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B Y  Z H A R O F F

S E N A T E  B I L L  NO. 62 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to a one p e r c e n t  s a l m o n  e n h a n c e m e n t

7 tax; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. AS  4 3 . 7 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

10 Sec. 4 3 . 7 6 . 0 1 2 .  O N E  P E R C E N T  S A L M O N  E N H A N C E M E N T  TAX. (a) A

11 p e r s o n  h o l d i n g  a l i m i t e d  e n t r y  p e r m i t  u n d e r  A S  16.43 s h a l l  p a y  a

12 s a l m o n  e n h a n c e m e n t  t a x  at t he r a t e  of o ne p e r c e n t  o£  t he v a l u e  of

13 s a l m o n ,  as d e f i n e d  in  AS 4 3 . 7 5 . 1 4 0 ,  t hat the p e r s o n  r e m o v e s  f r o m  t he

14 s t a t e  o r  t r a n s f e r s  to a b u y e r  i n  the state. T h e  b u y e r  s h a l l  c o l l e c t

15 t h e  s a l m o n  e n h a n c e m e n t  t a x  at t he t i m e  t he s a l m o n  is a c q u i r e d  b y  t h e

16 b u yer.

17 (b) A  o n e  p e r c e n t  s a l m o n  e n h a n c e m e n t  t a x  m a y  o n l y  be l e v i e d  or

18 c o l l e c t e d  u n d e r  (a) of t his s e c t i o n

19 (1) in  a r e g i o n  d e s i g n a t e d  by th e  c o m m i s s i o n e r  of f i s h  a n d

20 g a m e  f o r  the p u r p o s e  of s a l m o n  p r o d u c t i o n  u n d e r  A S  1 6 . 1 0 . 3 7 5 ;

21 (2) if t h e r e  e x i s t s  in  the r e g i o n  a n  a s s o c i a t i o n  d e t e r m i n e d

22 b y  t he c o m m i s s i o n e r  of f i s h  a n d  g a m e  to be  a q u a l i f i e d  r e g i o n a l  a s s o -

23 c i a t i o n  u n d e r  A S  1 6 . 1 0 . 3 8 0 ;  a n d

24 (3) if t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  a p p r o v e s  t h e  o ne

25 p e r c e n t  s a l m o n  e n h a n c e m e n t  t ax u n d e r  A S  4 3 . 7 6 . 0 1 5 .

26 * Sec. 2. AS 4 3 . 7 6 . 0 1 5 ( b )  is a m e n d e d  to read:

27 (b) T h e  s a l m o n  e n h a n c e m e n t  t a x  is l e v i e d  u n d e r  A S  4 3 . 7 6 . 0 1 0 ^

28 [OR] 4 3 . 7 6  0 1 1 , or  4 3 . 7 6 . 0 1 2  i n  a r e g i o n  o n  the e f f e c t i v e  d a t e  s t a t e d

29 o n  t h e  b a l l o t  if
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(1) it is a p p r o v e d  b y  a m a j o r i t y  v o t e  o f  th e  e l i g i b l e  

i n t e r i m - u s e  p e r m i t  a n d  e n t r y  p e r m i t  h o l d e r s  v o t i n g  in  a n  e l e c t i o n  h e l d  

u n d e r  t h i s  s e c t i o n  in  the r e g i o n ;  a n d

(2) the e l e c t i o n  r e s u l t s  a r e  c e r t i f i e d  b y  th e  c o m m i s s i o n e r  

of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t .

* Sec. 3. A S  4 3 . 7 6 . 0 1 5 ( c )  is a m e n d e d  to read:

(c) I n  c o n d u c t i n g  a n  e l e c t i o n  u n d e r  t his s e c t i o n ,  a q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  s h a l l  a d o p t  t h e  f o l l o w i n g  p r o c e d u r e s :

(1) T h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r  t h e  r e g i o n  s h a l l  

h o l d  at l e a s t  o ne p u b l i c  m e e t i n g  n o t  l e s s  t h a n  30 d a y s  b e f o r e  th e  d a t e  

o n  w h i c h  b a l l o t s  m u s t  be p o s t m a r k e d  to b e  c o u n t e d  in  t h e  e l e c t i o n  to 

e x p l a i n  t h e  r e a s o n  f o r  the p r o p o s e d  s a l m o n  e n h a n c e m e n t  t a x  a n d  to 

e x p l a i n  t h e  r e g i s t r a t i o n  a n d  v o t i n g  p r o c e d u r e  to be  u s e d  i n  t h e  e l e c­

tion. T h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h a l l  p r o v i d e  n o t i c e  of t he 

m e e t i n g  b y

(A) m a i l i n g  t he n o t i c e  to e a c h  e l i g i b l e  i n t e r i m - u s e  

p e r m i t  a n d  e n t r y  p e r m i t  h o l d e r ;

(B) p o s t i n g  t he n o t i c e  in  at l e a s t  t h r e e  p u b l i c  p l a c e s  

in t h e  r e g i o n ;  a n d

(C) p u b l i s h i n g  t h e  n o t i c e  i n  at l e a s t  o n e  n e w s p a p e r  of 

g e n e r a l  c i r c u l a t i o n  in t he r e g i o n  at l e ast o n c e  a w e e k  f o r  t wo 

c o n s e c u t i v e  w e e k s  b e f o r e  t he m e e t i n g .

(2) T h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h a l l  m a i l  t wo 

b a l l o t s  to e a c h  e l i g i b l e  i n t e r i m - u s e  p e r m i t  a n d  e n t r y  p e r m i t  h o l d e r .  

T h e  f i rst b a l l o t  s h a l l  be m a i l e d  n o t  [NO] m o r e  t h a n  45 d a y s  b e f o r e  the 

d a t e  b a l l o t s  m u s t  be p o s t m a r k e d  to b e  c o u n t e d  in t he e l e c t i o n .  T h e  

s e c o n d  b a l l o t  s h a l l  be  m a i l e d  n o t  [NO] less t h a n  15 d a y s  b e f o r e  the 

d a t e  b a l l o t s  m u s t  be  p o s t m a r k e d  to b e  c o u n t e d  i n  t h e  e l e c t i o n .  T h e  

q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h a l l  a d o p t  p r o c e d u r e s  to e n s u r e
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1 [INSURE] t h a t  o n l y  o n e  b a l l o t  f r o m  e a c h  e l i g i b l e  i n t e r i m - u s e  p e r m i t

2 a n d  vintry p e r m i t  h o l d e r  is c o u n t e d  in t h e  e l e c t i o n .

3 (3) T h e  b a l l o t  s h a l l

4 (A) i n d i c a t e  w h e t h e r  the e l e c t i o n  r e l a t e s  to a s a l m o n

5 e n h a n c e m e n t  t a x  u n d e r  A S  4 3 . 7 6 . 0 1 0 ^  [OR] to a s a l m o n  e n h a n c e m e n t

6 t a x  u n d e r  A S  4 3 . 7 6 . 0 1 1 , o r  to a s a l m o n  e n h a n c e m e n t  t a x  u n d e r

7 A S  4 3 . 7 6 . 0 1 2 ;

8 (B) a s k  t he q u e s t i o n  w h e t h e r  the s a l m o n  e n h a n c e m e n t

9 t a x  s h a l l  be l e v ied;

10 (C) i n d i c a t e  the b o u n d a r i e s  of t he r e g i o n  i n  w h i c h  the

11 s a l m o n  e n h a n c e m e n t  t a x  w i l l  be  levied;

12 (D) p r o v i d e  a n  e f f e c t i v e  d a t e  f o r  t h e  l e v y  of the

13 s a l m o n  e n h a n c e m e n t  tax; a n d

14 (E) i n d i c a t e  t he d a t e  o n  w h i c h  r e t u r n e d  b a l l o t s  m u s t

15 be  p o s t m a r k e d  in  o r d e r  to b e  count e d .

16 (4) T he b a l l o t s  s h a l l  be  r e t u r n e d  by  m a i l  a n d  s h a l l  be

17 c o u n t e d  b y  t h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  o r  by

18 a p e r s o n  a p p r o v e d  by the c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  de-

19 v e l o p m e n t .

20  * Sec. 4. A S  4 3 . 7 6 . 0 2 0 ( a )  is a m e n d e d  to read:

21 (a) T h e  s a l m o n  e n h a n c e m e n t  t a x  l e v i e d  u n d e r  A S  4 3 . 7 6 . 0 1 0 ^  [OR]

22 4 3 . 7 6 . 0 1 1 , o r  4 3 . 7 6 . 0 1 2  m a y  b e  t e r m i n a t e d  by  t he c o m m i s s i o n e r  of

23 r e v e n u e  u p o n  m a j o r i t y  v o t e  at a n  e l e c t i o n  h e l d  u n d e r  A S  4 3 . 7 6 . 0 1 5  in

24 the r e g i o n  in  w h i c h  the s a l m o n  e n h a n c e m e n t  t a x  is levied.

25 * Sec. 5. A S  4 3 . 7 6 . 0 2 5 ( a )  is a m e n d e d  to read:

26 (a) A  b u y e r  w h o  a c q u i r e s  f i s h e r i e s  resou.-ces t h a t  [ W H ICH] ar e

27 s u b j e c t  to a [THE] s a l m o n  e n h a n c e m e n t  t a x  i-fi^-ved b y  A S  4 3 . 7 6 . 0 1 0 ^

28 [OR] 4 3 . 7 6 . 0 1 1 , or 4 3 . 7 6 . 0 1 2  s h a l l  c o l l e c t  the s a l m o n  e n h a n c e m e n t  t a x

29 at the t i m e  of p u r c h a s e ,  a n d  s h a l l  r e m i t  t he t o t a l  s a l m o n  e n h a n c e m e n t

S b 0 0 6 Z a S B  62



t a x  c o l l e c t e d  d u r i n g  e a c h  m o n t h  to t h e  d e p a r t m e n t  [ D E P A R T M E N T  O F  

R E V E N U E ]  b y  the last d a y  o f  the n e x t  m o n t h .

*  Sec. 6. A S  A 3 . 7 6 . 0 2 8 ( a )  is a m e n d e d  to read:

(a) T h e  o w n e r  of s a l m o n  r e m o v e d  f r o m  t he s t a t e  is l i a b l e  f o r  

p a y m e n t  of  a [THE] s a l m o n  e n h a n c e m e n t  t a x  i m p o s e d  b y  A S  4 3 . 7 6 . 0 1 0 ^  

[OR] 4 3 . 7 6 . 0 1 1 , o r  4 3 . 7 6 . 0 1 2  if, at the t i m e  t he s a l m o n  ar e  r e m o v e d  

f r o m  the state, t he ta x  p a y a b l e  o n  th e  s a l m o n  ha s  n ot b e e n  c o l l e c t e d  

b y  a b u y e r .

* Sec. 7. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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Se n a t o r  F r e d  F. Z h a r o f f
A l a s k a  S t a t e  L e g i s l a t u r e

P.O. BOX 405 , KODIAK. ALASKA 99615  (9 07 ) 4 8 6 -5 2 5 9
DURING  SESS ION :
P.O. BOX V, JUNEAU, ALASKA 99811 •  (9 07 ) 4 6 5 -3 4 7 3  •  4 65 -3 474

DISTRICT N
ALASKA PEN INSULA •  ALEUTIAN CHAIN •  BR ISTOL BAY •  KODIAK ISLAND •  LAKE CLARK/LAKE ILIAMNA *  PR IB ILOF ISLANDS •  SHUM AGIN  ISLANDS

MEMORANDUM

TO:

FROM:

DATE:

RE:

Senator Rick Uehling 
Co-Chairman 
Senate Finance Committee

Senator Fred F. Zharo,

February 7, 1989

Senate Bill 62 - "An Act relating to a one percent salmon 
enhancement tax; and providing for an effective date."

I respectfully request that SB 62 either be waived by the Finance Committee or 
scheduled for a hearing at the earliest possible opportunity. The bill 
carries a zero fiscal note.

SB 62 was heard by the Senate Resources Committee on Feb. 3, and passed out 
with five "do pass" recommendations.

SB 62 establishes a one percent salmon enhancement tax. Current state 
statutes provide for two percent and three percent salmon enhancement taxes, 
which the regional aquaculture associations use to fund their operations and 
to pay for salmon enhancement projects. SB 62 would give the associations the 
option of having a one percent tax.

The language in SB 62 duplicates present statutes, only adding references to 
the one percent tax.

SB 62 was introduced at the request of the Bristol Bay Salmon Enhancement 
Association. The association recently reorganized itself from the Imarpik 
Regional Aquaculture Association, which was in a period of inactivity. The 
association is planning to conduct an assessment election early this year so 
it can start to raise the funds it needs for salmon enhancement projects. It 
is crucial that SB 62 be acted on as soon as possible so the association can 
have the benefit of revenues from the 1989 salmon season.

The association specifically needs a one percent tax to match its projected 
budget. The potential revenues from two percent and three percent taxes 
exceed the association’s needs at this time.

The following backup information is attached:

1. S e c t i o n a l  a n a l y s i s .



Position paper and fiscal note prepared by the Department of 
Commerce and Economic Development.

Bill analysis prepared by the Department of Fish and Game.

Resolution passed by the Bristol Bay Salmon Enhancement 
Association.

State statutes pertaining to the Salmon Enhancement Tax.
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A l a s k a  S t a t e  L e g i s l a t u r e

P.O. BOX 405 . KOD IAK, ALASKA 99 6 1 5  (907 ) 4 8 6 -5 2 5 9
DUR ING  SESS IO N :
P .a  BOX V. JUNEAU, ALASKA 99811 •  (907 ) 4 6 5 -3 4 7 3  •  4 6 5 -3 474

DISTRICT N
ALASKA PEN INSULA  •  ALEUTIAN CHAIN •  BR ISTOL BAY •  KODIAK ISLAND •  LAKE CLARK/LAKE ILIAMNA •  PR IB ILOF ISLANDS •  SHUM AGIN ISLANDS

SECTIONAL ANALYSIS

Senate Bill 62 - "An Act relating to a one percent salmon enhancement tax; 
and providing for an effective date."

SECTION 1

Adds a new section —  AS 43.76.012 —  to existing statutes that 
establishes a one percent salmon enhancement tax. This would be in 
addition to the already existing two percent and three percent 
salmon enhancement taxes. Alaska's regional aquaculture 
associations now have the option of implementing either two percent 
or three percent taxes to fund their operations. This section would 
give them an additional choice.

SECTION 2

Adds a reference to the one percent salmon enhancement tax
(43.76.012) to existing statute.

Makes grammatical changes to existing statute.

Adds a reference to the one percent salmon enhancement tax
(43.76.012) to existing statute.

SECTION 4

Adds a reference to the one percent salmon enhancement tax
(43.76.012) to existing statute.

SECTION 5

Adds a reference to the one percent salmon enhancement tax
(43.76.012) to existing statute.

SECTION 6

Adds a reference to the one percent salmon enhancement tax
(43.76.012) to existing statute.

SECTION 7

Immediate effective date.

S £ C ~ T / 6 W / ) L



In o u r  B o a r d  m e e t i n g  of A p r i l  16/, 1938, w h i c h  t o o k  p l a c e  in 
D i l l i n g h a m ,  A l a s k a ,  the f o l l o w i n g  r e s o l u t i o n  w a s  a p p r o v e d i

R e s o l v e d  th a t  w e  w i l l  h o l d  an e l e c t i o n  to a p p r o v e  a s a l m o n  
e n h a n c e m e n t  tax. T h e  a m o u n t  of the E n h a n c e m e n t  t a x  is to be  o n e  
p e r c e n t ,  (.1%) of t h e - g r o s s  v a l u e  of a l l  s a l m o n  c a u g h t  u n d e r  
c o m m e r c i a l  f i s h i n g  p r o v i s i o n s ,  in the Bristol. B a y  a r ea. ( A l a s k a  . - 
F i s h  & G a m e  Ar e a  "T") T h e  tax s h a l l  a p p l y  to a l l  f i s h  c a u g h t  u n d e r  
the S t a t e  of A l a s k a  C o m m e r c i a l  F i s h i n g  R e g u l a t i o n s .

T h i s  r e s o l u t i o n  is in a c c o r d  w i t h  t h e  g e n e r a l  p r o v i s i o n s  of 
S e c t i o n  43. R e v e n u e  and T a x a t i o n ,  of t h e  A l a s k a  S t a t u t e s  a n d  
R e g u l a t i o n s  f o r  N o n p r o f i t  S a l m o n  H a t c h e r i e s .

T h e  B o a r d  was a w a r e  t h a t  as .of t h i s  ..date,. the A l a s k a  Statutes,- 
d o e s  h o t  allov; for a o n e  p e r  c e n t  (1%) a s s e s s m e n t .  T h e r e  w a s  
t e s t i m o n y  t h a t  a o n e  p e r c e n t  a s s e s s m e n t  o p t i o n ,  w o u l d  b e  a d d e d  to 
the e x i s t i n g  c h o i c e s  of e i t h e r  a two o r  t h r e e  p e r c e n t  a s s e s s m e n t s  
c u r r e n t l y  a l l o w e d  u n d e r  Sec. 4 3 . 7 6 . 0 1 0  a n d  .011. T h i s  c h a n g e  w a s  
e x p e c t e d  to o c c u r  b e f o r e  t h e  e f f e c t i v e  d a t e  of th i s  r e s o l u t i o n .

T he e f f e c t i v e  d a t e  of this r e s o l u t i o n  is J a n u a r y  1, 1989.

s i g n e d  th i s  f f  day o f  /J jiQ  y / (  1988
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S P 8 P -  One P e r c e n t  Salmon En hanc ement  Tax 
S e n a t e  F i n a n c e  Co m m i t t e e  
F e b , 1 4 ,  1989

Mi s t e r  c h a i r m a n , members  of  t h e  c o m m i t t e e , thank  you f or  t he

OPPORTUNITY TO SPEAK ON SENATE BILL 6 2 ,  FOR THE RECORD, MY NAME 

IS l l P P S P R f S ,  LEGISLATIVE ASSISTANT TO SEN, ZHAROFF,

S e n a t e  B i l l  6 2 / i s  d e s i g n e d  to  c omp l e me nt  e x i s t i n g  s t a t e
i

STATUTES,

IN ORDER TO EXPLAIN THE BILL,  LET ME F I R S T , , .VERY 

BRI EF L Y. , .PROVIDE YOU WITH SOME OF THE HISTORICAL BACKGROUND.

IN THE 1 9 7 0 7 S . . .AFTER THE CREATION OF THE STATE HATCHERY 

PROGRAM,, .THE ALASKA LEGISLATURE PASSED LEGISLATION THAT ALLOWED 

FOR THE CREATION OF REGIONAL AQUACULTURE ASSOCIATIONS, THE 

ASSOCIATIONS ARE RUN BY COMMERCIAL FISHERMEN AND OTHER USER 

GROUPS FOR THE PURPOSE OF ENHANCING AND REHABILITATING ALASKA'S 

SALMON RESOURCE. THE THEORY BEHIND THEM IS THAT THE PEOPLE WHO 

BENEFIT THE MOST FROM THE USE OF THE RESOURCE SHOULD PLAY A MAJOR 

ROLE IN MAINTAINING IT.

IN 1 9 8 0 ,  THE LEGISLATURE ESTABLISHED A FINANCING MECHANISM 

FOR THE AQUACULTURE ASSOCIATIONS. . .THE SALMON ENHANCEMENT TAX.

Th i s  t a x , , , at  a r at e  of  e i t h e r  two or t h r e e  p e r c e n t  on t h e  v a l ue

OF HARVESTED SALMON, , . IS  IMPLEMENTED ONLY AFTER IT IS APPROVED IN 

AN ELECTION BY THE AFFECTED COMMERCIAL FISHERMEN IN A SPECIFIC



r e g i o n . The tax  i s  c o l l e c t e d  by t he  De p a r t m e n t  of  Re v e n u e

AND. . .AFTER APPROVAL BY THE LEGISLATURE. . . IS APPROPRIATED BACK TO 

THE REGIONAL ASSOCIATIONS. THE TAX AND THE PROCEEDS FROM THE 

SALE OF RETURNING SALMON ARE USED BY THE ASSOCIATIONS TO FUND 

THEIR OPERATIONS AND PAY THEIR DEBTS ON STATE LOANS.

S even  r e g i o n a l  aq u a c u l t u r e  a s s o c i a t i o n s  c u r r e n t l y  e x i s t  i n

THE STATE, AND SIX OF THEM COULD BE CONSIDERED ACTIVE. ACCORDING 

TO FIGURES FROM THE DEPARTMENT OF COMMERCE, THE ASSOCIATIONS —

IN 1987  —  RAISED BETWEEN $1 MILLION AND $ 2 . 3  MILLION FROM THE 

RESPECTIVE TAXES.

The mai n  b e n e f i c i a r y  of  t h i s  l e g i s l a t i o n  for  a one  p e r c e n t

TAX. .WOULD BE THE BRISTOL BAY SALMON

Enhancement  As s o c i a t i o n . The a s s o c i a t i o n  was o r i g i n a l l y

ESTABLISHED IN 1 9 8 1 . IT FELL INTO A PERIOD OF INACTIVITY,

BUT. . .WITHIN THE LAST COUPLE YEARS. . .THE ASSOCIATION REORGANIZED 

ITSELF UNDER NEW LEADERSHIP. THE LEADERSHIP DECIDED THAT A ONE 

PERCENT TAX WOULD BE THE MOST APPROPRIATE TAX RATE TO USE TO FUND 

THE ASSOCIATION'S ACTIVITIES.  A ONE PERCENT TAX IN BRISTOL BAY, 

INCIDENTALLY, WOULD HAVE RAISED $ 1 . 3  MILLION IN 1987  AND $ 1 , 8  

MILLION IN 1 9 8 8 ,

IF THIS BILL PASSES,  THE ASSOCIATION WILL HOLD AN ELECTION 

THIS YEAR, SEN. ZHAROFF FULLY SUPPORTS THE ASSOCIATION'S 

EFFORTS, AS AQUACULTURE EXPERTS WILL TELL YOU, THE TIME TO 

IMPLEMENT AQUACULTURE PROJECTS IS WHEN THE RESOURCE IS HEALTHY,



IN ORDER TO PREPARE FOR THE INEVITABLE CYCLICAL DECLINES IN THE 

SALMON RESOURCE.

I n c o n c l u s i o n , l e t  me e m p h a s i z e  t h a t  t h i s  b i l l  d o e s  not

IMPOSE NEW TAXES. IT ONLY PROVIDES THE REGIONAL ASSOCIATIONS 

WITH A MEW O P T I O N , . , A  ONE PERCENT SALMON ENHANCEMENT T A X , , , I N  

ADDITION TO THE TWO PERCENT AND THREE PERCENT SALMON ENHANCEMENT 

TAXES THAT ARE ALREADY IN STATUTE,

I WOULD BE PLEASED TO ANSWER ANY QUESTIONS,
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SUMMARY
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commercial fishermen
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ORGANIZATIONAL SUPPORT FOR BILL ORGANIZATIONAL OPPOSITION TO BILL

Regional aquaculture associations, 
commercial fishermen

FISCAL IMPACT: 0 3  NONE □  FISCAL NOTE ATTACHED
BACKGROUND/LEGISLATIVE INTENT
There is existing salmon enhancement tax statutes (AS 43.76.010 and AS 43.76.011) 
allowing for 2 and 3% salmon enhancement taxes. This proposal legislation will amend 
the existing statutes to include 1% salmon enhancement tax.

ANALYSIS OF BILL/PROGRAM EFFECTS
SB 62 is a logical extension of existing statutes, allowing for taxation at a lower 
rate than presently statutorily permitted. The lower rate may be needed if: (a) 
lower revenues are required by regional aquaculture associations; (b) the higher 
rates are not amendable to fishermen in a given area. This bill allows the regional 
aquaculture associations to choose from a broader range of self-imposed taxes.
There should be no direct effects on the FRED program.

AMENDMENTS PROPOSED

None

PLEASE ATTACH A SEPARATE SHEET FVJR AOOm OKAL COMMENTS OR ANALYSIS.
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SB 62: "An Act relating to a one percent salmon enhancement tax; and
providing for an effective date."

This legislation will provide qualified regional aquaculture associations with 
the option of voting for a one percent salmon enhancement tax. Existing 
statute (AS 43.76.010 - 040) allows these associations to conduct elections for 
the purpose of establishing a tax on salmon harvested within their region. 
The proceeds of these taxes are collected by the Department of Revenue, 
deposited in the general fund and then may be appropriated to the 
Department of Commerce and Economic Development for the purpose of 
providing financing to the qualified regional association. This financing is 
provided through contracts with the various associations. AS 43.76.010 - 040 
currently provides for establishment of either a two percent or three percent 
tax. Passage of this legislation would add the option of a one percent tax.

Currently there are seven qualified regional associations within the state, 
five of which already have salmon enhancement taxes in place. Prince 
William Sound Aquaculture Association, Cook Inlet Aquaculture Association, 
and Kodiak Regional Aquaculture Association all have established a two

gercent tax and Northern Southeast Regional Aquaculture Association and 
outhem Southeast Regional Aquaculture Association have established a 
three percent tax. The Bristol Bay Regional Aquaculture Association and 

the Lower Yukon-Kuskokwim Regional Aquaculture Association have not yet 
established a salmon enhancement tax in their respective regions.

During calendar year 1987, the following enhancement tax revenues were 
collected by the Department of Revenue:

Prince William Sound Aquaculture Association $1,085,077.00
Cook Inlet Aquaculture Association 2,330,652.00
Northern Southeast Regional Aquaculture Association 1,090,819.00
Southern Southeast Regional Aquaculture Association 1,232,650.00

The Department of Commerce and Economic Development is neutral on this 
legislation.

Economic Development

orculieff, Cpfnmissioner 
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