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O f f e r e d :
R e f e r r e d :

3 / 5 / 9 0
F in an ce

6 - 1 6 0 4 E

O r i g i n a l  s p o n s o r ( s ) :  SEN. COGHILL, H a l f o r d

IN  THE SENATE BY THE RESOURCES COMMITTEE 

CS FOR SENATE B ILL  NO. 391 ( R e s o u r c e s )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A B ILL

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  a  f a r m  u s e  e x e m p t i o n  f r o m  m u n i c i ­

p a l  t a x a t i o n  f o r  a g r i c u l t u r a l  l a n d ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS 2 9 .4 5 . 0 6 0 ( c )  i s  a m e n d e d  t o  r e a d :

(c) I n  t h i s  s e c t i o n  " f a r m  u s e "  m e a n s  t h e  u s e  o f  l a n d  f o r  p r o f i t  

f o r  r a i s i n g , i n  a  g r e e n h o u s e  o r  o t h e r w i s e ,  [AND HARVESTING] c r o p s  o r  

o r n a m e n t a l  p l a n t s , f o r  t h e  f e e d i n g ,  b r e e d i n g ,  a n d  m a n a g e m e n t  o f  l i v e ­

s t o c k ,  f o r  d a i r y i n g ,  o r  a n o t h e r  a g r i c u l t u r a l  u s e ,  o r  a n y  c o m b i n a t i o n  

o f  t h e s e .  To b e  f a r m  u s e  l a n d ,  t h e  o w n e r  o r  l e s s e e  m u s t  b e  a c t i v e l y  

e n g a g e d  i n  a g r i c u l t u r e  o n  [FARMING] t h e  l a n d ,  a n d  d e r i v e  a t  l e a s t  10 

p e r c e n t  o f  y e a r l y  g r o s s  i n c o m e  f r o m  t h e  a g r i c u l t u r a l  a c t i v i t i e s  o n  t h e

l a n d .  T h i s  s e c t i o n  d o e s  n o t  a p p l y  t o  l a n d  f o r  w h i c h  t h e  o w n e r  h a s  

g r a n t e d ,  a n d  h a s  o u t s t a n d i n g ,  a  l e a s e  o r  o p t i o n  t o  b u y  t h e  s u r f a c e  

r i g n t s .  A p r o p e r t y  o w n e r  w i s h i n g  t o  f i l e  f o r  f a r m  u s e  c l a s s i f i c a t i o n  

h a v i n g  n o  h i s t o r y  o f  f a r m - r e l a t e d  i n c o m e  may  s u b m i t  a  d e c l a r a t i o n  o f  

i n t e n t  a t  t h e  t i m e  o f  f i l i n g  t h e  a p p l i c a t i o n  w i t h  t h e  a s s e s s o r  s e t t i n g  

o u t  t h e  i n t e n d e d  u s e  o f  t h e  l a n d  a n d  t h e  a n t i c i p a t e d  p e r c e n t a g e  o f  

i n c o m e .  An a p p l i c a n t  u s i n g  t h i s  p r o c e d u r e  s h a l l  f i l e  w i t h  t h e  a s s e s ­

s o r  b e f o r e  F e b r u a r y  1 o f  t h e  f o l l o w i n g  y e a r  a  n o t a r i z e d  s t a t e m e n t  o f  

t h e  p e r c e n t a g e  o f  g r o s s  i n c o m e  a t t r i b u t a b l e  t o  t h e  l a n d .  F a i l u r e  t o  

m a k e  t h e  f i l i n g  r e q u i r e d  i n  t h i s  s u b s e c t i o n  f o r f e i t s  t h e  e x e m p t i o n .

* Sec. 2. T h i s  Act takes e f f e c t  J a n u a r y  1, 1991.
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I N  T H E  S E N A T E

S E N A T E  B I L L  N O .  3 9 1  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  a  f a r m  u s e  e x e m p t i o n  f r o m  m u n i c i ­

p a l  t a x a t i o n  f o r  a g r i c u l t u r a l  l a n d  a n d  g r e e n h o u s e s ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1.  A S  2 9 . 4 5 . 0 6 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  F a r m  u s e  l a n d  i n c l u d e d  i n  a  f a r m  u n i t  a n d  n o t  d e d i c a t e d  o r  

b e i n g  u s e d  f o r  n o n f a r m  p u r p o s e s  s h a l l  b e  a s s e s s e d  o n  t h e  b a s i s  o f  f u l l  

a n d  t r u e  v a l u e  f o r  f a r m  u s e  a n d  m a y  n o t  b e  a s s e s s e d  a s  i f  s u b d i v i d e d  

o r  u s e d  f o r  s o m e  o t h e r  n o n f a r m  p u r p o s e .  A  f a r m  u s e  g r e e n h o u s e ,  w h e t h ­

e r  c l a s s i f i e d  a s  r e a l  o r  p e r s o n a l  p r o p e r t y  f o r  m u n i c i p a l  t a x  p u r p o s e s ,  

s h a l l  b e  a s s e s s e d  o n  t h e  b a s i s  o f  f u l l  a n d  t r u e  v a l u e  f o r  f a r m  u s e .  

T h e  a s s e s s o r  s h a l l  m a i n t a i n  r e c o r d s  v a l u i n g  t h e  l a n d  o r  g r e e n h o u s e  f o r  

b o t h  f u l l  a n d  t r u e  v a l u e  a n d  f a r m  u s e  v a l u e .  I f  t h e  l a n d  o r  g r e e n ­

h o u s e  i s  s o l d ,  l e a s e d ,  o r  o t h e r w i s e  d i s p o s e d  o f  f o r  u s e s  i n c o m p a t i b l e  

w i t h  f a r m  u s e  o r  c o n v e r t e d  t o  a  u s e  i n c o m p a t i b l e  w i t h  f a r m  u s e  b y  t h e  

o w n e r ,  t h e  o w n e r  i s  l i a b l e  t o  p a y  a n  a m o u n t  e q u a l  t o  t h e  a d d i t i o n a l  

t a x  a t  t h e  c u r r e n t  m i l l  l e v y  t o g e t h e r  w i t h  e i g h t  p e r c e n t  i n t e r e s t  f o r  

t h e  p r e c e d i n g  s e v e n  y e a r s , a s  t h o u g h  t h e  l a n d  o r  g r e e n h o u s e  h a d  n o t  

b e e n  a s s e s s e d  f o r  f a r m  u s e  p u r p o s e s .  P a y m e n t  b y  t h e  o w n e r  s h . ' l l  b e  

m a d e  t o  t h e  s t a t e  t o  t h e  e x t e n t  o f  i t s  r e i m b u r s e m e n t  f o r  r e v e n u e  l o s s  

u n d e r  ( e )  o f  t h i s  s e c t i o n  f o r  t h e  p r e c e d i n g  s e v e n  y e a r s .  T h e  b a l a n c e  

o f  t h e  p a y m e n t  s h a l l  b e  m a d e  t o  t h e  m u n i c i p a l i t y .

*  S e c .  2 .  A S 2 9 . 4 5 . 0 6 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  A n  o w n e r  o f  f a r m  u s e  l a n d  o r  a  f a r m  u s e  g r e e n h o u s e  m u s t ,  t o  

S B 0 3 9 1 a  - 1 -  S B  3 9 1
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:»ecure the assessment under this section, apply to the assessor before 

May <5 of each year in which the assessment is desired. The applica­

tion shall be ruude upon forms prescribed by the state assessor for the 

use of the local assessor, and shall include information that may 

reasonably be required to determine the entitlement of the applicant, 

if the land or greenhouse i3 leased for farm use purposes, the. appli­

cant shall furnish to the assessor a copy of the lease bearing the 

signatures of both lessee ^nd lessor along with the completed applica­

tion. The applicant shall rurniah tha assessor a copy of the lease 

covering the period for which the exemption in requested.

Sec. 3. AS '‘9 . 4 5 . 0 6 0 is emended to read:

(c> In this section "farm use" aieann the use of land or_a_ green­

house ror profit for raising I AND T*5 ̂ VESTING! crops or ornament »il 

plants, 'or the feeding, breeding, and management of livestock, for 

dairying, or another agricultural use, or any combination of these. 

rhe fTO BE FARM USE T>NT, THF.i owner or lessee must be actively 

engaged ir. 'arising .he laud, and derive at least JO percent o:r year1 y 

gross income from the land, or the owner or lessee must derive at 

le-ist 10 percent of yearly gross income from the greenhouse or rrom 

the greenhouse together with other farm use greenhouses or land. This 

section does not apply to land for which the owner has granted, and 

has outstanding, a ’’case or option to buy the surface rights. A 

property owner wishing to file for farm use claesi'ication having no 

history of farm-related income may submit a declaration of intent at 

the time of filing the application with the assessor setting out the 

intended use of the land or greenhouse and the anticipated percentage 

of income. An applicant u s i n g  thin p r o c edure shall file w i t h  the 

as s e s s o r  b e f o r e  F e b r u a r y  1 of the f o l l owing y e a r  a notarised statement 

o f the p e r c e n t a g e  of gross i ncome attrib u t a b l e  to the land or
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• Pailure co make the 'Tiling required in this subsection 

forfeits the exemption.

Sec. A. This Act takes effect Ja nuar y 1, 1991,
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STATE OF ALASKA 1990 - 16TH LEGISLATURE 
SECOND SESSION 
FISCAL NOTE

Bill/Resolution Ho.: Senate Bill 391

Title: "An Act relating to a farm use exemption from municipal
taxation for agricultural land and greenhouses; and providing 
for an effective date."

There is no fiscal effect for FY 90. The Agricultural Land
Exemption Program, which is designed to reimburse
municipalities for the loss of local taxes resulting from the 
mandatory exemption of a portion of agricultural land value, 
would be affected by this legislation. It is estimated that
the full funding level would increase by $100,000. Farm use 
assessments on greenhouse operations located in urban areas
will cause the greatest impact because of the significant 
disparities between farm use value and the value of the 
"highest and best use" of the affected property. There is 
currently no funding in the budget for the agricultural land
exemption program, the full funding level of which is $245,000.
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