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IN THE SENATE BY FISCHER, FRANK, AND KERTTULA

SPONSOR SUBSTITUTE FOR SENATE BILL NO. 183
.-IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled; "An Act making a special appropriation to the Depart—
ment of Education for the school construction ac-—
count; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

* Section 1. The sum of $114,806,665 is appropriated from the general
fund to the Department of Education for the school construction account

(AS 14.11.100(c)) for the fiscal year ending June 30, 1990.

* Sec. 2. This Act takes effect July 1, 1989.
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AFFILIATED W(TH THE NATIONAL EDUCATION ASSOCIATION

ANCHORAGE REGIONAL OFFICE JUNEAU OFFICE FAIRBANKS REGIONAL OFFICE
M il W. 33RD AVENUE 105 MUNICIPAL WAY. SUITE 302 2113 CUSHMAN STREET
ANCHORAGE. ALASKA 99503 JUNEAU. ALASKA 99801 FAIRBANKS. ALASKA 99701

1907) 274 0536 (907) 586-3090 (907) 456-4435

March 1, 1989

Senator Paul Fischer, Chair
Members, Senate HESS Committee

Senate Bill No. 183; "An Act making a special
appropriation to the Department of Education
for the school construction account; and
providing for an effective date."

NEA-Alaska supports and encourages your expeditious
attention to SB 183.

Full funding for public education in Alaska must include
full funding of the school construction debt as vfell as the
foundation program. When the debt service obligation is
under-funded school districts must still find the financial
resources somewhere and programs and services to student
become the target for the necessary funding cuts to balance
the school district budget.

is vitally important to the stability and continuity of
programs in our schools that an early decision be made by
the legislature to fully fund its complete obligation to
public education.
Thank you for your consideration of our position.
Respectfully submitted,

I

Bob Manners
Executive Secretary



* ALASKA COUNCIL OF SCHOOL ADMINISTRATORS e
IBFrthE. ImedB JHe, Alada8ll 556912

POSITICM STATEMEMI

S3 1S3 "An Act making a special appropriation to the Department of
Education for the school construction account; and providing for an
effective date"

The Alaska Council of School Administrators strongly supports the
passage of S3 133.

We are all keenly aware of the fiscal impact of debt retirement
reimbursement to the over-all school district and municipal government
budgets. We know that short funding the school construction account will
carry an advers effect on all existing programs.

Knowina that the school construction funds are absent from SB 73, "the
school funding bill"", the passage of SB 183 becomes even more of the

utmost importance.

Therefore, we respectfully request speedy passage of SB 133.



KENAIT PENINSULA BOROUGH

144 N. BINKLEY « SOLDOTNA. ALASKA 99669
PHONE (907) 262-4441

TESTIMONY ON
SB 183
FULL FUNDING FOR SCHOOL CONSTRUCTION DEBT ROMBURSEMENT

The Kenai Peninsula Borough and School Dstrict support SB 1S3 which provides
for full funding of entitlement for school construction debt reimbursement, and
urge passage of this bill by the Sixteenth Legislature. Full funding of this
program is critical to those school districts and municipalities that hold large
amounts of school construction debt. Thisis the number one legislative
priority for the Ffenai Peninsula Borough.

The economic boom in the early 1980's had a major impact on the boroughs and
school districts in Alaska, especially in Kenai, Mat-Su,Fairbanks and Anchorage.
Each of these areas experienced severe overcrowding in their school systems and,
as aresult, many new schools were built through the sale of bonds eligible for
reimbursement per AS 14.11.100. These bonds were sold with the expectation
that they would be reimbursed at the level of entittement prescribed in statute at
the time of the sales. The current debt obligation in FY'90 for each of the above
mentioned areas is as follows:

debt pay men t entitlement
Anchorage $27,111,210 $24,758,093
Kenai $26,975,800 $24,434,528
Mat-Su $24,207,929 $20,886,539
Fairbanks $14,784,105 $14,326,443

For Ffenai.the school construction debt payment for FY'89,in the amount of
$26,982,785,represented 53 % of borough funds for education and 45 % of
the total borough budget. The figures for FY'90 will be very similar. R>r this
reason, it is essential that full funding of entittement for school construction debt
occur. Every 10%in reduction of funding for entitlement equals approximately

Kenal Peninsula Borough

DON GILMAI
MAYOR



KENAI PENINSULA BOROUGH SCHOOL DISTRICT
RESOLUTION 88-89-5
SUPPORT FOR SCHOOL CONSTRUCTION DEBT RETIREMENT

WHEREAS. Article 7, Section 1of the Alaska State Constitution states
that the legislature shall establish and maintain asystem ofpublic schools
open to all children, and

WHEREAS, under AS 14,11.100 the State of Alaska agrees to repay school
districts at a set percentage rate for school construction bonded
indebtedness; and

WHEREAS, over the past years of high growth many regions of the state
have bonded for school construction 1in the good faith the state would honor
its obligation; and

WHEREAS, the past two legislatures have not fully honored these good
faith agreements placing a heavy burden on local taxpayers; and

WHEREAS, this aforementioned tax burden has <created a hardship for
taxpayers and resultant loss of local revenue for classroom education;

NOW THEREFORE BE IT RESOLVED, that the Kenai Peninsula Borough School
District Board of Education calls upon the legislature to fully honor all past
commitments for bonded indebtedness reimbursement;

AND BE IT FURTHER RESOLVED, the Kenai Peninsula Borough School District
calls upon the legislature to pass legislation which willinsurefairness and
equity in school construction for allregions of Alaska.

ADOPTED BY THE BOARD OF EDUCATION OF THE KENAI PENINSULA ON THIS *
day of , 1989.

| resident
Beard of Education

ATTEST;

Barbara A. Jewell
Notary Public



mT 2?1

3 TOA BOW QIILAS
K3}

37 ALE: CASHPAENTS
B

KY) SBTOA

iy

41 AMBOAS RDEST.
L

43 SBTOA

U

2&3&{%

gﬂﬂ%ﬁﬁ@

10-
BNDSAES
FE 7T

8.6 30

82533
2R
815,134
&.90,97
B AL
B0
814,85,85

)
A/

8%%8@%8888§§ é%

845 80,0
O &
P B

4D NOIE: MR- NOTIFIED O (F A 198 RERUMING ISE N /5

885585 95585 =6888%

-

ESTMID
IES TORL EBT
G TX  FETFRAT
PMDN  BYDISRCT
FEB RRFD
@,43%! 850543
Gl
@mcag! 813,83/
@1 &),1B
@agi ru

)1 BIDW

| UB6B
Gm! Ein
1 83626

1 9B

>  T/B5B

VBAD) | §.15699
- BB
GBI 226
1 8B
g:%! &8,04,30
@MD} &, 38
&5,/ 88665

%

8a

Sil





