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BY STURGULEWSKI AND PEARCE 

2. SENATE BILL NO. 174

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to letters of credit issued by

7 ba n k s ."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 06.05.275(a) is amended to read:

L0 (a) A bank may issue and confirm letters of credit authorizing

LI the principal or beneficiary to draw upon the institution or its

L2 correspondents. [A LETTER OF CREDIT SHALL EXPIRE BY ITS TERMS WITHIN

L3 ONE YEAR OF DATE OF ISSUANCE, BUT MAY BE RENEWED ON WRITTEN REQUEST OF

L4 THE PRINCIPAL.]

SB01/4a - 1 - SB 174



SENATOR 
ARLISS STURGULEW SKI 
Senate President Pro Tempore 

Chairman, Senate Rules Committee

3 l a # t t a  & t a t e  l e g i s l a t u r e

2957 SHELDON JACKSON STREET 
ANCHCRAOE. ALASKA 99508

UTuk in Juneau 
P.O. BOX V 

JUNEAU. ALASKA 99811 
(907)465-3818

S e n a t e

M E M O R A N D U M  

TO:

M a r c h  2 ,  1 9 8 9

FROM:

RE :

S e n a t o r  R i c k  U e h l i n g ,  C o - C h a i r m a n  
S e n a t e  F i n a n c e  C o m m i t t e e  - \

S e n a t o r  A r l i s s  S t u r g u l e w s k i , C h a i r m a n  
S e n a t e  R u l e s  C o m m i t t e e

SB 1 7 4  " A n  A c t  r e l a t i n g  t o  l e t t e r s  o f  c r e d i t  i s s u e d  b y  
b a n k s . 11

S e n a t e  B i l l  1 7 4  w a s  h e a r d  i n  t h e  S e n a t e  L a b o r  a n d  C o m m e r c e  
C o m m i t t e e  a n d  p a s s e d  w i t h  n o  c h a n g e s .  I  h a v e  e n c l o s e d  b a c k g r o u n d  
m a t e r i a l  f o r  t h i s  b i l l  a n d  h o p e  y o u  c a n  g i v e  i t  a n  e a r l y  h e a r i n g .

T h a n k  y o u .  

A t t a c h m e n t s



SB 174: "An Act re la ting  to le tte rs  o f credit issued  by banks."

T he departm en t u rges passage of SB 174 as i t  will provide parity  betw een s ta te  
and  nationally  chartered  banks in  providing le tte rs  of credits. B anks operating 
w ith  na tional ch arte rs  have no tim e restric tions concerning le tte rs  of credit. 
SB 174 deletes th e  tim e restric tions from  A laska law.

B anks and  th e ir  custom ers have been a t  a  disadvantage w hen th e ir  business 
som etim es requ ires le tte rs  of credit for g rea te r periods th an  one year. This m ay 
be a  common requ irem ent in  governm ental construction contracts and  export 
tran sac tions w ith  long contract periods.

T his type of ban k  function is considered lending and  is  regulated and exam ined 
for sound lending practices. L etters of credit do convey elem ents of risk  b u t are  
generally  provided to  a  bank’s custom ers w ith  long-term  satisfactory credit 
history.

rtm ent of Commerce and Economic 
Developm ent .

Date: y -n /e f

LM/WFK/dgl3399D
022389a



BANK

involves Innovative Professional

Key Bank of Alaska
A K iyC c rp  B tn k

Post Office Bo* 100420 
Anchorage. Alaska 99510-0420 
(907) 502-8100

March 8, 1989

Senator Rick Uehling, Co-Chairaan 
Senate Finance Committee 
Alaska State Legislature 
Box V
Juneau, Alaska 99811

RE: Senate Bill f174 - Letters of Credit

Dear Mr. Uehling:

I am writing to express Key Bank o£ Alaska's support of SB 174 which 
proposes to amend Alaska Statute OS.05.275. The proposed amendment will bo 
of great benefit to the bank because it eliminates the one year maturity 
requirement on letters of credit, a limitation which does not constrain our 
nationally chartered competitors.

In the past, Alaska Pacific Bank’s ("APB") affiliate, 1st National Bank of 
Fairbanks issued letters of credit with a duration beyond one year on behalf 
of APB. With the merger of these two banks and the subsequent retention of 
a state charter, suddenly this issue became a problem for the bank, now 
known as Key Bank of Alaska.

Many situations arise wherein our customers require letters of credit 
extending beyond one year. Beneficiaries typically requiring terms beyond 
one year include government agencies, (ie. Corps of Engineers), 
municipalities, the Alaska Court System, bonding, surety and insurance 
companies, large oil companies (ia. Texaco, Sxxon), and ether banks or long 
term lenders. For example, the Municipality of Anchorage requires a 
performance bond or standby lotter of credit guaranteeing the work of a 
contractor (our customer) for as much as a year after construction work has 
been complated. Generally, the letter of credit is less expensive than the 
performance bond. Often, the letter of credit language is presented to us on 
an "all or nothing" basis, with no negotiation with the beneficiary 
possible. Suretyc and municipalities are the moat inflexible with regard to 
this. Thus, without the ability to issue a letter of credit with a maturity 
extending beyond one year we are unable to meet our customers' needs, 
clearly placing us at a competitive disadvantage.

Sincerely,

Elizabeth Setzer 0  
Assistant Vice President

We are pleased to learn of a Senate hearing on this matter and would be more 
than happy to provide you with any further information or clarification on 
this issue if necessary.



Key Bank of Alaska
A Ke\rCorp Bank

Post Office Box 100420 
Anchorage, Alaska 99510-0420 
(907) 562-6100

M r .  F r e i n k  H o m a n  
P r o f e s s i o n a l  A s s i s t a n t  
O f f i c e  o f

S e n a t o r  A r l i s s  S t u r g e l e w s k i  
P . O .  B o x  V
J u n e a u .  A l a s k a  9 9 8 1 1

I n v o l v e d  I n n o v a t i v e  P r o f e s s i o n a l

r t D o n s o t l s  f t  f t c  t  e t o n f )  U fl& iflt &

D e a r  M r .  H o m a n :

T h i s  l e t t e r  w i l l  d e s c r i b e  b r i e f l y  l e t t e r s  o f  c r e d i t  a n d  
e x p l a i n  w h y  w e  s u p p o r t  S 3  1 7 4  w h i c h  a m e n d s  A l a s k a  S t a t u t e  
0 6 . 0 5 . 2 7 5 ( a )  t o  r e m o v e  i t s  d u r a t i o n a l  l i m i t  o n  l e t t e r s  o f  c r e d i t  
i s s u e d  b y  s t a t e  b a n k s .

A l e t t e r  o f  c r e d i t  i s  t h e  u n d e r t a k i n g  b y  a  b a n k  t o  p a y  t h e  
p e r s o n  t o  whom t h e  l e t t e r  o f  c r e d i t  i s  i s s u e d  ( t h e  b e n e f i c i a r y )  
u p o n  p r e s e n t a t i o n  o f  a  d r a f t  o r  o t h e r  d o c u m e n t a r y  d e m a n d  s p e c i f i e d  
i n  t h e  c r e d i t .  T h e  b a n k ' s  c u s t o m e r  ( t h e  a c c o u n t  p a r t y )  r e q u e s t s  
i s s u a n c e  o f  t h e  l e t t e r  o f  * c r e d i t  a n d  s p e c i f i e s  t h e  t e r m s  o f  t h e  
c r e d i t ,  b a s e d  o n  t h e  b e n e f i c i a r y ' s  r e q u i r e m e n t s .  I f  t h e  l e t t e r  o f  
c r e d i t  i s  d r a w n  u p o n ,  t h e  a c c o u n t  p a r t y  ( t h e  b a n k ' s  c u s t o m e r )  h a s  
a n  u n q u a l i f i e d  o b l i g a t i o n  t o  p a y  t h e  b a n k .

L e t t e r s  o f  c r e d i t  f a l l  i n t o  t w o  g e n e r a l  c a t e g o r i e s .  
C o m m e r c i a l  l e t t e r s  o f  c r e d i t  a r e  t h e  t y p e  w h i c h  a r e  f r e q u e n t l y  u s e d  
i n  f o r e i g n  t r a d e .  T h e r e ,  t h e  b a n k  a g r e e s  t o  p a y  u p o n  r e c e i p t  o f  a  
d r a f t  a n d  a c c o m p a n y i n g  d o c u m e n t s  w h i c h  o f t e n  r e p r e s e n t  t i t l e  t o  
g o o d s  i n  s h i p m e n t .  T h e  b a n k  c o m p a r e s  t h e  d o c u m e n t s  w i t h  t h e  
r e q u i r e m e n t s  o f  t h e  l e t t e r  o f  c r e d i t  a n d ,  i f  t h e y  a r e  i n  
c o n f o r m i t y ,  p a y s  t h e  d r a f t .  A s t a n d b y  l e t t e r  o f  c r e d i t  i s  u s u a l l y  
i s s u e d  s o  t h a t  t h e  b e n e f i c i a r y  h a s  a  s o u r c e  o f  p a y m e n t  i f  t h e  
a c c o u n t  p a r t y  d e f a u l t s  o n  s o m e  o b l i g a t i o n  t o  t h e  b e n e f i c i a r y .  I t  
a c t s  a s  s e c u r i t y  f o r  s o m e  p e r f o r m a n c e  b y  t h e  a c c o u n t  p a r t y .  O n c e  
a g a i n ,  t h e  b a n k  d o e s  n o t  m a k e  a n y  d e c i s i o n  a b o u t  t h e  f a c t s  o f  t h e  
t r a n s a c t i o n ,  b u t  s i m p l y  p a y s  i f  i t  r e c e i v e s  a  d r a f t  a n d  d o c u m e n t s  
( f r e q u e n t l y  a  c e r t i f i c a t i o n  b y  t h e  b e n e f i c i a r y )  a s  r e q u i r e d  b y  t h e  
t e r m s  o f  t h e  l e t t e r  o f  c r e d i t .  I n  e i t h e r  t y p e ,  t h e  d o l l a r  a m o u n t  
o f  t h e  c r e d i t  i s  l i m i t e d .

wa9\pn,3 

letters.ere



T h e r e  e x i s t s  a  c o m p e t i t i v e  i n e q u a l i t y  b e t w e e n  n a t i o n a l  a n d  
s t a t e  b a n k s  i n  d u r a t i o n a l  l i m i t a t i o n s  o n  s t a n d b y  a n d  c o m m e r c i a l  
l e t t e r s  o f  c r e d i t  d e t r i m e n t a l  t o  s t a t e - c h a r t e r e d  b a n k s .

T h e r e  i s  n o  d u r a t i o n a l  l i m i t a t i o n  o n  l e t t e r s  o f  c r e d i t  w h i c h  
n a t i o n a l  b a n k s  m a y  i s s u e ,  b u t  AS 0 6 . 0 5 . 2 7 5 ( a )  l i m i t s  s t a t e -  
c h a r t e r e d  b a n k s '  l e t t e r s  o f  c r e d i t  t o  a  d u r a t i o n  o f  o n e  y e a r .  I t  
i s  i n t e r e s t i n g  t o  n o t e  t h a t  t h e  o r i g i n a l  l e g i s l a t i v e  p u r p o s e  i n  
a d o p t i n g  t h i s  s t a t u t e  w a s  " t o  i m p r o v e  t h e  c o m p e t i t i v e  b a l a n c e  
b e t w e e n  s t a t e  a n d  n a t i o n a l  b a n k s . "  1 9 7 0  H o u s e  J o u r n a l  1 0 8 5 .

I t  h a s  b e e n  d e m o n s t r a t e d  t h a t  d u r a t i o n a l  l i m i t s  t h w a r t  
c o m p e t i t i v e  e q u a l i t y  b e t w e e n  s t a t e  a n d  n a t i o n a l  b a n k s  i n  t h e  
m a r k e t i n g  a n d  p r o v i d i n g  o f  l e t t e r s  o f  c r e d i t  a c c o r d i n g  t o  c u s t o m e r  
r e q u i r e m e n t s .  T h i s  i s  p a r t i c u l a r l y  t r u e  w h e r e  t h e  b e n e f i c i a r i e s  
a r e  g o v e r n m e n t  a g e n c i e s ,  m u n i c i p a l i t i e s ,  t h e  A l a s k a  C o u r t  S y s t e m ,  
b o n d i n g ,  s u r e t y ,  a n d  i n s u r a n c e  c o m p a n i e s .  T h e y  a r e  b e n e f i c i a r i e s  
o f  l e t t e r s  o f  c r e d i t  f o r  a  v a r i e t y  o f  r e a s o n s  s u c h  a s  t o  s e c u r e  
c o m p l e t i o n  o f  u t i l i t y  i n f r a s t r u c t u r e  c o n s t r u c t i o n  o n  s u b d i v i s i o n s ,  
a p p e a l  b o n d s ,  a n d  a s  s e c u r i t y  f o r  c a s h  f l o w  r e q u i r e m e n t s  f o r  d e b t  
s e r v i c e  o f  t e r m  l o a n s  t o  o p e r a t i n g  b u s i n e s s e s  o r  i n c o m e  p r o p e r t y  
c o n s t r u c t i o n  p r o j e c t s .  T h o s e  b e n e f i c i a r i e s  i n  p a r t i c u l a r  h a v e  n o  
r e a s o n  t o  n e g o t i a t e  w i t h  s t a t e  b a n k s  f o r  l e t t e r s  o f  c r e d i t  a s  t h e y  
m a y  s i m p l y  g o  t o  n a t i o n a l  b a n k s  w i t h o u t  h a v i n g  t o  a d d r e s s  t h e  i s s u e  
o f  d u r a t i o n a l  l i m i t a t i o n s .  F u r t h e r ,  m o s t  s u c h  b e n e f i c i a r i e s  a r e  
t o t a l l y  i n f l e x i b l e  i n  t h e i r  r e q u i r e m e n t s  a n d  w i l l  n o t  e v e n  c o n s i d e r  
d u r a t i o n a l  r e q u i r e m e n t s .  T h e y  s i m p l y  a v o i d  t h e  i s s u e  b y  o b t a i n i n g  
t h e i r  l e t t e r s  o f  c r e d i t  e l s e w h e r e .  A s  t o  c o m m e r c i a l  l e t t e r s  o f  
c r e d i t ,  t h e r e  a r e  s i t u a t i o n s  i n  w h i c h  t h e  o n e - y e a r  l i m i t a t i o n  w o u l d  
e x c l u d e  t h e i r  u s e  i n  c o n n e c t i o n  w i t h  m a n u f a c t u r e d  g o o d s  a n d  
e q u i p m e n t  a n d  i n  c o n n e c t i o n  w i t h  s o m e  e x p o r t  s i t u a t i o n .  
A c c o r d i n g l y ,  s t a t e  b a n k s  c a n n o t  a l w a y s  s e r v i c e  t h e i r  g o o d  c u s t o m e r s  
a s  c a n  n a t i o n a l  b a n k s .

L e t t e r s  o f  c r e d i t  a r e  e x t e n s i o n s  o f  c r e d i t  n o t  b a s i c a l l y  
d i f f e r e n t  t h a n  a n y  l o a n  o r  a  l o a n  c o m m i t m e n t  a n d  a r e  a n a l y z e d  a n d  
u n d e r w r i t t e n  l i k e  a  l o a n  o r  l o a n  c o m m i t m e n t .  M o s t  a r e  s e c u r e d .  I f  
n o t  s e c u r e d  t h e y  a r e  s u p p o r t e d  b y  a d e q u a t e  f i n a n c i a l  s t a n d i n g  o f  
t h e  a c c o u n t  p a r t y  o n  w h o s e  b e h a l f  t h e y  a r e  i s s u e d  i n  t h e  s a m e  
m a n n e r  a s  a n  u n s e c u r e d  l o a n .  A d e q u a t e  i n t e r n a l  l e n d i n g  a n d  
u n d e r w r i t i n g  p o l i c i e s  a n d  p r o c e d u r e s ,  c o m p e t e n t  b a n k  m a n a g e m e n t ,  
i n t e r n a l  f i n a n c i a l  r e v i e w  a n d  r e p o r t i n g  r e q u i r e m e n t s  a n d  
p r o c e d u r e s ,  a n d  b a n k  e x a m i n a t i o n s  b y  r e g u l a t o r s  a r e ,  l i k e  l o a n s ,  
t h e  m e a n s  o f  c o n t r o l l i n g  a n d  m a i n t a i n i n g  s o u n d  b a n k i n g  p r a c t i c e s  i n  
i s s u i n g  l e t t e r s  o f  c r e d i t .  D u r a t i o n a l  l i m i t a t i o n s ,  h o w e v e r ,  a r e  
i r r e l e v a n t  t o  p r e v e n t i n g  u n s o u n d  b a n k i n g  p r a c t i c e s  o r  t o  e n s u r i n g  
s o u n d  b a n k i n g  p r a c t i c e s  a t  t h e  m o s t  c r i t i c a l  t i m e s  -  w h e n  t h e  
l e t t e r s  o f  c r e d i t  a r e  i s s u e d  a n d  d u r i n g  t h e  p e r m i t t e d  p e r i o d .  T h e y  
o n l y  s h u t  t h e  d o o r  a f t e r  t h e  h o r s e  i s  o u t  a t  t h e  e x p e n s e  o f  
p r e v e n t i n g  s t a t e - c h a r t e r e d  b a n k s  f r o m  c o m p e t i n g  e q u a l l y  w i t h  
n a t i o n a l  b a n k s .
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A c c o r d i n g l y ,  i t  i s  r e c o m m e n d e d  a n d  u r g e d  t h a t  SB  1 7 4  b e  
a d o p t e d  t o  d e l e t e  t h e  s e c o n d  s e n t e n c e  o f  AS 0 6 . 0 5 . 2 7 5 ( a )  a s  
u n n e c e s s a r y  a n d  a n t i c o m p e t i t i v e .

i p e c t f u l l y  s i

W i l l i a m  ^ ~ B T ^ e n e >
C o u n s e l / a n a N C o r p c w r a t ' ' .  S e c r e t a r y  t o  
K e y  B a i / k  o f

W A G /a g
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SB 173 (cont'd)

b e e n  re c a lle d  c a n n o t b e  a p p o in te d  to  fill a  v a c a n t se a t in  th e  o ffice  fro m  w h ic h  the  p e rso n  
w a s  re c a lle d .

T h e  b ill ta k e s  e ffec t 90 d a y s  a f te r  it  is s ig n e d  b y  the  G o v e rn o r.

In tro d u c e d  F e b ru a ry  14,1989 a n d  re fe rred  to C o m m u n ity  & R eg iona l A ffairs; S tate 
A ffa irs ; F in a n c e .

lg.tte?.Qf.Credit______

SE N A T E  BILL N O . 174. b y  S en a to rs  S tu rg u le w sk i a n d  Pearce . A m en d s  AS 06.05.275(a) 
(A la sk a  B an k in g  C o d e . M isce llan eo u s a n d  in c id e n ta l b a n k in g  p rac tices) to  read : "(a) A 
b a n k  m a y  is su e  a n d  c o n firm  le tte rs  o f  c re d it a u th o r iz in g  the  p rin c ip a l o r  b en e fic ia ry  to 
d r a w  u p o n  th e  in s ti tu tio n  o r  its co rre sp o n d en ts ."  T he sec tio n  c u rre n tly  read s: "(a) A b an k  
m a y  is s u e  a n d  c o n firm  le tte rs  o f c re d it a u th o r iz in g  th e  p r in c ip a l o r  b en efic ia ry  to d ra w  
u p o n  th e  in s t i tu tio n  o r  its  co rre sp o n d e n ts . A le tte r  o f c re d it  sh a ll ex p ire  b y  its  te rm s 
w ith in  o n e  y e a r  of d a te  o f issu an ce , b u t m a y  be  re n e w e d  o n  w ritte n  re q u e s t o f  the  
p r in c ip a l ."

T h e  b ill ta k e s  e ffec t 90 d a y s  a f te r  i t  is s ig n e d  b y  th e  G o v e rn o r.

In tro d u c e d  F e b ru a ry  14,1989 a n d  re fe rred  to L abor & C o m m erce ; F inance.

C o n su m p tio n  of 
A lcoho l D u r in g  P reg n an cy

SE N A T E  BILL N O . 175, b y  S en a to rs  B inkley, A d am s, Z h a ro ff , P o u rc h o t, F ran k  a n d  
P earce . W ill r e q u ire  th e  h o ld e r  o f  a license  o r  p e rm it th a t  a llo w s  a p e rso n  to sell o r  serve  
a lco h o l to p o s t  s ig n s  w a rn in g  p a tro n s  t h a t " . .  .D rin k in g  a lco h o lic  b ev e rag es  su ch  a s  beer, 
w in e , w in e  coo le rs , a n d  o th e r  d is tille d  sp ir its  d u r in g  p re g n a n c y  can  cau se  b ir th  defects." 
T h e  s ig n s  w ill h a v e  to  be  d i s p la y e d " . .  .in  a  m a n n e r  th a t  w ill m a k e  th e m  co n sp icu o u s  to a 
p e rso n  p u rc h a s in g  o r  c o n su m in g  alcoho lic  beverages o n  th e  d e s ig n a te d  p re m is e s . . ."  T he 
A lco h o d c  B ev erag e  C o n tro l B oard  (ABC B oard) w ill h a v e  to d e te rm in e  h o w  m a n y  signs 
h a v e  to  b e  d is p la y e d , a n d  w h e th e r  th ey  a re  su ffic ien tly  c o n sp ic u o u s  a fte r  th e y  a re  
p o s te d .

T h e  A B C  B o ard  w ill fu rn ish  s ig n s , a n d  p eace  officers a n d  ABC B oard  em p lo y ees  can  issue  
c ita tio n s  fo r  v io la tio n s  o f  th is  law . A  p e rso n  w h o  is fo u n d  g u il ty  o f a  v io la tio n  can  be 
p u n is h e d  b y  a  fin e  o f  n o t less th a n  $20 a n d  no t m o re  th a n  $300. E ach d a y  a  v io la tio n  
c o n tin u e s  a f te r  a  c ita tio n  h as  b een  issu e d , c o n stitu te s  a  s e p a ra te  v io la tio n .

T h e  b ill ta k e s  e ffec t 90 d a y s  a f te r  it  is s ig n e d  b y  th e  G o v e rn o r.

In tro d u c e d  F e b ru a ry  15,1989 a n d  re fe rred  to  H ea lth , E d u c a tio n  & Social Services;
F in an ce .
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■;■ A l a s k a  B u s i n e s s  N e w s  S u m m a r i e s
. Edited by Shehla A. Bradner

K e y B a n k  P u r c h a s e s  F a i l e d  A l a s k a  S t a t e b a n k  A s s e t s

Key Bank o f Alaska, the state’s fourth largest bank, bought Alaska Statebank after its closure by state banking 
regulators. Statebank had $8.8 million in negative worth, mostly due to problem loans. The bank’s $100 million 
in deposits and some loans were transferred to Key Bank, which will operate six Statebank branches. The trans­
action alsoincludes a cash payment to KeyBank from the Federal Deposit Insurance Corporation. Key Bank Alaska 

. assets will grow by $100 million to $700 million. Some 15,000 Statebank’s depositors are protected by FDIC, 
ut-iuding those with deposits above the federally insured limit o f $100,000. KeyBank will also purchase about$67 

'•'million o f Statebank’s assets including $2.6 million in small loans, not including problem loans. Statebank President H. Darrell Smith said the. bank tried to raise sufficient capital, but FDIC chose the more expensive alternative of liquidation. Smiths thinks the bank needed about $25 million to clear up problem loans, and ihatFDIC has indicated it would advance Key Bank $30 million as
^ i ■'•:./['  V  I-' ' ' <! •

•K EY BA N kW A Y  BEGIN IOTERNATIONAL OPERATIONS FROM ALASKA iKeyCorp, parent of KeyBank 
l£ v , Alaska, is examining use of its Alaska operation as a center for international banking in the Pacific North- 
:?££west. Ivan Jacques, vice president of International banking at Key Bank o f Puget Sound is impressed with the 

state’s trade opportunity in fishing and timber. Jacques, met recently with Key Bank o f Alaska officials and 
will submit,recommendations this summer to the bank’s corporate headquarters in Albany, N.Y. KeyCorp, 
with assets o f  $15 billion, operates banks in Alaska, Oregon, Washington and Idaho. KeyCorp expanded into 

•^ • 'w es te rn  states because o f the potential for a big future in the Pacific Rim countries. The Alaska banks already 
“ “ provide some international services, including letters o f  credit for companies doing business overseas. Besides

U.S POSTAL SERVICE REVENUES INCREASE IN 1988: The U.S. Postal Service has escaped the economic 
•ggj-j dowptum plaguing most o f  Alaska, showing increases in almost every revenue-producing service in 1988. 
yi££ k ew n iie  from postage and fees was up 8 percent, from $66,250,000 in 1987 to $71,642,394. Express Mail rose

V $4 million in 1989. The post office also disbursed $84,367,477>in salaries to its 2,100 employees in Alaska. 

ALASKA RAILROAD POSTS $5.8 MILLION PROFIT:’#  14 percent increase in freight revenues and a marked
decline in expenses helped the Alaska Railroad show a profit o f $5.8 million :in 1988. About 10 percent of the 
profits, or $620,000, was distributed as bonuses to employees. The bonuses, said railroad officials, were 

'• ^ ju s t i f ie d  because the employees had taken pay cuts o f 10 percent for seven months o f  1987 and deserved to share 
•$ M n  1988’s,prosperity. The profits will help the coiporation reduce borrowing and finance m ajor improvements
•eiiV 'InP Ka/1 r  nl»n D nil n 4 />PPJ ntnln Avnanf 1 OOO «*nmil >n nn nn 1 fiOO ' I ' L .  _ ____

TEXAS GROUP WILL BUY L U ^ Y ^ A T O S T ^ & t l a ,  ̂  purchase I-livnry
/iV'./rJiPOfrAC AlocUo *c lornACf nlinin n f  mrwria finneac urall ra m n in  a ro m a  Dn» »Ln     MljfcT h ca tre s , Alaska’s largest chain o f  movie houses. Ticket prices lw lj/em ain the same. But the new owners will 

J i l l  spiff irp some of the Anchorage theaters, bring first run movies q ^ c k e r  and perhaps even show controversial 
Mjj^nrovies, such as the “Last Temptation o f Christ,’’ banned by the former owner. Act 3 is in the process o f



KeyCorp picks 
Alaska for first

B y  I m r e  N e m e t h

J u s t  a s  A la s k a  b ecam e  i ts  f irs t 
e n try  on  th e  W est C o ast, Key 
C o rp  h a s  c h o se n  th e  s ta te  to 

la u n c h  i ts  fo ra y  in to  th e  re a lm  o f 
in te rn a t io n a l  b a n k in g .

T h e  A lb a n y , N .Y . b a se d  b a n k  p la n s  
to  u se  i ts  A la s k a  lo c a tio n s  to  s p e a r ­
h e a d  a  p la n  o ffic ia ls  h o p e  w ill un lock  
co m m erc ia l t r a d e  o p p o r tu n itie s  a n d  
p ro f ita b le  b u s in e ss  tie s  w ith  f in a n ­
c ia lly  ac tiv e  P a c if ic  R im  m a rk e ts .

Iv a n  Jo c k , v ice p re s id e n t o f  in te r ­
n a t io n a l  b a n k in g  a t  K ey  B a n k  o f 
P u g e t  S o u n d , s a y s  th e  A la s k a  is  a  
n a tu r a l  s i te  to  b e g in  the-effork-W ithv. 
i t s  lo c a tio n  a n d  c u r re n t  tie s  in  th e  
f is h in g  a n d  tim b e r  in d u s tr ie s , th e  
s ta te  is  co n sid e red  b y  b a n k  le a d e rs  to 
h a v e  en o rm o u s  p o te n tia l, h e  ad d s .

“ C e r ta in ly  th e y ’ve  com e to  rea lize  
t h a t  A la s k a ’s  tie s  w ith  th e  P ac if ic  
R im  a re  so  la rg e  a n d  im p o r ta n t ,” 
J o c k  s a id  from  h is  S e a tt le  o ffice  la s t  
w eek. “ T h e y  a re  lo o k in g  now  a t  how  
b e s t to  a p p ro a c h  th e  m a rk e t  a n d  
su p p o r t it.

“ I t  d id n ’t  ta k e  too  m u ch  to  see th e  
p o te n tia l  in  A la s k a  w ith  th e  P ac ific  
R im .” •

S in ce  th e  p u rc h a s e  o f  th e  A la sk a  
c o n tin g e n t  (fo rm erly  k n o w n  a s  A la s ­
k a  P ac ific  B ank), K eyC orp  h a s  m oved 
in to  five o th e r  s ta te s  in  th e  P ac ific  
N o rth w e s t, in c lu d in g  W a sh in g to n , 
O reg o n  a n d  Id a h o .

Jo c k  s a id  A la s k a ’s im p o rta n c e  is 
q u ite  w ell k n o w n . T o  su p p o r t th e

S e e  IN T E R N A T IO N A L , P a g e  2
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C o n tin u e d  f ro m  P a g e  1

e x p o r t m a rk e t, w h ich  is th e  b a n k ’s 
f ir s t  in te re s t  in  th is  m a tte r , K ey B an k  
o f  A la s k a  p la n s  to  h e lp  fa c i l i ta te  th e  
m o v e m e n t o f  goods th ro u g h  f in a n c ­
in g  p ro m is in g  p ro jec ts .

T h is  d o e sn ’t  m e a n , h o w ever, th a t  
th e  b a n k  w ill be  m o v in g  in to  te r r i­
to ry  a lre a d y  p o p u la te d  b y  th e  la rg e r  
in te r n a t io n a l  f in a n c ie rs . F a r  from  it. 
B a n k  o ff ic ia ls  w ill p ro b a b ly  6 ta r t  a 
lo t  s m a lle r  a n d  c u ltiv a te  th e  m a rk e t 
o v er tim e . T h e  co m p e titiv e  fa c to r  will 
com e fro m  o th e r  b a n k s  m o v in g  in to  
th e  A la s k a  te rr ito ry .

“ T h e y  w ould  do w ell to  com e th e re  
a n d  in v e s t ,"  J o c k  a d m itte d .

J o c k  lab e led  im m e d ia te  o p p o rtu n i­
t ie s  in  th e  t im b e r  a n d  fish e rie s  sec­
to rs . H e  p o in ted  to  u p co m in g  b reak s  
d ue to  th e  fu ll u tiliz a tio n  o f  th e  s ta te 's  
200-mile te rr ito r ia l w a te rs  a n d  fu rth e r  
d ev e lo p m en t in  th e  su r im i in d u s try .

B u t a ll th e  focus c a n ’t  re m a in  co n ­
c e n tra te d  o n  th e  U n ite d  S ta te s  or 
d om estic  m a rk e ts . Jo c k  Bays th e  lo n g ­
te rm  ou tlook  m u s t  in c lu d e  an a ly z a - 
t io n  o f th e  o v e rse a s  m a rk e ts  a n d  
w h a t p ro d u c ts  w ill se ll th e re .

T o  do  t h a t  U .S . v e n d e rs  m u s t  pro­
v id e  th e  q u a lity , h e  sa y s .

“ S u ccess  is  on  se c o n d a ry  p ro cess­
in g ,” sa id  th e  v ice  p re s id e n t. “T h e re

m u s t b e  m o v em en t bey o n d  ju s t  th e  
su p p ly in g  o f  fre sh  f ish  a n d  t h a t ’s  
p re p a r in g  i t  fo r th e  co n su m er."

H e c a lls  th e  J a p a n e s e  m a rk e t, for 
in s ta n c e , q u ite  d e m a n d in g . T h e  m a r­
k e t h a s  rig id  s ta n d a rd s  fo r q u a lity .

E v e n tu a lly , K eyC orp  p la n s  to  ex­
p a n d  th e  in te rn a tio n a l  b a n k in g  seg ­
m e n t in to  m ore  o f  i ts  locations.

“ I th in k  ( th e  b a n k ’s in te rn a tio n a l  
effo rt) is  g o in g  to  a ll lo ca tio n s  b u t 
th e re ’s  n o  q u es tio n  in  m y  m in d  th a t  
A la sk a  p re se n ts  th e  b ig g e s t oppor­
tu n ity  a n d  b ig g e s t c h a lle n g e ,”  h e  
s a id . “ I  th in k  th e  n u m b e rs  w ill b e a r  
o u t th is  o p tim ism  o f m in e ."

Jo c k  re c e n tly  tra v e le d  to th e  s ta te  
to  oversee th e  e s ta b lis h in g  o f  th e  new  
in te rn a tio n a l  d iv is io n . H e sa id  w h a t 
h e  sa w  ju s t  re in fo rced  h is  im p re s ­
s io n s  o f im p e n d in g  success. O ne  re a ­
so n  he  c ited  fo r  th is  o p in io n  w a s  th e  
low  do llar a n d  th e  perception  in  J a p a n  
a n d  o th e r  P a c if ic  R im  c o u n trie s  th a t  
A m erican  p ro d u c ts  a re  low  cost.

P r io r  to  i ts  acq u is itio n  by K eyC orp , 
J o c k ’s p a r t ic u la r  b a n k  h a d  a ll th e  
in te rn a tio n a l  b a n k in g  fac ilitie s  in  
p lace . W ith  th e  lin es  a lre a d y  e s ta b ­
lish ed , Jo c k  feels h is  b ra n c h  w ill be 
a b le  to  e a s ily  g u id e  th e  A la sk a  b a n k s  
in to  o p e ra tio n  a n d  do i t  qu ick ly .

“ T h e  k ey  is  n o w  be a b le  to  go a h e a d  
a n d  p rov ide  th e  se rv ice ,” h e  sa id .

P rom pt-P ro fess lona l-Q ua lity -Se rv lce  Guaranteed...

a d a m s
T E M P O R A R I E S

...BECAUSE PERFORM ANCE COUNTS

5 6 1 - 5 1 6 1
I 3201  C  S t r e e t  
.i C a l a i s  I S u i t e  4 0 2

M E E T  A L A S K A  ’8 9
6 t h  a n n u a l  o p p o r t u n i t i e s  c o n f e r e n c e  f o r  A l a s k a ’s 

b u s i n e s s  e x e c u t i v e s ,  f e a t u r i n g  k e y  s p e a k e r s  f r o m  t h e  

e n e r g y  c o m m u n i t y  a n d  g o v e r n m e n t .

P L A N S  •  P R O S P E C T S  •  P O L I T I C S  

S h e r a t o n  A n c h o r a g e  H o t e l  

H o w a r d  R o c k  B a l l r o o m  

S a t u r d a y ,  J a n u a r y  2 8 ,  1 9 8 9  

R e g i s t r a t i o n  9 :0 0  a m - 1 0 : 0 0  a m  

P r o g r a m  1 0 :0 0  a m - 5 : 0 0  p m  

G o u r m e t  L u n c h e o n

For more information, contact:

T H E  A L L I A N C E

( 9 0 7 )  5 6 3 - 2 2 2 6

Register early, sealing is limited




