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Original sponsor(s): SEN. KELLY, Sturgulewski, Pearce, Jones, Faiks,
our

Adams, Duncan, Pourchot, Rodey, Szymanski, Eliason, Kerttula, Zharoff,
Fahrenkamp
IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 434 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act establishing a task force to continue state
initiatives for the development of a trans-Alaska
natural gas pipeline; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. TASK FORCE ON CONSTRUCTION OF TRANS-ALASKA NATURAL GAS
PIPELINE. (a) There is established in the Office of the Governor a Task
Force on Construction of a Trans-Alaska Natural Gas Pipeline. The task
force is composed of nine members, including

(1) the commissioner of environmental conservation;

(2) the commissionerof fish and game;

(3) the commissionerof natural resources;

(4) the commissionerof revenue;

(5) the commissionerof transportation and public facilities;

(6) one member of the Alaska Industrial Development and Export
Authority or the executive director of that authority, as determined by the
members of the authority;

(7) the director of the Office of International Trade in the
Office of the Governor;

(8) the chair of the Alaska Public Utilities Commission; and

(9) one director of the Alaska Energy Authority or the executive
director of that authority, as determined by the authority's board of
directors.

(b) The governor shall name a chair and vice-chair of the task force
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frcm among the members of the task force.

(c) The task force shall meet regularly at the call of the chair of
the task force or at the request of a majority of the members of the task
force.

(d) IT a member described in (a) of this section is unable to attend
a meeting of the task force, the member may, by an instrument 1in writing
filed with the Office of the Governor, designate an alternate to act in the
member®s place as a member of the task force forthe meeting. For all
purposes of this Act, the person designated 1in theinstrument is a member
of the task force at the meeting.

(e) The members of the task force serve without compensation, but are
entitled to receive per diem and travel expenses authorized for boards and
commissions under AS 39.20.180. A member may receive per diem and travel
expenses only from the annual appropriation made to the agency by which the
member 1is employed.

(n The provisions of AS 39.50 apply to members of the Task Force on
Construction of a Trans-Alaska Natural Gas Pipeline.

(9) Subject to legislative appropriation forthe purpose, the task
force may expend money it considers necessary to perform its duties.

(h) The task force shall evaluate and report to the governor and
legislature, not Jlater than the 10th day of the Second Session of the
Seventeenth Alaska State Legislature, on state 1initiatives for development
of a trans-Alaska natural gas pipeline and 1its construction 1in a manner
that 1is environmentally safe and economically feasible. The task force
shall give special emphasis to

(l) options for state initiatives in the promotion, development,
and construction of a natural gas pipeline; and

(2) tax, regulatory, and permitting constraints to development
of a pipeline that the state may address.
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SENATE BILL 434

CREATING A NATURAL GAS PIPELINE TASK FORCE

Purpose: To direct the next administration to be immediate in it's
attention and support of the proposed natural gas pipeline.

Why form a Task Force? The natural gas pipeline presents one of
the greatest opportunities for economic development and the
creation of new johs within Alaska. It also poses an excellent
opportunity for additional revenue for the state.

The current administration, by accounts from all involved, has been
extremely cooperative with the ongoing efforts to bring the pipeline
to fruitian. Their help has included state and federal regulatory
assistance and international marketing support.

With the transition to a new administration in 1990, concern exists
that the state's attention toward and support for the gas pipeline
will get "lost in the shuffle". By creating a Task Force comprised of
various members of the new administrtation, charged with

reveiwing the project during the first year and submitting a report
in January of 1991, the Legislature is assured the state's interest in
and support for the pipeline will continue.

PROVISIONS:

Seven member Task Force:
1. Commissioner of Revenue,
2. Commissioner of Natural Resources;
3. Commission of DEC;
‘4. Director of International Trade;
vbh. Chair of the APUC
6. Member from AIDEA
7. Propose ammending the bill to substitute the Director
of the Alaska Energy Authority for the Rep. from
Alyeska Pipeline, thus eliminating the fiscal note.
8. Propose adding the Commissioner of Fish and Game to
the Task Force
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FISCAL IMPACT: Q HNE CIACALNOTEATTACHD
BAOGRONOILEQEATIVE INTENT ,
This measure establishes within the O ffice of the Governor a Task Force on b;
Construction of a Trans-Alaska Natural Gas Pipeline. The task force's primary”®'

purpose is to evaluate and report on state initiatives for development and”
construction of a Trans-Alaska natural gas pipeline in an environmentally safe
and economically feasible manner.

ANAYSS G- BILLPRORAVIEFFECTS

This measure establishes a task force comprised of seven members, including the
Commissioners of Revenue, Natural Resources, Environmental Conservation, a
representative from the Alaska Industrial Development and Export Authority,
director of the O ffice of International Trade, chair of the Alaska Public
Utilities Commission, and a representative of the Alyeska Pipeline Services
Company appointed by th governor. The task force is charged with evaluating
and reporting to the governor and the legislature by January 1992 on state
initiatives for development of a Trans-Alaska natural gas pipeline. Specific
emphasis is to be placed on (1) state options for promoting development and
construction of a gas pipeline and (2) tax, regulatory, and permitting con-
straints to development of a pipeline that the state may address.

amendments PROPCEED

This measure should be amended to include the Commissioner of the Department
of Fish and Game (ADF&G) as a member of the task force. Direct involvement of
ADF&G is critical to the success of the task force. By law and administrative

procedures, the design and constructiion of a Trans-Alaska natural gas pipeline
project will require extensive agency and industry consultation with ADF&G and

in numerous instances T itle 16 approvals.
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SB 434 Analysis

Analysis assumes travel and per diem costs for executive branch
members will be absorbed within each agency®"s operating budget.
Fiscal note provides for meeting expenses for one public member
only.

TRAVEL .4

m* ‘'Assumes 10 meetings to be held in Anchorage.
5 meetings in FY 91, 5 meetings in FY 92.

per diem 3 80/day x 1 day x 1 person x 5 meetings = 400

CONTRACTUAL 1.8
Advertising, Printing & Binding:
.................... Advertising — 5 meetings x 350 1,750
Printing — Final report (FY 92) 2,000
Absent legislative appropriation for related task force expenses,

fiscal note assumes support needs will be provided by participating
agencies.





