l  w i l l  b e  p a s s e d  d u r i n g  t n e  c u r r e n t  l e g i s l a t i v e  
s e s s i o n .

T h a n k  y o u  f o r  t h e  s u p p o r t  y o u  h a v e  g i v e n  t o  t h i s  
i s s u e  a n d  t o  t h i s  p a r t i c u l a r  b i l x .

2204 CLEVELAND AVENUE • ANCHORAGE, ALASKA 99517 • (907) 248-7776

S i n c e r e l y ,

L a r r y  T a y l  
P r e s i d e n t



m

F I N A N C E  C O R P O R A T I O N

5 2 0  East 34 th  St. 
A nchorage , A K  9 9 5 0 3  
(9 0 7 ) 5 6 1 -1 9 0 0
P .O . B ox  1 0 1 0 2 0  
A nchorage , A K  9 9 5 1 0

March 24, 1989

The Honorable Mike Szymanski 

A l aska State Senate 

A l a s k a  State Senator 

P. 0. Box V  

Juneau, A K  99811

RE: SSSB 72

Dear Senator:

The A l a s k a  Housing Finance Corporation supports SSSB 72 which proposes 

that state funds cannot be us e d  to finance construction of homes 

unless the w o r k  is p e rformed b y  a licensed contractor. We believe it 

is goo d  p o l i c y  to require that builders seeking state financing attend 

seminars under the A l a s k a  Craftsman Home Program. These policies help 

ensure that any financing given is well-spent. Also, the additional 

financial b urden of these requirements is minimal.

Sincerely,

Nelson

Assistant/Public Information Officer



M a r c h  2 3. 1 9 8 9

S e n a t o r  M i k e  S z y m a n s k i

P . O .  B o x  V

Juneau, A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  S z y m a n s k i :

T h e  A l a s k a  C r a f t s m a n  H o m e  P r o g r a m  s u p p o r t s  S e n a t e  Bill 7 2 ,  licensing a nd 

establishing an  e d u c a t i o n  level for c o n t r a c t o r s .  M a n y  of t h e  p r o b l e m s  w e  see o v e r  

a n d  o v e r  again in A l a s k a  a r e  d u e  to failure to u n d e r s t a n d  basic building science, an d  

t he d y n a m i c s  of e n e r g y  a n d  m o i s t u r e  f l o w  t h r o u g h  walls, r o o f s  a n d  foundations.

R e q u i r i n g  s o m e  level of  e d u c a t i o n  f or c o n t r a c t o r s  will n o t  o n l y  a s sure t he public b ut 

will help p r o t e c t  t h e  S t a t e  o f  A l a s k a  t o  a v o i d  c o n t i n u a t i o n  o f  t h e  c u r r e n t  situation 

in w h i c h  th e  S t a t e  o w n s  t h o u s a n d s  o f  buildings w h i c h  d o  n o t  m e e t  a n y  s t a n d a r d  or 

codes.

O f t e n  the best laid plans a n d  w o r k  of  builders g o  foul d u e  s i m p l y  to  a lack of 

k n o w l e d g e  a nd n o t  necessariiy reflective of a lack of integrity. T h e  A l a s k a  C r a f t s m a n  

H o m e  P r o g r a m  sees itself as a vehicle in providing e d u c a t i o n  to  contractors.

Sincerely,

H a r v e y  B o w e r s  

P r o g r a m  M a n a g e r

£  Cooperative Extension Service 
2221 E . Northern Lights Blvd. 
Anchorage. Alaska 99508-4143 
(907 , 279-5582

□ Cooperative Extension Service 
University o f Alaska 
Fairbanks, Alaska 99775 -5200  
(907 ) 474-7201

□ Energy Library
949 E . 36th Ave., Suite 403 
Anchorage, Alaska 99508 
(907 ) 563-1955 ext. 457

A  join t project o f  the A laska State Homebuilders A ssocia tion , State o f  
A laska Department o f  Community and Regional A ffa irs , Energy Rated

Homes o f  A laska, and University o f  A laska Cooperative Extension 
Service. Funding provided by the U .S . Department o f  Energy.



PUBLIC OPINION MESSAGE
PUBLIC OPINION

DEAR: SENATOR SZYMANSKI
DEAR: SENATOR SZYMANSKI

ZIP: 99517
HAHE: MICKY E. MCLEES TITLE:ADDRESS: 2314 ROOSEVELT DRIVE #3 CITY: ANCHORAGE PHONE: 248-7443 BILL NO: SB 72SUBJECT: REGISTRATION/LICENSING OF CONTRACTORSMESSAGE: THE DOWNTURN IN THE ECONOMY HAS CAUSED CONTRACTORS AND INDIVIDUALS POSING AS CONTRACTORS TO ENTER INTO CONSTRUCTION PROJECTS FOR WHICH THEY ARE NOT QUALIFIED. SB 72 WILL WEED OUT THE UNQUALIFIED WHILE PROTECTING THE HOME OWNER AND THE LEGITIMATE ALASKA CONTRACTOR.

POMID: 03110753 DATE: 04/19/89 TIME: li:07:53 LIONAHE: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
BARNES BOUCHER ADAMSBOYER BROWN BINKLEYCATO COLLINS COGHILLCOTTEN DAVIDSON DUNCANDAVIS, C. DAVIS, M. ELIASOHDONLEY ELLIS FAHRENKAMPFINKELSTEIN FOSTER FAIKSFURNACE GOLL FISCHERGRUENBERG GRUSSENDORF FRANKHANLEY HOFFMAN HALFORDHUDSON JACKO JONESKOPONEN LARSON KELLYLEMAN MACLEAN KERTTULAMARTIN MENARD PEARCEMILLER NAVARRE POURCHOTPETTYJOHN PHILLIPS RODEYRIEGER SHARP STURGULEWSKISHULTZ SWACKHAMMER UEHLINGTAYLOR ULMER ZHAROFFWALLIS ZAWACKI

ZIP: 99502
NAME: 0. "SWEDE" HOLMSTROM TITLE: UNITED LUMBER COMPANY, INC.ADDRESS: 5011 JEWEL LAKE RD.CITY: ANCHORAGE PHONE: 243-4545 BILL NO: SB 72SUBJECT: REGISTRATION/LICENSING OF CONTRACTORSMESSAGE: IT WILL PERPETUATE AND PRESERVE PROFESSIONALISM IN THE CONSTRUCTION INOUSTRY AND PROTECT THE HOME OWNER FROM UNQUALIFIED OR UNSCRUPULOUS RESIDENTIA CONTRACTORS. IT APPEARS SELF-SUPPORTEO THROUGH LICENSING FEES, THEREFORE NO NEGATIVE EFFECT ON THE BUDGET.

POMID: 03163600 DATE: 04/24/89 TIME: 16:36:00 LIONAME: ANCHORAGE LIO
REPRESENTATIVES REPRESENTATIVES SENATORS
BARNES BOUCHER ADAMSBOYER BROWN BINKLEYCATO COLLINS COGHILLCOTTEN DAVIDSON DUNCANDAVIS, C. DAVIS, M. ELIASONDONLEY ELLIS FAHRENKAMPFINKELSTEIN FOSTER FAIKSFURNACE GOLL FISCHERGRUENE RG GRUSSENDORF FRANKHANLEY HOFFMAN HALFORDHUDSON JACKO JONESKOPONEN LARSON KELLYLEMAN MACLEAN KERTTULAMARTIN MENARD PEARCEMILLER NAVARRE POURCHOTPETTYJOHN FHILLIPS RODEYRIEGER SHARP STURGULEWSKISHULTZ SWACKHAMMER UEHLINGTAYLOR ULMER ZHARCFFWALLIS ZAWACKI



■V-v '
A L A S K , .  . V I O R T G A G E  B A N K E R S  A S S .  N A T I O N

P.O. BOX 9-2691 / ANCHORAGE, ALASKA 99509-2691

'E C S V S D  h A ft2  3 ‘933

March 13,1989

Senator Mike Szymanski 
Alaska State Senate 
P.O. Box V 
Juneau, AK 99811
Dear Senator Szymanski:
Re: Substitute Senate B ill Number 72
The Alaska Mortgage Banker’s Association was asked by Carolyn Reitter o f your office to provide 
input regarding the above referenced bill in general and more specifically our ideas regarding 
prohibiting state funding for residential structures that are not built by "residential contractors.”
As time was of the essence, the AMBA Board of Directors and general membership did not have time 
to review this proposed legislation as they are not scheduled to meet until next week. The AMBA 
State Legislative Affairs Committee did review the proposed legislation on March 9 ,1988 , and voted 
unanimously its fu ll support. We anticipate the general membership and board will concur with our 
decision.
There have been a number of cases where contractors unfamiliar with appropriate arctic building 
techniques have built structures which have experienced serious structural, energy or foundation 
problems. A licensing and education process for residential contractors w ill go a long way in 
minimizing this type of problem in the future. We believe consumers should be protected against 
such practices which were common in Alaska in the past. Withholding state funding will result in 
this restriction becoming the standard for other nonstate investors.
While the committee does not wish to slow this particular bill down with additional language, we 
would like to say that we believe that future licensing o f the appraisal industry, with other 
requirements, w ill also assist the state.
Thank you for giving AMBA the opportunity to provide input on this bill.
Sincerely,

James C. Picard 
' President



»EI»T« O F  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S

OFFICE OF THE COMMISSIONER
□ P.O . BOX BJUNEAU. ALASKA 99811-2100 PHONE: (907) 465-4700
□ 949 E. 36TH AVENUE, SUITE 400ANCHORAGE. ALASKA 99508-430Z PHONE: (907) 563-7073

D e c e m b e r  1 5 ,  1 9 8 9

CERTIFICATION OF POPULATION

U n d e r  t h e  a u t h o r i t y  v e s t e d  i n  me b y  AS 2 9 .  6 0 . 0 2 0 ,  AS 2 9 .  6 0 . 1 5 0  
a n d  AS 2 9 . 6 0 . 3 7 0 ,  I ,  D a v i d  H o f f m a n ,  C o m m i s s i o n e r  o f  t h e  
D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  d o  h e r e b y  c e r t i f y  
t h e  p o p u l a t i o n  o f  e a c h  m u n i c i p a l i t y  a s  o f  J u l y  1 ,  1 9 8 9 ,  a s  
s h o w n  o n  t h e  a t t a c h e d  " M u n i c i p a l  P o p u l a t i o n  R e p o r t . "

D a t e
^Jyyi0C(A<l£^/t  /fa ?

David G. Hoffman /
C o m m i s s i o n e r

21-P1LH
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MUNIC IP ALITY -------------------- ---- POPULAT
t ■ ' ■

A k h i o k " 93
A k i a c h a k 4 6 8
A k i a k 2 5 9
A k u t a n " 4 3 2
A l a k a n u k 5 6 5
A l e k n a g i k 1 5 9
A l e u t i a n s  E a s t  B o r o u g h * 2 , 5 1 1
A l l a k a k e t 2 0 2
A m b l e r ' ' 3 0 9
A n a k t u v u k  P a s s " 2 5 4
A n c h o r a g e ,  M u n i c i p a l i t y  o f * 2 2 2 , 9 5 0
A n d e r s o n 6 3 5
A n g o o n 6 8 5
A n i a k 5 5 8
A n v i k 89
A t k a 90
A t m a u t l u a k 2 3 9
A t q a s u k " 2 2 5
B a r r o w " 3 , 3 7 9
B e t h e l 4 , 3 9 0
B e t t i e s 45
B r e v i g  M i s s i o n 1 9 7
B r i s t o l  B a y  B o r o u g h * 1 , 4 5 1
B u c k l a n d " 3 0 2
C h e f o r n a k 2 9 9
C h e v a k 5 9 4
C h i g n i k " 1 2 8
C h u a t h b a l u k 1 2 7
C l a r k ' s  P o i n t 87
C o f f m a n  C o v e * * 1 9 5
C o l d  B a y " 1 5 8
C o r d o v a 2 , 6 1 9
C r a i g 1 , 2 3 1
D e e r i n g " 1 6 5
D e l t a '  J u n c t i o n 1 , 1 8 5
D i l l i n g h a m 2 , 2 3 2
D i o m e d e 1 8 4
E a g l e 1 7 4
E e k 2 7 9
Ekwok 1 2 2
E l i m 2 9 4
Emmonak 6 7 5
F a i r b a n k s " 2 8 , 2 5 1
F a i r b a n k s  N o r t h  S t a r  B o r o u g h * 7 2 , 3 6 1
F o r t  Y u k o n 6 4 2
G a l e n a 9 2 8
G a m b e l l 5 2 0
G o l o v i n 1 5 4
G o o d n e w s  B a y 2 3 0
G r a y l i n g 2 2 8
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H a i n e s "
H a i n e s  B o r o u g h *
H o l y  C r o s s  
H o m e r "
H o o n a h  
H o o p e r  Ba y 
H o u s t o n "
H u g h e s
H u s l i a
H y d a b u r g
Ju n e a u ,  C i t y  & B o r o u g h *  
K a c h e m a k "
K a k e
K a k t o v i k "
K a l t a g
K a s a a n
K a s i g l u k
K e n a i "
K e na i P e n i n s u l a  B o r o u g h *  
K e t c h i k a n "
K e t c h i k a n  G a t e w a y  B o r o u g h *  
K i a n a "
K i n g  C o v e "
K i v a l i n a "
K l a w o c k
K o b u k "
K o d i a k "
K o d i a k  I s l a n d  B o r o u g h *
K o t l i k
K o t z e b u e "
K o y u k
K o y u k u k
K u p r e a n o f
K w e t h l u k
L a k e  & P e n i n s u l a  B o r o u g h *  
L a r s e n  Bay"
L o w e r  K a l s k a g  
M a n o k o t a k
M a r s h a l l  ( F o r t u n a  Ledge) 
M a t a n u s k a - S u s i t n a  B o r o u g h *  
M c G r a t h  
M e k o r y u k
M e t l a k a t l a  (Other)
M o u n t a i n  V i l l a g e  
N a p a k i a k  
N a p a s k i a k  
N e n a n a
N e w  S t u y a h o k  
N e w h a l e n "
N e w t o k
N i g h t m u t e
Ni k o l a i

f t
. • :v

S t
1,160
2, 845

276
4,338

894
807
738
75

225
457

29, 9 46
418
678
224
268
69

433
6,543

40 , 3 1 2
7,730

12 , 6 3 0
414
790
298
897
87

6,774
15, 5 58

452
3, 705

224
i38
52

541
1 , 844

149
273
370
294

37 , 98 5
533
190

1,386
742
315
331
555
374
168
220
161
113
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N o m e
N o n d a l t o n "
N o o r v i k "
N o r t h  P ol e"
N o r t h  S l o p e  B o r o u g h *  
N o r t h w e s t  A r c t i c  B o r o u g h *  
N u i q s u t "
N u l a t o
N u n a p i t c h u k  (A kolmiut)
O l d  H a r b o r "
O u z i n k i e "
P a l m e r "
P e l i c a n  
P e t e r s b u r g  
P i l o t  S t a t i o n  
P l a t i n u m  
P o i n t  Ho pe"
Po rt  A l e x a n d e r  
Port  H e i d e n "
Po rt  L i o n s "
Q u i n h a g a k
R u b y
R u s s i a n  M i s s i o n  
S a i n t  G e o r g e  
S a i n t  M a r y ' s  
S a i n t  M i c h a e l  
St.int Paul 
S e n d  P o i n t "
S a v o o n g a
S a x m a n "
S c a m m o n  Bay 
S e l a w i k "
S e l d o v i a "
S e w a r d "
S h a g e l u k  
S h a k t o o l i k  
S h e l d o n  P o in t  
S h i s h m a r e f  
S h u n g n a k "
Si tka, C i t y  & B o r o u g h *
S k a g w a y
S o l d o t n a "
S t e b b i n s
T a n a n a
T e l l e r
T e n a k e e  S p r i n g s  
T h o r n e  Bay 
T o g i a k  
T o k s o o k  Bay 
T u l u k s a k  
T u n u n a k

4,303
229
600

1,610
7, 813
7, 081

324
362
372
322
204

2,988
251

3,440
455
74

610
119
121
300
499
243
266
188
491
303
586
993
511
308
306
672
565

2,829
152
197
131
430
214

8,257
704

3,733
394
414
237
108
525
713
446
357
335
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U n a l a k l e e t
U n a l a s k a
U p p e r  K a l s k a g
V a l d e z
W a i n w r i g h t "
W a l e s
W a s i l l a "
W h i t e  M o u n t a i n  
W h i t t i e r  
W r a n g e l l  
Y a k u t a t

"r.V-v'i 1
.
m

740
2 , 2 6 5  

1 4 9  
7 , 1 9 3  

5 1 2  
1 6 1  

3 , 3 4 2  
1 8 0  
2 9 9  

2 ,  630  
5 2 7

.: » L • V . v

* M u n i c i p a l / B o r o u g h  P o p u l a t i o n  
I n c l u d e d  i n  b o r o u g h  s u b t o t a l

** C o f f m a n  C o v e  i n c o r p o r a t e d  1 0 / 8 9
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Population Exemption for CSSB 7 2 (Fin):

Population Threshold of 2,500: 

Communities included:

Municipality of Anchorge 222,950

Barrow 3,379

Bethel 4,390

Cordova 2,619

Fairbanks 28,251

Homer 4,338

Juneau C&B 29,946

Ketchikan 7,730

Kodiak 6,774

Kotzebue 3,705

Nome 4,303

Palmer 2,988

Petersburg 3,440

Seward 2,829

Sitka C&B 8,257

Soldotna 3,733
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CSSSSB 72 (SA): An Act rela ting  to reg istra tion  and licensing of 
contractors; prohibiting the  use of s ta te  monev for 
certa in  residential work unless th e  work is 
perform ed by a  licensed residen tia l contractor; and
providing for an  effective date.

..
SB 72, as am ended, proposes to improve the  quality  of residen tia l construction work 
in  A laska by creating a  special licensing category, including exam ination and  
competency requirem ents, for residen tia l contractors. In  addition, the  bill prohibits 
th e  use of S ta te  funds for construction or altera tion  of residen tia l struc tu res unless 
th e  work is perform ed un d er th e  oversight of a licensed residen tia l contractor.

Currently, construction contractors m ust reg ister w ith  th e  S ta te  and  are required to 
post a $10,000 bond i f  a general contractor or a $5,000 bond if  a  specialty or 
m echanical contractor. SB 72 requires a general contractor seeking to build 
residential s truc tu res of up to four un its to first obtain a  special endorsem ent to the ir 
contractor license. In  order to  get th is special endorsem ent, a general contractor 
m ust, 1) pass an  exam; 2) complete the  A laska craftsm an home program  sponsored by 
the  D epartm ent of Com m unity and  Regional Affairs (or i ts  equivalent) or take  an  
arctic engineering course; and  3) no t be under indictm ent — or in  th e  preceding seven 
years not have been sentenced — for an  offense re la ted  to forgejy , theft, extortion, 
conspiracy to defraud, or^noral turpitude?^

The departm ent supports SB 72, as  amended, because th e  licensing requirem ents 
established in the  b ill will work to better ensure th e  competency of contractors 
involved in  residen tia l construction ., The industry  and  the  public w ill benefit through 
increased quality  of w orkm anship by dem onstratively com petent residential 
contractors. '  ..........  ‘ ...........

Larrjl'M^rculi^ff, Commissioner 
D epartm ent of Commerce and 

Economic Developm ent

Date

LM/wfd9889W
12390b
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PROPOSED SENATE FINANCE COMMITTEE LETTER OF INTENT FOR CSSB 
7 2 (Fin)

It is the intent of the Senate Finance Committee that the 
Department of Community and Regional Affairs conduct regional 
Alaska craftsman home program outreach workshops with a 
frequency adequate to meet the requests of general 
contractor's in the more remote areas of the state. 
Furthermore, that the department shall encourage licensed 
general contractor's from communities exempted by this 
legislation to pursue continuing education in arctic 
engineering and energy efficient thermal construction 
techniques.

Additionally, it is the intent of the Senate Finance Committee 
that the Department of Commerce and Economic Development 
consider the varied educational and cultural diversity of 
applicants when preparing the Alaska craftsman home program 
residential contractor's endorsement examination.



S + --RSION: CSSSSB 72 (JAt 

, i  DATE: ___4 /2 7 /8 9
S T A T E  O F  AL>«?KA 

1989 LEGISLAT1VI ESSION PUBL.

FISCAL NOTEREQUEST
Revision Date;_______________Tide: An Act relating to registration 

and licensing of contractors;... 

Sponsor: Senator Szymanski 

Requestor:Senate Labor & Commerce______

Agency Affected: Commerce & Economic Dev 
B U U ; Occupational Licensing

Components ■ Admin. & Investigations

EXPENDITURES/REVENUES: (Thousands of Dollars)

FUNDING: (Thousands of Dollars)

O P E R A T I N G F Y  89 F Y  90 F Y  91 F Y  92 F Y  93 F Y  94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

21.0 21.0 21.0 21.0 21.0

i.i 1.1 n l.i 1.1
• 15.0 15.0 15.0 15.0 15.0

T O T A L  O P E R A T I N G 0 37.1 37.1 37.1 37.1 37.1

C A P ITAL j

GENERAL FUND 
FEDERAL FUNDS 
OTHER GF/PR 
TOTA^

0 37.1 37.1 37.1 37.1 37.1
g 37.1 — ai.*____ 37.1 - 2 L i ____

POSITIONS;
FULL-TIME
PART-TIME
TEMPORARY

0 0 0 0 0 0

0 n Q 0 . 0 0
0 0 0 c 0 0

L it  u t t c  t .a i .a u o . jk O i t u i c .u u  w a. L u g x o u L a u x u u  c u u u i o c u i c u l  a. u/ a. -

pied by: p w > • 465-2144
nrinn • Occupational Licensing ____________C. ________ Date• April 3, 1989

ANALYSIS : (Attach a separate page if necessary)
The bill establishes an endorsement to the registration of a general contrac­

tor who oversees the construction of or w ho performs alterations to residen­

tial structures. This fiscal note represents the anticipated costs associated 

with the establishment of the registration endorsement for residential con­

tractors Prepared byDivision: Occupational Licensing rv<n»;

Approved by Commissioner: La r r y  Merculieff Dare: ^  ‘ ’
Agency: Commerce and Economic Development .

Distribution (by preparer) :
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget Impacted AgencyQes)

-frs. c^ J2 . IA.O+1 a - p p U c s  ~f~°C S  c u L o f t e s k  k j  4 - U -  S t a - l e  A f f ^ v 5> 

C t Y M n i f c i . , ,

Ŝ.ScJtwdhtof—  °f —



CONTINUATION OF FISCAL NOTEFor CSSSSB 72 (L&C)
The d i v i s i o n  i s  n o t  c e r t a i n  o f  t h e  a b s o lu t e  num ber o f  r e s i d e n t i a l  
c o n t r a c t o r s  who w i l l  be  a f f e c t e d  b y  t h e  b i l l ;  t h e r e f o r e ,  
c a l c u l a t i o n s  i n  t h i s  f i s c a l  n o t e  a r e  b a s e d  on  a t  l e a s t  500 o f  t h e  
a p p ro x im a te ly  1500 l i c e n s e d  g e n e r a l  c o n t r a c t o r s  s e e k in g  
r e g i s t r a t i o n  e n d o rse m e n t a s  a  r e s i d e n t i a l  c o n t r a c t o r .  B ased  on  
500.  t h e  new c a te g o r y  c a n  b e  e x p e c te d  t o  c o v e r  1.86% o f  t h e  
a d m i n i s t r a t i v e  c o s t s  (500 d iv id e d  by 2 6 ,9 4 5  t o t a l  l i c e n s e e s ) .

P e r s o n a l  S e r v i c e s : $ 2 1 . 0
C o n s i s t s  o f :

*13.00%  o f  a  l i c e n s i n g  e x a m in e r
* 2.00% o f  a n  i n v e s t i g a t o r
*  1.86%  o f  a d m i n i s t r a t i v e  o v e rh e a d

T r a v e l : $ 1 . 1
T h is  w i l l  p r o v id e  f o r  t r a v e l  fu n d s  f o r  t h e  L ic e n s in g  E xam iner

t o  a d m i n i s t e r  t h e  e x a m in a t io n s  tw ic e  a  y e a r  a t  a  l o c a t i o n  o t h e r
th a n  J u n e a u .

C o n t r a c tu a l  S e r v i c e s : $ 1 5 . 0
T h is  w i l l  p r o v id e  fu n d in g  f o r  e x a m in a t io n  d e v e lo p m e n t; 

c o m m u n ic a tio n  e x p e n s e s ;  p r i n t i n g  o f  a p p l i c a t i o n s ,  e x a m in a t io n s ,  
e t c . ;  p u b l i c  n o t i c e s ; exam f a c i l i t y  r e n t a l s ; s e m in a r s ; a n d  o t h e r  
i n f o r m a t io n a l  p u b l i c a t i o n s  n e c e s s a r y .

TOTAL: $ 3 7 . 1

REVENUES: The re v e n u e s  i d e n t i f i e d  a r e  b a s e d  on  a n  e n d o rs e m e n t
f e e  f o r  r e s i d e n t i a l  c o n t r a c t o r s ,  a s su m in g  t h a t  r e s i d e n t i a l  
c o n t r a c t o r s  w i l l  p ay  a  b i e n n i a l  f e e  o f  $150 ($75  p e r  y e a r )  i n  
a d d i t i o n  t o  t h e i r  g e n e r a l  c o n t r a c t o r  r e g i s t r a t i o n .

FY 9 0 : The e f f e c t i v e  d a t e  o f  t h e  b i l l  i s  J u l y  1 , 1989 an d
t h e r e f o r e ,  r e v e n u e s  a r e  b a s e d  on  a n  i n i t i a l  500 c o n t r a c t o r s  
s e e k in g  a  r e s i d e n t i a l  e n d o rs e m e n t. The i n i t i a l  e n d o rs e m e n t w ould  
b e  v a l i d  f o r  o n e  y e a r ,  w i th  a n  e x p i r a t i o n  d a t e  o f  D ecem ber 3 1 , 
1990 , t h e  sam e d a t e  i n  w h ich  a  g e n e r a l  c o n t r a c t o r ' s  c e r t i f i c a t e  
o f  r e g i s t r a t i o n  e x p i r e s .  500 x $75  l i c e n s e  f e e  = $ 3 7 . 5 .

FY 91:  A ssum ing a l l  r e s i d e n t i a l  c o n t r a c t o r s  w i l l  ren ew , r e v e n u e s
w i l l  t o t a l  $ 7 5 . 0  (500  x  $ 1 5 0 ) .

FY 92:  T h is  w i l l  b e  u  ^on  re n e w a l  y e a r  and  no  r e v e n u e s  o t h e r
th a n  f e e s  from  new r e g i s t r a n t s  ( n o t  e s t im a te d )  w i l l  b e  g e n e r a te d .  
A lth o u g h  no  r e v e n u e s  w i l l  b e  r e c e iv e d  i n  t h i s  y e a r ,  l i k e  a l l  
o t h e r  l i c e n s i n g  p ro g ra m s , t h e  p ro g ram  w i l l  b e  c o v e re d  by p ro g ram  
r e c e i p t s  o f  o t h e r  o c c u p a t io n s  re n e w in g  d u r in g  t h a t  y e a r .  In  
a d d i t i o n ,  f e e s  c o l l e c t e d  d u r in g  a  re n e w a l y e a r  a r e  s u f f i c i e n t  t o  
c o v e r  t h e  a n n u a l  c o s t s  o f  t h e  p ro g ram .
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CONTINUATION OF FISCAL NOTE 
F o r  CSSSSB 72 (L&C)

.... ... . . . . .

The d i v i s i o n  i s  n o t  c e r t a i n  o f  t h e  a b s o l u t e  num ber o f  r e s i d e n t i a l  
c o n t r a c t o r s  who w i l l  b e  a f f e c t e d  by  t h e  b i l l ;  t h e r e f o r e ,  
c a l c u l a t i o n s  i n  t h i s  f i s c a l  n o t e  a r e  b a s e d  on  a t  l e a s t  500 o f  t h e  
a p p ro x im a te ly  1500 l i c e n s e d  g e n e r a l  c o n t r a c t o r s  s e e k in g  
r e g i s t r a t i o n  e n d o rse m e n t a s  a  r e s i d e n t i a l  c o n t r a c t o r .  B ased  on  
500,  t h e  new c a te g o r y  c a n  b e  e x p e c te d  t o  c o v e r  1.86%  o f  t h e  
a d m i n i s t r a t i v e  c o s t s  (500 d iv id e d  by  2 6 , 9 4 5  t o t a l  l i c e n s e e s ) .

P e r s o n a l  S e r v i c e s : $ 2 1 . 0
C o n s i s t s  o f :

*13.00%  o f  a  l i c e n s i n g  e x a m in e r
* 2.00% o f  a n  i n v e s t i g a t o r
* 1.86%  o f  a d m i n i s t r a t i v e  o v e rh e a d

T r a v e l : $ 1 . 1
T h is  w i l l  p r o v id e  f o r  t r a v e l  fu n d s  f o r  t h e  L ic e n s in g  E xam iner

t o  a d m i n i s t e r  t h e  e x a m in a t io n s  tw ic e  a  y e a r  a t  a  l o c a t i o n  o t h e r
th a n  J u n e a u .

C o n t r a c tu a l  S e r v i c e s : $ 1 5 . 0
T h is  w i l l  p r o v id e  fu n d in g  f o r  e x a m in a t io n  d e v e lo p m e n t;  

c o m m u n ic a tio n  e x p e n s e s ;  p r i n t i n g  o f  a p p l i c a t i o n s ,  e x a m in a t io n s ,  
e t c . ;  p u b l i c  n o t i c e s ;  exam f a c i l i t y  r e n t a l s ;  s e m in a r s ;  a n d  o t h e r  
i n f o r m a t io n a l  p u b l i c a t i o n s  n e c e s s a r y .

TOTAL: $ 3 7 .1

REVENUES: The re v e n u e s  i d e n t i f i e d  a r e  b a s e d  o n  a n  e n d o rse m e n t
f e e  f o r  r e s i d e n t i a l  c o n t r a c t o r s ,  a s su m in g  t h a t  r e s i d e n t i a l  
c o n t r a c t o r s  w i l l  p a y  a  b i e n n i a l  f e e  o f  $150 ($75  p e r  y e a r )  i n  
a d d i t i o n  t o  t h e i r  g e n e r a l  c o n t r a c t o r  r e g i s t r a t i o n .

FY 9 0 : The e f f e c t i v e  d a t e  o f  t h e  b i l l  i s  J u l y  1 , 1989 an d
t h e r e f o r e ,  r e v e n u e s  a r e  b a s e d  on  a n  i n i t i a l  500 c o n t r a c t o r s  
s e e k in g  a  r e s i d e n t i a l  e n d o rs e m e n t. The i n i t i a l  e n d o rs e m e n t w ould  
b e  v a l i d  f o r  o n e  y e a r ,  w i th  a n  e x p i r a t i o n  d a t e  o f  D ecem ber 31 , 
1990, t h e  sam e d a t e  i n  w h ich  a  g e n e r a l  c o n t r a c t o r ' s  c e r t i f i c a t e  
o f  r e g i s t r a t i o n  e x p i r e s .  500 x $75  l i c e n s e  f e e  = $ 3 7 . 5 .

FY 91:  A ssum ing  a l l  r e s i d e n t i a l  c o n t r a c t o r s  w i l l  ren ew , r e v e n u e s
w i l l  t o t a l  $ 7 5 . 0  (500 x  $ 1 5 0 ) .

FY 92:  T h is  w i l l  b e  a  non  re n e w a l y e a r  -and no  re v e n u e s  o t h e r
th a n  f e e s  fro m  new r e g i s t r a n t s  ( n o t  e s t im a te d )  w i l l  b e  g e n e r a te d .  
A lth o u g n  no r e v e n u e s  w i l l  b e  r e c e iv e d  i n  t h i s  y e a r ,  l i k e  a l l  
o t h e r  l i c e n s i n g  p ro g ra m s, t h e  p ro g ra m  w i l l  b e  c o v e re d  by p ro g ram  
r e c e i p t s  o f  o t h e r  o c c u p a t io n s  re n e w in g  d u r in g  t h a t  y e a r .  I n  
a d d i t i o n ,  f e e s  c o l l e c t e d  d u r in g  a  r e n e w a l  y e a r  .are  s u f f i c i e n t  t o  
c o v e r  t h e  a n n u a l  c o s t s  o f  t h e  p ro g ra m .
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FISCAL NOTEREQUEST:
Revision Dale: _______
Title: An Act r e l a t i n g  to  r e g i s t r a t i o n  
and l i c e n s i n g  of c o n t r a c t o r s ; . . .  
Sponsor: Senator  Szymanski
Requestor: Senate Labor & Commerce

Agency Affected: Commerce & Economic Dev. 
BPaJ : Occupa t iona l  L icens ing_________
Pomp^n^nn • Admin. & In v e s t i g a t i o n s .

EXPENDITURES/REVENUES: (Thousands of Pollan)
O P E R A T I N G F Y  89 F Y  90 F Y  91 F Y  92 F Y  93 F Y  94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

21.0 21.0 21.0 21.0 21.0
1.1 1.1 1.1 1.1 1.1

15.0 .... 15.0 15.0 . 15.0

T O T A L  O P E R A T I N G 0 37.1 37.1 37.1 37.1 37.1

CAPITAL

R E V E N U E 0 37.5 75.0 0 75.0 0

F U N D I N G :  (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER GF/PR 
TOTAL

0 37.1 37.1 37.1 37.1 37.1
0 37. L 37.1 VI.\ 37. 1 37. 1

P O S I T I O N S :

FULL-I1ME
PART-TIME
T EMPORARY

0 0 0 0 0 0
0 . Q_ 0 0 0 .0
0 0 0 _____ 2_______ 0 n

ANALYSIS : (Attach a separate page if necessary)
The b i l l  e s t a b l i s h e s  l i c e n s u r e  f o r  g en e ra l  c o n t r a c t o r s  who oversee  the 
c o n s t r u c t i o n  of  or  who perform a l t e r a t i o n  to r e s i d e n t i a l  s t r u c t u r e s .  This 
f i s c a l  no te  r e p r e s e n t s  the  a n t i c i p a t e d  c o s t s  a s s o c i a t e d  wi th  the  establishment.

(Continued)of the  new l i c e n s i n g  ca tegory  f o r  r e s i d e n t i a l  c o n t r a c t o r s  
J e n n i f e r  S t r i c k l e r ,  Adm in i s t r a t iv e  O f f i c e rPrepared by: 

Division : « Occupat iona l  L icens ing
Larry Mercu l ie f fApproved by Commissioner: ___Agency: Commerce and Economic Development
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Tlarcn JB, L9U9
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CONTINUATION OF F ISC A L  NOTEF o r SSSB  72
T h e  d i v i s i o n  i s  n o t  c e r t a i n  o f  t h e  a b s o l u t e  n u m b e r  o f  r e s i d e n t i a l  
c o n t r a c t o r s  who  w i l l  b e  a f f e c t e d  b y  t h e  b i l l ;  t h e r e f o r e ,  
c a l c u l a t i o n s  i n  t h i s  f i s c a l  n o t e  a r e  b a s e d  o n  a t .  l e a s t  5 0 0  o f  t h e  
a p p r o x i m a t e l y  1 5 0 0  l i c e n s e d  g e n e r a l  c o n t r a c t o r s .  B a s e d  o n  5 0 0  
l i c e n s e e s ,  t h e  n e w  l i c e n s i n g  c a t e g o r y  c a n  b e  e x p e c t e d  t o  c o v e r  
1 . 8 6 %  o f  t h e  a d m i n i s t r a t i v e  c o s t s  ( 5 0 0  d i v i d e d  b y  2 6 , 9 4 5  t o t a l  
l i c e n s e e s ) .

P e r s o n a l  S e r v i c e s :  $ 2 1 . 0
C o n s i s t s  o f :

* 1 3 . 0 0 %  o f  a  l i c e n s i n g  e x a m i n e r
*  2 . 0 0 %  o f  a n  i n v e s t i g a t o r
* 1 . 8 6 %  o f  a d m i n i s t r a t i v e  o v e r h e a d

T r a v e l : .  $ 1 . 1

T h i s  w i l l  p r o v i d e  f o r  t r a v e l  f u n d s  f o r  t h e  L i c e n i s n g  E x a m i n e r  
t o  a d m i n i s t e r  t h e  e x a m i n a t i o n s  t w i c e  a  y e a r  a t  a  l o c a t i o n  o t h e r  
t h a n  J u n e a u .

C o n t r a c t u a l  S e r v i c e s :  $ 1 5 . 0
T h i s  w i l l  p r o v i d e  f u n d i n g  f o r  e x a m i n a t i o n  d e v e l o p m e n t ;  

c o m m u n i c a t i o n  e x p e n s e s ;  p r i n t i n g  o f  a p p l i c a t i o n s ,  e x a m i n a t i o n s ,  
e t c . ;  p u b l i c  n o t i c e s ;  e x a m  f a c i l i t y  r e n t a l s ;  s e m i n a r s ;  a n d  o t h e r  
i n f o r m a t i o n a l  p u b l i c a t i o n s  n e c e s s a r y .

TOTAL: $ 3 7 . 1

REVENUES: T h e  r e v e n u e s  i d e n t i f i e d  a r e  b a s e d  o n  t h e  n e w  l i c e n s i n g
f e e  f o r  r e s i d e n t i a l  c o n t r a c t o r s ,  a s s u m i n g  t h a t  l i c e n s e e s  w i l l  p a y  
a  b i e n n i a l  f e e  o f  $ 1 5 0  ( $ 7 5  p e r  y e a r ) .

FY 9 0 :  Th e  e f f e c t i v e  d a t e  o f  t h e  b i l l  i s  J u l y  1 ,  1 9 8 9  a n d
t h e r e f o r e ,  r e v e n u e s  a r e  b a s e d  o n  t h e  i n i t i a l  5 0 0  r e s i d e n t i a l  
c o n t r a c t o r s  s e e k i n g  l i c e n s u r e .  T h e  i n i t i a l  l i c e n s e  w o u l d  b e  
v a l i d  f o r  o n e  y e a r  w i t h  t h e  e x p i r a t i o n  d a t e  o f  D e c e m b e r  3 1 ,  1 9 9 0 ,  
t h e  s a m e  d a t e  i n  w h i c h  a  g e n e r a l  c o n t r a c t o r ' s  c e r t i f i c a t e  o f  
r e g i s t r a t i o n  e x p i r e s .  5 0 0  x  $ 7 5  l i c e n s e  f e e  = $ 3 7 . 5 .

FY 9 1 :  A s s u m i n g  a l l  r e s i d e n t i a l  c o n t r a c t o r s  w i l l  r e n e w ,  r e v e n u e s
w i l l  t o t a l  $ 7 5 . 0  ( 5 0 0  x  $ 1 5 0 ) .

FY 9 2 :  T h i s  w i l l  b e  a  n o n - r e n e w a l  y e a r  a n d  n o  r e v e n u e s  o t h e r
t h a n  f e e s  f r o m  n e w  l i c e n s e e s  ( n o t  e s t i m a t e d ) ,  w i l l  b e  g e n e r a t e d .  
A l t h o u g h  n o  r e v e n u e s  w i l l  b e  r e c e i v e d  i n  t h i s  y e a r ,  l i k e  a l l  
o t h e r  l i c e n s i n g  p r o g r a m s ,  t h e  p r o g r a m  w i l l  b e  c o v e r e d  b y  p r o g r a m  
r e c e i p t s  o f  o t h e r  o c c u p a t i o n s  r e n e w i n g  d u r i n g  t h a t  y e a r .  I n  
a d d i t i o n ,  f e e s  c o l l e c t e d  d u r i n g  a  r e n e w a l  y e a r  a r e  s u f f i c i e n t  t o  
c o v e r  t h e  a n n u a l  c o s t s  o f  t h e  p r o g r a m .
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CAPITAL 0 0 0 0 0 0
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F U N D I N G : fTHOUSANDS OF DOLLARS)
G E N E R A L F U N D

F E D E R A L  F U N D S

O T H E R

TOTAL

POSITIONS:

PART-TIME

T E M P O R A R Y

E X P E N D I T U R E S / R E V E N U E S :  (thousands of dollars)

OPERATING FY 88 FY 39 FY 90
P E R S O N A L  SERVICES

TRAVEL
C O N T R A C T U R A L

SUPPLIES

E Q U I P M E N T

L A N D  &  S T R U C T U R E S

GRANTS. C L A I M S

M I S C E L L A N E O U S

TOTAL OPERATING

FY 92

Revision Dale: I/I0/89
Title: An Act increasing the amount of the bond required for a 

construction contractor's certificate of registration. 
Sponsor: Labor and Commerce Committee

/
Requestor:

Agency Affected: D O T & P F
BRU: Design &  Construction

Maintenance &  Operations 
&  Administration

Components:

FY 93 

0

It would be very difficult to determine with any reliability the impact of this bill on the Department's 
construction program but it could reduce the number of bidders or the number of minority or womcn-owned 
construction firms. This in turn may increase the cost of construction.

Prepared byh, Loren Rasmussc-r $
Divisionyfiy Engineering &  Operations Standards ,
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B ILL  NO: SB 72An Act increasing the amount of the bond 
>pT_ T required for a construction contractor’s 

certificate o f registration. D A T E : M arch  2 ,1989

The D ep artm en t does no t su p p o rt n o r oppose  this bill.

A s the b ill's title  s ta tes "An A ct increasing  the am o u n t of the  b o n d  re q u ire d  for a construction  
contract's  certificate o f reg istration" by  ra ising  it to $50,000 fo r any  contractor.

A lth o u g h  the requ irem en ts  app lies to contractors of an y  size, the  b o n d  am o u n t o f $50,000 does 
seem  to b e  h ig h e r th an  necessary  to p ro tec t the  pub lic  for con tracto rs specia liz ing  in  sm all 
construction  projects. In  the  cu rren t v e ry  tigh t b o n d  m ark e t it m ay  be ve ry  d ifficu lt for som e 
sm all con tracto rs to ob ta in  the  req u ired  bo n d in g  thus red u c in g  th e  n u m b e r of b id d e rs  
on o u r sm all construction  projects w hich  m ay  increase the cost o f the construction . It m ay  also 
lim it the  en try  o f w o m en  o r m ino rity  businesses in to  the  cor rac ting  a rena , w h ich  ru n s  co u n ter 
to ex isting  federal an d  state  p rogram s.

F o r  f u r t h e r  i n f o r m a t i o n  c a l l  C a t h e r i n e  A . M c H u g h  a t  4 6 5 - 3 9 0 0




