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Introduced: 2/7/90 go00430s
Referred: Finance

BY THE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

IN THE SENATE
SENATE BILL NO. 447
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act repealing certain fiscal year 1989
appropriations, and making supplemental
appropriations for the period February 16, 1990 to
June 30, 1990, relating to costs associated with the
*
Exxon Valdez oil spill; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. (a) Amounts equal to the wunexpended and wunobligated
balances of the appropriations made in sec. 55, ch. 87, SLA 1989, p. 11,
lines 6 -26 (0ffice of the Governor Exxon Valdez Expenses - $35,700,000);
sec. 56(a), ch. 87, SLA 1989, p. 11, Jlines 27 - 29 (Department of Law -
$3,500,000); sec. 56(b), ch. 87, SLA 1989, p. 12, lines 1 -5 (Department
of Public Safety - $277,400); sec. 56(c), ch. 87, SLA 1989, p. 12, lines 6
- 10 (Department of Labor - $312,000); and sec. 56(d), ch. 87, SLA 1989, p.
12, lines 11 - 15 (Department of Commerce and Economic Development -
$142,000) are reappropriated to the extent necessary to cover the amounts
listed and for the purposes outlined in the following subsections of this
section.

(b) The sum of $215,721 1is appropriated from the general fund to the
Office of the Governor, Oil Spill Coordinating Office, to continue coor—
dination of state agency response efforts, development, and monitoring of
budgets and contingency plans, and to provide policy guidance related to
the Exxon Valdez oil spill for the fiscal year ending June 30, 1990.

(c) The sum of $29,I1f2 is appropriated from the general fund to the

SB0447a -1- SB 447



Department of Administration, Public Defender, to meet the increased Valdez
case load resulting from the Exxon Valdez oil spill for the fiscal year
ending June 30, 1990.

(d) The sum of $4,850,800 1is appropriated from the general fund to
the Department of Law for continuing civil and criminal o1l spill liti—
gation for the fiscal year ending June 30, 1990.

(e) The sum of $528,100 is appropriated to the Department of Health
and Social Services for additional community mental health services,
substance abuse services, public assistance field services travel, and
emergency services coordination and monitoring associated with the Exxon
Valdez oil spill for the fiscal year ending June 30, 1990, from the follow—
ing sources:

Federal receipts $ 4,000
General fund/mental health

trust income account 164,700
General fund 359,400

(f) The sum of $146,000 is appropriated from the general fund co the
Department of Labor for the fiscal year ending June 30, 1990, for the
following purposes; to ensure compliance with Alaska occupational safety
and health laws and regulations* for the inspection of boats, barges, and
clean-up gear used in the clean-up effort* and for 1increased job service
activity due to the influx of workers for oil spill clean-up.

() The sura of $73,500 is appropriated from the general fund to the
Department of Commerce and Economic Development to fund 24-hour operations
of the Valdez Weigh Station for the fiscal year ending June 30, 1990.

(h) The sum of $50,600 1is appropriated from the general fund to the
Department of Public Safety for increased fish and wildlife protection as a

result of the Exxon Valdez oil spill for the fiscal year ending June 30,
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(1) The sum of $231,500 is appropriated from the general fund to
Department of Natural Resources for additional permitting, archaeological
evaluation, and participation 1in 1interagency coordination and review of
proposed cleanup activities resulting from the Exxon Valdez oil spill, for
the fiscal year ending June 30, 1990.

(J) The sura of $614,500 is appropriated from the general fund to the
Department of Fish and Game for additional costs of management of fish and
wildlife resources, 1including those used for subsistence purposes, result—
ing from the Exxon Valdez oil spill for the fiscal year ending June 30,
1990.

(k) The sum of $6,558,900 is appropriated to the Department of Fish
and Game, Oi1l Spill Impact Assessment and Restoration Division, for assess—
ments of natural resource damage resulting from the Exxon Valdez oil spill,
as set out in 43 C.F.R, 11, for the fiscal year ending June 30, 1990, from
the following sources:

Federal receipts $ 379,700
General fund 6,179,200

(1) The sum of $75,000 is appropriated from the general fund to the
Department of Transportation and Public Facilities, for roadway damaf f
assessment for the fiscal year ending June 30, 1990.

(m) The sum of $55,300 is appropriated from the general fund to the
Department of Community and Regional Affairs to render assistance to local
governments affected by the Exxon vald«2 oil spill for the fiscal year
ending June 30, 1990.

* Sec. 2. The appropriations made by this Act are retroactive to
February 16, 1990.

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).-
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OFFICE OF THE GOVERNOR
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February 7, 1990

The Honorable Tim Kelly
President of the Senate
Alaska State Legislature
P.O. Box V

Juneau, AK 99811

Dear Mr. President.:

Under the authority of art. 11, sec. 18, of the Alaska
Constitution, | am transmitting a bill making and repealing
appropriations related to last year's oil spill from the
Exxon Valdez. My staff ..will be furnishing additional

information to the finance'
Y



HB490/SB447 OIL SPILL REAPPROPRIATIONS-SECTIONAL ANALYSIS

SEC.# AGENCY PROGRAM/PURPOSE _ GENERALFUND  OTHER FUNDS TOTAL
1[A]  Various Available for Reappropriation (OMB Estimate) 22,102.7 22,102.7
REAPPROPRIATIONS
[BJ  Governor Qil Spill Coordination Office 215.7 215.7
Cl  Administration Public Defender-Increased  Valdez Caseload 29.2 29.2
Dl Law Civil and Criminal Qil Spill Litigation 4,850.8 4,850.8
E Health & Social Serv Community Mental Health & Emergency Services 524.1 4.0 528.1
[Fl  Labor Occupat|ona| Safety & Health 146.0 146.0
G|  Commerce/Econ Dev Valdez We||gh Stat|0n 24-hour Operation 3.9 3.5
H  Public Safety Increased Fish & Wildlife Protection 50.6 50.6
[ Natural Resources Splll Related Activity 231.5 231.5
Fish & Game Additional Management Costs 014.5 614.5
K]  Fish & Game Resource Damage Assessment 6,179.2 3719.7 6,558.9
L] Transportation/PF Roadway Damage Assessment 75.0 75.0
[ Community/Regional Aff Local Government Assistance 55.3 55.3
TOTAL-REAPPROPRIATIONS 13,045.4 383.7 134291
LAPSE 9,057.3

Legislative Finance Division 2/10/90 1 GOVERNOR INTRODUCED 2/7/90 *



SUMMARY OIL SPILL BUDGETS

FUNDS AVAILABLE:
CHS7, SLA 1989 OIL SPILL APPROPRIATIONS

* Governor's Office

Department of Law

Department of Public Safety _

Department of Commerce & Economic Development
Department of Labor

ITOTAL AUTHORIZED

* ¥ % o

LESS GENERAL FUND OIL SPILL PROJECTS AUTHORIZED:

PLUS ESTIMATED 2/15/SO UNOBLIGATED BALANCE:
ITOTAL SUBJECT TO LAPSE ON FEBRUARY I15TH 1990

OMB RECOMMENDED CONTINUATION OF GEN FUND PROJECTS FOR BALANCE OF FY90:

AVAILABLE TO LAPSE ON FEBRUARY 15, 1990

-22,606.7

41717
22,102.71
13,045.4

9.057.3

2/6/90
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AGENCY
GOVERNOR
ADMINISTRATION
LAW
REVENUE
EDUCATION

HEALTH & SOCIAL SERVICES
LABOR

COMMERCE & ECONOMIC DEV
MILITARY & VETERANS" AFFAIRS

NATURAL RESOURCES
IFISH & GAME

ENVIRONMENTAL CONSERVATION
COMMUNITY & REGIONAL AFFAIRS

CORRECTIONS
UNIVERS

TOTAL

Prepared by Division of Budget Review

ITY OF ALASKA

AGENCY EXPENDITURES and OMB RECOMMENDATIONS

!
|

|

FY89/90
P }ect

S
15/90

1,433.5!
547.9:;

f
22,606.71

1

Agency

j Estimated 1 Re

2/15 Balance!
0.0!

- X

0.01
41771

f

J

0 1
uest to : FY90 OMB FY91 Agency
30/90 ! Recommzelnd7| Request

Sk b
4,850'.8}1 4,850.8
g :
569.1 5 5241
146.0] 146.0
3135 1351,
231.5] 231,51
6.976.2: 6,793.71
63.61 50.6i
75.0,| 15,61
112.0; 55.3_'
|

0.0
13673.00 13,0454

39.5

141
24
!

OO
COCHO

17,146.2
24.6
356.1

19,2034
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FV/ AGNCYm RAE BUTET FEQUEST LNT CofroTCOT CESRPTION (R ISl EST215/10 1. Qta RFa
9 @ e Cantr.l Ztalnletratlan Adalalotrotlva Sarvicat Val.az Gil Spill Caaaleaten-FY » 270 00 %6 010
B » m  FHan an. Nil.life PretecUea Harlaa Cnfarcaaant Boon Val.az Oil Spllli ™o Saata an. Car 10017 00 A6 QW
las.7 00
D a Executive Caaratlam QOil Spill Caar.Inatlm Office Qi Spill Ceor.Inetlna Office ™42 00 um 06
D @ Public Defencer Thir. Judicial Dlatrlct Val.az Public Defender far Oil Spill Relate. Casas 314 2.2 0 g
D G Pr.iecutlen Third Judicial District Bxaon Val.az Oil Spllli lapact Prosecutor 405 o) & .2
D G Boon Valoez Litlbltian BExxon Valdoz Litl.atlan Gil Spill Laial Expansesi Civil an. Crlalnal 3.500.0 00 (v 000
D Boon Val.az Lltltatlen Boon val.az Lltl.atlan Boon Valdez Ol Splili FY™0 Experts in. Consultants 47315 00 us  8anl
D 6 Public Aaslatanca Adainiatration Elltlbllity Dataralnatlan Qil Spllli  Additional Public Aealstence Field Sarulcas Travel 50 00 X% 8N
D 6 Skata Health Sarvicea Esaraancy Ha.lcal Sarulcaa (BM§ Qil Spllli - Eaaraancy Oparatlana—Service Coordinationt Honltarlnp 320 00 o7 BG
NV & Alcohol an. Drue Abee Serviet.  Aloohol Abee Grants Ol Spllli  Eaaraancy Subatanca Avee Response 274 00 Al 1B
D ® Ceaauntty Hantal Health Grant.  Coaaunlty Hantal Kaalth Oranta  Qil Spllli  Eaariancy Hantal Health Rsaparsa 1423 00 SO; 107
D ® Caaaunlty Devalepaantal Dlaablll Cosaunlty Daualapaantal Dlaablll  Gil Spllli  Incraaaa Val.az Davolapaantally Dlaablo.Grants 200 00 59 <109
D o Eapleysent Security Eaployaant Sarulcaa Boen Val.sz Ol Spllli Incraaaa. Jab Saruica Activity 87 1%.0 58 0B
v o Adalnlatratlva Sarulcaa Rail.ant Hire Boan Val.az Gil Spllli Henlter Mirker Raal.ancy 53 -1.0 %7 8019
v o Office af the Caaalaalanar Coaalaalonar*a Office Boon Val.az Oil Spllli Depertaent Suparulaian/Travel 70 -64.0 % 8B
QD o Markers' Coapanautlan Horkirs* Caapanaatlan Boaon Val.az Gil Spllli Clalas far Injuries 1.0 90 ¥ B
D o Lacer standard, an. Safaty Hachanlcal Inspection Boan Val.az Gil Spllli Hachanlcal Impaction 24.5 -50.0 5% a1
V o Labor Stan.ar.a an. Safaty Occupational Safaty an. Health  Boan Val.az Oil Spllli GHHenltorlni/Enforcehent 215.0 150 gn gn
N @ Heaauraaant Stan.ar.a Oparatlana Boon Val.az Gil Spllli Incraaaa. Hilil) Station Hours 1272 6.7 ¥ g
0 0 Hanaiaaaat an. Adainiatratlon Adalnlatratluc Sarulcaa FY 10 Gil Spill Reauest for Acceuitins Support 481 00 ViR e ]
P D Haneaiaant an. Adalnlotratlon  Adalnlatratlva Sarvicas Rnsponse/Claanup Administrative Support 4.7 00 24 15
P D0 Lin. an. Hater Manafeaant Lan. ana Hater Hanaiaaant Gil Spill Project Coordination Office ((RX) ‘ID 4880 262 Vi STRN S ¢V
VD 0 Lan. an. Matar Hanaiaaant Lan. an. Hatar Hanaiaaant Respenae/Claanup  Land t Hator Hsat 882 00 Al 816
D D Lan. and Hater Honaiaaant Lan. an. Hatar Hanaiaaant Response/Cleanup CRQD 1428 00 Al &8
D D Parke t Rocreotlon Hanaiaaant Parka Haneiaaant Regporse Cleanup  Parks W1 00 VSV
D 1 Oil Spill laaect Aasaaaaant Gil "3plll lapact Aesaasaant Coastal Habitat Injury Asasasaant 534.0 -5.8 ur 8
v 1 Gil Spill lapact Asaaasaart Gil Spill lapact Aaaaasaant Assesaasnt of lapacts on Sslaon Spaunin. Aress In RS 1448 -45.6 u7 s
D 1n Gil Spill lapact Asssasaant Gil Spill lapact Aassasaant Pink ( Chia Salaen Ell  Pra-Eaeriant Fry Saaplini In AS 1411 5.8 nrr &2
D 1n Oil Spill lapact Aliosoaent Gil Spill lapact Aasaassant Salaon Coda. Hira Tai Stu.las/PHS 11434 265 u7z 84k
0 1 Oil Spill lapact Paaaaaaant Oil Spill lapact Asaassaant Early Harlna Salaon Injury Aesasseant/FKS 107 50,7 urwr 8o
D Gil Spill lapact Aasaasaant Gil Spill lapact Aassassant Asazasaant cf lapacts on Dolly Vardan Cher in AS 4374 87.2 u7w 8%
D 1 Oil Spill lapact Asassasant Oil Spill lapact Asaassaant AKS Sport Fishery Hanvest  Effort Sudy 1B* 46.6 ur 8%
v 1 Oil Spill lapact Aatcieaint Oil Spill lapact Asaeaiaant Asstasnant of Pink S Gia Salaon Spaunina Avess outside AS 303 476 urz 807
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Qil Spill lapact Aaiaaaaant
Gl Spill lapact Aasasaaant
Qil spin lapact Aasasaaant
on Spill lapact Asasasaant
Oil Spill lapact Aasasasant
on Spill lapact Asaaaaaant
Gil Spill lapact Aasasaaant
Oil Spill lapact Asaaaaaant
Gl Spill lapact Aasasaaant
Gil Spill lappet Aazsasaant
Gil Spill lapact Aaasasaant
on Spill lapact Aaasasaant
Oil Spill lapact Aaaasaaant
on spin lapact Aaasaaaant
011 Spill lapact Aasassaant
(011 Spill lapact Asaaaaaant
(011 Spill lapuct Aassacaant
on Spill lapact Aasassaant
Qil Spill lapact Asaasasant
011 spin lapact Asaassaant
on Spill lapact Asaasasant
011 Sflll lapact Asssasaant
011 Spill lapact Aeasaaivit
011 Spill lapact Assasaeant
011 Spill lapact Assaaasant
Q11 Spill lapact Asasassant
011 Spill lapact Aasaasaant
Q11 Spill lapact Atnasaaant
on Spill lapact Assasasant
011 Spill lapact Aesasasant
(11 Spill lapact Asassasant
011 Spill lapact Asasaasant
(11 Spill lapact Asasaasant
(011 Spill lapact Aeaassaant
Q011 Spill lapact Aasasaaant
011 Spill lapact Asassasant
Q11 Spill lapact Aasassaant
Q11 spin lapact Aasasasant
011 spin lapact Assaasaant
Ql1 spin lapact Aasscasant

Gil Snlll
Ol Spill
Ol Spill
Qil Spill
Gil Spill
Oil Spill
Oil Spill
Oil Spill
Qil spill
on spin
oil M
ory

Ol ij.ii
0s: sain
011 Spill
011 Spill
on spin
o1 spill
01 Spill
01 spill
011 Spill
011 Spill
011 Spill
011 Spill
01 Spill
011 Spill
Qil Spill
Oil Spill
o1 spill
Qi Spill
01 Spill
on Spill
Qil Spill
01 Spill
Qil Spill
ail spill
o spill
Qi spill
Qil spill
Ql spill
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Pink a Chua Salaon Eat a Pr.~Ea.rg.nt F-v Sagplinp Cutalaa AS ma4 08 U77  «40
Early Marira Salaen Injury Aaaaasaant Kanal ParvKadiak Shellkof Strait 3485 2499 177 M
1524 mz urr 840

Aasagasant of Impacts a. RS Herring 3745 2479 um o el
Aaazsasant af lapacts an Kadiak AAlaika Panlnaula Herring .0 3B u77 12
Aaaaaaaant of lapacta an Class In A<S 14.2 -15.7 n77 813
Aaasasaant af lapacta an Orabs in AS 44.9 207 numw 4
Aacasasant af laaacta an Spat Shrlap 'in AS 405 7.7 urr &5
Aaaasaaant of Injury to Oysters In RS 255 -52.7 ur su4a
Aaaazazant of lapacts an Rockflah In A<S <4 138 um 847
Shellfish » Oraundflah Tranl Asaaaaaant In RS 1193 884 177 8x8
Aaagasaant of lapacts on the Larvee af Shallflth 1 Croundflah in RS 4134 174 177 «419
Undersea Chbservations to Support Benthlc Fishery Cavacge nssoasaents 501 432 umr 40
Aazaaasant of lapacta an Clasa autsldo of RS (o] 44 ur s
Asaaasaant of lapacta an Orabs outslda af AS 11.0 5.0 urr sz
Aaaaaaaant of lapacta an Rockflah/Hallbut/Lintcod Loner Keral Pan. 1084 8 urr <43
Snallfish f Groundflah Trawl Asaaasaant autslde RS 2958 33 u7y a4
Biological lapacts at Scallap Marlcultura Sltas In Kodiak 531 -58.7 U7 <45
Aaaaaaaant of lapacta on Saa Urchins - Kadiak 450 -49.2 ur 824
Asaeaaaent of Injury to Block Tall Dear In RS 87.0 -4.3 ur 82r
Assssaavit of Injury to Black Baars In A<S 1397 1397 ur 8B
Aassasaant of Injury to River Otter ft Mrk In AS 281.7 ns urr 80
Asaaasaant of Injury to Boan Boor Populations an tho Alaska Pan. 1427 437 ur 80
Aazaaasant of tha Effact of Oil on Carnlvoraa ft Saall Anlaals outside FH 3024 R4 ur  8al
Aaaagaaant of tha Effact of Hydrocarbons on flLhk Reproduction 192 -584 ur e
Histopathological Analytes 3188 3186 ur 83
Hanaiaaant and Adalnlstratlue Support Services 20110 -1054 u7w7 8
@ERQATrust Receiptst#t O Offaat -5*734.0 00 ur 8
Paasasaant of Geographic Extant and Parslatanca of Floating Oil 2310 1188 ur 80
Aootssaant of Injury to Subtltfal Marine Sadlaaiit Resources 553.U %30 ur7 8kl
Aaaazaaant of Olasolvad and Particulate Hydrocarbons in tna Hater Goluen 2530 230 urr 82
Aaaazaaant of Injury to Bonthlc Infounol Reaourcea 974 X4 ur 853
Asoaasaent of Injury to Air froa tho Rslaosa of Volatile Govpourcs 1045 00 u7 8B
Mypping of Dinage Aceecceant Dita 480 195 137 8%
Aaiasraent of Sofaty of Subsistence Foods 323 30O U7 B
Resporse Vanageeerti - Public Information 215 22 7 &0
Reaporeo Konaaaaarnti Sport Fisheries 8.3 443 nr &l
Regponee Menopecernti  Wildlife 2125 oo U7 &2
Resporse Miregenent*  Coaaerclal Fisheries HQPlanning and Review 243 -232 1 BB
Resporea Hanagaaarti - Kodlak/Chignik Fliharlas 34 5.7 ur s
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FY MIVCYm RHE BT REQUEST UNT CONDNENT QCAFTIN DRIBl E3T2/15/9 DA. @WVa REa
*0 I t  Qil 3*111 Innct Annsaent Oil 3111 le*act Aiianaint Si.l 221 177 &5
0 1 S Qil 3111 lanct Miiaumt Oil 311 lanct AcneiMnt Rnionii Hanamanti Liver Ctik Inlet Flihirlai 89.0 2.4 17 s
»0 1 S Qil 3111 'a*act AniiiHnt Gl 3*111 lanct Aiiinaint Reiainie Kentenantm Frinci Milllaa Sound Salaen Fiinrln nur7 -44.1 U7 &y
N » 8 riih an* Mllollfe Pretectlen Hit) in* MlldIIft Ea*r*ncy Cnfirctatnt 12/.4 50.4 9 &l
0 2 8  Aliik* Stilt Trillin Detichanti Incrimd Trooper. FIN> Fir* Frattctlin Enferciamt 2774 2208 ™ &
N 4 t  leuthcentrel Dlitrlct Nalatiaaac Boon Valdez Oil Sallli Rei«iy Dauft Ainnaent 1000 994 50 g8
x 1 f  Lacal Savernaent Anlataaoa Tralala* a* Devilment QR - 011 Spll'i Reapann Tess 273S 541 2 ol
N IS 8  Ciasunlty Devilepaant Rural Daviliiaant Oranti LUOO 00 M7 gol
0 2 S Unlvirilty if Alaika Falrkaaki ~ Sckiil af Pliliirin a™ Geen & QGil Sl Rneurc* Ainnaent Pr«*iration 51.9 0.0 ik tssoil
0 2 8  Unlvirilty af Alaika Falrkanka ~ Sckial af Filharlai a* Ccian S 2512 00 A &l
N 2 8  Unlvirilty if Alnka Faimnki  Sckitl af FliMrlia at Ccian & Oil 3*111) Riv Alpha Helix—2d Cruln—Des™* Ainnaent 2198 00 B B

22.4U.0 <ix177.7

22%404.7 457717
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Total Amount Submitted by State to Exxon for Payment
Amount Paid by Exxon Directly to Vendors...... ... $11,450,824

Amount Paid by Exxon Directly to State............... $9,505,944
Amount Pending at EXXO0N.....ovvomvemmmmsmsssnnes s $8,652,343
$4,931,973

Amount Declined by EXXON ....oocvrcversreiiinenn

Breakdown of Amount Decliined by Exxon
Total Amount Not Yet Resubmitted by State $2,591,322

Total Amount Resubmitted to EXXon............... $2 340,651

Breakdown of Amount Resubmitted to Exxon

Total Resubmissions Paid by EXXON.........vmeumrmsrmrmsrssnee $493,392
Total Resubmissions Declined by EXXO0N.....vrvvrrrn $339,484
Total Resubmissions PENAING.......vvwrvmrrmsmsmssssessnne $1,507,775

$34,541,084

$4,931,973

$2,340,651

Prepared by the Oil Spill Coordinating Office



STEVE COWPER. GOVERNOR
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707 ASTREET, SUTE202
DEPARTMENTOEADMINISTRATION ARG AL
FAX ( 9377())4@2
ALASKA OIL SPILL COMMISSION Wallera Parker, Cralrmen

EatnerVWunnleke, vice Chairmen

Vioheer e

John Surd
Timothy MWallla
Edward\Wenk, Jr.

February 14, 1990

Tim Kelly

Senate “resident
Be,.. v

Juneau, AK 99811

Dear Senator Kelly:

The governor has advised me he will extend the life of the
Alaska oil Spill Commission until May Iis, 1990 through an
Administrative order# 1 have prepared a budget.

The principle reason for this budget iIs to enable the congress
and the Alaska Legislature to make the best use of the 1500 pages
of information that constitute the Commission®s final report and
to explain the background to our 59 recommendations.

Based on maintaining a presence iIn Washington D.C. until
March 30 and in Juneau until May 15 our budget is:

Staff $15,258
Office 9,994
Transportation 10,495
Commissioners 5,000
Contractors 37,000
RSA-Admin 5.000
Total $82,747

We have enough in our present budget to print 1000 copies of
the final report and 500 copies of the appendices. Should another
printing be desired we would need another $19,000 to do this.

The University"s Sea Grant program has made a proposal to
provide an adumbrated report with pictures and graphics which would
have 2,000 copies for $10,000. We believe this a most effective
way to get the Commission®™s message to the universities and
governments of the coastal states.

We plan to charge for copies furnished to the private sector.
These monies would accrue to the state so the $19,000 for a second
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printing could be largely recouped as well as sc?r?f% of the costs of
our first printing.

For comparison we have distributed 2,200 copies of our
Executive summary about 60% to the private sector.

sincerely,

Walter B. Parker
Chairman
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Exxon is negotiating: a settlement
of criminal charges that it (aces over
last year's huge oil spill off Valdez.
Alaska. The pact, which may Involve
hundreds of millions of dollars, could
be reached soon, sources said.

(Slorvonp«n A))

THE WALL STREET JOURNAL WEDNESDAY. FEBRUARY ¥, 190 A3

Exxon and U.S.
In Talksto Settle

Certain Charges

Pacton Criminal Allegations
e Over 89 Alaska Oil Spill
e« Could Cut Finn’s Costs

imua WICVJ
Staft ReporterI%‘TunV\NaSFﬂJ ItVJ|||||na|
men: r%au 1ts\ati\]eerl?'ré%[:eof
are nga crimi-

ga,errmertlsprepar
over Iast s hmssive supertanker
snpgllll off the Alaskan coest
Persons with knowl of the negotia-
tions said asettlerment, which would allow
Bxxon to avoid the bed publicity of acrim-
inal trial, could be reached son
Altkn@ﬂedollaramﬂ Is undear,’
Bxon's payout coud Invalve hmdeobd
millions of dollars. The total Isn't in dis-
géelmhesecretg%lmdslijavmﬁ%
prosecutors and Bxon, lawyers
athers have been tald. But Uere Is soueb-
bling over how much of the money should
ke dedicated to a fund to restore Prince
ety b PaUS Trosy e
i to ( nscrimi-
P gl O reUS ey

| cg}t ocl)nﬁrmtthere raveﬁﬁ dmms
dors, ain any er
that." sad Justice Bepartnertspokesr
wormen Amy Casner. New York-besed BxX
xon had o comment Alaska's attomey

reneral. Doug Bally, said "The date is
aVare of but not Involved In the negatia-

Separately the state and the fedrm
govemment  are rwvfdjnm(%
agreement that would (ora M
million ervironmental restoranm
bankralled by Bxxon, acmrdngtoaper—

sm familiar with the talks. Qe poirt still

negatieted s the sdlection of State
d”d trustees to oversee expend-
tures. It wasn't dear whether this SVOml-
lion wes related to the criminal settlement.
Slate officials dedined to comment a

Iﬁemwd%éﬁiﬁ-

ae talklng to 1he federal
about a framework to rehab|I|tate Prince
Yi%“larr_ﬁ&‘ard ad other aress affected by
spill.
Rick Steiner, an assodate professor at
the University ofAlaska, sad that Bxxon
Shipping Qo President Frank laross| told

hmAbauhe omdun a pri-
.,% ety

-Frank sa ageed 1he total
1?’ﬂ.‘lﬂ()fmoney thny would pay Iﬁg\?\lirls-
ce Department| very soon.” sai
Steiner, who Is dso a commercial fisher-
man ad met the Boon official during
eantUp operations In Alaska,
-But accarding to Mr. Steiner. M.
larossi disdosed there ves adispute.
Justice Department warnted' oshqw
[Criminal! fine as possbe ad a low
anourt for restoration of the sound Ad
Exxon warts a high restoration anourt
md a low fine." Steiner cdd. "The
reason | think reV\ssteIhn%arrg Is because
it couldnt hurt them t peade In
Aaslatry to Influence (the Justice Depart-
ment! an how to appartion the funds.”
An Individual familiar with Exxon's
R0 1o leep 1 pohon Az
ng on
toﬁnesassmall as possible. He said the
mrrpmylsloolqngto ‘cop a pea,” or
pdend "no contest.
Mr. larossl couldnt ke reached for
conrent

mlm\ﬁjgrtetosaﬁoge‘sﬂaifamtosee
wd to cre%rtg an environmenta  hind.
Sate officials also wodd favor suchanar-

Vrz\alrga‘rer( because nost of the noney
d be In Alaska
For Exxm’s public relations, it would

ke better to be seen paying for acoNstIuc:
tive enﬁalort such asadeenp rather theand
crimi

rmreihan
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Tnd furthermore, any amount on-
' - environmental restoration under d crimi-
W h a t's News mlse_lﬂerrerﬁoajdbededx:tedfranm-
# # * L ture civil assessrernts over the spill,.envi-
. ronmental | sad; in addition, crimi-
, BEnessand Hrence Worldwide (o sl aront e it
how the setﬂemlaimlsmmtten I\i
" REXEL HAS DECIDED to liqul* THE SOVET UNONAGREED to » Roger Marzulla, a eshingion
M of the dukcbond & US.toop adartage In E'r® \ho Ul It year hescerd Up the Jsice
* e 19505 In d reversal of anr-- vision that prosecutes ol
*nStog  bi\ChOV Fridnu spills, salil rewould be surprised! If
minis'*" federal prosecutors all

by Boon to be tax deductible..........
Mr. Marzulla, who lsn't familiar WItII

the Boon wsesmcally, sad Its |

cal for Boon t putting money,|

restoration because the copary

credit for It Iater asasort of "prepayment

ofvmatthey mvetopaymacwll Settle-

I—b/\ever he said that federal

tors would probably hae ers with
shrinking the criminal- ty portion "be-
case It undercuts the whole principle of
criminal enforcement.” Acriminal penglty
Is meart as punishment for i criminal adt,
he said, while a civil proceeding Is the
proper mears for recovering *osts of the
deanup ad to the environment.
udE)O(m alsoorﬁ o to ersxemﬂqat IndMedd

conpany officials won't e prosecut
under federal pollution statutes such asthe
QeanWater Act, which provides for perdl-
nesmoa’poranors aswell asJail terms of
to three years It Isn't knowtd what
posn]on the feder: hes taken

In pursuing any possue corporate Wi

daing by supervisors of

captain. Josgoh I—hzeIV\ood, V\holsmtnaj

In' Alaska. an state criminal charges.-
I Federd law allows the government h;[g
dealt with gt
dnnklng problerms before

the criminal Investigation,

exoeptfor Its prasecution of Capt. Hazel-
because perdlties the state coud

I are Insignificant.
e\%“(b‘ gITBIncrlmmal Statutes usd

Iaoseatcxs In oll-splll cases,
%/omoou be forced Im& ashigh

as@(ma adypto etheoost
il Boon aIr hes spent
billion voluntanly m the

In addition, the state and federal gow
emmens are currenﬂy asessing the tutu-
ral-resources damege caused by the spill
and plan to present Exxon with the first of
severdl bills later this year. Investigators
at the Justice Department and Environ-
mental Protetcélm Agerncy iaiso are study-
|ng whether to purstie civil pendlties.

Sme environmental : V\ane sug

the govemmen Is consi
|deabarga|nW|th Bombecaseofmregm
i o
milli on
eve, there have been similar plea bar-
gans Indluding a$25million criminal set-
with Adhland HGa over an oll-
tank spin Into d river.

There aso Is precedent in federal wer
ter-pollution cases for creating ah erviron-
mental restoration fund In lieu of higher
criminal peralties.
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