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BY ZHAROFF, STURGULEWSKI,
DUNCAN, FAIKS, KERTTULA,
SZYMANSKI, JONES, COGHILL
SENATE BILL NO. 153
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Revenue for reimbursement to municipal-
ities under the fisheries tax refund program and the
aviation fuel revenue sharing; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $3,411,196 is appropriated from the general
fund to the Department of Revenue for reimbursement to municipalities under
AS 43.75.130 (fisheries tax refund program).

*Sec. 2.The sum of $46,578 is appropriated from the general fund to
the Department of Revenue for payment to municipalities under AS 43.40.-
010(e) (aviation fuel revenue sharing program).

*Sec. 3. The unexpended and unobligated balance of the appropriation

made by this Act lapses into the general fund June 30, 1989.
*Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

SB0153a -1- SB 153
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Senator Fred F. Zharoff

Alaska State Legislature
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MEMORANDUM

TO: Senator Rick Uehling, Co-Chairman
Senate Finance CommitteE

FROM: Senator Fred F. Z
DATE: February 16, 1989

SUBJ: Scheduling of SB 153

On Friday, February 3, 1989, 1 1introduced SB 153, "An Act
making a supplemental appropriation to the Department of
Revenue for reimbursement tomunicipalities under the
fisheries tax refund program and the aviation TfTuel revenue
sharing; and providing for an effective date."™ This bill was
referred to the Resources and Finance Committees. The

Resources Committee considered this bill on February 15 and
moved i1t to Finance with 5 "do pass™ recommendations and one
"no recommendation'.

The intent of SB 153 1is to reimburse to communities the Tfunds
they are entitled to from state collected revenues under the
fisheries tax and aviation fuel revenue sharing programs.

The FY 89 budget passed by the legislature in 1988 did not
authorize the Department of Revenue to distribute all the fTish
tax revenues municipalities were entitled to due to an
underestimation of the amount of fish taxes that would be
collected by the state under this progra.?. by the Department of
Revenue. Therefore, this bill would allow the DOR to
distribute the remaining amount due to communities.

The Aviation Fuel Tax Revenue Sharing program portion of the
bill allows the DOR to share with the Municipality of
Anchorage funds under this program that the DOR did not
anticipate receiving In FY 39 at Merrill Field and therefore
no Jlegislative authorization to distribute these Tfunds to
Anchorage was given during the 1988 session.

Since many communities based their municipal budgets on

receiving all they were entitled to under these programs, 1 am
hopeful that this bill will move quickly through the
legislature. I did not want these funds tied up until the end
of session with the governor®s supplemental appropriations
bill. Because municipalities are counting on receipt of these
funds to balance their budgets, | respectfully request that

the Senate Finance committee schedule a hearing on this bill
at its earliest possible convenience.



Sen. Zharoff

SECTIONAL ANALYSIS OF SENATE BILL 153

SECTION 1: Appropriates the amount still owed to
municipalities and boroughs under the fisheries tax refund
program (AS 43.75.130(a)) to the Department of Revenue for
disbursement. The amount still owed is $3,411,196.

SECTION 2: Appropriates the amount still owed to the
Municipality of Anchorage under the Aviation Fuel Revenue
sharing program (AS 43.40.010(e)) to the Department of Revenue
for disbursement. The amount still owed is $46,578.

SECTION 3: Lapses the unexpended and unobligated balances
created by this bill on July 1, 1989.

SECTION 4: Provides for an immediate effective date.



Sen. Zharoff

BILL SUMMARY OF SB 153

Under AS 43.75.130, the state is obligated to reimburse to
communities one half of the revenues collected under the
fisheries business tax collected in those communities where
processing OCCUrS. Traditionally, the L”partment of Revenue
would estimate the amount that the state would be obligated to
reimburse to the communities under this program and provide
that information to the [legislature for 1inclusion 1in DOR"s
budget. The problem with this approach is that DOR does not
know the exact amount to be distributed during a given Tiscal
vear by the time the legislature adjourns because of the

timing of collections of the tax. This has created
underfunding in the budget of the amount to be reimbursed to
communities iIn each of the past two operating budgets. Last

year, the legislature passed a supplemental appropriation of
$730,264 because of underfunding. This year, the amount of
underfunding has been calculated to be $3,411,196, or roughly
30% of the total amount the state is obligated to share. All
the fish taxes have been collected. the state has received
its share and the $3.4 million remaining obligation to
municipalities has been collected and deposited in the general
fund. All that remains is TfTor legislative authorization to
distribute these funds.

The Aviation Fuel Revenue Sharing supplemental 1is similiar.
Sixty percent of the aviation Tfuel taxes collected by the
state (minus administrative costs) are refundea to
municipalities owning or leasing and operating an airport.
The $46,579 1included 1in Section 2 1is the Municipality of
Anchorage®s share of unanticipated, and therefore unbudgeted,
Aviation Fuel taxes collected at Merrill Field.

The Department of Revenue submitted these supplementals for

inclusion 1in the governor®s supplemental bill, but since
municipalities are counting on these funds for their FY 89
budgets, 1 have introduced SB 153 in hopes that this bill will

receive expedited action and these funds will not be held up
in the governor®s supplemental.
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STEVE COWPER, GOVERNOR

P.O. BOX S
REPARTMENT OF REVENUE JUNEAU. ALASKA 998110400
PHONE: (907) 465-2300
OFACE OF THE COVMISSIONER TELEFAX: (907) 465-2389

February 14, 1989

The Honorable Fred Zharoff
Alaska State Senate

P.0. Box V

Juneau, AK 99811

Dear Senator Zharoff:

This 1is in response to your request for this Department®"s position on
Senate Bill 153.

As you know, the Department of Revenue has requested supplemental
appropriations to fully fund the shared taxes program for FY89. The
initial appropriation was based on a Department of Revenue estimate and was
short approximately $3.4 million. More than 50 municipalities and boroughs
throughout Alaska are affected. The supplemental request process has been
a routine measure in recent years. We have proposed language in this years
budget bill (HB 100) which would authorize the Department to pay out all
shared taxes collected under the various tax statutes. This would
effectively put an end to our annual request for a supplemental to make a
late payment of revenues to the communities.

SB 153 is intended to speed up the supplemental process by providing a
separate appropriation bill to fund the refund program. It is anticipated
that this legislation would pass through the legislature much more quickly
than HB 100. It is important that communities receive these funds
quickly. The Department supports you- efforts to assist us in obtaining
these necessary funds.

Sincerely,
Hurh Malone
Commissioner

Department of Revenue
(907)465-2300

89-48
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STATE OF ALASKA
DEPARTMENT OF REVENUE
INCOME AND EXCISE AUDIT DIVISION

MEMORANDUM

T0: Nancy Bennett
Director
Administrative Services
FROM: Steven E. Kettel
Director
Income & Excise Audit Division
DATE: January 13, 1989
SUBJECT: FY 89 Aviation Fuel

We request $46,578.11

Supplemental Request

Revenue Sharing. This amount
Il Field Airport which we were unable to share until this
This request should be funded from general fund monies.

Merri
time.

CC:

Sandra Yadao
Brenda Vaughn
Shirley Minnick

in a supplemental for FY 89 Aviation Fuel

is derived from taxes collected from



MEMORANDUM

T<: Sector 6**

Administrative Services FILE NO:
TELEPHONE NO:

THRU:
SUBJECT:

FROM: Steven E. Kettel
Director
Income and Excise Audit Division

?hAH™ 0StTh? 211 7196;00.in a supplemental
Sharing.

cc: Sandra Yadao
Shirley Minnich

“ATE:

STATE OF ALASKA
DEPARTMENT OF REVENUE

November 1, 1988
60991

465-2320

FY 89 Raw Fish
Supplemental

for FY 89 Raw Fish Revenue
This request should be funded from general fund monies.
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FISH TAX SUPPLEMENTAL BY DISTRICT

COMMUNITY

Ketchikan Gateway Borough
City of Ketchikan
Petersburg
Wrangell

Total

Sitka
Haines Borough
Haines
Hoonah
Kake
Klawock
Pelican
Tenakee Springs
Yakutat
Total

Juneau

Total
Kenai Peninsula Borough
Homer
Kenai
Seldovia

Total

Mat-Su Borough
Cordova
Seward
Valdez
Whittier
Total

Anchorage
Total

Nenana
Total

/3/ Als-rP/CT~

Dist A

Dist

Dist

Dist

Dist

Dist

F-1

AMOUNT

45,349.
37.146.

73
70
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11.269
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88.
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36,740.
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Fairbanks North Star Borough

Fairbanks

Northwest Arctic Borough

Kotzebue

St. Michael

Aniak
Anvik
Bethel

Fortuna Ledge

Galena
Mekoryuk

Mountain Village

Nulato

Toksook Bay

Bristol Bay Borough
Kodiak Island Borough
Aleutians East Borough

Akutan
Chignik

Clark™s Point

Dillingham
King Cove
Kodiak
Larsen Bay
St. Paul
Sand Point
Togiak
Unalaska

Total

Total

Total

Total

Statewide Total

Dist K

Dist L

Dist M

Dist N

&

m m
[ 1]

124 .06
2.13
126.19

3.07
3.07
921.34
927 .48

70.02
267.70
8,899.43
2,786.73
483.61
18.56
7,943.58
161.53
41.79
20,672.95

416, 84828
340, 474 .08
3, 344.57
132, 224.82
85, 319.52
13, 063.33
435 .47
201, 591 .37
260, 768.82
1, 593.10
42 872.28
58, 693.15
15, 786.96
279 .604.84

1,852,620.59

3,411,195.65



Resolutfon of the Alaska Municipal League
Resolution No. 89-36

SBpLEEATA ASPRGeH N Ol PN
OF THE RAW FISH TAX PROGRAM

WHEREAS, under the provisions of AS 43.75.130, the State of Alaska
annually remits a share of raw fish tax revenues to the municipalities from
which the tax was collected, and

WHEREAS, the amount of these revenues, as provided in the statute,
is based on the actual raw fish taxes collected from processors located
within a given nunicipality, and

WHEREAS, the State of Alaska has failed to retum the full amount to
the nunicipalities as provided in the statues, and

WHEREAS , the State Legislature failed to appropriate sufficient monies
to fund the Raw Fish Tax Program;

NOW, THEREFORE, BE IT RESOLVED that the Alaska Municipal
League urges the Alaska State Legislature to pass a supplemental
appropriation fully funding the Raw Fish Tax Program and TO authorize
prompt remittance of the balance due the affected municipalities.

BE IT FURTHER RESOLVED that the Alaska Municipal League
requests the State to adopt legislation, regulations, and policies that will
ensure the appropriation of the full share of Raw Fish Tax revenues due

municipalities by August 1 of each year.

Adopted at Annual Business Meeting o November 18, 1988 o Fairbanks, Alaska
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