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at amateur sports events..."

AS 23.20.526(a)(23) excludes sports officials at amateur sporting events from coverage under 
the Employment Security Act for unemployment insurance. This exclusion presents an issue 
with the requirements of section 3304(a)(6)(A) of the Federal Unemployment Tax Act.

Conformity proceedings against Alaska are presently pending. A final ruling by the U.S. 
Department of Labor that Alaska’s law is out of conformity with federal law carries the 
penalty of loss of FUTA credit to all Alaska’s employers (5.4 percent of the first $7,000 of 
wages for each employee). Additional sanctions would be the loss of federal administrative 
funds for Employment Services (including Youth Employment Services) and Unemployment 
Insurance programs as well as federal program funds for Title ID, Job Training Partnership 
Act.



BY THE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

1 IN THE SENATE

2 SENATE BILL NO. 542

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act including employment of officials at certain

7 amateur sports events for coverage under the

8 Employment Security A c t ; and providing for an

9 effective date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. AS 23.20.526(a)(23) is repealed.

12 * Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

SB0542a SB 542



D ear M r. P r e s id e n t :
Under th e  a u t h o r i t y  o f  a r t .  I l l ,  s e c . 1 8 , o f  th e  A la sk a  
C o n s t i t u t io n ,  I  am t r a n s m it t in g  a b i l l  t h a t  removes th e  
e x c lu s io n  o f  o f f i c i a l s  a t  am ateu r s p o r t s  e v e n ts  from  
unemployment in su ra n c e .
In  th e  f i n a l  h ou rs  o f  th e  1989 l e g i s l a t i v e  s e s s io n , SCS 
CSHB 1 4 7 (L&C) was amended to  e x c lu d e  th o s e  o f f i c i a l s  from  
unemployment in s u ra n c e . (Ch. 1 0 0 , SLA 1 9 8 9 . )  S e c t io n  26 
o f  th e  f i n a l  b i l l  amended AS 2 3 .2 0 .5 2 6  (a ) by add ing  a new 
p a rag rap h  (2 3 ) t o  th e  l i s t  o f  e x c lu s io n s . The U .S . 
D epartm ent o f  L abo r (USDOL) s u b se q u e n t ly  a d v is e d  th e  A la sk a  
D epartm ent o f  L abo r t h a t  t h i s  p r o v i s i o n  c r e a te s  an is s u e  o f  
c o n fo rm ity  w ith  f e d e r a l  law .
The F e d e ra l Unemployment Tax Act (FUTA) r e q u i r e s  t h a t  a l l  
em p loyees o f  governm ent e n t i t i e s  and n o n p r o f i t  
o rg a n iz a t io n s  be c o v e re d  f o r  unemployment in s u ra n c e . 
T h e r e fo r e , th e  e x c lu s io n  o f  s p o r t s  o f f i c i a l s  w o rk ing  f o r  a 
governm ent o r  n o n p r o f i t  e n t i t y  p re s e n t s  an is s u e  o f  
noncom p liance w ith  th e  re q u irem en ts  o f  s e c . 3 3 0 4 ( a ) ( 6 ) (A )  o f  FUTA.
C on fo rm ity  p ro c e ed in g s  a g a in s t  A la sk a  a re  p r e s e n t ly  
p end in g . A f i n a l  r u l i n g  by th e  USDOL t h a t  A la s k a 's  law  i s  
o u t o f  c o n fo rm ity  w ith  FUTA c a r r i e s  th e  p e n a lt y  o f  lo s s  o f  
FUTA c r e d i t  t o  a l l  A la s k a 's  em p lo ye rs  ( 5 .4  p e rc e n t  o f  th e  
f i r s t  $ 7 ,0 0 0  o f  w ag es ), p lu s  th e  lo s s  o f  a d m in is t r a t iv e  
money f o r  o u r employment s e c u r i t y  d i v i s i o n  (which i s  
f e d e r a l  money) and Job T ra in in g  P a r tn e r s h ip  A c t, T i t l e  I I I  
money. To a v o id  th e se  p u n i t iv e  m easu re s , I  recommend 
r e p e a l o f  th e  1989 p r o v i s i o n  t h a t  e x c lu d e s  s p o r t s  o f f i c i a l s  
from  unemployment in su ra n c e  coy^ r^ g e , an£—1^u rg e  y o u r e a r ly  
passage o f  t h i s  b i l l .

A p r i l  3 , 1990

The H on o rab le  Tim K e l ly  
P re s id e n t  o f  th e  Sena te  
A la sk a  S ta te  L e g i s la t u r e  
P .O . Box V 
Juneau , AK 99811
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