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Labor and Commerce Committee considered SENATE BILL NO. 349

"An Act requiring dealers of new motor vehicles to be franchised,"

and recommended:
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' R A new title
[ ] attached amendment(s)
[ ] letter of intent adopted ,
[ ] do pass
[ ] do not pass
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Original sponsor(s): SEN. DUNCAN

IN THE SENATE ‘ BY THE LABOR & COMMERCE COMMITTEE
CS FOR SENATE BILL NO. 349 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act requiring dealers of new motor vehicles to be
franchised; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section 1. AS 08.6t> is amended by adding a new section to read:

Sec. 08.66.015. SALES OF NEW MOTOR VEHICLES. A person may not
engage in business as a dealer in new motor vehicles in the state or
register as a dealer in new motor vehicles under AS 08.66.010 unless
the person has a sales franchise from, or is authorized by, the man-
ufacturer of the new motor vehicles to engage in the retail sale and
warranty repair of the vehicles in the state.

* Sec. 2. AS 08.66.030 is amended to read:

Sec. 08.66.030. FORM OF APPLICATION. The Department of Public
Safety shall prescribe and furnish the form of application for dealer
registration. The application shall contain

(1) the name under which the business is conducted;

(2) the location of business;

(3) the mame and address of all persons having an interest
in the business, and in the case of a corporation the application
shall contain the name and address of the two principal officers;

(4) the name and make of all vehicles handled;

(5) whether or not used vehicles are handled;

(6) a statement that the applicant is a bona fide dealer in
motor vehicles, trailers, or semi-trailers with an established busi-
ness at the location given;

SB0349b ~1- CSSB 349<L&C)
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(7) If the applicant lo a dealer in new motor vehicles
name of the manufacturer of the new motor vehicles and the date and
duration of the applicant's sales franchise with the manufacturer?

(8) other information the Department of Public Safety
requires to administer this chapter.

* Sec. 3. AS 45.50.471(b) is amended by adding a new paragraph to read:

(?9) violating AS 08.66.015.

W Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

CSSB 349<UC) -2-
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Introduced: [1)/8/90 . 6-17/5A
Referred: Labor and Commerce and Finance

BY SEN. DUNCAN

IN THE SENATE
SENATE BILL NO. 349
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act requiring dealers of new motor vehicles to be
franchised.”
BE IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:
* Sectionl. AS 08.66 is amended by adding a new section to read:

Sec. 08.66.015. SALES OF NEW MOTOR VEHICLES. A person may not
engage in business as a dealer in new motor vehicles in the state or
register as a dealer in new motor vehicles under AS 08.66.010 unless
the person has a sales franchise from, or is authorized by, the man-
ufacturer of the new motor vehicles to engage in the retail sale and
warranty repair of the vehicles in the state.

* Sec. 2. AS 08.66.030 is amended to read:

Sec. 08.66.030. FORM OF APPLICATION. The Department of Public
Safety shall prescribe and furnish the form of application for dealer
registration. The application shall contain

(1) the name under which the business is conducted;

(2) the location of business;

(3) the name and address of all personshaving an interest
in the business, and in the case of a corporation the application
shall contain the name and address of the two principal officers;

(4) the name and make of all vehicles handled;

(5) whether or not used vehicles are handled;

(6) a statement that the applicant is a bona fide dealer in
motor vehicles, trailers, or semi-trailers with an established busi-
ness at the location given;

SB0349a -1- SB 349
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(7) if the applicant is a dealer in new motor vehicles, the
name of the manufacturer of the new motor vehicles and the dateand
duration of the applicant® sales franchise with the manufactureri

(8) other information the Department of Public Safety

requires to administer this chapter.

* Sec. 3. AS 45.50.471(b) is amended by adding a new paragraphto read:

(29) violating AS 08.66.015.

SB 349 0.



STATE OF ALASKA BILL VERSION:CS SB 349 (Lé&C)

i 290 LEGISLATIVE SESSION PUBLISH DATE: 1/23/90
FISCAL NOTE
REQUEST:
Revision Date: Agency Affected: Public Safety
Title: An Act requiring dealers of new BRU: Division of Motor Vehicles
motor vehicles to be franchised

Sponsor: Duncan Component: Field Services
Requestor: Senate Labor & Commerce

EXPENDITURES/REVENUES: (Thousands of Dollars) (Inflation not Included)

OPERATING Fy 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOQUS
TOTAL OPERATING

CAPITAL
REVENUE 0 0 0 0 0 0
FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER/PROG RCPT
TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS: (Attach a separate page If necessai
) Changes in
Negligible fiscal Impact. have no fiscal 1impact.

This fiscal note 1is
appropriate.

Prepared by: Jay N. Dulany, Director Phone: 269-5551
Divislon: Motor Vehicles Date:  —L/176/"9°CT
Approved by Commissioner: A>0”™\Srthur English Date: v \ovon

Agency: Department of Public Safety Page 1 of 1



1990 LEGISLATIVE SESSION PUBLISH DATE: 1/23/90
FISCAL NOTE

REQUEST:
Revision Date: Agency Affected: Public Safety
Title: An Act requiring dealers of new BRU: Division of Motor Vehicles
motor vehicles to be franchised
Sponsor: Duncan Component: Field Services
Requestor: Senate Labor & Commerce
EXPENDITURES/REVENUES: (Thousands of Dollars) (Inflation not Included)
OPERATING Fy 91 FY 92 FY 93 FY 94 FY 95 FY 96
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE 0 0 0 0 0 0
FUNDING: (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER/PROG RCPT 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: (Attach a separate page If necessary)
Negligible fiscal Impact.
] m rA
0 Prepared by: Jay N. Pulany. Directory Phone - 269-5551
Division: Motor Vehicles Date: . 1/16/90
Approved by Commissioner: [ﬂleEng|J1h Date: y \ v 7

Agency: Department of Public Safety Page 1 of 1



Department of Transportation
and Public Facilities

P O S IT 10O N

P A P E R

BILLNO: SB 349 APPROVED:

TITLE: AnActrequiringdealersof DATE: January 19,1990
new motor vehicles to be franchised.

The Department of Transportation and Public Facilities has the statutory
responsibility for management of the Statewide Equipment Fleet (SEF). SEF is
responsible for procurement of new replacement equipment for the fleet in
order to provide safe, reliable, and cost-effective vehicles to state agencies.

Although SEF requires bidders to be a "...factory authorized dealer...", the
proposed Act adds undisputable authority to this bid language. This statutory
assurance minimizes the probability of the state or its citizens being sold
equipment by a vendor who has no intention of providing the agreed to after
sale warranty and service. This levels the playing field for all vendors and by
doing so, enhances the fairness of competitive bidding in the public sector
and ensures responsible service to the private sector.

For these reasons, the department supports this legislation in that it is not
only in the best interests of the State Equipment Fleet, but iSIn the best
interests of the citizens of this state.



February 16, 1990

Senator Jim Duncan
P.0. Bov: 020690
Juneau, . Alaska 99802

REFERENCE: SB 349
Dear Senator Duncan:

The Board of Directors of the Kenai Chamber of Commerce would like to
commend you on your introduction of SB 349. We feel efforts to
eliminate non-franchised dealers is to the benefit of our local buyers
who may acquire not only a new product, but quite often a new product
with no warranty or service agreements.

Out of State brokers a*/old local taxes, employees, overhead and the off
shoots of all of those which make our communities a better place to
live.

We would appreciate it if you could direct copies of this letter to
appropriate Senators and/or committees. Good luck in your endeavors and

feel free to call on us if we can provide additional support.

Sincerely,

Laura Measles, President
Board of Directors

LM/arac



MARCH 2, 1990

SENATOR RICK UEHLING
P.0. BOX 1
JUNEAU, AK 99811

RE:  SENATE BILL 349

DEAR SENATOR UEHLING,

AS OWNER OF PIONEER HONDA, ACURA OF ANCHORAGE,
PORSCHE, AUDI AND ISUZU I WISH TO ENCOURAGE YOU TO REINSTATE THE ORIGINAL

S.B.349.

THE REVISED BILL DOES NOT ADDRESS THE PROBLEM ENTIRELY AND
BE DIFFICULT TO ADMINISTER.

THANK YOU FOR YOUR CONSIDERATION AND PLEASE DISTRIBUTE THIS LETTER TO
THE OTHER COMMITTEE MEMBERS.

PHILIP C. BI.ACKSTONE
PRESIDENT

Ancnoiage,
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Roberts & Redfield

1313 W. Burnside
P.O. Box 10507
Portland, OR 97210
(503) .295-5556

Received From

L ollars
Acct No.
Amt Ac
Amt Paid THANK YOU
Balance

Check JkJ~2__Cashier Check

(HAY



Ponttand, Onegon Date.  7/1/86

Fon and In comldenation o” the sum of $ 11,630.00
to me In hand, paid, the. fiec.ed.pt of which as neneoy acknow—
ledged, 1 do heneby kaAgaln, sell, turnsfen and convey unto:

Les & Becky Caudle

1006 Bonnie Doon

Juneau, AK 99801
all my fught, title and htenest to and In a ceAtaln
automobile, VEAR 1986 MAKE Dodge.  MOVEL Lancer ES
SERIAL F 1B3BX68E8GN230116 LICENSE #

and I do hefieby covenant to and with them that | am the
sole ownen of said Automobile and that tame Is fnee fnom
all Hem, encumbnances oa changes of, any kind whatsoever
at this date, and thene one no sums due oa about to become
due agalmt said can fon woAk oa laboA done, oa matenials
famished fon said can, and that I will wanrant and defend
same agalmt all claims, whatsoever.

SIGNED:

1313 W. Bumnside
P.0. Box 10507
Portlad, Oregon 97210

SubscAlbed and swoAn to kefone me this i day of juiv
19 86

'a Onegcn
' DANNA J. HOOK

My Commission ex.plnes 5M ~$ ubli* SSorL/, |/
" fiV COIV.IMISSIOIVE xpires "//'? /XL
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DEALER DISCLAIMER FORM
FEDERAL CONSUMER PRODUCT WARRANTY ACT

Year Make Body Type Model
1986 Dodge Sedan Lancer ES
Vehicle ldentification Number Last Plate Number
1B3BX68E8GN230116

Any warranties on the vehicle sold hereby are those made by the manu-

facturer. The seller, ... PP.BERTS, &REDFIELD ............................ t hereby

Dealership
expressly disclaims all warranties, either express or implied, including

all implied warranties of merchantability or fitness for the particular
purpose, and .. .f9???2?7?. PF?7?HLP ..o neither assumes
Dealership "

nor authorizes any other person to assume for it any liability in connec-

tion with the sale of the vehicle described hereon.

Buyer’'s Signature:
Les & Becky Caudle

ftHHrpgt;- 1006 Bonnie Doon, Juneau, AK 98801

Date:.

OADA Form 75R-"-78

(May not be reproduced without written consent of OADA Services. Inc.|
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V; j "Transferor S Address (seller) ~ PO Box 10507 r..;.i.. m-u .- " = -
$:

DISCLOSURE FORM
FEDERAL ODOMETER MILEAGE STATEMENT

- = Federal regulations require you to state the odometer mileage upon transfer of owner-

#=J ship. An inaccurate or untruthful statement may make you lisble for damages to ycur

m transferee, for attormey fees, and lor civil or criminal penalties, pursuant to section; 409,
412, and 413 of the Motor Vehicle Informatlon and Cost Savings Act of 1972 (Pub L.
. 92- 513 as amended by Pub. L. 94-364). -

I -
1, @ EJB ggBERIS—Hé‘iN_BH%éEI_B_ , State that the odometer o!,the

)‘Q:ehicle described below now reads 23" A_miles/kilometers.- " =<

:Xheck one box"only.- ~
7. @ 1 hereby certify that to the best of my knowledge the odometer reading as
stated above reflects the actual mileage of the vehicle described below.

(2) I hereby certify that to the best of :ny knowledge the“odometer reading as
/" .stated above reflects the amount of mileage in excess of designed mechanical

wmmp.;tstated above is NOT the acluaf mileage of the vehlcle described below, ~3r?§

—==*"Ti*~f- ghould.not be relied upon. o
til . sveard &; .. Make S m I.-.'Bodynype v .eModel .v .V..v
/! ” o .<-*” * i
JJ= 1986 v.vDodge < rS,wi¢ Sedan L Laitcer .ES™
<\lehicle Identification Number®: ji.'r ~To—o—=1/"-" *?-"s* 5r
]J' - ] 3BX68E8GN230116
I[.Check one box only, v = .

(@ Lhereby, certify that the odometer of said “vehicle was not altered,"set back,

-0" (- 1 hereby certify that the"repaired; or replacement odometer®,was incapable"of
registering the same mileage, tha"Ut was reset to"zero, and/that the mlleage
-V."-"i"on the original odometer or the odometer before.”._r.epair was""'-

i -'KH-GHeb. . .Portland, OR:- 97210 .Vc--N * 2.m
Ao “W/IAT Fn"eelS/)0KD A -'mER b

VA /Transferor”s Signature (seller) <
-"= Date of Statement ~ o1+ -
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70
NTER VIM DR CODE

B3BX60EQGN230116

1B3BX6BE8GN23011G 2/08/D0 18:
INCOMPLETE RECALLS: REQUESTED VIN HAS NO INCOMPLETE RECALLS

WARRANTY: IN SERVICE = 7/09/86 WCC = 007
=% NOT ELIGIBLE FOR WARRANTY TRANSFER ***

SERVICE CONTRACT: NONE
ENTER VIM OFf? CODE

007"
WCC. MODEL YRS. BASIC POWER TRAIN  DED. RUST PROTECTION SERVICE CONTRACT

00" 1903-1999 12712 24/24 $100 5/50 NO
7/100 RUST PROTECTION FOR VEHICLES IN SERVICE ON OR AFTER
1-31-87.

ENTER VIN OR CODE

END

ENTER FUNCTION
98
c7aal/ I'0 & (oo*rafe .. & .V 5 a A\c U



11702789 REF-NO:-LS22118-

CLP) IN-NO: 01860 -(WRO)
DT-RECVD: 06/01/09 DT-OWNFR MCITFD: 06/03/89
DEALER CLAIM AMOUNT: 720.85
LINE COND FP PART-NO  PART-NAME GTY TOT-PRICE
010 1 04240007 ADJUSTER O0S 60. 00
011 1 X 04293319 CMSHT PKG 01 110.00
012 1 04105475 SEAL 02 2.90
013 1 04313025 SEALER 01 *2. 30
014 1 04343903 PLUG 01 -90
015 1 04105395 SEAL 01 1. 70
016 u X 05212809 BOOT PKG 02 23. 00
017 OOOOONPN 01 1. 05
018 ij 0000ONPN 01 2. S0
LINE COND LABOR-OP FC HRS TOT-AMT MECHANIC
030 1 09050111 37 1.7 74. 80
031 d 09250110 MS 6.7  294.S0
032 < 09250163 - 8. 80
033 @ 09650155 -4 8. 80
034 % 09300553 myj 13. 20
035 g 02140112 11 1.0 44. 00
ERROR INFORMATION
CHRYSLER PROCESS DATE: 11/02/09
DEDUCTIBLE AMOUNT: 100. 00
PAID WITH MESSAGES
001 34
001 40
DEALER LABOR 444 .40
DEALER PARTS 212.65
PARTS MARKUP 63. 80
SUBLET .00
CLAIM TOTAL 720.85
DEDUCTIBLE AMT 100.00
AMOUNT PAID 620.85

MILEAGE: 020937

LIST NO. 89-11-2

QUAL-CD

- AUTH-CD:

610654



LNHALL AUTO CENTER
OLD DAIRY ROAD
iy, Al

UTHOBIZATION Z0NE CEALER CCDE

PART NUMBER

Migj.-1Z1i010iO0Oh

MI 1O ."£-1:T
SUBTOTAL PARTS
;ﬁi? DEALER NET
TOTAL PARTS
TOTAL (INCL. ALLOWANCE]
reTUIRA T TV

dhlk i NG RCA i Timf

ADDRESS
RECENED PROMISED WRITTEN BY:
DEALER
PRICE
M.CH. NO
USCH NumoN cause
INSTRLCTIONS TOMPi!
-uifi
SUBLET
a’/2..

OTEGIRETEND  OATETIGY K
d-oH | ;$>:/ jfol-5
ADJUSTED
DEALER
£ J&HJIb
¥?2KkA 4'L33Jf* t)b
B | SUDLET



CLAIM AC

CDIJD FP PART-NO

10 04343407
011 % 04240025
01E£ c 04343193
13 L 04293824
014 M X 04397027
015 N 05203778
013 I 05203590
017 € 04105395
018 cC 04293330
0i9 n 04318037
020 o 04105475

LIME COND LABOR-OP FC
030 U 09250110 H5

DEALER LABOR
DEALER PARTS
PARTS MARKUP
SUBLET

CLAIM TOTAL
DEDUCTIBLE AMT
AMOUNT PAID

PART-NAME QTY TOT-PRICE

220.00
10. 80
5.25
16. 00
44. 00
2.40
4. 10
6. 80
8. 50
5. 80
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ONC .00
, GO

326. 55

97. 97
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424 .52

-00

424 .52
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DATE: FEBRUARY 22, 1990

TO
MEMBERS OF THE SENATE FINANCE COMMITTEE
ALASKA STATE SENATE

DEAR SENATORS:

THIS IS TO REGISTER MY STRONG OPPOSITION TO SB 349. AS A
PRIVATE CITIZEN AND CONSUMER. I FEEL STRONGLY THAT THE
PASSAGE OF SB 349 WILL SEVERELY RESTRICT OPTIONS, CHOICES AND
ALTERNATIVES TO PURCHASING AVAILABLE TO THE ALASKAN CONSUMER.
IN THE GUISE OF CONSUMER PROTECTION THE BILL IS ESSENTIALLY

A "PROTECTIONIST" MEASURE FOR FRANCHISED DEALERSHIPS [INTENT
ON CURTAILING AND ELIMINATING ALL COMPETITION. CONSUMER
PROTECTION, IN MY HUMBLE OPINION, 1S ALWAYS BEST ASSURED BY
KEEPING THE MARKET PLACE FREE AND ENSURING THE CONSUMER HAS
MORE THAN ONE PLACE TO SHOP.

THERE SEEMS TO BE LITTLE OR NO EVIDENCE TO WARRANT
CONSIDERATION OF THIS MEASURE IN THE PUBLIC INTEREST. THE
ONLY INTEREST IT SERVES, AT BEST, IS THE VERY MONOPOLISTIC
RETAIL DEALERSHIPS INTENT ON STAKING OUT AN EXCLUSIVE
TERRITORY ULTIMATELY TO THE DETRIMENT OF THE ALASKAN
CONSUMER.

I APPRECIATE YOUR KIND CONSIDERATION IN THIS MATTER. THANK
YOU.

SINCERELY,
JAG YELLESETTY

PO BOX 02-1284
JUNEAU, AK 99802-1284





