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Analysis of SB60

Removal of the export ban on ANS (Alaska North Slope) crude oil 
would have a significant impact on State severance tax and 
royalties through the enhancement of the value of our oil resource. 
The increased value would derive from two sources: 1. reduction of 
the transportation costs of moving our oil to market and 2. 
bringing the price of ANS sold on the west Coast up to world market 
levels.

It is not clear what the exact transport cost savings would be 
since the oil might or might be not eligible to be moved in foreign 
tankers. It is also not clear how close to the world market price 
the West Coast would be given the concentration of buyers 
(refiners) in this market and the integrated nature of the West 
Coast ANS producer/refiner network. In the long run it is clear 
however/ that competitive forces should raise the price of ANS 
above its current level.

At a minimum we anticipate the State could realize an additional 
$35 million per year in revenue assuming Jones Act tankers move the 
oil to the Pacific Rim importers and assuming this sale has no 
effect on the west Coast Price. Allowing the price assumption on 
the West Coast to approach parity with the Gulf Coast price and 
allowing export in foreign tankers raises an additional $150 
million per year.




