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The Finance Committee considered SB 346

"An Act relating to public notice regarding the value of permanent fund 
dividends; and providing for an effective date." -
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< •..BILL VERSION 
- PUBLISH DATE

FISCAL NOTE

STATE OF ALASKA 
1990 LEGISLATIVE SESSION .■■— 4 / 5 / 9 0  ______

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LANDS & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS

TOTAL OPERATING

| CAPITAL -0 - -0 - -0 - -0 - -0 - -0 -

REVENUE -0 - -0 - -0 - -0 - -0 - -0 -

FUNDING: (Thousands o f D o lla rs)
GENERAL FUND -0 - -0 - -0 - -0 - -0 - -0 -
FEDERAL FUNDS -0 - -0 - -0 - -0 - -0 - -0 -
OTHER (PFD) 7.3 -0 - -0 - -0 - -0 - -0 -
TOTAL 7.3 -0 - -0 - -0 - -0 - -0 -

FULL-TIME -0 - -0 - -0 - -0 - -0 - -0 -
PART-TIME 1 -0 - -0 - -0 - -0 - -0 -
TEMPORARY -0 - -0 - -0 - -0 - -0 - -0 -

ANALYSIS: See attach 

ErvinPrepared By:
D iv is io n :  Permanent Fund Dividend D iv is ion

Approved by Commissioner:
Agency: Revenue___________________________________

D is tr ib u tio n  (by preparer):
L e g is la tiv e  Finance 
L e g is la tiv e  Sponsor 
Requestor
O ffice  o f Management and Budget 
Impacted Agency(ies)

Phone: 
Date: .

Date: .

465-2323

REQUESX.

Revision Date: A p r il 4. 1990
T it le :  An Act re la t in g  to  pub lic

no tice  on value o f PFD_________
Sponsor: DUNCAN_________________
Requestor:_______________________

Agency A ffected : Revenue
B R U rPermanent Fund Dividend D iv is ion

Components: Permanent Fund Dividend
D iv is ion

XPENDITURES/REVENUES: (Thousands o f D o lla rs )



- • I
D e p a r t m e n t  of R e v e n u e  

P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  
F i s c a l  N o t e  A nalysis 

CS SB 3 4 6  (SA)
_ -t    w _ y y u

FY 91 FY 92

1 P P T  D o c u m e n t  P r o c e s s o r  II, R8 
0 $ 2 , 4 4 6 . 0 8 / M o  i n c l u d i n g  salary 
a n d  b e n e f i t s  for 3 months. F Y  91 on l y  = $7.3 $0.0

This p o s i t i o n  is to answ e r  i n c r e a s e d  
p h o n e  calls a n d  l e tters r e g a r d i n g  
t h e  s p ecial notice

2. O t h e r  Expenditures:

a) Travel: $0.0 $0.0

b) Contractual: $0.0 $0.0

c) Supplies: $0.0 $0.0

d) Equipment,: $0.0 $0.0

T o t a l  Cost $7.3 $0.0

A n a l y s i s :

T h e  d e p a r t m e n t  supports full d i s c l o s u r e  a n d  c l ear 
e x p e n d i t u r e s  f r o m  the d i v i d e n d  fund.

a c c o u n t a b i l i t y  for

S e c t i o n  2, li n e  20 t h r o u g h  25 requires a d d i t i o n a l  i n f o r m a t i o n  t o  b e  
c o m m u n i c a t e d  t o  the public. It is fea s i b l e  to p r i n t  the i n f o r m a t i o n  on 
t h e  c h e c k  stub. The d e p a r t m e n t  has only two c o n c e r n s  w i t h  th i s  n e w  
r e q u i r e m e n t :

a) We e x p e c t  t h e  p u b l i c  t o  be v e r y  i n t e r e s t e d  in th i s  b r e a k d o w n  of 
t h e  source of the i r  dividend. It is n o w  an e s t a b l i s h e d  fact 
t h a t  t h e  p u b l i c  pays close a t t e n t i o n  t o  i n f o r m a t i o n  on t h e  
p e r m a n e n t  fu n d  d i v i d e n d  che c k  stub. W e  e x p e c t  a n  i n c r e a s e  in 
p u b l i c  contact. This i n c r e a s e  is c o v e r e d  b y  t h e  f i scal note 
r e q u e s t  for one s e a s o n a l  p a r t - t i m e  D o c u m e n t  P r o c e s s o r  II to 
w o r k  at the A n c h o r a g e  D i v i d e n d  I n f o r m a t i o n  O f f i c e  d u r i n g  
O c t o b e r - D e c e m b e r  of 1990.

b) O u r  s e c o n d  co n c e r n  is the impact w h i c h  t h e  a d d i t i o n a l  u s e  of 
t h e  c h e c k  stub wi l l  ha v e  on the D e p a r t m e n t ' s  t e n u o u s  a g r e e m e n t  
w i t h  t h e  Internal R e v e n u e  S e rvice that a l l o w s  us to use t h e  
c h e c k  stub as a "s u b s t i t u t e  1099." A b s e n t  this agreement, the 
d i v i d e n d  p r o g r a m  w o u l d  inc u r  a p p r o x i m a t e l y  $175, 000 in 
a d d i t i o n a l  p o s t a g e  a n d  p r i n t i n g  costs e a c h  year. If the 
I n t e r n a l  R e v e n u e  Service ca n c e l s  our w a i v e r  b e c a u s e  of t h e i r  
p e r c e p t i o n  that the stub is b e i n g  a l t e r e d  a n d  w i l l  no l o n g e r  
s e r v e  as an a c c e p t a b l e  " s u b s titute 1099," t h e n  t h e  next y e ar's 
o p e r a t i n g  budg e t  w o u l d  ha v e  to r e flect t h e  a d d i t i o n a l  costs.
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Original sponsor(s): SEN. DUNCAN, Sturgulewski, Faiks

1 I N  T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

2 CS  F O R  S E N A T E  B I L L  NO. 3 46 ( S t a t e  A f f a i r s )

3 I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to  t he a m o u n t  of a p e r m a n e n t  f u n d

7 d i v i d e n d  a n d  to p u b l i c  i n f o r m a t i o n  r e g a r d i n g  th e

8 v a l u e  of  d i v i d e n d s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e

9 d a t e . "

10 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 *  S e c t i o n  1. A S  4 3 . 2 3 . 0 2 5 ( a )  is a m e n d e d  to read:

12 (a) B e f o r e  [BY] O c t o b e r  1 of  e a c h  y e a r  t h e  commissioner- [ S H A L L

13 3 I V E  P U B L I C  N O T I C E  OF  T H E  V A L U E  O F  E A C H  P E R M A N E N T  F U N D  D I V I D E N D  F O R

14 T H A T  YEAR. T H E  P U B L I C  N O T I C E  S H A L L  C O N T A I N  A  S T A T E M E N T  D I S C L O S I N G  T H E

15 A M O U N T  B Y  W H I C H  E A C H  I N D I V I D U A L  D I V I D E N D  H A S  B E E N  R E D U C E D  IN O R D E R  T O

16 P A Y  T H E  C O S T S  OF  A D M I N I S T E R I N G  T H E  P R O G R A M  A N D  T H E  H O L D  H A R M L E S S

17 P R O V I S I O N S  O F  AS  4 3 . 2 3 . 0 7 5 .  T H E  C O M M I S S I O N E R  S H A L L  A L S O  I N C L U D E  T H E

18 S T A T E M E N T  O N  T H E  S T U B  A T T A C H E D  T O  E A C H  I N D I V I D U A L  D I V I D E N D  CHECK. T H E

19 C O M M I S S I O N E R ]  s h a l l  d e t e r m i n e  the v a l u e  of  e a c h  [A] p e r m a n e n t  fun d

20 d i v i d e n d  f o r  t hat y e a r  by

21 (1) d e t e r m i n i n g  t he t o t a l  a m o u n t  a v a i l a b l e  f o r  d i v i d e n d

22 p a y m e n t s ,  w h i c h  e q u a l s

23 (A) t he a m o u n t  of i n c o m e  of t he A l a s k a  p e r m a n e n t  fun d

24 t r a n s f e r r e d  to t he d i v i d e n d  f u n d  u n d e r  A S  4 3 . 2 3 . 0 4 5 ( b )  d u r i n g  the

25 c u r r e n t  year;

26 (B) p l u s  t he u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e s  of

27 p r i o r  f i s c a l  y e a r  a p p r o p r i a t i o n s  t h a t  l a p s e  int o  th e  d i v i d e n d

28 f u n d  u n d e r  A S  4 3 . 2 3 . 0 4 5 ( d ) ;

29 (C) l ess t h e  a m o u n t  n e c e s s a r y  to p a y  d i v i d e n d s  f r o m

SB0346b -1- CSSB 346(SA)



1 t he d i v i d e n d  f u n d  i n  t he c u r r e n t  y e a r  u n d e r  A S  4 3 . 2 3 . 0 5 5 ( 3 ) ;\ '
2 (D) less t h e  a m o u n t  n e c e s s a r y  to  p a y  d i v i d e n d s  f r o m

3 t h e  d i v i d e n d  f u n d  d u e  to e l i g i b l e  a p p l i c a n t s  w ho, as d e t e r m i n e d

4 b y  th e  d e p a r t m e n t ,  f i l e d  f o r  a p r e v i o u s  y e a r ' s  d i v i d e n d  b y  the

5 f i l i n g  d e a d l i n e  b u t  w h o  w e r e  n ot i n c l u d e d  in  a p r e v i o u s  y e a r ’s

6 d i v i d e n d  c o m p u t a t i o n ;

7 (E) les s  a p p r o p r i a t i o n s  f r o m  the d i v i d e n d  f u n d  d u r i n g

8 t h e  c u r r e n t  y e a r ,  i n c l u d i n g  a m o u n t s  to p a y  c o s t s  o f  a d m i n i s t e r i n g

9 t he d i v i d e n d  p r o g r a m  a n d  t h e  h o l d  h a r m l e s s  p r o v i s i o n s  o f  A S  43.-

10 2 3 . 0 7 5 ;

11 (2) d e t e r m i n i n g  the n u m b e r  of  i n d i v i d u a l s  e l i g i b l e  to

12 r e c e i v e  a d i v i d e n d  p a y m e n t  f o r  t he c u r r e n t  year; a n d

13 (3) d i v i d i n g  t he a m o u n t  d e t e r m i n e d  u n d e r  (1) o f  t h i s  sec-

14 t i o n  b y  t h e  a m o u n t  d e t e r m i n e d  u n d e r  (2) of this s e c t i o n .

15 *  Sec. 2 A S  4 3 . 2 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

16 Sec. 4 3 . 2 3 . 0 2 8 .  P U B L I C  N O T I C E .  B y  O c t o b e r  1 of e a c h  y e a r  the

17 c o m m i s s i o n e r  s h a l l  g i v e  p u b l i c  n o t i c e  of  t he v a l u e  of e a c h  p e r m a n e n t

18 fun d  d i v i d e n d  f o r  that y e ar. T h e  n o t i c e  a n d  t he s t u b  a t t a c h e d  to e a c h

19 i n d i v i d u a l  d i v i d e n d  c h e c k  m u s t  d i s c l o s e  the a m o u n t

20 (1) o f  e a c h  d i v i d e n d  a t t r i b u t a b l e  to i n c o m e  e a r n e d  by  the

21 p e r m a n e n t  f u n d  f r o m  d e p o s i t s  to that f u n d  r e q u i r e d  u n d e r  art. IX, sec.

22 15, C o n s t i t u t i o n  of t he S t a t e  o f  A l a s k a ;

23 (2) o f  e a c h  d i v i d e n d  a t t r i b u t a b l e  to i n c o m e  e a r n e d  b y  the

24 p e r m a n e n t  f u n d  f r o m  apjpropriations to t hat f u n d  a n d  f r o m  a m o u n t s  a d d e d

25 to t hat f u n d  to o f f s e t  th e  e f f e c t s  of i n f l a t i o n ;  a n d

26 (3) b y  w h i c h  e a c h  d i v i d e n d  has b e e n  r e d u c e d  d u e  to e a c h

27 a p p r o p r i a t i o n  f r o m  the d i v i d e n d  fund, i n c l u d i n g  a m o u n t s  to p a y  the

28 1 c o s t s  o f  a d m i n i s t e r i n g  the d i v i d e n d  p r o g r a m  a n d  t he h o l d  h a r m l e s s

29 p r o v i s i o n s  of  A S  4 3 . 2 3 . 0 7 5 .

CSSB 34b(SA) SB0346b





Alaska State Legislature
Sen. Pat Pourchot, Chairman

Sen. Jon Falka, Vice Chairman 
Sen. A1 Adame 
Sen. Tim Kelly 
Sen, R ick Uehling

P.O. Bo* V 
State Cspitol 

Juneau. Alaska 90811

907-105-3712

Senate State Affairs C o m m i t t e e

LETTER OF INTENT 
TO ACCOMPANY 
CS SB 346 (SA)

I t  is  the in te n t o f the Senate State A f fa irs  Committee th a t a l l  deductions 
from the earnings o f the Permanent Fund be d isclosed to  the p u b lic . CS SB 
346 requ ires  th a t a l l  appropria tions from the Dividend Fund be l is te d  on 
the dividend check stub. The amount o f dividends as the re s u lt  o f 
c o n s t itu t io n a lly  mandated deposits and the amount a t t r ib u ta b le  to 
le g is la t iv e  appropria tions sha ll also appear on the dividend check stub.

I t  is  the in te n t th a t a l l  ad d ition a l deductions from earnings be disclosed 
in  a form other than on the check stub re a liz in g  th a t there is  in s u f f ic ie n t  
space on the check stub to  l i s t  a l l  expenditures paid from annual earnings. 
Those d isc losures sha ll inc lude 1) the Permanent Fund C orpora tion 's  
operating budget, 2) the annual reinvestment o f  earnings to  o f f - s e t  the 
e ffe c ts  o f  in f la t io n ,  3) the appropria tions to  the Department o f Law fo r  
legal fees fo r  o i l  tax  l i t ig a t io n  and 4)any other deductions from the 
Earnings Reserve Account o r earnings o f  the Permanent Fund.

I t  is  the in te n t o f the le g is la tu re  th a t the cu rren t Corporation p rac tice  
o f in c lud in g  an in fo rm a tiona l brochure w ith  the div idend check be continued 
and th a t the brochure include in fo rm ation  which exp la ins the amount and 
purpose o f a l l  deductions from the Permanent Fund Corporation earnings.

Senator Pat Pourchot, Chairman



REQUEST.

Revision Date:___________________
T it le :  An Act re la t in g  to  pub lic

notice on value o f  PFD_________
Sponsor: DUNCAN_________________
Requestor:_______________________

Agency A ffec ted : Revenue_____________
BRU: Permanent Fund Dividend D iv is ion

Components: Permanent Fund Dividend
_____________P iv i sion_________________

EXPENDITURES/REVENUES: (Thousands o f Doll ars)
FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

OPERATING
PERSONAL SERVICES 14.7 14.7 14.7 14.7 14.7 14.7
TRAVEL -0 - -0 - -0 - -0 - -0 - -0 -
CONTRACTUAL 10.0 10.0 10.0 10.0 10.0 10.0
SUPPLIES -0 - -0 - -0 - -0 - -0 - -0 -
EQUIPMENT -0 - -0 - -0 - -0 - -0 - -0 -
LANDS & STRUCTURES -0 - -0 - -0 - -0 - -0 - -0 -
GRANTS, CLAIMS -0 - -0 - -0 - -0 - -0 - -0 -
MISCELLANEOUS -0 - -0 - -0 - -0 - -0 - - 0 -  •

TOTAL OPERATING 24.7 24.7 24.7 24.7 24.7 24.7

| CAPITAL | -0 - | -0 - | -0 - | -0 - | -0 - | -0 -

| REVENUE | -0 - 

FUNDING: (Thousands o f D o lla rs )

| -0 - | -0 - | -0 - | -0 - | -0 -

GENERAL FUND -0 - -0 - -0 - -0 - -0 - -0 -
FEDERAL FUNDS -0 - -0 - -0 - -0 - -0 - -0 -
OTHER 24.7 24.7 24.7 24.7 24.7 24.7
TOTAL 24.7 24.7 24.7 24.7 24.7 24.7

FULL-TIME -0 - -0 - -0 - -0 - -0 - -0 -
PART-TIME 2 2 2 2 2 2
TEMPORARY a -0 - -0 - -0 - -0 - -0 - -0 -

ANALYSIS: See a t t

Prepared By: Ervi
D iv is io n : Permanent Fund Dividend D iv is io n

SSL
Approved by Commissioner: ^
Agency: Revenue_________________________

D is tr ib u t io n  (by preparer):
L e g is la tiv e  Finance 
L e g is la tiv e  Sponsor 
Requestor
O ffice  o f  Management and Budget 
Impacted Agency(ies)

3 # D ate: -

Date:

465-2323
February 2B. 1990
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v.'-v.' ti*; v ■ •' ■
De p a r t m e n t  of R e v e n u e  

P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  
F i s c a l  N o t e  A n a l y s i s  

SB 346 
F e b r u a r y  28, 1990

1. P o s i t i o n s

2 P P T  D o c u m e n t  P r o c e s s o r  IIs, R8 
0 $ 2 , 4 4 6 . 0 8 /Mo i n c l u d i n g  s a l a r y  
a n d  b e n e f i t s  for 3 m o n t h s

b) Contractual

S e c t i o n  2, l i n e  15 t h r o u g h  20 re q u i r e s  a d d i t i o n a l  i n f o r m a t i o n  to be 
c o m m u n i c a t e d  to t h e  public. It is not fea s i b l e  to i n c l u d e  th a t  t y p e  of 
i n f o r m a t i o n  on t h e  check st u b  i t s e l f  due t o  l i m i t e d  space. A n  i n s e r t  
c o u l d  b e  a d d e d  to the e n v e l o p e  at a cost o f  a p p r o x i m a t e l y  $10,000 t o  
c o v e r  p r i n t i n g .

S e c t i o n  2, l i n e  21-23 is a r e s t a t e m e n t  of t h e  e x i s t i n g  r e q u i r e m e n t s  for 
di s c l o s u r e .  The d e p a r t m e n t  b e l i e v e s  it w o u l d  b e  b e t t e r  to e x p a n d  th i s  
to c o v e r  any a p p r o p r i a t i o n s  f r o m  the d i v i d e n d  f u n d  w h i c h  result in a 
r e d u c t i o n  of the dividend.

S-ugga.st.ed_ Amendment 
S e c t i o n  2, p a g e  2,

"costs o f  a d m i n i s t e r i n g  the d i v i d e n d  program^. [AND] t h e  h o l d  
h a r m l e s s  p r o v i s i o n s  of A S  4 3 3 . 2 3 . 0 7 5 . or o t h e r  a p p r o p r i a t i o n s  f r o m  
t h e  d i v i d e n d  f u n d .




