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A T T A C H M E N T  A

ANALYSIS:

The Division of Vocational Rehabilitation has the statutory and 
regulatory authority to receive net proceeds from vending 
machines operated by private persons in state or federal 
buildings throughout the state of Alaska. These proceeds are 
deposited quarterly in the Small Business Enterprise Program's 
revolving fund which is administered by the division. The income 
from these machines can only be used by the division to enhance, 
expand and provide fringe benefits to vendors licensed under the 
Small Business Enterprise Program.

One of the services provided to the licensees is health 
insurance. The Division has provided this health insurance in 
the past, but the cost has been higher with less coverage than 
that provided under the state health insurance program. For 
calendar year 1991, the division is paying $14,772.00 to cover 
five vendors out of this revolving fund. The division would only 
have to pay $9,611.40 to cover these same five individuals if 
they were eligible to participate in the state health insurance 
program. This would create a net savings of $5,161.00 for the 
division in program receipts which could then be used for other 
services needed to operate the vending program.
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1 IN  T H E  S E N A T E

2 S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 3 94

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " An A c t  r e l a t i n g  to e l i g i b i l i t y  to p a r t i c i p a t e  in the

7 s t a t e  g r o u p  i n s u r a n c e  f o r  c e r t a i n  l i c e n s e e s  i n  v o c a -

8 t i o n a l  r e h a b i l i t a t i o n  p r o g r a m s . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A :

10 * S e c t i o n  1. AS  2 3 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

11 Sec. 2 3 . 1 5 . 1 3 6 .  G R O U P  I N S U R A N C E  F O R  CERTAIiJ L I C E N S E E S .  T h e

12 a g e n c y  s h a l l  p u r c h a s e  g r o u p  i n s u r a n c e  c o v e r a g e  u n d e r  A S  3 9 . 3 0 . 0 9 0  f o r

13 l i c e n s e e s  h o l d i n g  c u r r e n t  o p e r a t i n g  a g r e e m e n t s .  T h e  e m p l o y e r  s h a r e  of

14 the i n s u r a n c e  p r e m i u m  s h a l l  be p a i d  f r o m  th e  v o c a t i o n a l  r e h a b i l i t a t i o n

15 s m a l l  b u s i n e s s  e n t e r p r i s e  r e v o l v i n g  fund.

16 * Sec. 2. A S  3 9 . 3 0 . 0 9 0 ( a )  is a m e n d e d  to read:

17 (a) T h e  D e p a r t m e n t  of  A d m i n i s t r a t i o n  m a y  o b t a i n  a p o l i c y  or

18 p o l i c i e s  of  g r o u p  i n s u r a n c e  c o v e r i n g  s t a t e  e m p l o y e e s ,  p e r s o n s  e n t i t l e d

19 to c o v e r a g e  u n d e r  AS  1 4 . 2 5 . 1 6 8 ,  A S  2 2 . 2 5 . 0 9 0 ,  AS  3 9 . 3 5 . 5 3 5  o r  f o r m e r

20 AS 3 9 . 3 7 . 1 4 5 ,  [OR] e m p l o y e e s  of  o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l

21 u n i t s ,  or  p e r s o n s  e n t i t l e d  to c o v e r a g e  u n d e r  A S  2 3 . 1 5 . 1 3 6 ,  s u b j e c t  to

22 the f o l l o w i n g  c o n d i t i o n s :

23 (1) A  g r o u p  i n s u r a n c e  p o l i c y  s h a l l  p r o v i d e  o n e  o r  m o r e  of

24 the f o l l o w i n g  b e n e f i t s :  lif e  i n s u r a n c e ,  a c c i d e n t a l  d e a t h  a n d  disinem-

25 b e r m e n t  i n s u r a n c e ,  w e e k l y  i n d e m n i t y  i n s u r a n c e ,  h o s p i t a l  e x p e n s e  i n s u r -

26 ance, s u r g i c a l  e x p e n s e  i n s u r a n c e ,  d e n t a l  e x p e n s e  i n s u r a n c e ,  a u d i o -

27 v i s u a l  i n s u r a n c e ,  or  o t h e r  m e d i c a l  c a r e  i n s u r a n c e .

28 (2) E a c h  e l i g i b l e  e m p l o y e e  of t he s t a t e ,  t h e  s p o u s e  a n d  the

29 u n m a r r i e d  c h i l d r e n  c h i e f l y  d e p e n d e n t  o n  t he e l i g i b l e  e m p l o y e e  f or
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1 s u p p o r t ,  a n d  e a c h  e l i g i b l e  e m p l o y e e  of  a n o t h e r  p a r t i c i p a t i n g  g o v e r n -

2 m e n t a l  u n i t  s h a l l  b e  c o v e r e d  b y  t h e  g r o u p  p o l i c y ,  u n l e s s  e x e m p t  u n d e r

3 r e g u l a t i o n s  a d o p t e d  by  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .

4 (3) A  g o v e r n m e n t a l  u n i t  m a y  p a r t i c i p a t e  u n d e r  a g r o u p

5 p o l i c y  if

6 (A) its g o v e r n i n g  b o d y  a d o p t s  a r e s o l u t i o n  a u t h o r i z i n g

7 p a r t i c i p a t i o n ,  a n d  p a y m e n t  of  r e q u i r e d  p r e m i u m s ;

8 (B) a c e r t i f i e d  c o p y  of  t he r e s o l u t i o n  is f i l e d  w i t h

9 t h e  D e p a r t m e n t  of  A d m i n i s t r a t i o n ;  a n d

10 (C) t he c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  a p p r o v e s  the

11 p a r t i c i p a t i o n  in w r i t i n g .

12 (4) T h e  D e p a r t m e n t  of  A d m i n i s t r a t i o n  s h a l l  o b t a i n  t he

13 i n s u r a n c e  p o l i c y  f r o m  a n y  i n s u r e r  a u t h o r i z e d  to t r a n s a c t  b u s i n e s s  in

14 the s t a t e  u n d e r  A S  2 1 . 0 9  a nd A S  21.90.

15 (5) T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l  m a k e  a v a i l a b l e

16 b i d  s p e c i f i c a t i o n s  f o r  d e s i r e d  i n s u r a n c e  b e n e f i t s  to a l l  i n s u r a n c e

17 c a r r i e r s  l i c e n s e d  in  t he s t a t e  a n d  q u a l i f i e d  to p r o v i d e  the d e s i r e d

18 b e n e f i t s .  T h e  s p e c i f i c a t i o n s  s h a l l  be  m a d e  a v a i l a b l e  o n  o r  b e f o r e

19 J u l y  1, 1965, a n d  at least o n c e  e v e r y  s u c c e e d i n g  f ive y e a r s .  T h e

20 l o west r e s p o n s i b l e  b i d  s u b m i t t e d  by  a n  i n s u r a n c e  c a r r i e r  w i t h  a d e q u a t e

21 s e r v i c i n g  f a c i l i t i e s  s h a l l  g o v e r n  s e l e c t i o n  of a c a r r i e r  u n d e r  thi s

22 s e c t i o n .

23 (6) If  the a g g r e g a t e  of d i v i d e n d s  p a y a b l e  u n d e r  t h e  g r o u p

24 i n s u r a n c e  p o l i c y  e x c e e d s  t he g o v e r n m e n t a l  u n i t ' s  s h a r e  o f  the p r e m i u m ,

25 t he e x c e s s  s h a l l  be a p p l i e d  b y  th e  g o v e r n m e n t a l  u n i t  f o r  t h e  s o l e

26 b e n e f i t  of the e m p l o y e e s .

27 (7) A  p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  A S  1 4 . 2 5 . 1 1 0 ,

28 A S  2 2 . 2 5 ,  A S  39.35, or f o r m e r  A S  3 9 . 3 7  m a y  c o n t i n u e  the lif e  i n s u r a n c e

29 c o v e r a g e  that w a s  in  e f f e c t  u n d e r  t h i s  s e c t i o n  at the t i m e  of
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t e r m i n a t i o n  of e m p l o y m e n t  w i t h  t he s t a t e  o r  p a r t i c i p a t i n g  g o v e r n m e n t a l  

u n i t .

(8) A  p e r s o n  e l e c t i n g  to h a v e  i n s u r a n c e  u n d e r  (7) of  t h i s  

s u b s e c t i o n  s h a l l  p a y  the c o s t  of t h i s  i n s u r a n c e .

(9) F o r  e a c h  p e r m a n e n t  p a r t - t i m e  e m p l o y e e  e l e c t i n g  c o v e r a g e  

u n d e r  t his s e c t i o n ,  the s t a t e  s h a l l  c o n t r i b u t e  o n e - h a l f  t he s t a t e  

c o n t r i b u t i o n  r a t e  f o r  p e r m a n e n t  f u l l - t i m e  s t a t e  e m p l o y e e s ,  a n d  th e  

p e r m a n e n t  p a r t - t i m e  e m p l o y e e  s h a l l  c o n t r i b u t e  t he o t h e r  o n e - h a l f .

(10) A  p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  A S  14.25, AS 2 2 . 2 5 ,  

A S  39.35, or f o r m e r  AS  3 9 . 3 7  m a y  o b t a i n  a u d i t o r y ,  v i s u a l ,  a nd u e n t a l  

i n s u r a n c e  f or that p e r s o n  a n d  e l i g i b l e  d e p e n d e n t s  u n d e r  t his s e c t i o n .  

T h e  l e v e l  of  c o v e r a g e  f or p e r s o n s  o v e r  65 s h a l l  be t he s a m e  as tha t  

a v a i l a b l e  b e f o r e  r e a c h i n g  a g e  65 e x c e p t  that t he b e n e f i t s  p a y a b l e  

s h a l l  be s u p p l e m e n t a l  to a n y  b e n e f i t s  p r o v i d e d  u n d e r  the f e d e r a l  o l d  

age, s u r v i v o r s ,  a n d  d i s a b i l i t y  i n s u r a n c e  p r o g r a m .  A  p e r s o n  e l e c t i n g  

to h a v e  i n s u r a n c e  u n d e r  thi s  p a r a g r a p h  s h a l l  p ay t he cost of  th e  

i n s u r a n c e .  T h e  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  s h a l l  a d opt r e g u l a t i o n s  

i m p l e m e n t i n g  this p a r a g r a p h .

(11) A  p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  A S  14.25, A S  2 2 . 2 5 ,  

A S  39.35, o r  f o r m e r  A S  3 9 . 3 7  m a y  o b t a i n  l o n g - t e r m  c a r e  i n s u r a n c e  f o r  

that p e r s o n  and e l i g i b l e  d e p e n d e n t s  u n d e r  this s e c t i o n .  A  p e r s o n  w h o  

e l e c t s  i n s u r a n c e  u n d e r  this p a r a g r a p h  s h a l l  p a y  the cost of the i n s u r­

an c e  p r e m i u m .  T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h a l l  a a o p t  r e g u l a­

tion s  to i m p l e m e n t  this p a r a g r a p h .

(12) E a c h  l i c e n s e e  h o l d i n g  a c u r r e n t  o p e r a t i n g  a g r e e m e n t  f o r  

a v e n d i n g  f a c i l i t y  u n d e r  A S  2 3 . 1 5 . 0 1 0  - 2 3 . 1 5 . 2 1 0  s h a l l  be c o v e r e d  by  

t he g r o u p  p o l i c y  tha t  a p p l i e s  to g o v e r n m e n t a l  u n i t s  o t h e r  t h a n  t he 

s t a t e .
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