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CS SB 273  ( F i n  ), relating to regulation of insurance agents. 
LEGISLATIVE INTENT

It is the intent of the legis lature that regulations 
prescribed under Sec. 21 .27 .380  (e) be consistent with 
recommendations of the National Association of Insurance 
Commissioners' regulatory model fo r  agent continuing education 
requirements and standards. It is also the intent of the 
legis la ture that the di rector  of the Division of Insurance, 
Department of Commerce and Economic Development, shal l  seek 
the advice of Alaska insurance organizations and associat ions 
on appropriate adaptations of the regulatory model.
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Original sponsor(s): Rules/Governor

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 273 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to the regulation of insurance

agents, general agents, brokers, managers,' solici­

tors, adjusters, and firms; and providing for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.27.010(a) is amended to read:

(a) A  person may not [IN THIS STATE] act as or represent to be 

an agent, general agent, broker, solicitor, or adjuster unless l i­

censed by the [THIS] state.

* Sec. 2. AS 21.27.010(b) is amended to read:

(b) An agent, general agent, solicitor, or broker may not solic­

it or take applications for, procure, or place for others any kind of

insurance for which the person is not licensed.

* Sec. 3. AS 21.27.030(a) is amended to read:

(a) The director may not grant an agent, general agent, solici­

tor, or broker license to a person if the director has reasonable 

cause to believe that the [CIRCUMSTANCES OF THE] applicant for the
r

license would, [ARE SUCH THAT] during the 12-month period immediately 

following issuance of the license, receive an [IF ISSUED, THE] a g g r e­

gate amount in [OF] commissions [TO BE] represented by the controlled 

business that exceeds [WOULD EXCEED] the aggregate amount of commis­

sions [TO BE] represented by all other insurance business that would 

[TO] be procured by or through the applicant.

* Sec. 4. AS 21.27.030(d) is amended to read:



(d) The director m a y  revoke an agent, general agent, solicitor, 

or broker license if the director has reasonable cause to believe that 

during either of the two preceding calendar years the aggregate amount 

of commissions represented by the controlled business procured by or 

through the licensee exceeded the aggregate amount of commissions 

represented by all other insurance business procured by or through the 

licensee.

* Sec. 5. AS 21.27.050 is amended to read:

Sec. 21.27.050. ONE FILING OF PERSONAL DATA SUFFICIENT. (a) 

The filing of personal data by an individual in connection with one

application for an agent or general agent license _is [SHALL BE] suffi­

cient, regardless of the number of insurers to be represented [BY THE 

AGENT] or the number of subsequent applications by the same applicant.

(b) The director may [FROM TIME TO TIME] require a licensed 

agent, general agent, solicitor, broker, or adjuster, to supply the 

information called for in an application for a licence.

* Sec. 6 . AS 21.27.060 is amended to read:

Sec. 21.27.060. EXAMINATION OF APPLICANTS. (a) An [EACH]

applicant for an individual license as agent, general agent, broker, 

solicitor, or adjuster shall, before the issuance of the license, 

personally take and pass, to the satisfaction of the director, an 

examination given by the director as a test of the qualifications and
I'

competence of the applicant. This requirement does not apply to

( 1) applicants for limited liceises, as travel insurance 

agents only, under AS 21.27.150, or, at the discretion of the di r e c­

tor, to applicants for licenses as disability insurance agents for the 

purpose of handling limited coverages pertaining to sports and r e c r e­

ation;

(2 ) applicants
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(A) who^ a t  any tim e w it h in  th e  tw o -y e a r [FIVE-YEAR] 

p e r io d  im m e d ia te ly  p re c ed in g  the  d a te  o f  a p p lic a t io n ^  have been 

l ic e n s e d  in  th is  s ta te  under a l ic e n s e  r e q u ir in g  q u a l i f ic a t io n s  

re q u ire d  by the  lic e n s e  a p p lie d  forj_

(B) [AND] who a re  co n s id ered  by th e  d i r e c to r  to  be

f u l l y  q u a l i f ie d  and com petent; and

(C) whose p re v io u s  l ic e n s e  was n o t revo ked ' f o r  any

re a s o n ;

( 3 ) a p p lic a n ts  f o r  a l ic e n s e  [AS NONRESIDENT AGENT OR AS

NONRESIDENT BROKER] who have f u l f i l l e d  q u a l i f ic a t io n  req u ire m en ts  in  

t h e i r  s ta te  o r p ro v in c e  o f  re s id e n c e  and who a re  co ns id ered  by the  

d ir e c to r  to  be f u l l y  q u a l i f ie d  and com petent [;

( 4 ) APPLICANTS FOR AN AGENT OR SOLICITOR LICENSE COVERING

THE SAME KINDS OF INSURANCE AS AN AGENT'S OR SOLICITOR'S LICENSE THEN 

HELD BY THEM].

(b ) The d ir e c to r  may at: any tim e re q u ire  an in d iv id u a l  lic e n s e d  

as an a g e n t, g e n e ra l a g e n t, b ro k e r , s o l i c i t o r ,  o r  a d ju s te r  to  ta k e  and 

s u c c e s s fu lly  pass an ex am in a tio n  te s t in g  competence and q u a l i f ic a t io n s  

as a c o n d it io n  to  th e  continuance o f  th e  lic e n s e  i f  th e  lic e n s e e  has 

been g u i l t y  o f  a v io la t io n  o f  th is  t i t l e ,  o r has [SO] conducted a f ­

f a i r s  under th e  lic e n s e  th a t  [AS TO] cause th e  d i r e c to r  rea s o n a b ly  to  

d e s ire  fu r t h e r  ev idence o f  th e  q u a l i f ic a t io n s  o f  th e  l ic e n s e e .
f* Sec. 7 . AS 2 1 . 2 7 . 0 8 0 (d ) is  re p e a le d  and re e n a c ted  to  read :

(d ) The d ir e c to r  may make arrangem ents , in c lu d in g  c o n tra c t in g  

w ith  an o u ts id e  te s t in g  s e rv ic e , fo r  a d m in is te r in g  exam ination s  and 

c o l le c t in g  a n o n re fu n d ab le  fe e .

*  Sec. 8 . AS 2 1 . 2 7 . 0 9 0  is  re p e a le d  and re e n a c te d  to  read :

Sec. 2 1 . 2 7 . 0 9 0 . QUALIFICATIONS FOR LICENSING. (a )  To q u a l i f y  

f o r  an a g e n t, g e n e ra l a g e n t, b ro k e r , s o l i c i t o r ,  o r  a d ju s te r  l ic e n s e ,



an a p p lic a n t  s h a l l  comply w ith  t h is  t i t l e  and

( 1 ) be 1 9  years  o f  age o r o ld e r  w ith  a h ig h  school o r

G eneral E d u cation  Development d ip lom a o r  e q u iv a le n t;

( 2 ) i f  f o r  a re s id e n t  l ic e n s e , be a bona f id e  r e s id e n t  

b e fo re  issuance o f  the  lic e n s e  and a c t u a l ly  re s id e  in  th e  s ta te ;

( 3 ) s u c c e s s fu lly  pass any exam in a tio n  re q u ire d  under 

AS 2 1 . 2 7 . 0 6 0 ;

•5 ( 4 ) be a tru s tw o rth y  person;

•. ( 5 ) n o t use o r in te n d  to  use th e  lic e n s e  f o r  th e  purpose

p r in c ip a l ly  o f  w r i t in g  c o n tr o l le d  b u s in es s , as d e fin e d  in  AS 2 1 . 2 7 . -  

0 3 0 ;

( 6 ) n o t have com m itted an a c t th a t  is  a ground f o r  d e n ia l ,

suspension, o r  re v o c a tio n  s e t ou t in  AS 2 1 . 2 7 . 4 1 0 ;

( 7 ) i f  th e  a p p lic a t io n  is  f o r  an agent o r g e n e ra l agent

l ic e n s e , be ap po in ted  as i t s  ag en t o r g e n e ra l agent by one o r  more 

a u th o riz e d  in s u re rs , s u b je c t to  issuance o f  th e  l ic e n s e , excep t th a t  

an in d iv id u a l  a c tin g  on b e h a lf  o f  a f i r m  is  n o t re q u ire d  to  have an

.-3 appointm ent as an agent o r g e n e ra l agent f o r  th a t  a c t i v i t y ;

s ( 8 ) i f  th e  a p p lic a t io n  is  fo r  a g e n e ra l agent l ic e n s e , have

;o a minimum o f  th re e  years  a c t iv e  w ork ing  e x p e rie n ce  in  in su ran ce  adm in­

i s t r a t i v e  fu n c t io n s , in c lu d in g  those l i s t e d  under th e  d e f in i t io n  o f  

-2  "g e n e ra l ag en t"  in  AS 2 1  . 9 0 . 9 0 0 , t h a t ,  in  th e  d i r e c t o r 's  d is c r e t io n ,
l

e x h ib its  th e  a p p lic a n t 's  a b i l i t y  to  co m p eten tly  perfo rm  th e  a d m in is ­

t r a t i v e  fu n c tio n s  f o r  a l l  l in e s  a p p lie d  f o r ;

( 9 ) i f  the  a p p lic a t io n  is  f o r  a b ro k e r l ic e n s e , have a

minimum o f  th re e  y e a rs ' a c t iv e  w o rk ing  e x p e rie n ce  in  a l l  l in e s  a p p lie d

fo r  e i t h e r  as an a g e n t, s o l i c i t o r ,  a d ju s te r ,  g e n e ra l a g e n t, b ro k e r , o r

;i ' as an employee o f  in s u re rs  o r r e p r e s e n ta t iv e  o f  in s u r e r s , o r s p e c ia l  

ed u ca tio n  o r t r a in in g  o f  s u f f ic ie n t  d u ra tio n  and e x te n t to  sa 
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d ir e c to r  th a t  the  a p p lic a n t  possesses th e  competence necessary  to  

f u l f i l l  th e  r e s p o n s ib i l i t ie s  o f  a b ro k e r;

( 1 0 ) i f  th e  a p p lic a t io n  is  f o r  a s o l i c i t o r  l ic e n s e , in te n d  

to  and in  f a c t  make th e  s o l i c i t in g  and h a n d lin g  o f  in su ran ce  business  

under th e  lic e n s e  th e  a p p lic a n t 's  p r in c ip a l  g a in fu l  occu p atio n  and 

re p re s e n t and be employed by o n ly  one lic e n s e d  ag en t, g e n e ra l a g e n t, 

o r b ro k e r;

( 1 1 ) i f  the a p p lic a t io n  is  fo r  an a d ju s te r  l ic e n s e , have a t  

le a s t  s ix  m onths' e x p e rie n c e , s p e c ia l e d u c a tio n , o r t r a in in g  in  h a n d l­

in g  loss c la im s under insuran ce  c o n tra c ts , o f  s u f f ic ie n t  d u ra tio n  and 

e x te n t to  make th e  person reas o n a b ly  competent to  f u l f i l l  th e  respon­

s i b i l i t i e s  o f  an a d ju s te r .

(b ) I f  th e  d ir e c to r  f in d s  th a t  th e  a p p lic a n t  is  q u a l i f ie d  and 

th a t  th e  lic e n s e  fe e  has been p a id , th e  d i r e c to r  s h a l l  iss u e  the  

l ic e n s e .

(c ) The d ir e c to r  may adopt re g u la t io n s  e s ta b lis h in g  a d d it io n a l  

e d u c a tio n a l o r  ex p erien ce  requ irem ents  f o r  a p p lic a n ts  under (a ) o f

th is  s e c t io n .

(d ) To q u a l i f y  fo r  a f ir m  agent o r b ro k e r lic e n s e  an a p p lic a n t

must comply w ith  th is  t i t l e  and

( 1 ) comply w ith  ( a ) ( 4 ) and ( 5 ) o f  th is  s e c tio n ;

( 2 ) i f  a c o rp o ra tio n , m a in ta in  a la w fu l ly  e s ta b lis h e d  p la c e
l

o f-b u s in e s s  in  th e  s t a te ,  except as p ro v id ed  in  AS 2 1 . 2 7 . 2 7 0 .

*  Sec. 9 . AS 2 1 . 2 7  is  amended by adding a new s e c tio n  to  read :

Sec. 2 1 . 2 7 . 0 9 5 . LICENSING OF GENERAL AGENTS. (a )  A g e n e ra l

agent has th e  a u th o r i ty ,  c o n s is te n t w ith  th is  t i t l e ,  th a t  is  c o n fe rre d  

by the  in s u r e r .  A g e n e ra l ag e n t, r e s id e n t  o r n o n re s id e n t, q u a l i f ie d  

and lic e n s e d  under AS 2 1 . 2 7 . 0 9 0 , may e x e rc is e  th e  powers c o n fe rre d  by 

th is  t i t l e  upon agents lic e n s e d  fo r  th e  k in ds  o f  in su ran ce  that:



g e n e ra l agent is  a u th o riz e d  to  tra n s a c t fo r  th e  in s u re r  a p p o in tin g  the  

ag en t.

(b ) A person employed on s a la ry  by an in s u r e r ,  in c lu d in g  an 

o f f i c e r  o r s a la r ie d  employee p e rfo rm in g  the  same s e rv ic e s  as a g e n e ra l 

a g e n t, is  co n s id ered  to  be a s e rv ic e  re p re s e n ta t iv e  and is  n o t r e ­

q u ire d  to  be lic e n s e d .

(c )  For purposes o f  th is  s e c t io n , a person th a t  perform s manage­

ment s e rv ic e s  fo r  an in s u re r  is  no t re q u ire d  to  be lic e n s e d  as a 

g e n e ra l agent i f  th e  person

( 1 ) is  a w holly-ow ned s u b s id ia ry  o f  th e  in s u re r ;

( 2 ) w h o lly  owns th e  in s u re r ;  o r

( 3 ) is  a w holly-ow ned s u b s id ia ry  o f  the  in surance h o ld in g  

company th a t  owns o r c o n tro ls  th e  in s u re r .

*  Sec. 1 0 . AS 2 1 . 2 7 . 1 0 0  is  amended to  read :

Sec. 2 1 . 2 7 . 1 0 0 . APPOINTMENT OF AGENTS OR GENERAL AGENTS. An

[EACH] in s u re r  [ ,  ON] a p p o in tin g  an agent o r g e n e ra l agent in  th e  

s ta te  [ , ]  s h a l l  f i l e  w r i t t e n  n o t ic e  o f  th e  appointm ent [ IN  TRIPLICATE] 

w ith  th e  d i r e c to r  on forms p re s c r ib e d  and fu rn is h e d  by th e  d i r e c t o r .  

I f  th e  ap p o in te e  is  [THEN] lic e n s e d  and i f  th e  necessary l ic e n s in g  fe e  

is  p a id , [OR AS SOON AS LICENSED,] th e  d i r e c to r  s h a l l  p ro v id e  to  th e  

in s u re r  and to  the  ap p o in tee  w r i t t e n  n o t i f i c a t io n  o f th e  e f f e c t iv e  

date  o f  th e  appointm ent [MAIL ONE COPY OF THE APPOINTMENT TO THE AGENT 

AND- RETURN ONE COPY TO THE INSURER WITH THE THIRD COPY BEING RETAINED 

IN  THE DIRECTOR'S O FFICE].

*  Sec. 1 1 . AS 2 1 . 2 7 . 1 0 0  is  amended by adding a new subsection  to  read :

(b ) An in s u re r  th a t  e n te rs  in to  an agreem ent w ith  a g e n e ra l

agent s h a l l  do so by means o f  a w r i t t e n  c o n tra c t th a t  s p e c i f ic a l ly  

se ts  ou t th e  d u t ie s , fu n c t io n s , powers, a u th o r i ty ,  and compensation o f  

a l l  p a r t ie s  to  th e  c o n tra c t . A c o n tra c t  w ith  a g e n e ra l agent s h a l l  be 
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is  amended to  read
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k e p t in  th e  permanent reco rd s  o f  th e  in s u re r  and g e n e ra l a g e n t, and be

open to  in s p e c tio n  by th e  d i r e c t o r .

*  Sec. 1 2 . AS 2 1 . 2 7 . 1 1 0  is  amended to  re a d :

Sec. 2 1 . 2 7 . 1 1 0 . TERM OF APPOINTMENT [OF AGENT]. An [EACH]

appointm ent under AS 2 1 . 2 7 . 1 0 0  co n tinues  [SHALL CONTINUE] in  fo rc e  

u n t i l

( 1 ) the  3 0 th  o f  June o f  each y e a r un less co n tinued  [RENEWED] 

by the  in s u re r  by payment to  th e  d ir e c to r  on o r b e fo re  th e  c lo s e  o f  

business on th e  3 0 th  day o f  June o f  an annual fe e  s e t under AS 2 1 . 0 6 . -  

2 5 0 ; [OR]

( 2 ) the  appointm ent is  revoked by th e  in s u re r  by w r i t te n  

n o tic e  o f  re v o c a tio n  to  th e  a p p o in te e  and [AGENT; THE INSURER SHALL

IMMEDIATELY FILE A DUPLICATE COPY OF THE NOTICE OF REVOCATION WITH] 

th e  d i r e c to r ;  o r

( 3 ) th e  appointm ent is  revoked by the  d i r e c to r  by w r i t t e n  

n o tic e  o f  re v o c a tio n  to  th e  ap p o in te e  and in s u re r  [NO FEE SHALL BE 

CHARGED FOR FILIN G  THE COPY].

* Sec. 1 3 . AS 2 1 . 2 7 . 1 2 0 (a ) is  amended to  read :

(a )  R evocation  o f  an appointm ent i £  [BY THE INSURER SHALL BE 

CONSIDERED TO BE] e f f e c t iv e  as o f th e  d a te  d e s ig n a ted  in  th e  n o t ic e  as 

b e in g  th e  e f f e c t iv e  d a te  i f  th e  n o t ic e  is  a c tu a l ly  re c e iv e d  by the  

ap p o in tee  [AGENT] b e fo re  the  d e s ig n a ted  d a te ; o th e rw is e , as o f  the
I

e a r l i e r  o f  th e  fo llo w in g  d a te s :

( 1 ) th e  da te  th e  n o t ic e  o f  re v o c a tio n  was re c e iv e d  by the  

ap p o in tee  [AGENT];

( 2 ) th e  da te  th e  n o t ic e ,  i f  m a ile d  to  th e  agent a t  the  

a p p o in te e 's  [AGENT'S] la s t  address o f  re c o rd  [WITH THE INSURER], in  

due course should have been re c e iv e d  by th e  ap p o in te e  [AGENT

*  Sec. H .  AS 2 1 . 2 7 . 1 3 0



Sec. 2 1 . 2 7 . 1 3 0 . FORM AND CONTENT OF [AGENT, BROKER, SOLICITOR] 

LICENSES. A gent, ge n e ra l a g e n t, a d ju s te r ,  s o l i c i t o r ,  and b ro k e r  

l ic e n s e s  must be in  th e  form  th e  d i r e c to r  p re s c r ib e s , and must s e t out

( 1 ) th e  name and address o f  th e  l ic e n s e e , o r i f  th e  l i ­

censee is  re q u ire d  to  have a p la c e  o f  b u s in ess , th e  address o f  th e  

p la c e  o f  bu s in ess;

( 2 ) i f  f o r  [THE AGENT OR BROKER IS ] a f i r m , th e  name o f  th e

p r in c ip a l  o r manager o f  the  f ir m  [HOLDING AN INDIVIDUAL LICENSE AS

REQUIRED BY AS 2 1 . 2 7 . 1 4 0 ] ;

( 3 ) the  k in d  o r k in ds  o f  in su ran ce  the  lic e n s e e  is  lic e n s e d

to  h a n d le ;

( 4 ) i f  a s o l i c i t o r 's  l ic e n s e , th e  name and address o f  th e  

agent o r b ro k e r re p re s e n te d  by the  s o l i c i t o r ;

( 5 ) th e  c o n d itio n  under which th e  lic e n s e  is  g ra n te d ;

( 6 ) th e  d a te  o f  issuance o f th e  l ic e n s e .

*  Sec. 1 5 . AS 2 1 . 2 7 . 1 6 0  is  amended to  read :

Sec. 2 1 . 2 7 . 1 6 0 . SCOPE [NUMBER] OF LICENSES. An a g e n t, g e n e ra l

a g e n t, b ro k e r , s o l i c i t o r ,  o r a d ju s te r  is  o n ly  re q u ire d  to  have [BUT] 

one type  o f  l ic e n s e  in c lu s iv e  o f  a l l  k in ds  o r com bination  o f  k in d s  o f  

in su ran ce  th e  a g e n t, g e n e ra l a g e n t, b ro k e r , a d ju s te r , o r s o l i c i t o r  is  

lic e n s e d  to  h a n d le , re g a rd le s s  o f  the  number o f  r ep resen ted  in s u re rs  

[FOR WHOM THE AGENT IS  APPOINTED].
f

* Sec'. 1 6 .

(b )

*  Sec. 1 7 .

AS 2 1 . 2 7 . 1 6 0  is  amended by adding a new su b se c tio n  to  re a d :  

The fo llo w in g  lic e n s e  types may be issued :

( 1 ) an a l l  l in e s  l ic e n s e ;

( 2 ) a p ro p e rty  o r c a s u a lty  l in e s  l ic e n s e ;  or

( 3 ) a l i f e  l in e s  l ic e n s e .

AS 2 1 . 2 7 . 1 9 0  is  amended by adding a new su b sectio n  to  re a d :



bond re q u ire d  by th is  s e c t io n .

*  Sec. 1 8 . AS 2 1 . 2 7 . 2 4 0  is  amended to  re a d :

Sec. 2 1 . 2 7 . 2 4 0 . FEE FOR AND I , ]  CUSTODY OF SOLICITOR'S LICENSE 

[AND CANCELLATION]. (a ) An a g e n t , g e n e ra l ag e n t, o r  b ro k e r who

employs a s o l i c i t o r  s h a l l  pay th e  fe e  fo r  issuance^ o r annual fe e  fo r  

c o n tin u a tio n ^  o f a s o l i c i t o r  l ic e n s e .

(b ) The s o l i c i t o r  l ic e n s e  [SHALL BE DELIVERED TO AND] s h a l l  

rem ain  in  the  possession o f  th e  em ployer [EMPLOYING AGENT OR BROKER], 

Upon te rm in a t io n  o f  th e  employment, th e  l ic e n s e  te rm in a te s  and s h a l l  

be re tu rn e d  to  th e  d i r e c to r  f o r  c a n c e lla t io n .

*  Sec. 1 9 . AS 2 1 . 2 7 . 2 5 0 (a ) is  amended to  re a d :

(a )  A s o l i c i t o r  l ic e n s e  may n o t cover [ANY KIND OF] in surance

f o r  which th e  a g e n t, g e n e ra l a g e n t, o r  b ro k e r by whom th e  s o l i c i t o r  is

employed is  no t [THEN] lic e n s e d .

*  Sec. 2 0 . AS 2 1 . 2 7 . 2 5 0 (c ) is  amended to  re a d :

(c )  An in d iv id u a l  may [SHALL] no t be lic e n s e d  as an agent^  

g e n e ra l a g e n t, o r  b ro k e r w h ile  lic e n s e d  as a s o l i c i t o r .

*  Sec. 2 1 . AS 2 1 . 2 7 . 2 6 0  is  amended to  re a d :

Sec. 2 1 . 2 7 . 2 6 0 . EMPLOYER’ S RESPONSIBILITY FOR SOLICITOR [OF 

EMPLOYING AGENT OR BROKER]. A l l  business tra n s a c te d  by a s o l i c i t o r  

under lic e n s e  as a s o l i c i t o r  s h a l l  be in  th e  name o f  th e  a g e n t, gen­

e r a l  a g e n t, o r b ro k e r by whom th e  s o l i c i t o r  is  em ployed. The [AND
I

THE] a g e n t, g e n e ra l a g e n t, o r  b ro k e r is  [SHALL BE] re s p o n s ib le  f o r  a l l  

a c ts  o r om issions o f  th e  s o l i c i t o r  w ith in  th e  scope o f  employment as 

s o l i c i t o r .

*  Sec. 2 2 . AS 2 1 . 2 7 . 2 7 0 (a ) is  amended to  read :

Sec. 2 1 . 2 7 . 2 7 0 . LICENSING OF NONRESIDENT AGENTS. GENERAL AGENTS. 

BROKERS^ OR ADJUSTERS. (a )  The d i r e c to r  may l ic e n s e  as a n o n re s id e n t  

in su ran ce  a g e n t, g e n e ra l a g e n t, b ro k e r^  o r a d ju s te r  a person who



o th e rw is e  q u a l i f ie s  under th is  t i t l e ,  b u t who is  n o t a r e s id e n t  o f  o r  

d o m ic ile d  in  th e  s ta te  [ALASKA].

*  Sec. 2 3 . AS 2 1 . 2 7 . 2 8 0 (a ) is  amended to  read :

Sec. 2 1 . 2 7 . 2 8 0 . DIRECTOR AS AGENT FOR SERVICE OF PROCESS 

[AGAINST NONRESIDENT AGENT, BROKER, ADJUSTER]. (a ) A [EACH] lic e n s e d  

n o n re s id e n t ag e n t, g e n e ra l ag e n t, b ro k er^  o r a d ju s te r  s h a l l  ap p o in t 

th e  d i r e c to r  as a t to rn e y  to  re c e iv e  s e rv ic e  o f  le g a l  process issued  

a g a in s t th e  lic e n s e e  [AGENT, BROKER OR ADJUSTER] in  th is  s ta te  upon 

causes o f  a c t io n  a r is in g  in  th is  s t a te .  S e rv ic e  upon th e  d i r e c to r  as 

a tto rn e y  c o n s t itu te s  [SHALL CONSTITUTE] e f f e c t iv e  le g a l  s e rv ic e  upon 

th e  lic e n s e e  [AGENT, BROKER OR ADJUSTER].

*  Sec. 2 4 . AS 2 1 . 2 7 . 2 8 0 (b ) is  amended to  read :

(b ) The appointm ent is  [SHALL BE] ir re v o c a b le  f o r  as long as 

[THERE COULD BE] a cause o f  a c t io n  may be brought a g a in s t th e  lic e n s e e  

[AGENT, BROKER OR ADJUSTER] a r is in g  out o f  in su ran ce  tra n s a c tio n s  in  

th is  s t a t e .

* Sec. 2 5 . AS 2 1 . 2 7 . 2 8 0 (c ) is  amended to  read :

(c ) D u p lic a te  copies o f le g a l  process a g a in s t th e  lic e n s e e  

[AGENT, BROKER OR ADJUSTER] s h a l l  be served upon th e  d i r e c t o r  e i t h e r  

by a peace o f f ic e r  o r through c e r t i f i e d  m a il w ith  r e tu r n  r e c e ip t  

re q u e s te d . A t the  tim e o f s e rv ic e  the  p l a i n t i f f  s h a l l  pay to  the  

d ir e c to r  a fe e  s e t under AS 2 1 . 0 6 . 2 5 0 , ta x a b le  as costs in  th e  a c t io n .
I

*  Sec. 2 6 . AS 2 1 . 2 7 . 2 8 0 (d ) is  amended to  read :

(d ) Upon re c e iv in g  a [THE] s e rv ic e  o f  le g a l  p ro c e s s , th e  d i r e c ­

t o r  s h a l l  im m e d ia te ly  send one o f  the  copies o f  the  p ro c e s s , by c e r ­

t i f i e d  m a il w ith  r e tu rn  r e c e ip t  re q u e s ted , to  th e  defen dan t lic e n s e e  

[AGENT, BROKER OR ADJUSTER] a t  th e  d e fe n d a n t's  la s t  address o f  re c o rd  

w ith  th e  d i r e c t o r .

* Sec. 2 7 . AS 2 1 . 2 7 . 3 1 0 (a ) is  amended to  read :
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(a )  An in d iv id u a l  who has n o t passed th e  exam ination  re q u ire d  by 

AS 2 1  . 2 7 . 0 9 0 ( a ) ( 3 ) o r  does n o t have th e  exp erien ce  o r s p e c ia l educa­

t io n  w ith  re fe re n c e  to  th e  h a n d lin g  o f  loss c la im s re q u ire d  under 

AS 2 1 . 2 7 . 0 9 0 ( a ) ( 1 1 ) ,  b u t who o th e rw is e  meets the  requ irem ents  o f  

AS 2 1 . 2 7 . 0 9 0 , [AS 2 1 . 2 7 . 2 9 0 ( 3 ) ]  may be employed and lic e n s e d  as a 

t r a in e e  a d ju s te r ,  s u b je c t to  th e  p ro v is io n s  o f th is  s e c tio n .

*  Sec. 2 8 . AS 2 1 . 2 7 . 3 1 0 (b ) is  amended to  read :

(b ) A lic e n s e d  a d ju s te r  em ploying a t r a in e e  a d ju s te r  s h a ll

im m e d ia te ly  subm it to  the  d i r e c to r  th e  [INFORM THE D IV IS IO N  OF INSUR­

ANCE BY CERTIFIED MAIL, WITH RETURN RECEIPT REQUESTED, OF THE EMPLOY­

MENT OF A TRAINEE ADJUSTER, GIVING THE EXACT DATE OF EMPLOYMENT AND

ENCLOSING WITH THE CORRESPONDENCE THE ADJUSTER LICENSE] a p p lic a t io n  

[FORM] o f  th e  t r a in e e  a d ju s te r ,  w ith  th e  fe e  s e t under AS 2 1  . 0 6 . 2 5 0  

[PROPERLY COMPLETED].

*  Sec. 2 9 . AS 2 1 . 2 7 . 3 1 0 (c ) is  amended to  read :

(c ) A t r a in e e  a d ju s te r  s h a l l  comply w ith  th e  a d ju s te r  l ic e n s in g  

req u ire m en ts  o f  AS 2 1 . 2 7 . 0 9 0 ( a ) ( 3 ) and ( 1 1 ) w ith in  1 2  months a f t e r  the  

e f f e c t iv e  d a te  o f [MAY TAKE] th e  t r a in e e  a d ju s te r  lic e n c e  [EXAMINATION 

AFTER S IX  MONTHS FROM THE DATE OF RECEIPT OF THE APPLICATION BY THE 

D IV IS IO N  OF INSURANCE].

* Sec. 3 0 . AS 2 1 . 2 7 . 3 1 0  is  amended by adding a new su bsection  to  read :

(g ) The d i r e c to r  s h a l l  te rm in a te  th e  lic e n s e  o f  a t r a in e e  ad -
i

ju s  t e r  who is  n o t in  com pliance w ith  th is  s e c tio n . A lic e n s e e  or  

o th e r  persi :* h av in g  possession o r custody o f the  lic e n s e  s h a l l  immedi­

a t e ly  d e l iv e r  th e  lic e n s e  to  the d ir e c to r  e i t h e r  p e rs o n a lly  o r by 

m a il .

*  Sec. 3 1 . AS 2 1 . 2 7 . 3 2 0 (a ) is  amended to  read :

Sec. 2 1 . 2 7 . 3 2 0 . [ADJUSTMENT BY] AGENT OR GENERAL AGENT AS AD­

JUSTER; [AND] NONRESIDENT ADJUSTERS.



a u th o r iz e d  by an in s u re r  f o r  which th e  agent o r g e n e ra l agent is  ap­

p o in te d  [LICENSED AS AGENT], an agent o r g e n e ra l agent may o c cas io n ­

a l l y  [FROM TIME TO TIME] a c t as an a d ju s te r  and in v e s t ig a te  and r e p o r t  

upon c la im s w ith o u t be ing  re q u ire d  to  be lic e n s e d  as an a d ju s te r .

*  Sec. 3 2 . AS 2 1 . 2 7 . 3 3 0  is  amended to  read :

Sec. 2 1 . 2 7 . 3 3 0 . PLACE OF BUSINESS. A [EACH] lic e n s e d  a g e n t, 

g e n e ra l a g e n t, b ro k e r , and a d ju s te r ,  o th e r  than those [AN' AGENT] 

lic e n s e d  f o r  l i f e  o r d i s a b i l i t y  insurances o r a n n u it ie s  o n ly , s h a l l  

have and m a in ta in  in  th is  s ta te ,  o r i f  a n o n re s id e n t agent o r n o n re s i­

dent b ro k e r , in  the  s ta te  o f  d o m ic ile , a p i  ice o f business a c c e s s ib le  

to  the  p u b lic  [ .  THE PLACE OF BUSINESS IS ] where th e  lic e n s e e  [AGENT, 

BROKER, OR ADJUSTER] p r in c ip a l ly  conducts tra n s a c tio n s  under th e  

l ic e n s e s . The address o f  th e  p lace  o f  business must [SHALL] appear on 

a l l  lic e n s e s  o f  th e  l ic e n s e e , and th e  lic e n s e e  must [SHALL] p rom ptly  

n o t i f y  th e  d ir e c to r  o f any change o f  ad dress . I f  th e  lic e n s e e  m ain­

ta in s  more than one p la c e  o f  business in  th is  s t a te ,  th e  lic e n s e e  

s h a l l  o b ta in  a [DUPLICATE OF THE] l ic e n s e  o r lic e n s e s  f o r  each a d d i­

t io n a l  p la c e , and s h a ll  pay an a d d it io n a l  lic e n s e  fe e  f o r  each [DUPLI­

CATE] l ic e n s e .

*  Sec. 3 3 . AS 2 1 . 2 7 . 3 4 0  is  amended to  read :

Sec. 2 1 . 2 7 . 3 4 0 . PUBLIC DISPLAY OF LICENSE. (a )  The l ic e n s e  o r  

lic e n s e s  o f  each ag en t, g e n e ra l a g e n t, b ro k e r , and a d ju s te r ,  o th e r
I

than lic e n s e s  as to  l i f e  o r d i s a b i l i t y  insurances o r a n n u it ie s  o n ly ,  

[OR OF EACH BROKER OR ADJUSTER] s h a l l  be d is p la y e d  in  a conspicuous  

p la c e  in  th a t  p a r t  o f  th e  p la c e  o f  business th a t  [WHICH] is  custom ar­

i l y  open to  th e  p u b lic .

(b ) The lic e n s e  o f  a s o l i c i t o r  s h a l l  be d is p la y e d  in  each p la c e  

o f  business o f  the a g e n t, g e n e ra l a g e n t, o r b ro k er by whom th e  s o l i c i ­

t o r  is  employed.



*  Sec. 3 4 . AS 2 1  . 2 7 . 3 5 0  is  amended, to  re a d :

Sec. 2 1 . 2 7 . 3 5 0 . MAINTENANCE OF RECORDS; FORM AND CONTENT [OF 

AGENTS, BROKERS, ADJUSTERS]. (a ) An [EACH] ag e n t, g e n e ra l ag en t, 

b ro k e r , o r  a d ju s te r  s h a l l  keep a t  th e  address [AS] shown on th e  l i ­

cense a re c o rd  o f  a l l  tra n s a c tio n s  consummated under th e  l ic e n s e .  

T h is  re c o rd  s h a l l  be in  o rg an ize d  form  and must in c lu d e

( 1 ) i f  an a g e n t, g e n e ra l a g e n t, o r  b ro k e r ,

(A) a re co rd  o f  each in suran ce  c o n tra c t p ro cu red , 

iss u e d , o r c o u n te rs ig n ed , to g e th e r  w ith  the  names o f  th e  in s u re rs  

and in s u re d s , th e  amount o f  premium p a id  o r to  be p a id , and a 

sta tem ent o f  the s u b je c t o f  th e  in s u ra n ce ;

(B) the  names o f  any o th e r  lic e n s e e s  from  whom b u s i­

ness is  accep ted , and o f  persons to  whom commissions o r  a l lo w ­

ances o f  any k in d  a re  prom ised o r p a id ;

( 2 ) i f  an a d ju s te r ,  a re c o rd  o f  each in v e s t ig a t io n  or

ad justm ent undertaken  or consummated, and a s ta tem ent o f  th e  fe e ,  

commission, o r o th e r  com pensation re c e iv e d  or to  be re c e iv e d  by the  

a d ju s te r  on account o f  th e  in v e s t ig a t io n  or ad jus tm ent;

( 3 ) a d d it io n a l  in fo rm a tio n  th a t  [WHICH] is  custom ary, o r

th a t  [WHICH] may reaso n a b ly  be re q u ire d  by th e  d i r e c to r .

*  Sec. 3 5 . AS 2 1 . 2 7 . 3 5 0 (c ) is  amended to  re a d :

(c ) In  a d d it io n  to  th e  re c o rd  re q u ire d  under (a )  o f  th is  sec-
I

t io n ,  each a g e n t, g e n e ra l a g e n t, o r  b ro k e r s h a l l  have and m a in ta in  a t  

th e  [AGENT'S OR BROKER'S] p r in c ip a l  p lac e  o f  business c u rre n t acco u n t­

in g  and f in a n c ia l  records  m a in ta in e d  under [ IN  ACCORDANCE WITH] g e n e r­

a l l y  accep ted  accounting  p r in c ip le s .  The d i r e c to r  may re q u e s t summary 

o r d e ta i le d  copies f o r  e x am in a tio n  by th e  d iv is io n .  Records examined 

under th is  su b sectio n  a re  c o n f id e n t ia l  when in  th e  possession  o f  the  

d iv is io n ,  b u t may be used by th e  d ir e c to r  in  a p roceed ing  ^c-s-frist- t-



l ic e n s e e . For purposes o f  th is  s u b s e c tio n , th e  reco rd s  o f  a f i r m  a re  

a lso  [SHALL BE CONSIDERED] th e  reco rd s  o f  an in d iv id u a l  l ic e n s e e  

[AGENT OR BROKER] a c t in g  on b e h a lf  o f  th e  f i r m .

*  Sec. 3 6 . AS 2 1 . 2 7 . 3 6 0  is  amended to  read :

Sec. 2 1 . 2 7 . 3 6 0 . REPORTING AND ACCOUNTING FOR PREMIUMS. (a )  A 

lic e n s e e  [AN AGENT OR OTHER REPRESENTATIVE OF AN INSURER] in v o lv e d  in  

the p ro c u rin g  or issuance o f  an in su ran ce  c o n tra c t s h a ll  r e p o r t  to  th e  

in s u re r  th e  exact amount o f  c o n s id e ra t io n  charged as a premium f o r  the  

c o n tra c t . The amount charged s h a l l  be shown in  th e  c o n tra c t  and in  

the  records  o f  the lic e n s e e  [AGENT].

(b ) A l l  money [FUNDS], excep t th a t  [THOSE] made p a yab le  to  th e  

in s u r e r ,  re p re s e n tin g  premiums o r r e tu rn  premiums re c e iv e d  by th e  

lic e n s e e  [AN AGENT OR BROKER], s h a l l  be re c e iv e d  in  th e  f id u c ia r y  

account o f  the  lic e n s e e  [AGENT OR BROKER,] and s h a l l  be d e p o s ite d  in  a 

bank account or d e p o s ito ry  s e p a ra te  from  any o th e r  account o r depos­

i t o r y ,  and s h a ll  be p rom ptly  accounted f o r  and p a id  to  th e  in s u re d ,  

in s u r e r ,  o r agent e n t i t l e d  to  th e  money [FUNDS], For purposes o f  th is  

s u b s e c tio n , the  f id u c ia r y  account o f  th e  f i r m  s h a l l  be co n s id ered  th e  

f id u c ia r y  account o f  an in d iv id u a l  lic e n s e e  [AGENT OR BROKER] a c t in g  

on b e h a lf  o f  the f i r m . Money [FUNDS] d e p o s ite d  in to  a f id u c ia r y  

account may no t be commingled o r  o th e rw is e  combined w ith  o th e r  money 

[FUNDS], except as a llo w ed  under (d ) o f  th is  s e c tio n .
I

- (c ) A lic e n s e e  [AN AGENT, SOLICITOR, CR BROKER] who, [NOT BEING

LAWFULLY ENTITLED TO FUNDS,] is  d e term ined  by the  d i r e c t o r ,  fo llo w in g

an a p p ro p r ia te  h e a rin g  as p ro v id e d  in  AS 2 1 . 0 6 . 1 7 0  -  2 1 . 0 6 . 2 3 0 , to

have u n la w fu l ly d iv e r te d  o r a p p ro p r ia te d  money [THEM OR ANY PORTION OF

THEM] to  p e rso n a l use , is  s u b je c t to  a c i v i l  p e n a lty  n o t to  exceed

$2 5 , 0 0 0  fo r  each v io la t io n .

(d ) A lic e n s e e  [AN AGENT OR BROKER] may commingle w ith  premium
*
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e t  under AS 2 1 . 0 6 . 2 5 0  f o r  r e s id e n t  and
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money [FUNDS], a d d it io n a l money [FUNDS] f o r  the  purpose o f  advancing  

premiums, e s ta b lis h in g  re s e rv e s  fo r  th e  payment o f  r e tu rn  premiums, o r  

re s e rv e s  f o r  re c e iv in g  and t r a n s m it t in g  premium o r r e tu rn  premium  

money. Money [FUNDS. FUNDS] c o lle c te d  f o r  the  payment o f  premium  

ta x e s , p o l ic y  o r f i l i n g  fe e s , l a t e  payment charges , and in t e r e s t  from  

f id u c ia r y  money [FUNDS] on d e p o s it , may be commingled in  a f id u c ia r y  

accou nt, b u t s h a l l  be s e p a ra te ly  accounted f o r  and p e r io d ic a l ly  r e ­

moved from  th e  f id u c ia r y  acco u n t.

(e ) A lic e n s e e  [AN AGENT OR BROKER] may n o t t r e a t  money [FUNDS] 

re q u ire d  to  be in  a f id u c ia r y  account as a p e rs o n a l a s s e t, as c o l l a t ­

e r a l  fo r  a p e rs o n a l o r business lo a n , o r as a p e rso n a l a s s e t o r income 

on a f in a n c ia l  s ta te m e n t, excep t th a t  money [FUNDS] in  a f id u c ia r y  

account may be in c lu d e d  in  a f in a n c ia l  s ta tem ent o f  th e  lic e n s e e  

[AGENT OR BROKER] i f  c le a r ly  id e n t i f i e d  as f id u c ia r y  account a s s e ts .

( f )  In  th is  s e c t io n , " f id u c ia r y  account" means an account in  

which th e  lic e n s e e  [AGENT OR BROKER] ho lds money [FUNDS] as a t ru s te e  

fo r  the  in s u re d , in s u r e r ,  g e n e ra l ag e n t, su rp lus  l in e s  b ro k e r , o r  

agent e n t i t l e d  to  th e  money [FUNDS],

*  Sec. 3 7 , AS 2 1 . 2 7 . 3 6 0  is  amended by adding a new su b se c tio n  to  re a d :

(g ) The d ir e c to r  may adopt re g u la t io n s  as necessary  to  im plem ent 

th is  s e c tio n .

*  Sec. 3 8 . AS 2 1 . 2 7 . 3 8 0  is  re p e a le d  and reen ac te d  to  re a d :
I

' Sec. 2 1 . 2 7 . 3 8 0 . LICENSE CONTINUATION, (a ) A lic e n s e  co n tinues  

in  fo r c e ,  upon payment o f

( 1 ) an annual fe e  s e t under AS 2 1  . 0 6 . 2 5 0  f o r  r e s id e n t  and 

n o n re s id e n t ag e n t, g e n e ra l a g e n t, s o l i c i t o r ,  and a d ju s te r  lic e n s e s  

th a t  must be re c e iv e d  by th e  d i r e c to r  on o r b e fo re  th e  c lo s e  o f  b u s i­

ness on th e  3 0 th  day o f  June;

( 2 ) an annual



n o n re s id e n t b ro k er l ic e n s e s , th a t  must be re c e iv e d  by th e  d i r e c to r  on 

o r b e fo re  th e  c lo se  o f  business on th e  3 1 s t  day o f  December.

(b ) An a g e n t, g e n e ra l ag e n t, o r b ro k e r s h a l l  f i l e  th e  annual fe e  

s e t under AS 2 1 . 0 6 . 2 5 0  on b e h a lf  o f  a s o l i c i t o r  employed by th e  a g e n t, 

g e n e ra l a g e n t, o r  b ro k e r .

(c )  I f  payment o f  th e  annual lic e n s e  fe e  is  n o t re c e iv e d  by the  

d ir e c to r  b e fo re  the  due d a te  as re q u ire d  under th is  s e c t io n , the  

l ic e n s e e  s h a l l  pay to  the  d i r e c to r  and th e  d ir e c to r  s h a l l  c o l le c t ,  in  

a d d it io n  to  the r e g u la r  fe e ,  a su rcharge as e s ta b lis h e d  by r e g u la t io n  

under AS 2 1 . 0 6 . 2 5 0 . Th is  su b se c tio n  does n o t exempt a person from  a 

p e n a lty  p ro v id e d  by law fo r  t ra n s a c t in g  business w ith o u t a v a l id  

l ic e n s e .

(d ) I f  a lic e n s e e  does n o t w ish to  co n tin u e  a l ic e n s e  issued

under th is  c h a p te r , the  lic e n s e e  s h a l l  s u rren d e r th e  l ic e n s e  as p ro -
. . . .  3/23/9& /a,y)^c/a<c. y£s>o/ or/>/S>/oc* </

vxded xn AS 2 1 . 2 7 . 4 6 0 . ^  d ’/At, ~ / < £ .̂ A(c-
(e ) A lic e n s e  co n tinues  in  fo rc e  i f ,  in  a d d it io n  to  m eeting  th e  

o th e r  req u ire m en ts  o f  th is  c h a p te r , th e  in d iv id u a l l ic e n s e e , o r ,  i f  a 

f i r m  lic e n s e e , th e  p r in c ip a l  o r manager dem onstrates to  th e  d i r e c to r  

th a t  th e  lic e n s e e  continues to  meet a d d it io n a l  e d u c a tio n a l r e q u ir e ­

ments th a t  th e  d ir e c to r  p re s c r ib e s  by r e g u la t io n .

*  Sec. 3 9 . AS 2 1 . 2 7 . 3 9 0 (a ) is  amended to  read :

(a )  The d ir e c to r  may is s u e  a [ADOPT REGULATIONS REGARDING THE
I

ISSUANCE OF AN AGENT OR BROKER] tem porary lic e n s e  to

( 1 ) th e  s u rv iv in g  spouse o r n e x t o f  k in  o r to  th e  a d m in is ­

t r a t o r  o r e x e cu to r o f  a deceased lic e n s e d  a g e n t, g e n e ra l a g e n t, o r  

b ro k e n

( 2 ) th e  spouse, n e x t o f  k in ,  em ployee, o r le g a l  g u a rd ia n  o f  

a lic e n s e d  a g e n t, g e n e ra l a g e n t, o r  b ro k e r who is  d is a b le d  because o f  

s ic k n e s s , in s a n ity ,  o r  in ju ry ?

CSSB 2 7 3 (F in )  - 1 6 -



( 3 ) a s u rv iv in g  member, o f f i c e r ,  o r  employee o f  a f ir m

lic e n s e d  as a g e n t, g e n e ra l a g e n t, o r b ro k e r , upon the  death  o f  the

p r in c ip a l  o r  manager o f  th e  f ir m  h o ld in g  th e  same lic e n s e s  as the

f ir m ;  o r

( 4 ) th e  designee o f  a lic e n s e d  agent who e n te rs  a c t iv e

s e rv ic e  in  th e  armed fo rc e s  o f  th e  U n ite d  S ta te s  [;

( 5 ) A PERSON PREPARING FOR EXAMINATION FOR PERMANENT L I ­

CENSE UNDER THE SUPERVISION OF AN AUTHORIZED INSURER].

*  Sec. 4 0 . AS 2 1 . 2 7 . 4 0 0 (b ) is  amended to  read :

(b ) A person re q u e s tin g  a tem porary agent o r g e n e ra l agent

lic e n s e  because o f th e  death  o r d i s a b i l i t y  o f  an agent o r g e n e ra l

agent may n o t be appo in ted  by [LICENSED FOR] an in s u re r  f o r  w hich the  

agent o r g e n e ra l agent was n o t ap p o in ted  [LICENSED] a t  th e  tim e o f  

death  o r  commencement o f  d i s a b i l i t y .

*  Sec. 4 1 . AS 2 1 . 2 7 . 4 1 0 (a ) is  amended by adding a nex? paragraph  to  

read :

( 1 0 ) i f  th e  a p p lic a n t  f a i l e d  to  co n tin u e  o r s u rre n d e r a 

s im i la r  l ic e n s e  as p ro v id e d  in  AS 2 1 . 2 7 . 3 8 0 , th a t  r e s u lte d  in  re v o c a ­

t io n  o f  th e  lic e n s e  w ith in  th e  1 2  months p reced ing  the d a te  th e  new 

a p p lic a t io n  is  re c e iv e d .

*  Sec. 4 2 . AS 2 1 . 2 7 . 4 6 0 (a ) is  amended to  read :

(a )  A [EACH] lic e n s e  issued  under th is  ch ap te r [ , ALTHOUGH ISSUED
I

AND DELIVERED TO THE LICENSEE AGENT, BROKER, SOLICITOR, OR ADJUSTER,] 

is  th e  p ro p e rty  o f  th e  s t a t e .  Upon th e  te rm in a t io n , suspension, or  

re v o c a tio n  o f  th e  l ic e n s e , th e  lic e n s e e  o r o th e r  person h av in g  pos-
t

sess io n  o r custody o f  the  lic e n s e  s h a l l  im m ed ia te ly  d e l iv e r  i t  to  the  

d ir e c t o r  e i t h e r  p e rs o n a lly  [BY PERSONAL DELIVERY] o r by m a il .

*  Sec. 4 3 . AS 2 1 . 3 4 . 1 4 0 (d ) is  amended to  read :

(d ) A f ir m  o r c o rp o ra tio n  is  e l i



[ ( 1 ) THE LICENSE LISTS INDIVIDUALS WITHIN THE CORPORATION 

WHO HAVE SATISFIED ALL REQUIREMENTS OF THIS CHAPTER TO BECOME SURPLUS 

LINES BROKERS; AND

( 2 ) ONLY THOSE INDIVIDUALS LISTED ON THE LICENSE WILL 

TRANSACT SURPLUS LINES BUSINESS].

*  Sec. 4 4 . AS 2 1 . 3 4 . 1 4 0  is  amended by adding a new su b sec tio n  to  re a d :

( f )  The requ irem ents  o f  ( b ) ( 4 ) o f  th is  s e c tio n  do n o t a p p ly  to  

an in d iv id u a l who ac ts  on b e h a lf  o f  a f ir m  th a t  f i l e s  and m a in ta in s  in  

fo rc e  th e  bond describ ed  in  ( b ) ( 4 ) o f  th is  s e c t io n . The d i r e c to r  may

ad o p t, by r e g u la t io n , an a l t e r n a t iv e  to  th e  bond re q u ire d  by ( b ) ( 4 ) o f

th is  s e c tio n .

*  Sec. 4 5 . AS 2 1 . 8 8 . 0 5 0 (a ) is  amended to  read :

(a ) The c o rp o ra tio n  s h a ll

( 1 ) in  the  form  approved by the d i r e c to r ,  iss u e  to  a l l  

p h y s ic ia n s , n u rses , and h o s p ita ls  who a re  found to  be a c c e p ta b le  r is k s  

under standards developed under ( 5 ) o f  th is  s u b s e c tio n , and who pay 

th e  premiums fo r  i t ,  a c o n tra c t o r c o n tra c ts  in d e m n ify in g  p h y s ic ia n s ,  

n u rses , and h o s p ita ls  and t h e i r  employees who a re  h e a lth  care  p r o v id ­

ers  a g a in s t loss by reason o f  l i a b i l i t y  fo r  covered c la im s f o r  an a c t  

or om ission in  the  d e liv e ry  o f  p ro fe s s io n a l h e a lth  care  in  th is  s t a t e ,  

and ag re e in g  to  te n d e r on b e h a lf  o f  the  p h y s ic ia n s , n u rs e s , and hos-
i

p i t a ls  and t h e i r  employees who a re  h e a lth  ca re  p ro v id e rs  a defense to  

a covered c la im  in  a proceed ing  brought under AS 0 9 . 5 5 . 5 3 0  -  0 9 . -  

5 5 . 5 6 0 ; th e  l im i t s  o f l i a b i l i t y  f o r  p o l ic ie s  issued  by th e  c o rp o ra tio n  

s h a l l  be approved by the  d ir e c to r ;  the  c o n tra c t s h a l l  cover th e  de^ 

fense a g a in s t bu t need n o t in d em n ify  l i a b i l i t y  f o r  p u n it iv e  damages 

a r is in g  from  a covered c la im ; a t  the  o p tio n  o f th e  c o rp o ra tio n , i f  

approved by the  d i r e c to r ,  and f o r  an a d d it io n a l  premium th e  c o n tra c t  
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may cover c la im s a g a in s t th e  p h y s ic ia n , n u rs e , o r h o s p ita l  th a t  a r is e

out o f  p ro fe s s io n a l s e rv ic e s  perform ed by th e  p h y s ic ia n , n u rs e , o r

h o s p ita l  f o r  any p e r io d  b e fo re  th e  c o n tra c t is  is s u e d , excep t th a t  

coverage w i l l  n o t be p ro v id e d  f o r  a c la im  a lre a d y  f i l e d  o r  th a t  the  

p h y s ic ia n , n u rs e , o r h o s p ita l  had or rea s o n a b ly  should have had n o tic e  

a t  th e  tim e th e  r e t r o a c t iv e  in suran ce  was purchased;

( 2 ) charge a premium fo r  th e  p ro te c t io n  p ro v id e d  by the  

c o n tra c ts  issued by the c o rp o ra tio n  which s h a l l  be determ ined  by the  

board o f  governors under [ IN  ACCORDANCE WITH] AS 2 1 . 8 8 . 0 8 0  and s u b je c t  

to  th e  ap p ro va l o f  the  d ir e c to r ;

( 3 ) comply w ith  o r be s u b je c t to  AS 2 1  . 0 6 . 0 9 0 , 2 1  . 0 6 . 1 2 0 ,

2 1 . 0 6 . 1 4 0 , 2 1 . 0 6 . 1 6 0 , 2 1 . 0 6 . 2 5 0 , AS 2 1 . 0 9 . 1 8 0  -  2 1 . 0 9 . 2 0 0 , 2 1 . 0 9 . 2 5 0 ,

[ 2 1 . 0 9 . 2 8 0 , ]  AS 2 1 . 1 2 . 0 2 0 (b ) -  ( e ) , AS 2 1 . 1 8 , AS 2 1 . 2 1 , AS 2 1 . 2 4 x

AS 2 1 . 2 7 . 1 0 0 , and AS 2 1 . 3 6 ; and s h a l l  be exempt from  p a r t ic ip a t io n  as 

a member in s u re r  in  th e  A laska  In suran ce  G uaranty C o rp o ra tio n ;

( 4 ) c a r ry  o u t th e  o b lig a t io n s  o f  the  c o n tra c ts  issued  by

the c o rp o ra tio n  by defen d in g  a l l  covered c la im s made a g a in s t in s u re d

h e a lth  ca re  p ro v id e rs  and by paying  a l l  l i a b i l i t i e s  th a t  a re  f i n a l l y

a d ju d ic a te d  a g a in s t th e  in s u re d  h e a lth  ca re  p ro v id e r  o r th a t  may in

the o p in io n  o f  th e  c o rp o ra tio n  re as o n a b ly  be expected  to  be f i n a l l y

a d ju d ic a te d  a g a in s t th e  h e a lth  care  p ro v id e r  to  th e  e x te n t o f  the

c o n tra c t o b l ig a t io n ;
«

( 5 ) e s ta b lis h  standards fo r  th e  a c c e p t a b i l i t y  o f  r is k s ;  in

e s ta b lis h in g  th ese  standards th e  c o rp o ra tio n  may exclude an a p p lic a n t
t

fo r  in su ran ce  based on in d iv id u a l  r is k  s e le c t io n  fa c to r s ,  b u t may n o t 

exclude an a p p lic a n t  based o n ly  on the  c la s s i f ic a t io n  o f  th e  a p p l i ­

c a n t.

Sec. 4 6 . AS 2 1 . 9 0 . 9 0 0  is  amended by adding new paragraphs to  read :

( 2 4 ) "g e n e ra l ag en t" means a person , f i r m ,  o r c o rp o ra tio n



th a t

(A) has a u th o r i ty  to  e x e rc is e  g e n e ra l s u p e rv is io n  over  

th e  b u s in ess , o r any p a r t  o f  th e  b u s in ess , o f  one o r more au­

th o r iz e d  in s u re rs  in  th is  s t a t e ,  w ith  the  a u th o r i ty  to  ap p o in t 

agen’rs fo r  the  in s u re r  and to  te rm in a te  th e  appo in tm ent; and

(B) fo r  com pensation from  an a u th o r iz e d  in s u re r  p e r ­

forms a d m in is t ra t iv e  fu n c tio n s  n o rm a lly  perform ed by the  in s u re r  

in c lu d in g  c la im s a d m in is t ra t io n  and paym ent, m arke tin g  a d m in is ­

t r a t i o n ,  agent appo in tm en t, premium a c c o u n tin ';, premium b i l l i n g ,  

coverage v e r i f i c a t i o n ,  f i n a l  u n d e rw r it in g  a u th o r i ty ,  and c e r t i f i ­

c a te  issuance; "g e n e ra l ag en t"  in c lu d e s  a t h i r d - p a r t y  a d m in is tra ­

t o r ;

( 2 5 ) " l ic e n s e e "  means a person o r f ir m  lic e n s e d  as p ro v id e d  

in  AS 2 1 . 2 7  o r AS 2 1 . 3 4 .

*  Sec. 4 7 . AS 2 1 . 0 9 . 2 8 0 ; AS 2 1 . 2 7 . 1 8 0 , 2 1 . 2 7 . 2 2 0 , 2 1 . 2 7 . 2 3 0 , 2 1 . 2 7 . -  

2 8 0 ( e ) ,  2 1 . 2 7 . 2 9 0 , and 2 1 . 2 7 . 3 0 0  a re  re p e a le d .

*  Sec. 4 8 . T h is  A ct takes  e f f e c t  January 1 , 1 9 9 1 .



CS SB 273 (L&C), An act re la ting  to regulation of In su ran ce ,^  
agents.

AMENDMENT: <$( BY KELLY

Section 38, page 16, line 16. Add new subsection to read:

(e) A license  continues in fo rce , I f  the Individual licensee , 

or p rincipal or manager I f  a firm  licensee , has dem onstrated to 

the d irec to r that the person has continued to meet additional 

educational requ irem ents as the d irec to r may p rescrib e  by 

regulation adopted fo r the purpose of m aintaining or Improving 

tht licen sees insurance s k i l l s  or knowledge.
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S T E V E  C O W P E R
*' G O V E R N O R

W m $

S t a t e  o k  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R  
J  U  N  12 A  D

A p r i l  1 1 , 1 9 8 9

The H onorable Tim K e lly  
P re s id e n t o f  th e  Senate  
A laska  S ta te  L e g is la tu re  
P .O . Box V 
Juneau, AK 9 9 8 1 1

Dear M r. P re s id e n t:

Under th e  a u th o r i ty  o f  a r t .  I l l ,  sec . 1 8 , o f  th e  A laska  
C o n s t itu t io n ,  I  am t r a n s m it t in g  a b i l l  r e la t in g  to  th e  
l ic e n s in g  o f  in su ran ce  ag e n ts , b ro k e rs , s o l i c i t o r s ,  and 
a d ju s te r s .  T h is  b i l l  w i l l  im prove and u p -d a te  our l ic e n ­
s in g  system .

The p ro p o s a l is  based on a N a t io n a l A s s o c ia tio n  o f  In s u r ­
ance Commissioners model A c t . The p ro p o sa l makes a number 
o f  changes in  th e  p re s e n t l ic e n s in g  s ta tu te s ,  th e  most 
im p o rta n t o f  w hich a re  th e  fo llo w in g :

( 1 ) re q u ire s  more fre q u e n t r e - t e s t in g  o f  a p p lic a n ts  
who were p re v io u s ly  l ic e n s e d , by r e q u ir in g  th a t  persons who 
have dropped o u t o f  th e  in d u s try  f o r  more th an  two y e a rs  be 
re te s te d ;

( 2 ) adds e d u c a tio n a l req u ire m e n ts  fo r  l ic e n s in g  by 
r e q u ir in g  a h ig h  school degree o r  i t s  e q u iv a le n t;

( 3 ) a llo w s  th e  d i r e c t o r  o f  in su ran ce  to  e s ta b l is h  
more e d u c a tio n a l o r e x p e rie n c e  req u irem en ts  by r e g u la t io n ;

( 4 ) in c re a s e s  bond req u ire m e n ts  f o r  b ro k e rs  and t h e i r  
f irm s ;

( 5 ) l im i t s  th e  te rm  o f  a t r a in e e  a d ju s te r  to  one 
y e a r; a f t e r  th a t  t im e , a person must o b ta in  a r e g u la r  
a d ju s te r  l ic e n s e ;  and

( 6 ) l im i t s  th e  use o f  a "tem porary  lic e n s e "  to  cases  
in v o lv in g  th e  d i s a b i l i t y  o r d eath  o f  an a g e n t, g e n e ra l 
a g e n t, o r  b ro k e r .



The b i l l  c o n ta in s  o th e r , more te c l- i i c a l ,  changes u p -d a tin g  
our s ta tu te s .  The d iv is io n  o f  in  jra n q e  w i l l  p ro v id e  you 
w ith  a s e c t io n -b y -s e c t io n  lanalys is>




